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Wüstenrot & Württembergische AG

W&W Group (according to IFRS)
Consolidated balance sheet

31.12.2021

31.12.2020

Total assets

€ bn

75.2

76.5

Capital investments

€ bn

48.8

51.3

Senior fixed income securities

€ bn

9.0

12.4

Senior debenture bonds

€ bn

24.9

25.8

Building loans

€ bn

23.8

22.8

Liabilities to customers

€ bn

22.6

22.5

Technical provisions

€ bn

38.4

39.4

Equity

€ bn

4.9

5.1

Equity per share

€

51.72

53.80

1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Consolidated profit and loss statement
Net financial result (after credit risk adjustments)

€ mn

2,509.2

1,812.5

Premiums/contributions earned (net)

€ mn

4,638.4

4,415.1

Insurance benefits (net)

€ mn

–5,149.7

–4,455.4

Earnings before income taxes from continued operations

€ mn

480.7

306.9

Consolidated net profit

€ mn

352.2

210.8

Total comprehensive income

€ mn

–151.4

322.8

Earnings per share

€

3.74

2.24

Other information

31.12.2021

31.12.2020

Employees (full-time equivalent head count)

6,307

6,473

Employees (number of employment contracts)

7,458

7,666

1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Key sales figures
Group
Gross premiums written

€ mn

4,718.5

4,491.0

New construction financing business (including brokering for third parties)

€ mn

6,898.2

6,142.7

Sales of own and third-party investment funds

€ mn

671.3

530.2

Housing
New home loan savings business (gross)

€ mn

11,744.7

12,560.8

New home loan savings business (net)

€ mn

9,968.3

10,361.7

Life and Health Insurance
Gross premiums written

€ mn

2,543.0

2,445.7

New premiums

€ mn

945.2

815.3

Gross premiums written

€ mn

2,192.0

2,054.7

New premiums (measured in terms of annual contributions to the portfolio)

€ mn

352.8

322.0

Property/Casualty Insurance

W&W AG (according to the German Commercial Code)
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

111.7

100.3

Net income

€.mn

Dividend per share1

€

0.65

0.65

Share price at year-end

€

17.66

16.52

Market capitalisation at year-end

€.mn

1,654.2

1,548.5

1 Subject to approval by the Annual General Meeting.

Financial calendar
Annual General Meeting
Annual General Meeting

Wednesday, 25 May 2022

Financial reports
2021 Annual Report

Thursday, 31 March 2022

Interim management statement as at 31 March

Friday, 13 May 2022

Half-yearly financial report as at 30 June

Friday, 12 August 2022

Interim management statement as at 30 September

Friday, 11 November 2022
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Letter to shareholders

Letter to
shareholders
W&W AG
Jürgen A. Junker, Chairman
of the Executive Board

“Despite adverse circumstances, 2021 was a year that exceeded our
expectations”
Dear shareholders,
In 2021 the W&W Group performed considerably better
than had been expected at the start of the year. Consolidated net profit came in at EUR 352.2 million, a significant increase of 67 per cent over the previous year‘s
figure. Our e
 arnings forecast was revised upward on two
occasions.
Five years after the start of its new beginning, the W&W
Group is doing very well. New business was very satisfactory: we are gaining customers and market shares
and making great progress with the digital transformation. At the same time, we further increased efficiency in
the Group. Since 2016 it has improved by an average of
about 5 per cent per year, and we also intend to con
tinue to achieve this rate.

W&W Group in such a crisis, that we are firmly on their
side.
In financial terms, the losses which ultimately amounted
to gross expenses in the mid-nine-figure range – were
absorbed in full in the 2021 financial year without affecting the balance sheet or forcing us to cut our profit
targets. For a considerable portion of the losses, reinsurance enabled us to cushion the adverse impact. Our
conservative, selective risk strategy paid off here.

These developments are all the more remarkable given
that we had to overcome two significant challenges in
the past year. As in 2020, the aim was to adapt to the
restrictions occasioned by the coronavirus pandemic.
For our employees, this once again meant servicing our
customers primarily through digital communication
channels. They did an outstanding job here.

Another thing is clear, as well: We would not have been
able to cope so well with 2021 and of its challenges had
we not initiated the far-reaching transformation of the
W&W Group five years ago and successfully implemented it since then. The past year impressively demonstrated that close personal service, agility and resiliency are
now firmly embedded in our Group and that the idea of
improving ourselves every day really works. Through our
digitalisation offensive we are creating more customer
benefits, greater efficiency, stronger performance and
enhanced competitive and innovative power. At the
same time, our consultants can have an even stronger
focus on working for and with customers – which they
are doing with great success.

Even more severe, however, were the devastating floods
that afflicted parts of Germany in summer 2021 and
wrought existential havoc for many people. In this situation, the objective was to provide affected customers
with help as quickly and with as little red tape as possible. I am very pleased that we lived up to that aspiration,
particularly during those difficult weeks. Our teams on
location in the affected areas did an outstanding job
of handling claims settlement and, with their great
commitment, showed that customers can rely on the

In the Housing division we once again gained considerable ground, particularly in construction financing business, and outperformed the market. In the Insurance division, Württembergische Versicherung was able to
exceed our ambition of doubling market growth in nearly all business lines, in some cases by a significant margin. The division’s persistently high earning power was
also aided by the fact that the combined ratio in property
and casualty insurance increased only moderately despite losses from storm and flooding damage.

Wüstenrot & Württembergische AG

Another positive aspect is that all companies contri
buted to this profitable growth. Our digital brand Adam
Riese, whose customer growth in 2021 was more than
solid, has developed into nothing short of a paradigm for
successful innovation in online insurance business. It
has now been integrated into the sales of Württembergische Versicherung AG and the Insurance division,
which has further increased the visibility on the market.
As in prior years, it is important to us that you, dear
shareholders, share appropriately in the good performance of our company. For this reason, the Executive
Board and Supervisory Board will propose to the Annual
General Meeting on 25 May 2022 that a stable dividend
of EUR 0.65 per share be distributed again. Based on the
price of W&W stock at the end of 2021, this means a
dividend yield of 3.61%, which as in past years is higher
than the expected average dividend yield on the MDAX
and the SDAX.
The key strategic tasks for the current financial year and
those thereafter are unchanged. We intend to further
increase the number of new customers. We need to continue to work on our efficiency and reduce operating
costs to the market level. And we need to develop further as a company, not only in financial and technological terms, but also with respect to our role in society.

|

Letter to shareholders

In addition, the quest for sustainability is defining our
work to an ever stronger degree. In the W&W Group,
acting responsibly and showing a commitment to society have long been firm elements of our corporate culture. With our recently enacted sustainability strategy,
we are underscoring the great importance of this
concern. However, many of the things that we define as
targets in our sustainability strategy are not truly new
for us but rather are derived from our foundation owner
and from our proven business model.
It would not be prudent of us to venture an outlook at
this time. The principle applies: We expect continued
positive performance in 2022 with regard to all matters
that we ourselves as the W&W Group can influence and
determine. The further progress of the coronavirus pandemic, rising prices, above all in the energy sector, and
particularly the global economic consequences of the
war of aggression in Ukraine are however unknowns that
are currently very difficult to estimate, and at a minimum,
it can be expected that developments on the capital
markets will be very volatile.

What gives me cause for optimism, despite all the challenges, is the robustness that we have worked so hard
to achieve through the rigorous transformation of our
Group. It enables us to take on even the challenges
posed by difficult markets phases like this one and to
Two aspects will present challenges to us in the coming surmount them. This achievement is due first and foremost to all of our employees and consultants, who
years: recruiting and personnel development as well as
sustainability. It is already clear today that we will not be embrace this change and drive it forward. I extend my
heartfelt thanks to them for their commitment here. I
able to cover the staffing needs that we anticipate for
would also like to thank our customers, as well as you,
our Group in the coming years solely through trainees.
dear shareholders, for your trust in our company. It is a
Although staff turnover at W&W is gratifyingly low, unjoy to witness how things at W&W continue to develop
derscoring the high level of job satisfaction felt by employees, we are witnessing a dramatic change in the re- in the right direction. I am certain: That will also be the
case in 2022.
quirements for qualification: The General shortage of
skilled specialists, such as in the areas of product develAnd at the same time, I would like to emphasise once
opment or IT programming, is already apparent today
and will only increase. All of this means that we will rap- again at this juncture how deeply distressed we are by
the dire consequences of the war in Ukraine for the
idly dedicate ourselves with greater intensity to the ismany innocent people there, but also in Russia. It is
sue of the future of work. The attractiveness of our
simply a tragedy.
Group as an employer and the fostering of employee
satisfaction are essential to our continued business
Sincerely yours,
success. With our new campus in Kornwestheim, which
we are scheduled to move into in 2023, we are creating
an attractive work atmosphere that readily facilitates
hybrid working and promotes communication among
staff. In this annual report, we provide you with a first
impression of this new work world.

Jürgen A. Junker, Chairman of the Executive Board
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Executive Board

Our Management Board

Together to the future
The W&W Group has separated its activities into two divisions:
Housing and Insurance. At Group level various service entities
and overall digitalization topics are managed. The Excecutive
Board of W&W AG and the heads of the divisions form the
Management Board, which serves as the central steering entity
of the W&W Group.

Wüstenrot & Württembergische AG
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Executive Board

Jürgen A. Junker

Bernd Hertweck

CEO of the W&W
Executive Board
Corporate Legal
Audit
Communication
Strategy

Head of Housing Division
Chairman of the Executive Board of
Wüstenrot Bausparkasse AG

Alexander Mayer

Zeliha Hanning

CFO of the W&W
Capital Investments
Accounting

Head of Insurance Division
Chairwoman of the Executive Board of
Württembergische Versicherung AG and
Member of the Executive Board of
Württembergische
Lebensversicherung AG

Jürgen Steffan

Jacques Wasserfall

CRO of the W&W
Personal
Controlling
Risk management
Compliance

Head of Insurance Division
Chairman of the Executive Board of
Württembergische Lebensversicherung
AG and of the Executive Board of
Württembergische
Krankenversicherung AG

Jens Wieland
CIO of the W&W
IT
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Supervisory Board

Our Supervisory Board
Hans Dietmar Sauer

Prof. Dr. Nadine Gatzert

Chairman
Former Chairman of the Executive Board
Landesbank Baden-Württemberg and of
Landeskreditbank
Baden-Württemberg

Chair of Insurance Economics and Risk management at
the Erlangen-Nürnberg Friedrich-Alexander-university

Frank Weber1
Deputy Chairman
Chairman of the Works Council
Württembergische Versicherung AG/Württembergische
Lebensversicherung AG, Karlsruhe site
Chairman of the Group Works Council

Jutta Eberle1
Insurance Employee
Württembergische Versicherung AG

Dr. Frank Ellenbürger
Auditor and tax consultant

1 Employee representatives.

Dr. Reiner Hagemann
Former Chairman of the Executive Board
Allianz Versicherungs-AG
Former Member of the Executive Board
Allianz AG

Ute Hobinka1
Chairwoman of the Works Council
W&W Informatik GmbH

Jochen Höpken1
Task Group Chairman
Vereinte Dienstleistungsgewerkschaft ver.di
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Corinna Linner

Hans-Ulrich Schulz

Linner Wirtschaftsprüfung

Former Member of the Executive Board
Wüstenrot Bausparkasse AG

Marika Lulay
Managing Director & CEO and Member of the
Supervisory Board of GFT Technologies SE

Bernd Mader1
Head of Customerservice and Operations
Württembergische Versicherung AG

Andreas Rothbauer1
Chairman of the Works Council
Wüstenrot Bausparkasse AG, Ludwigsburg site

Christoph Seeger1
Chairman of the Group Works Council
Wüstenrot Bausparkasse AG

Jutta Stöcker
Former Member of the Executive Board
RheinLand-Versicherungsgruppe

Susanne Ulshöfer1
Member of the Works Council
Wüstenrot Bausparkasse AG, Ludwigsburg site
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Aktionärsbrief

Campus perspectives

Architecture
The W&W Campus draws its character from warm-toned clinker
bricks combined with large-format glass, wood and concrete,
while its structure offers a modern interpretation of a homogeneously developed village formed by streets, alleys, squares and
courtyards.
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Wüstenrot & Württembergische AG
Combined Management Report
Group Fundamentals
Business model
Overview of the Group and
Wüstenrot & Württembergische AG (W&W AG)
The W&W Group came into existence in 1999 as a result
of the merger of the two long-standing companies
Wüstenrot and Württembergische. Today, it develops and
provides the four components of modern financial planning: financial security, residential property ownership,
risk protection and savings and investment. It combines
the Housing and Insurance divisions with the digital initiatives of W&W brandpool GmbH and offers customers
the financial planning solution that meets their needs. In
doing so, the W&W Group focuses on omni-channel
sales, ranging from its own mobile sales force to cooperation partners and sales agents, broker activities and digital initiatives. Today, approximately 13,000 people work
for the Group as in-house employees or on the mobile
sales staff. The W&W Group operates almost exclusively
in Germany and is represented there by two key offices in
Stuttgart and Ludwigsburg/Kornwestheim.
With regard to the new digital initiatives, a realignment
took place in the W&W Group in September 2021. Following its successful development, Adam Riese, a digital
standalone brand on the market, took on a more visible
role in the sales of Württembergische Versicherung AG
and was integrated into the Insurance division. The
Group’s other digital initiatives remained pooled at
W&W brandpool GmbH.
In the Housing division, the focus is on the home loan
savings business of Wüstenrot Bausparkasse AG, along
with the construction financing that it offers. Other areas
include the property development business of Wüstenrot
Haus- und Städtebau GmbH and real estate brokerage by
Wüstenrot Immobilien GmbH. Effective 1 June 2021,
Falko Schöning was appointed to the Executive Board of
Wüstenrot Bausparkasse AG, where he had been General
Representative since mid-2020. The Executive Board of
Wüstenrot Bausparkasse AG now once again consists of
three members following a transition phase with a
two-member Executive Board. In view of the growing importance of digitalisation issues, Schöning is responsible
for IT, Operations and Portfolio Management.
In the Insurance division, the W&W Group offers a wide
range of life and health insurance products as well as
property/casualty insurance products. The key undertak-

ings in this division are Württembergische Versicherung
AG, Württembergische Lebensversicherung AG and Württembergische Krankenversicherung AG. Effective 1 January 2021, Zeliha Hanning took over as Chair of the Executive Board of Württembergische Versicherung AG. At the
same time, she became a member of the Executive Board
of Württembergische Lebensversicherung AG. Effective
1 January 2021, Jacques Wasserfall took over as Chair of
the Executive Board of Württembergische Lebensversicherung AG and Württembergische Krankenversicherung AG. Since mid-2020, he had been a member of
the Executive Board of Württembergische Lebensversicherung AG. Following in part very strong growth in
new business and gains in market shares, Württembergische Versicherung AG created a new Executive Board
remit that bundles retail customer business, motor business and customer services. Dr Per-Johan Horgby took
over responsibility for this new remit, effective 1 January
2022. Jens Lison will continue to head corporate customer business, which is also growing strongly, as well as the
property insurance business line.
The Management Board is the central steering body of
the W&W Group. It concerns itself with, among other
things, Group governance and with setting and developing the business strategy. In addition to the members of
the Executive Board of W&W AG, the Management Board
was composed of the division heads Bernd Hertweck
(Housing), Zeliha Hanning (Property Insurance) and
Jacques Wasserfall (Life and Health Insurance) as at
31 December 2021. Operational and company-specific
issues of the individual entities are handled at the divisional level.
Wüstenrot & Württembergische AG, headquartered in
Stuttgart, Germany, is the Group’s strategic management
holding company. It coordinates all activities, sets standards and manages capital. As an individual entity, its operations are almost exclusively restricted to reinsuring
the insurance policies written by the Group. It also renders services for the Group as a whole. W&W AG is a publicly traded company (Prime Standard).
By building the new W&W campus at the Kornwestheim
location, W&W AG, as builder-owner, is investing in the
future of the corporate group. Employees moved into the
first section of the building on schedule in late 2017, and
work on the second section commenced in 2018. The entire project, located on an approximately six-hectare site,
is scheduled to be completed by 2023. In all, the W&W
campus will then have seven interconnected office buildings with some 4,000 modern work stations available to
employees of the W&W Group for flexible use.

Wüstenrot & Württembergische AG

The W&W Group strives for a high degree of stability and
sustainable growth of its enterprise value. To achieve this,
we are positioning ourselves as a company that makes it
possible to obtain financial planning from a single source.

•

•
•
•

•
•
•

•

The following approaches continued to be pursued in
2021 as well:
Service – inspiring customers and employees
Doubling market growth in profitable business lines
Sales – tapping into new customer groups and providing even better service to existing customers
Lowering costs to at least the market level

The Housing division, with its brand identity “Wohnen
heißt Wüstenrot” (Housing Means Wüstenrot), represents
not only home loan savings and construction financing
but also residential housing construction and property
brokerage. It is thus becoming more and more a point of
contact for customers on the topic of housing.
•

•

•

“W&W Besser!” is not considered a rigid programme.
Rather, it is an attitude that guides all actions of employees. ESG aspects are integrated in “W&W Besser!” as part
of the Group strategy.
The digital transformation of the W&W Group continued
apace in 2021, as did the process of change, which had
accelerated as a result of the coronavirus pandemic. Our
employees proved to be flexible in adapting to the new
requirements. A study by ServiceValue in cooperation
with FOCUS-MONEY looked at which companies have

Management Report

been most successful in balancing their traditional values
with modern demands. In the FOCUS-MONEY public
opinion poll of “Best Long-Standing Companies”, the
W&W Group achieved an above-average score of “Top”.

•

“W&W Besser!”

|

With the large-scale bausparen@wüstenrot („b@w“)
project, the ageing mainframe computer system is
being replaced with a modern, SAP-based core banking system. An important milestone was reached
when SAP modules went on line. This flexible IT basis
enables us to respond quickly, including in the future,
to continually changing customer needs and market
requirements.
The project #Wohnen 4.0 is addressing changed customer requirements. Its aim is to rigorously carry out
end-to-end digitalisation so as to make processes and
services even faster, simpler, more efficient and more
sustainable than they are now. The technical basis for
this is a flexible service and IT infrastructure (service@wüstenrot (s@w)).

“W&W Besser!”

Group strategy and sustainabilty

“Inspiring
customers and
employees!”

“Doubling market growth
in profitable segments!”
Service

Growth

“Opening new
customer segments
and supporting existing
customers even better”

“Reducing costs
to market standards!”
Sales

Cost

Each division shall make a positive
contribution to Group income!

| 15
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•• In 2021 Wüstenrot Immobilien GmbH (WI) posted
record numbers in terms of the brokerage of residential properties. It was also successful in expanding the
brokerage of financial products, such as home loan
savings financing and home loan savings contracts.

embedded in the “W&W Besser!” map and is thus in
line with the overarching objectives of the W&W
Group. As an over-riding strategy, “Kompass 25”
covers the four dimensions “Company”, “Customers”,
“Sales” and “Employees”. The goal is to significantly
increase gross premiums written in life and health
insurance by 2025, while at the same time further
lowering the acquisition and administrative cost ratio.
The reliability should moreover be evident on an sustained basis in a stable solvency ratio and a solid
profit as calculated in accordance with German commercial law rules.

•• The magazines FOCUS and FOCUS-MONEY awarded
Wüstenrot the seal “Utmost Confidence” in their
Deutschlandtest. They analysed online mentions
about Wüstenrot that suggested integrity, willingness
to recommend, confidence and quality, with the
underlying concept being that brands and companies
largely derive their credibility from confidence on the
part of customers that a company will keep its brand
promises.

•• Owing to very positive reviews by customers, Württembergische Versicherung received multiple seals of
approval in connection with the current KUBUS study.
It was awarded five stars and the grade “Outstanding”
for its service. In the areas of customer satisfaction
and value for money, it received four stars and the
assessment “Very good” in both cases. The survey
respondents put Württembergische Versicherung in
first place in terms of support.

Despite the challenging year, the Insurance division also
continued to post growth in its segments.

Pooling the financial planning expertise of the two
Wüstenrot and Württembergische brands, providing customers with comprehensive advice and exploiting sales
potentials: These objectives have been pursued by the
W&W Group’s tandem model since 2016. Through the
activities and measures to boost cross-selling in the long
term, the two great brands provide each other with mutual support. This collaboration model continued to make
positive inroads for the fifth year in a row. Since the introduction of the tandem model, the number of tandem
partner-ship has more than doubled from about 400 to
over 1,000.

•• As part of the project “Ausbau Immobilien”, Wüstenrot
Haus- und Städtebau GmbH (WHS) could sell all
seven construction sites in the “Südcampus” residential neighbourhood of Bad Homburg, where some 550
apartments and a municipal daycare centre are set to
be completed by early 2024.

•• In recognition of its digital presence and consistent
brand management, Adam Riese was named Digital
Brand of the Year in the category “Best of Best Excellent Brands”. The brand identity has consistently
evolved over the past four years, helping to enable
Adam Riese to reach more than 236,000 customers
with six insurance products. In addition, Adam Riese
was awarded Gold in the category “Excellent Brands –
Insurance” for its excellent performance.
•• Digital claims management was once again the focus
in 2021. It is intended to relieve the pressure on processing and create freedom for customer service.
More than 14,000 digital claim reports in the motor,
property, liability and legal expenses lines were
received this year on the website of Württembergische
Versicherung AG. In connection with the storms in
June, every fifth property claim was reported online.
The efficiency measures have made a positive impact,
not least with the management of storm-related
losses.
•• The new strategy “Kompass 25” in life and health
insurance launched in 2021. The programme is

In 2021 FinanzGuide, the Group’s mobile customer portal,
redesigned its appearance to make it clearer and expanded its features. For instance, various Württembergische
Krankenversicherung AG calculator apps were replaced
by FinanzGuide. Among other things, customers can now
make use of all of the functions and services they are
accustomed to there, such as invoice submission, travel
emergency service and digital medical consultation. FinanzGuide now has more than 143,000 registered users.
The “W&W Besser!” initiative will also be continued in
2022 in order to rigorously ensure that products, services
and processes remain aligned with customer benefits
throughout the entire W&W Group.

Wüstenrot & Württembergische AG

Product mix
More than 6.5 million W&W customers value the excellent service, skills, expertise and close personal service
provided by our employees, both the in-house employees
and the mobile sales force staff. Our range of products is
directed towards retail as well as commercial customers.
Customers receive financial planning for all phases of life
from a single source.
Wüstenrot Bausparkasse AG continued to rigorously
fine-tune its range of products to match market developments and trends in the 2021 financial year, such as the
persistently low level of interest rates and increasing digitalisation. It provides a broad spectrum of financing and
home loan savings products for every need: from shortterm construction, acquisition and renovation projects to
long-range plans.
In 2021 home loan savings and new construction financing business benefited from various state aid instruments
and a modification of legal norms. For instance, since 1
January 2021, more people have been eligible for the
considerably enhanced home-building premium. In mid2021, the German Home Loan and Savings Bank Regulation (Bausparkassen-Verordnung) was modified. The loan
limit was increased from €30,000 to €50,000 without a
recorded land charge, which is the logical response to
rising modernisation costs.
Construction financing business was again spurred in
2021 in the areas of construction, purchase and modernisations through an expanded governmental subsidy in
connection with the federal government’s climate package. On the products side, this was accompanied by a
particularly low-cost offer (“Wohndarlehen Klima”) by
Wüstenrot Bausparkasse AG for energy modernisations.
“Wüstenrot Wohnwelt”, which can be found at
www.wuestenrot.de, offers solutions for users with a
wide range of housing needs. The benefits for visitors –
getting access to information about topics relating to the
home, conducting property searches in collaboration with
ImmobilienScout24, looking for an advisor and browsing
partner offers – create an added value for our customers
in addition to the Wüstenrot products Wohnsparen and
Wohndarlehen.
A study by conducted by ServiceValue GmbH on behalf of
FOCUS-MONEY surveyed customer satisfaction with
respect to digital services, such as customer portal, live
chat, online application, online banking, online claim
reporting, digital document management and online cal-
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culators. Wüstenrot Bausparkasse AG and Wüstenrot
Baufinanzierung received the rating “TOP SCORE”.
Wüstenrot received other awards in 2021, serving once
again to confirm the outstanding quality of its products
and services. For example, in the national representative
survey KUBUS Bausparen 2021 conducted by the corporate consulting firm MSR Consulting, Wüstenrot was rated “very good” in all four categories (value for money,
support quality, customer satisfaction and service quality). In another survey (online) on customer satisfaction
conducted by FOCUS MONEY together with ServiceValue
GmbH, Wüstenrot Bausparkasse AG received the rating
“Highest customer satisfaction” in the home loan and
savings bank sector.
In order to be able to offer its customers high-quality
products that are geared to their individual needs,
Württembergische Versicherung AG services a broad
product portfolio covering virtually all business lines of
property and casualty insurance.
In 2021 the share of premium car policies remained at a
very high level in the motor business segment. Both car
policy product lines – Premium and Compact – were
enhanced and optimised in terms of their benefits in the
financial year just ended.
Growth in the corporate customers business segment
continued despite another challenging year with the
coronavirus pandemic and was above the market average. The number of concluded contracts with the core
commercial product “Firmen-Police” rose further. Commercial legal expenses insurance was revised and its
benefits expanded. For instance, insurance coverage now
includes the assertion of competition claims. In addition,
the five target-group products in corporate customers
commercial business with the highest revenue have been
revised.
In the 2021 financial year, retail legal expenses insurance
and accident insurance were revised and redesigned. Retail legal expenses insurance now includes the PremiumPlus policy. The PremiumSchutz policy in both retail legal
expenses insurance and accident insurance was rated as
“outstanding” (FFF) by Franke & Bornberg.
In the financial year just ended, the rating agency
Franke & Bornberg gave Württembergische Versicherung
AG the “German Insurance Award 2021” in the area of
electric vehicle insurance. In addition, classic car insurance received top marks in the “Best Brand 2021” readers’ poll conducted by the magazine Motor-Klassik.
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For the sixth year in a row, FOCUS-MONEY awarded
Württembergische Versicherung AG the title of “fairest
insurer” for its residential housing insurance. As part of
the KUBUS study conducted by MSR Consulting, Württembergische Versicherung AG took first place in 2021 as a
full-service insurance provider in the category “service”
and “very good” in the categories “customer satisfaction”
and “value for money”. In addition, Württembergische
Versicherung AG was rated “outstanding” in the category
“service”.
Württembergische Lebensversicherung AG has a wide
range of products for risk coverage and private and occupational pension schemes.
In April 2021, our unit-linked personal annuity Genius, our
classic annuity KlassikClever and our index annuity were
rigorously oriented in terms of sustainability. For this purpose, the multi-asset strategy index was augmented with
the inclusion of the climate care indexes.
In the area of occupational pension schemes, we began
offering the balance-sheet-optimised direct commitment
with fund investment in September 2021. Among other
things, it enables employers and employees to make premium payments flexibly. It also reduces the adverse impact on the balance sheets of companies.
Our portal “Württembergische-bAV.net” makes it easier
for employers to manage their occupational pension
schemes by enabling contract amendments to be transmitted directly online.
In the second half of 2021, the enrolment policies were
modified for our term life insurance and self-employed
occupational disability insurance. For instance, the examination thresholds were raised in term life insurance, enabling a leaner application process. Moreover, through the
verification commitment for certain diseases, we offer
customers with pre-existing conditions full insurance
coverage in self-employed occupational disability insurance after the waiting period ends.
At the end of 2021, Württembergische Lebensversicherung
AG discontinued new “Riester” pension business due to
the very low level of interest rates. This had no effect on
the Riester savings contracts in our portfolio. In addition,
the German concept of “Wohnriester” is still offered by
the W&W Group.
Various rating agencies attest to the quality of our products. For instance, the rating agency Franke & Bornberg
gave our private annuity insurance policies KlassikClever,

IndexClever and Genius the highest mark of “outstanding” (FFF+) once again in 2021. In addition, Stiftung
Warentest rated our self-employed occupational disability insurance as “very good”.
In addition to comprehensive health insurance,
Württembergische Krankenversicherung AG offers a
broad portfolio of products in supplemental health insurance and supplemental long-term care insurance.
In addition, through collaborations, we further expanded
our services in the area of healthcare. For instance, disease management products for customers with serious or
chronic illnesses were considerably expanded in cooperation with a collaboration partner.
The product range was further modernised in 2021 with
the introduction of new, modular policies in full health insurance and new policies for daily sickness allowances. In
full insurance, special emphasis was placed on a contemporary scope of services. For example, digital health applications (DiGA) were explicitly included in the catalogue
of services. In addition, preventive care components were
strengthened, such that preventive care expenses in certain budgets no longer affect the deductible and premium
refunds.
The quality of our products is evident from numerous
awards, particularly by rating agencies and trade magazines.
Noteworthy here is, for example, the five stars (out of
five) awarded by Morgen & Morgen to the premium policy
for our full health insurance that was rolled out in April
2021, which was also rated “very good” by the magazine
€uro. Our supplemental long-term care insurance policy
took second place in the competition “Financial Planning
Product of the Year, which was held by Finanzen Verlag
and whose results were published in the magazine €uro.
Our in-patient supplemental insurance was again awarded the highest grade of “very good” by FOCUS-MONEY. In
addition, Finanztest confirmed the positioning of our premium policy in supplemental dental insurance and once
again awarded it the mark of “very good”. In addition, the
Institut für Vorsorge und Finanzplanung (IVFP) again
rated the range of products of Württembergische
Krankenversicherung AG in occupational health insurance as “very good”.
In 2022 Württembergische Krankenversicherung AG will
continue to align and enhance its range of products and
services to meet current customer needs and the challenges of demographic change, with the aim of successfully staying on track for continued growth.

Wüstenrot & Württembergische AG

Sales channel mix
Our wide distribution network, comprising partners, brokers, our own mobile sales force and our online sales,
gives us access to a market of millions of people throughout Germany. In this regard, we attach great importance
to personal advice that is competent and reliable. Our
mobile sales force, the main pillar in our sales organisation, consists of the two tied-agents sales forces at
Wüstenrot and Württembergische. On the broker market,
we collaborate with independent brokers.
In addition, we collaborate closely with numerous partners from the banking and insurance sector, and they
have made a significant contribution to our business success. Wüstenrot partners for home loan savings products
in-clude three large private banking groups – Commerzbank,
HypoVereinsbank (Member of UniCredit) and Santander.
In addition, exclusive sales agreements are in place with
Allianz, Oldenburgische Landesbank, the ERGO Group,
HUK COBURG, LVM and Gothaer. We supplement our
sales concept with collaborations with other banks and
brokers, various mobile sales forces, ver.di-Service GmbH
and dbb vorsorgewerk GmbH. Collaboration with banks
is also an important element of the sales strategy of
Württembergische. It collaborates with numerous partners, such as BW-Bank, BBBank, Frankfurter Volksbank
and Heidelberger Volksbank.
We augment traditional sales channels by exploiting
the various opportunities afforded by digitalisation.
They in-clude the digital residential platform
“Wüstenrot-Wohnwelt” and the online brand Adam Riese.

Commitment to sustainability
Responsible action and social commitment have a long
tradition in the W&W Group and are an integral part of
our corporate culture. These were set down in the Groupwide W&W sustainability strategy and are aligned with
ESG criteria. They cover the following fields of action:
••
••
••
••
••

Customers and products,
Capital investment and refinancing,
Employees,
Our company operations,
Society and organisation.

We seek to conduct our business activities in a way that
is environmentally sound, socially responsible and economically successful – for the present and future generations, to whom we feel we owe an obligation.
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We have voluntarily joined initiatives, such as the Principles for Sustainable Insurance (PSI) and the Principles for
Responsible Investment (PRI), and we commit to implement sustainable principles more strongly in our business
activities and to continually enhance them. By signing the
“Charta der Vielfalt”, the W&W Group has supplemented
the measures it takes to promote diversity.
In order to take sustainability aspects into greater consideration also in our core business, the W&W Group has
further honed its alignment in the area of capital investments. We work with an outside service provider (ISS
ESG) to analyse our capital investment portfolios (specifically for companies and countries). The analysis also
takes into account special ecological and social risks and
those concerning corporate governance that are associated with capital investment, insofar as these ESG risks
are related to the investment portfolio and its management. Based on this analysis, exclusion criteria have been
developed for our portfolios. Excluded are
•• Manufacturing companies that violate the UN conventions on the prohibition of controversial weapons,
such as biological and chemical weapons, anti-personnel mines and cluster munitions,
•• Companies that generate more than one per cent of
their revenue from arms manufacturing or dealing,
•• Companies where 10 per cent or more of their activity
is related to coal,
•• Companies that are proved to have used forced labour,
•• Companies that are proved to have used child labour.
In 2021 the following new exclusion was defined with respect to investments in countries and then implemented
in the direct portfolio and in most indirect investments
(funds): The exclusion of countries that have an authoritarian regime or are considered not free (Freedom House
classification).
In addition, no investments are made in agricultural commodities. For most indirect investments (funds), the
fore-going investments are excluded systematically.
Since the strategic asset allocation does not provide for
investments in agricultural commodities, the W&W Group
has not in-stalled a systematic process in the sense of an
ESG screening for the direct portfolio.
In addition, for retirement planning, the W&W Group offers the unit-linked annuity insurance product Genius
with a stronger ecological focus. The capital protection
fund “Genius Strategie” pursues a sustainable investment
strategy. In addition, the W&W Group has decided to set
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up two additional sustainability funds that focus on equities and bonds. It is planned to introduce these in early
2022 also for unit-linked products and likewise make
them available for direct investments.
There are a variety of regulatory initiatives on the European level with respect to the transparency and disclosure
of sustainability-related information. The initial requirements resulting from them have already been implemented in the W&W Group. The next steps are set down in
sustainability projects.
As a result of the German Act Transposing the CSR Directive
(CSR-Richtlinie-Umsetzungsgesetz), the W&W Group is
obligated to publish a non-financial statement or a
non-financial report.
Pursuant to Sections 289c and 315c of the German Commercial Code (HGB), the combined separate non-financial
report of Wüstenrot & Württembergische AG and of the
W&W Group is prepared and made available to the public
on the website of Wüstenrot & Württembergische AG
www.ww-ag.com/de/gruppe/nachhaltigkeit.

Regulatory requirements
The W&W Group consists of several subgroups of companies that are consolidated for regulatory reporting purposes, namely the financial conglomerate and the Solvency II group. Therefore, the W&W Group is subject to a
variety of regulatory requirements and is supervised nationally.
In connection with the review of the reporting requirements
under Solvency II (“Solvency II Review”), the European
Insurance and Occupational Pensions Authority (EIOPA)
and the European Commission conducted a number of
consultations and impact assessments. The changes
being discussed are associated with far-reaching modifications with respect to both the qualitative and the quantitative requirements for insurance companies. Accordingly, in July 2021 EIOPA published a consultation paper
on the change to the quantitative requirements. Initial
application is expected as at 31 December 2023. In parallel to this, the European Commission published a legislative proposal concerning the amendment of the Solvency
II Directive. The European Parliament and the Council will
discuss these proposed amendments as a next step. In
addition, the European Commission is working on a
proposed amendment to the delegated regulation. Initial
application of the resulting requirements has not yet
been definitively clarified.

Furthermore, the consequences of the increasing digitalisation of the industry are manifesting themselves in additional supervisory requirements for IT.
As at the reporting date, the coverage ratios in the financial conglomerate and in the Solvency II group were likely
well above 100%. For detailed remarks, please see the
chapter “Regulatory solvency” in the notes.

Reporting segments
Segment information was prepared in compliance with
IFRS 8 on the basis of the internal reporting system. We
report on the Housing, Life and Health Insurance and
Property/Casualty Insurance segments. All other activities are grouped under “All other segments”. This mainly
in-cludes W&W AG – together with its participations in
Wüstenrot Immobilien GmbH, W&W Asset Management
GmbH, Wüstenrot Haus- und Städtebau GmbH and
W&W brandpool GmbH – and the Group’s internal service
providers. The products and services offered by the individual segments are broken down in detail in the segment
reporting chapter in the notes.

Wüstenrot & Württembergische AG

Business management system



The W&W Group’s integrated business management system is oriented towards our strategy. A three-year plan is
drawn up on the basis of the business strategy and presented to the Supervisory Board for approval. The plan
approved by the Supervisory Board for the following
financial year is then used to establish the main management parameters in the form of quantitative targets. The
key performance indicators are derived on this basis.
We review our operational plan with two extrapolations
during the financial year. Management activities are performed throughout the year using a “management cockpit” that tracks targets on a monthly basis. Counter-measures are taken where necessary if actual performance deviates from the target.
The following key performance indicators have been defined to properly guide the W&W Group:
For the 2021 and 2022 financial years, consolidated net
profit (IFRS) and general administrative expenses in the
Group are used as the key performance indicators. For
segments, the management parameters are segment net
income after taxes and general administrative expenses.
General administrative expenses include internal eliminations with other segments within the Group. These key
figures appear in the W&W Group’s consolidated financial
statements. Moreover, the management parameter
“Group customers” i.e. the number of customers in the
W&W Group, is used as the key cross-segment performance indicator. We define customers as natural persons
or legal entities that interact with us as contract holders,
insurance companies, insured persons or users of our
digital products.
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The risk management system occupies an important role
within the management system of the W&W Group. The
risk strategy requirements are to be complied with when
pursuing the corporate objectives. This is addressed separately in the section “Risk reporting” in the opportunity
and risk report.
W&W AG manages the W&W Group in its capacity as
strategic management holding company. The key performance indicator that is used as the basis for calculating
dividend payments to our shareholders is annual net
profit (as defined by the German Commercial Code
[HGB]). A portion of net profit is allocated to retained
earnings, which serves to strengthen the equity of the
W&W Group.

Employees
As at 31 December 2021, the W&W Group had 6,307 permanent employees (previous year: 6,473) in Germany and
abroad, calculated based on full-time equivalents, excluding trainees and working students at the Cooperative
State University (Duale Hochschule, DH). As at the end of
the year, a total of 288 (Vj. 313) trainees and DH students
were employed.
Employees in W&W Group including abroad
W&W AG
451

Housing division
1,574

as at
31 December 2021
6,307 employees

Service and
central functions
1,252

Insurance
division
3,030







As further performance indicators, we report net new
business by contract volume and new construction
financing business (approvals) in the Housing segment,
as well as new business by total premium in the Life and
Health Insurance segment. For the Property/Casualty
Insurance segment, we will henceforth report new and
replacement business (by annual contribution to the
portfolio), which replaces new business (by annual contribution to the portfolio). In this way, we are bringing our
reporting in the management report into line with our
internal reporting.

|

In 2021 personnel work was substantially influenced by
the coronavirus pandemic. It was of special significance
in this regard not only to continue to maintain business
operations with the support of the employees but also to
achieve the ambitious targets. In the same way, the goal
was to ensure the health and satisfaction of employees
and their ability to work. Therefore, the W&W Group again
offered a variety of measures for meeting these challenges of the coronavirus pandemic:
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For instance, nearly all in-house employees and mobile
sales force staff were able to work remotely pursuant to
the German coronavirus occupational safety regulation.
In-office rate of up to 50% was possible, preferably in
rotating teams. During the year, this rate was constantly
adapted to the current situation, in line with regulatory
requirements. In addition, regular teleconferences were
held with managers and employee representatives to
pass on information and answer questions.
The expanded daily working time window from 6 a.m. to
10 p.m. and improved technical equipment in the form of
laptops, 27-inch monitors and headsets made it possible
to work flexibly. About 3,600 employees made use of this
investment. In the autumn, approximately 8,000 new
notebooks began to be distributed to in-house employees.
In addition, the W&W Group concluded a Group works
agreement that enables up to 40% of weekly work
Group-wide to be done remotely – irrespective of the
pandemic – and thus offers employees a hybrid working
model going forward as well.
The hygiene concept introduced by W&W remained in
effect, ensuring that employees were largely protected
against the risk of infection in the office and at the staff
restaurants, as well as when attending required in-person
events and training courses. In addition, the W&W Group
offered vaccinations and, since December, boosters by
the company medical service to all interested employees.
In our opinion, these measures decisively contributed to
the rise in the degree of employee satisfaction once again
in the 2021 employee survey.
The platform “Living and working in the coronavirus pandemic” was expanded in 2021 and updated to meet the
current needs of the workforce. It is designed to provide
employees and managers with helpful information, documents and contact persons in various areas in a way that
is compact and clearly structured. One element of this
are formats for qualification and for exchanging ideas and
information, as well as specialised talks on such topics as
hybrid working, leading at a distance and resilience. In
addition to existing offers, like a virtual “active break”,
W&W’s health management office developed tailored offers under the year’s motto “Strengthening the immune
system”, such as on the topics of sleep, nutrition, stress,
as well as the W&W step contest on the topic of movement.
By signing the “Charta der Vielfalt”, the W&W Group sent
a clear signal in favour of diversity and tolerance at the
workplace, with a commitment to promote diversity in the
company. In that way, the W&W Group supplemented the

measures that it has been undertaking for many years in
this topic area. These include, by way of example, a voluntary proportion concerning the promotion of women in
career programmes, career advice and coaching, as well
as various working-time models and measures to promote the compatibility of work and family in all phases of
life. Moreover, the creation of a work environment marked
by equal opportunity and tolerance is set down in the
W&W Group Code of Conduct. Today, the Group is already
diverse, but it intends to expand this even further with
the aim of remaining an attractive employer for top talents.
In 2021, the recruitment of new employees was also done
digitally to a great extent. For instance, job interviews
were largely conducted virtually by phone or video. The
Group successfully recruited 234 new employees. In
order to keep in contact with qualified students and
demonstrate that it is an attractive employer, the W&W
Group took part at four university career fairs. The recruiting fairs at the Freiburg, Heidelberg and Tübingen
universities, as well as the career fairs at the Hohenheim
and Ulm universities and at the Stuttgart University of
Applied Sciences, took place digitally. The career fair
visits were augmented by virtual recruiting speed dating
at the University of Ulm.
An onboarding platform has been in place since this year
to facilitate the entry of new employees into the W&W
Group. Through the platform, all new employees receive
relevant information having to do with their joining the
W&W Group. At the same time, managers are supported
in the process of making entry as optimal as possible. In
this spirit, the introductory meeting for new W&W employees again took place digitally, with both the welcoming remarks by the Executive Board as well as specialist
presentations and getting to know one another being
held virtually. Training started in a hybrid manner: New
trainees had the ability to get to know one another, the
company and the trainers personally in small groups.
Teaching videos, a virtual tour of the campus and the use
of digital methods rounded out the opening programme.
The W&W Group received multiple awards again in 2021.
Particularly for its personnel work, it received the title
“Top Employer Germany 2021” from the Top Employers
Institute, which analysed such categories as recruiting,
staff development, working conditions (like flexible working), and other benefits, such as health management. The
W&W Group was also named a “Corporate Health Company” for a period of two years and even came out on top
in its industry. The “Corporate Health Award” is a quality
initiative on sustainable occupational health management in German-speaking countries. The requirement for

Wüstenrot & Württembergische AG

the award is the existence of systematic, strategic and
holistic health management that is among the best in the
respective industry and serves as a model. In addition,
the W&W Group was again awarded the seal “Germany’s
Best Training Companies” and was named one of Germany’s most sought-after employers by the FAZ-Institut. For
its measures and activities to create equal opportunity
and diversity, the W&W Group was moreover awarded its
fifth “Total-E-Quality” seal, this time also combined with
the sustainability prize of the Total-E-Quality rating.
We would like to extend our special thanks to our inhouse employees and our mobile sales force staff for
their dedication, expertise, extraordinary commitment
and loyalty in the 2021 financial year. We would also like
to thank the employee representatives and their committees, the representatives of the mobile sales force organisations and the executive representative committees for
their close cooperation.
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Ratings
In the year under review, Standard & Poor’s (S&P) again
confirmed the ratings of the W&W Group with a stable
outlook. Thus the core companies of the W&W Group
continue to have a rating of A-, while the holding company Wüstenrot & Württembergische AG, as before, has a
BBB+ rating.
The short-term rating of Wüstenrot Bausparkasse AG is
unchanged at A-1.

Ratings Standard & Poor‘s
Financial
Strength

Issuer Credit
Rating

W&W AG

BBB+
outlook stable

BBB+
outlook stable

Württembergische
Versicherung AG

A–
outlook stable

A–
outlook stable

Württembergische
Lebensversicherung AG

A–
outlook stable

A–
outlook stable

Wüstenrot
Bausparkasse AG

A–
outlook stable

The German mortgage covered bonds issued by
Wüstenrot Bausparkasse AG maintain their top rating of
AAA with a stable outlook.
The subordinated bond issued by 
Wüstenrot & Württembergische AG in September 2021
was, as expected, rated BBB-.
The subordinated bonds issued by
Wüstenrot Bausparkasse AG and
Württembergische Lebensversicherung AG continue to
be rated BBB.
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Stock

Key data of W&W shares

Stock price performance
W&W stock experienced a two-part year on the exchange. In the first half of 2021, it trended upward with
very little fluctuation. Starting from €16.52 at the end of
2020, it exceeded the €18 mark in March. Then in midMay, the company’s solid quarterly report and positive
analyst comments prompted a further price rise. After the
company raised its forecast for the year’s profit in June,
the W&W stock price rose to its high for the year (on a
closing price basis) of €19.66. In the second half of the
year, however, despite the continued positive business
performance, a somewhat weaker price trend set in.
W&W stock ultimately stood at €17.66 at the end of the
year, equating to a price rise of 6.9%. Taking into account
the dividend distribution in the amount of €0.65, overall
performance was 10.8% for the reporting period. Euro
STOXX banks posted a price rise of 36.2% for the same
period, and Euro STOXX insurance companies, 17.1%.

Number of shares

in pieces

of which are
treasury shares

in pieces

2021

2020

2019

93,749.720

93,749.720

93,749.720

79,966

15,252

53,886

1,654.2

1,548.7

1,814.0

Market cap
as at 31.12.

in € mn

Dividend per share

in €

0.651

0.65

0.65

Dividend yield

in %

3.61

3.93

3.36

in €

19.66/
16.52

19.84/
11.52

19.78/
15.74

Yearend share price

in €

17.99

16.52

19.36

Average daily
XETRA-trading
volume

26,332

36,920

33,433

in pieces

High/Low

1 Dividend proposal.

Further information and all basic data about W&W stock
can be found on the company’s website at ww-ag.com
under “Investor Relations”.



The W&W AG shareholder structure remained stable over
the course of the reporting year. Our key shareholder is
the non-profit Wüstenrot Foundation. It maintains an
indirect participation of 66.31% through two holding
companies. Of this, 26.40% is held by WS Holding AG,
Stuttgart and 39.91% by Wüstenrot Holding AG, Ludwigsburg. The other major shareholder of W&W AG is FS BW
Holding GmbH, Munich (renamed in 2021; previously: FS
W&W Holding GmbH), with more than 10% of the shares.
Approximately 9.2% (previous year: 9.2%) of all shares
issued by W&W AG are held by foreign shareholders.
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Employee shares
In April 2021 W&W AG once again issued employee
shares across the whole Group. Eligible employees received a €5.00 discount on the XETRA closing price on
29 March 2021 for a maximum of 40 shares. By continuing this solid tradition, our company is seeking to further
expand the shareholder value orientation among staff
and boost employer attractiveness and employee loyalty.
In total, nearly 30 per cent of eligible employees took advantage of the offer. More extensive information can be
found in the notes. Employees are to be offered shares
again in 2022.

Analyst recommendations





W&W AG is regularly tracked and valued by numerous
financial analysts. The current analyst recommendations
for W&W stock, as well as the target prices that analysts
assign to the stock, can be retrieved on the website at
ww-ag.com. The current average price potential from the
latest target prices for W&W stock set by banks and
securities firms is + 38.86%, based on the XETRA closing
price of 28 February 2022.

Date

Recommendation /
target price

Bankhaus Metzler

03.02.2022

BUY / €25.00

LBBW

12.11.2021

BUY / €23.00

Montega

16.08.2021

BUY / €23.00

Institution

Investor Relations
In the reporting year, W&W AG continued its intensive
dialogue with institutional investors, private investors and
financial analysts despite the coronavirus pandemic. Because of the increased degree of digitalisation in IR work,
we were especially able to intensify the communication
with international investors through roadshows and capital market conferences, e.g. by participating in the virtual
Deutsches Eigenkapitalforum, which is normally held in
Frankfurt am Main, and in the virtual Berenberg and Goldman Sachs German Corporate Conference in Munich.
Investor relations activities were supplemented by virtual
roadshows with international investors. In addition, the
investor relations team issues a regular newsletter with
information about current topics.


The Annual General Meeting will take place virtually on
25 May 2022, at 10 a.m.

Analyst recommendations



W&W AG strives for a stable and reliable dividend for its
shareholders. Accordingly, the Executive Board will propose to the Annual General Meeting an unchanged dividend of €0.65 per share for the financial year just ended.
Based on the final closing price for 2021, this corresponds
to a dividend yield of 3.61%. Thus, W&W stock outperformed the expected average dividend yields of the
MDAX (2.01%) and the SDAX (2.77%) for 2021.

Management Report



Dividend policy

|

W&W AG presented current business figures in the form
of teleconferences and an online financial statements
press conference. Similarly, the Annual General Meeting in
2021 was held virtually for now the second time.
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Campus perspectives

Interior design concepts
Flexible space, open office layouts, multifunctional team offices,
desk sharing and mobile working create an innovative, attractive
and forward-looking working environment.
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Business report
Business environment
Macroeconomic environment
According to preliminary calculations, the German economy posted growth of 2.7% in the 2021 calendar year. At
the start of the year, economic activity was still depressed
as a result of ongoing restrictions designed to contain the
coronavirus pandemic. The economy then experienced a
dynamic recovery in the spring when those restrictions
were lifted. The key driver in this regard was private consumer demand. By contrast, the industrial sector suffered
from persistent disruptions to global supply chains. This
resulted in a shortage of numerous primary products. As
the year drew to a close, another wave of infections put a
damper on economic development. The German job market recovered over the course of 2021. For instance, the
unemployment rate fell from 6.0% at the start of the year
to 5.2% at the end of the year. Inflation rose sharply in
2021, from a low 1% in January to 5.3% in December,
which was not only the high for the year but also the
highest level since the early 1990s.

Capital markets
Bond markets
Yields for German government bonds on the bond markets changed moderately in the 2021 calendar year. In the
short-term maturity area, for instance, yields on two-year
German government bonds rose only slightly from – 0.70%
at the end of 2020 to – 0.62% at the end of 2021. Shortterm interest rates fluctuated only insignificantly over the
course of the year as well. This calm development was
due to the ECB’s hands-off policy concerning benchmark
interest rates and its announced intention to refrain from
making any serious changes for the foreseeable future.
Longer-term interest rates also changed only moderately
over the year. The yield on 10-year German government
bonds, for example, climbed from – 0.57% at the end of
2020 to – 0.18% at the end of 2021. In this regard,
above-average economic growth, sharply rising inflation
and initial signs that the USA would tighten its monetary
policy in 2022 began to push interest rates upward.
Extensive bond purchases by the ECB and renewed economic worries as a result of new waves of coronavirus
infections tended to hold back interest rate rises.

Equity markets
European equity markets performed very well in the 2021
calendar year. For instance, the Euro STOXX 50 went up
by 21.0%. The DAX rose by 15.8%, repeatedly posting new
record highs. This trend in prices on the Euro zone benefited from above-average economic growth of about 5% –
all despite the ongoing coronavirus pandemic. As a result,
most companies succeeded in winning over equity investors with their reports on current business performance,
many of which showed a considerable recovery in revenues and profits. Finally, the ECB adhered to its very expansive monetary policy, which continued to benefit the
equity markets.

Industry trends
Low interest rates and regulatory requirements were
once again the driving factors in the financial services
industry in 2021. The implementation of changes made by
the Basel Committee on Banking Supervision, as well as
legal acts by the EU, continues to pose a challenge for
the European banking sector. In connection with the
review of the reporting requirements under Solvency II
(“Solvency II Review”), the European Insurance and
Occupational Pensions Authority (EIOPA) and the European
Commission conducted a number of consultations and
impact assessments. The changes being discussed are
associated with far-reaching modifications with respect
to both the qualitative and the quantitative requirements
for insurance companies. In addition, there exist a variety
of regulatory initiatives on the European level with respect to the transparency and disclosure of sustainability-
related information. Studying and implementing these
regulatory requirements constituted a key challenge in
both the banking and insurance areas in 2021. This trend
will continue in 2022 as well.
According to industry estimates, home loan savings volume in terms of net new business fell by about 6% to
approximately €73 billion in the sector. Wüstenrot’s net
new business outpaced the market, allowing us to assume
that we gained market share. Wüstenrot Bausparkasse
AG ranks second among home loan and savings banks, as
measured by new business.

Wüstenrot & Württembergische AG

New business in private residential financing improved in
2021. According to the Deutsche Bundesbank, providers
disbursed approximately €284 billion (previous year: approximately €273 billion) in residential construction loans
to households. This equates to growth of 4%. Market volume was thus at a high level. Wüstenrot Bausparkasse AG
participated in this above average and was thus able to
boost its market share. These positive trends were aided
by mortgage interest rates, which remained low on a
long-term comparative basis. Due to the shortage of
building materials as a result of supply bottlenecks, fewer
homes were completed in 2021, and the demand for owner-
occupied housing, primarily in large cities and conur
bations, far exceeded supply. In the financial year just
ended, residential housing construction was limited particularly due to a lack of building land and at many locations diminished building and trade capacities, as well
due to bottle-necks in the supply of building materials.
Property prices continued to rise, contributing to the high
volume of construction financing. The good financing
conditions also resulted in existing properties changing
hands more frequently and thus in a high transaction value, as well as in upgrade and renovation work. The latter
was additionally stimulated by improved governmental
support measures, particular for energy renovations.
Based on provisional industry numbers for 2021 published by the German Insurance Association (GDV), the
life insurance industry posted a rise in new regular premiums by 8.5% to €6.3 (previous year: €5.8) billion in 2021,
while single-premium business fell by 7.3% to €34.4 (previous year: 37.1) billion. New premiums collected by life
insurers fell in 2021 by 5.1% to €40.7 billion (previous
year: €42.9 billion). Total premiums rose by 4.8% to
€179.4 billion (previous year: €171.1 billion).
Gross premiums written by life insurers fell in the reporting period to €98.2 billion (previous year: €99.9 billion),
mainly due to lower single-premium business,
Württembergische Lebensversicherung AG recently
came in 12th among its peer group of German life insurers
based on gross premiums written. In terms of premiums
written, the market share of Württembergische Lebensversicherung AG rose to 2.2% (previous year: 2.1%).
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Württembergische Versicherung AG is currently ranked
ninth among property and casualty insurers based on
gross premiums written in domestic direct business reported by the GDV.
According to provisional calculations by the GDV, premium income rose moderately by approximately 2.4% (previous year: 2.6%) as at the end of the year despite the
coronavirus crisis pandemic, with income coming in at
€76.7 billion (previous year: €74.9 billion). Claims expenses
rose significantly by an expected 23.6% following a decline of 2.8% in the previous year, when the coronavirus
pandemic had a major impact, above all in motor liability.
The sharp rise was particularly due to the “Bernd” flooding catastrophe, which left its mark on claims developments in 2021. For the first time since 2013, this led to an
underwriting loss of €2.9 billion (previous year: gain of
€6.9 billion). The loss ratio for the financial year stood at
85 (previous year: 70) %, which was considerably higher
than in previous years. The industry’s combined ratio
(combined ratio of claims and expenses) worsened to
approximately 104 (previous year: 91) %.

Development of business and position
of the W&W Group (IFRS)
Development of business
The 2021 financial year was again marked by the coronavirus pandemic. The continuing restrictions initially
caused the economic recovery to stall in 2021. The faster
pace of vaccinations and the easing of restrictions then
led to a brightening of economic prospects. Mid-year
2021 saw extraordinary loss events as a result of storms.
On the capital markets, the improved economic outlook
and expectations of higher inflation brought about a clear
upward trend on equity indexes as well as moderately rising interest rates across the board.
Despite these challenging circumstances, the W&W
Group posted record after-tax net profit of € 352.2 million (previous year: € 210.8 million), thus coming in ahead
of our forecast for net income, which we had raised in
June 2021 from €280 to 330 million.
Higher distributions as well as trends on the equity markets had a positive impact here, leading to increases in
the net measurement gain. In Property/Casualty Insurance, the net loss ratio was once again low due in part to
the lock-down, which resulted in a lower volume of traffic.

| 29

Management Report

Composition of consolidated net profit
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Housing segment

52.1

44.9

Life and Health Insurance segment

40.4

22.6

Property/Casualty Insurance segment

207.0

142.0

All other segments

100.7

10.8

Cross-segment consolidation

–48.0

–9.5

Consolidated net profit

352.2

210.8

in € million

The trend in gross premiums written in Property/Casualty
Insurance was again very gratifying, growing by nearly
7%. Also in Life and Health Insurance, the previous year’s
value was exceeded by 4%.
New lending business grew by more than 12%, also proving itself to be resilient to crisis despite new business
having fallen off for a time in the course of the lockdowns
that began in mid-March. By contrast, gross new home
loan savings business declined by some 6%. These two
key figures collectively constitute new business volume,
which was higher than the level of the previous year.

Financial performance
Total comprehensive income
Consolidated income statement
In 2021 consolidated after-tax net profit rose considerably,
coming in at €352.2 million (previous year: €210.8 million) Earnings per share stood at €3.74 (previous year:
€2.24).
Net financial income increased to €2,509.2 million (previous year: €1,812.5 million). It consists of the following
components:
•

•

•

•

The accumulation of natural disaster losses in the summer
months had an adverse effect on results, but the impact
was able to be limited by our reinsurance programme,
which we had put in place to hedge risks prudently.

•

|
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1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

Gross premiums written
(Property/Casualty
Insurance)

2,192

2,055

6.7%

Gross premiums written
(Life and Health Insurance)

2,543

2,446

4.0%

18,643

18,704

–0.3%

•

New business volume
(Gross new home loan
savings business & new
lending business)

•

Group Key figures
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Current net income stood at €1,153.3 million (previous
year: €1,096.6 million). Notably, distributions from
alternative investments rose significantly. This was
able to more than offset the lower interest earned on
new investments and reinvestments, as well as a voluntary, unscheduled subsidy of €40 million that was
paid to Pensionskasse der Württembergischen.
Net income from risk provision improved to €1.4 million (previous year: net expense of €54.7 million). The
previous year’s figure was strongly affected by the
pandemic-related increase in the risk provision, particularly for construction loans, but also for securities.
Because defaults were fewer than expected, the risk
provision for construction loans was able to be
released in part during the financial year.
The net measurement gain rose significantly by
€560.3 million to €505.1 million (previous year: net
measurement loss of €55.2 million). This increase was
also influenced by upheavals on the market as a result
of the coronavirus pandemic in the previous year. The
upward movement on the equity markets has continued in the current financial year. This has been
accompanied by a positive trend in the net measurement gain for equities, alternative investments and
unit-linked life insurance policies compared with the
previous year.
Net income from disposals came in at €849.4 million
(previous year: €825.9 million) and thus slightly
higher than the previous year’s level.

Net premiums earned rose by €223.3 million to
€4,638.4 million (previous year: €4,415.1 million). Both
Property/Casualty Insurance and Life and Health Insurance saw significant increases.

Wüstenrot & Württembergische AG

Net insurance benefits rose to €5,149.7 million (previous
year: €4,455.4 million). This increase was mainly the result of Life and Health Insurance, since policyholders
share in the positive financial result through the
strengthening of the technical provisions. In Property/
Casualty Insurance, natural disasters in the summer
months led to a significant amount of property damage.
As a result of our reinsurance cover, we were able to significantly attenuate the adverse impact on results.
The net commission expense amounted to €534.9 million
(previous year: €497.2 million). Having a particular impact
were higher service and sales commissions as a result of
the by and large gratifying increase in the property and
life insurance portfolios.
General administrative expenses amounted to €1,036.7
million (previous year: €1,014.0 million), a rise of about
2% but less than the inflation rate in Germany, which was
about 3%. Personnel expenses rose as a result of collectively bargained salary increases, as well as due to performance-related remuneration components, which enable our employees to share in the solid financial performance. Materials costs saw an increase, mainly through
higher contributions for the bank levy and deposit guarantee, as well as through the expansion of our marketing
activities.
Consolidated statement of comprehensive income
Total comprehensive income for the 2021 financial year
stood at –€151.4 million (previous year: €322.8 million). It
consists of consolidated net profit and other comprehensive income (OCI).
As at 31 December 2021, OCI stood at –€503.5 million
(previous year: –€112.0 million). The rise in interest rates
over the course of 2021 worked to lower the market values of fixed-income securities and registered securities.
There-fore, after additions to the provision for deferred
premium refunds and to deferred taxes, their unrealised
losses amounted to €637.6 million (previous year: unrealised gains of €235.9 million). On the other hand, the rise
in interest rates had a positive effect on pension provisions. The interest rate used for measuring pension commitments rose from 0.4% to 1.0% in the 2021 financial
year. As a result, €134.1 million (previous year: –€104.9
million) was recognised in other comprehensive income.
As a complement to the consolidated income statement,
OCI serves to depict profit and loss that is recognised directly in equity. It essentially reflects the sensitivity that
the assets side of our balance sheet has to interest rates,
but not, for example, the interest rate sensitivity that un-
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derwriting has on the liabilities side. Because comprehensive income is highly dependent on changes in interest rates, it therefore has only very limited suitability as a
performance indicator for our Group.

Housing segment
New business
Total new business volume for residential purposes for
immediate financing, upgrades and equity build-up (total
of gross new business and new lending business volume,
including brokering for third parties) came in at the level
of the previous year despite the challenging environment,
amounting to €18.6 billion (previous year: €18.6 billion).
Gross new business of €11,745 million (previous year:
€12,561 million) and net new business of €9,968 million
(previous year: €10,362 million), in both cases by contract
volume, came in below the previous year’s values. Never-
theless, market share increased again somewhat.
New business key figures

New business volume
New lending business
volume (including brokering for third parties)
Gross new business

1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

18,592

18,649

–0.3%

6,847

6,088

12.5%

11,745

12,561

–6.5%

Financial performance
In the 2021 financial year, net income for the Housing
segment increased to €52.1 million (previous year:
€44.9 million).
Net financial income rose to €387.5 million (previous
year: €353.0 million). This was mainly due to the following aspects:
•• Current net income amounted to €234.4 million (previous year: €273.9 million). The persistently low level
of interest rates led to a further fall in interest on
investments, which had a further adverse impact on
net interest income. This was offset to some extent by
lower interest expenses for deposits under home loan
savings contracts due to continued portfolio management.
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Net income from risk provision rose to €4.0 million
(previous year: net expense from risk provision of
€44.2 million). This change was mainly due to the partial release of the special risk provision that was created as a precaution in the previous year for the
knock-on effects of the coronavirus pandemic that
were not able to be estimated at that time. Thus far,
however, no appreciable increased counterparty
default risks have materialised as a result of the corona
virus pandemic, such that the created special risk provision was able to be reduced, with recognition in the
income statement. The remaining special risk provision sufficiently takes into consideration all higher
counterparty default risks that, from today’s perspective, may potentially materialise as a consequence of
the ongoing coronavirus pandemic.

•

•
•

•

The net measurement gain increased to €73.9 million
(previous year: €21.0 million). In particular, the measurement of the provisions for home loan savings business had a positive effect, providing some relief as a
result of the rise in interest rates over the course of
the year. Trending in the opposite direction were the
derivatives concluded to reduce interest rate risks
and the lower net gains from the measurement of
fixed-income securities.
Net income from disposals fell to €75.3 million (previous year: €102.4 million).

Net commission income amounted to €5.8 million (previous year: net commission expense of €11.2 million). Higher commission income from the new “Wohnsparen” policy introduced in late 2020 was the main contribution to
this development.

New business
New premiums in the Life and Health Insurance segment
rose by 16.1% to €946.2 million (previous year:
€815.3 million). Single-premium income grew by
€123.1 million to €831.7 million (previous year:
€708.6 million). Also, regular premiums in life insurance
in the amount of €105.9 million exceeded the previous
year’s value (€97.3 million).
New business key figures
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

New premiums (segment)

946.2

815.3

16.1%

Single premiums, life

831.7

708.6

17.4%

Regular premiums, life

105.9

97.3

8.8%

Annual new premiums,
health

8.6

9.4

–8.5%

Total premiums for new life insurance business rose
sharply to €3,997.9 million (previous year:
€3,543.2 million).
Annual new premiums in health insurance came in at
€8.6 million, which was below the level of the previous
year (€9.4 million). New business increased for full-cost
policies, whereas it came in below the previous year’s figure for supplemental policies.
Gross premiums written
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

Segment total

2,543.0

2,445.7

4.0%

Life

2,258.5

2,172.6

4.0%

284.5

273.1

4.2%





General administrative expenses amounted to
€333.4 million (previous year: €316.3 million). Personnel
costs rose as a result of collectively bargained salary
increases, among other things. Materials costs saw an
increase, mainly through higher contributions for the
bank levy and deposit guarantee.

Life and Health Insurance segment
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Net other operating income fell to €16.4 million (previous
year: €33.7 million). In the prioryear period, this item included income from the recording of badwill of €25 million
from the purchase of Aachener Bausparkasse AG as a
result of the purchase price allocation to be performed in
accordance with IFRS 3, as well as, working in the opposite direction, the expenses for the restructuring provision of €11.2 million created for this purpose.

Health
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Gross premiums written increased to €2,543.0 million
(previous year: €2,445.7 million), particularly as a result
of higher single-premium income.

Wüstenrot & Württembergische AG

Financial performance
Segment net income increased to €40.4 million (previous
year: €22.6 million).

•

•

•
•

•

•

•

•

Net financial income in the Life and Health Insurance
segment rose to €1,941.3 million (previous year:
€1,367.1 million). The following income components were
responsible for this:
Current net income increased to €815.7 million (previous year: €724.7 million). Distributions from alternative investments rose considerably. Interest income
from new investments and reinvestments came in at
the level of the previous year.
Net income from risk provision stood at €0.2 million
(previous year: net expense of €11.1 million). The
improvement was mainly due to the easing of the
coronavirus pandemic and the associated economic
recovery.
The net measurement gain rose by €405.2 million and
stood at €358.4 million (previous year: net measurement loss of €46.8 million). Measurement gains were
recorded, inter alia, on equities and alternative investments. This positive development was also evident in
the case of investments for unit-linked life insurance
policies.
Net income from disposals stood at €767.0 million
(previous year: €700.4 million). It was significantly
marked by increased profit-taking on fixed-income
investments that had previously been measured at fair
value through other comprehensive income.

Net premiums earned rose to €2,615.1 million (previous
year: €2,491.8 million), owing to increased single-premium insurance policies.
Net insurance benefits stood at €4,056.5 million (previous year: €3,410.3 million). This rise was related to movements in net financial income, which resulted in higher
additions to the provision for unit-linked life insurance
policies. Also having an impact were higher additions to
the provision for premium refunds. Through the regular
increase of the additional interest reserve (including interest rate reinforcement), we are already ensuring the
fulfilment of future interest obligations and safeguarding
benefits to our customers. The addition amounted to
€329.6 million (previous year: €352.3 million). The additional interest reserve as a whole thus now totals
€3,247.8 million (previous year: €2,918.2 million).
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The net commission expense rose to €169.8 million (previous year: €147.6 million). This was due, inter alia, to
higher commission expenses as a result of increased new
business.
General administrative expenses fell to €250.3 million
(previous year: €254.5 million). Higher personnel expenses were able to be more than offset by lower materials
costs.

Property/Casualty Insurance segment
New business/premium development
New and replacement business developed positively in
spite of the coronavirus pandemic, coming in at
€352.3 million (previous year: €322.0 million). The area of
corporate and retail customers grew significantly. Our
digital brand Adam Riese was also successful in terms of
sales and continued to outperform our expectations.
New business key figures
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

Annual contribution to
the portfolio (new and
replacement business)

352.3

322.0

9.4%

Motor

191.7

199.2

–3.8%

Corporate customers

78.6

68.2

15.2%

Retail customers

82.0

54.6

50.2%

The portfolio increased in all areas (motor, corporate customers, retail customers) due to very strong net sales in
the 2021 financial year, which takes into account replacement business and cancellations in addition to new business. Despite the still challenging market environment,
gross premiums written again increased by €137.3 million
to €2,192.0 million (previous year: €2,054.7 million).

| 33

|

Management Report

Gross premiums written
1.1.2021 to
31.12.2021

1.1.2020 to
31.12.2020

Change

in € million

in € million

in %

2,192.0

2,054.7

6.7%

Motor

894.2

868.3

3.0%

Corporate customers

533.8

479.6

11.3%

Retail customers

764.0

706.8

8.1%

Segment total

Financial performance
Segment net income increased to €207.0 million (previous year: €142.0 million).

•

•

•

•

•

Net financial income stood at €138.9 million (previous
year: €65.4 million). It consists of the following components:
Current net income came in at €69.3 million (previous
year: €66.6 million), which was higher than the value
for the previous year. In order to continue to secure
our future obligations, a voluntary, unscheduled subsidy was paid to Pensionskasse der Württembergischen in the second quarter, of which €23.7 million was
attributable to the Property/Casualty Insurance segment. By contrast, distributions increased, as did net
income from financial assets accounted for using the
equity method.
The net measurement gain increased to €64.4 million
(previous year: net measurement loss of €21.2 million).
In the previous year, the result was adversely affected
by the upheavals on the capital markets in the wake of
the coronavirus pandemic. The recovery on the capital
markets this year led to higher measurement gains,
particularly in the area of alternative investments,
equities and investment funds.
We largely refrained from selling securities in the
2021 financial year, as a result of which net income
from disposals fell to €4.7 million (previous year:
€19.6 million).

Net premiums earned continued to perform very well.
They rose by €90.0 million to €1,731.8 million (previous
year: €1,641.8 million). All areascontributed to this.
Net insurance benefits increased by €47.3 million to
€928.0 million (previous year: €880.7 million), mainly
due to the significantly larger insurance portfolio. This

was primarily attributable to growth in the corporate customers and retail customers areas. Gross expenses for
natural disaster claims rose to €522.8 million in the 2021
financial year (previous year: €63.6 million), mainly due to
storm events in Germany in June and July. However, the
impact on results was compensated for by our reinsurance programme. Therefore, net expenses for natural disaster claims for 2021 stood at €135.8 million (previous
year: €52.1 million), which was also higher than in the
previous year, although the rise here was much more
moderate. The continued low volume of traffic due to the
pandemic had a favourable effect on claims development.
The net loss ratio was very good, coming in at 62.6%
(previous year: 64.1%). The expense ratio (net) stood at
25.1% (previous year: 24.9%). The combined ratio (net)
amounted to 87.7% (previous year: 89.0%).
The net commission expense stood at €288.4 million
(previous year: €260.7 million). The growth of the insurance portfolio as well as an increase in service commissions led to higher commission expenses. These were offset by higher commission income from quota share reinsurance with W&W AG within the Group.
General administrative expenses amounted to
€379.7 million (previous year: €371.0 million). Personnel
expenses rose as a result of, inter alia, collectively bargained increases. In addition, the expansion of our marketing activities led to higher materials costs than in the
previous year.
Net other operating income amounted to €11.2 million
(previous year: €15.7 million). This was attributable in
particular to this year’s exchange rate losses in the area
of underwriting, compared with the exchange rate gains
recorded in the previous year.
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All other segments
“All other segments” covers the divisions that cannot be
allocated to any other segment. This includes, among
others, W&W AG – together with its participations in
Wüstenrot Immobilien GmbH, W&W Asset Management
GmbH, Wüstenrot Haus- und Städtebau GmbH and
W&W brandpool GmbH – and the Group’s internal service
providers.
Segment net income after taxes amounted to €100.7 million
(previous year: €10.8 million).
Net financial income rose to €101.0 million (previous
year: €34.8 million). The following income components
contributed to the development:

Wüstenrot & Württembergische AG

•• Current net income increased to €64.2 million (previous year: €31.5 million). This was mainly attributable
to higher distributions, including payments by
Wüstenrot Bausparkasse AG to the Group parent
W&W AG in the amount of approximately €40 million.
This is consolidated in the reconciliation of consolidated net income. Moreover, through the deconsolidation of the Czech subsidiaries as at 1 April 2020, the
comparable value for the previous year contained the
insurance surplus of these former subsidiaries for the
first quarter.
•• The net measurement gain stood at €37.5 million
(previous year: net measurement loss of €0.5 million).
In the case of equities, fund units and alternative
investments, in particular, the recovery on the capital
markets resulted in substantial measurement gains.
Earned premiums rose by €10.3 million to €306.6 million
(previous year: €296.3 million). The volume ceded to
W&W AG for reinsurance within the Group increased as a
result of the positive business performance of
Württembergische Versicherung AG. As this relates to
quota share reinsurance, the insurance benefits increased
as well. However, received insurance premiums worked to
slow the increase in benefits, meaning that they rose by
only €0.4 million to €182.1 million (previous year:
€181.7 million).
General administrative expenses rose slightly to €79.5
million (previous year: €78.3 million). Whereas personnel
expenses rose, materials costs were able to be reduced.
Segment income taxes declined, with revenue of
€1.0 million (previous year: expense of €7.9 million).
Despite the rise in net income before taxes, tax revenues
from the settlement of prior-year taxes and the elimination of adverse effects from the prior-year period provided
relief.

Net assets
Asset structure
The W&W Group’s total assets amounted to €75.2 billion
(previous year: €76.5 billion). Assets mainly consist of
construction loans of €23.8 billion (previous year: €22.8
billion) and investments of €48.8 billion (previous year:
€51.3 billion). The construction loans item rose primarily
as a result of the continued growth of non-collective new
lending business. By contrast, rising interest rates had an
adverse effect on the measurement of fixed-income investments in the portfolio.
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Valuation reserves
Valuation reserves are formed if the current fair value of
an asset is higher than the value at which it is carried in
the balance sheet (carrying amount).
The W&W Group maintained valuation reserves primarily
for investment property in the amount of €684.5 million
(previous year: €551.6 million). In addition, there were appreciable reserves for financial assets at amortised cost
in the amount of €338.5 million (previous year:
€623.8 million), mainly for construction loans. These
reserves declined due to rising interest rates in 2021.

Financial position
Capital structure
The business model of the W&W Group as a financial services group means that the liabilities side is dominated by
technical provisions and liabilities to customers.
Technical provisions amounted to €38.4 billion (previous
year: €39.4 billion). This included €31.7 billion (previous
year: €30.6 billion) for the provision for future policy benefits, €3.4 billion (previous year: €5.9 billion) for the provision for premium refunds, and €3.1 billion (previous
year: €2.7 billion) for the provision for outstanding insurance claims. The decline was mainly due to the lower
market values of securities in the portfolio that were
occasioned by interest rates, with their change in value
being passed on to policy holders on a prorata basis
through the provisions.
The liabilities are primarily liabilities to customers
amounting to €22.6 billion (previous year: €22.5 billion).
They largely consist of deposits from home loan savings
business amounting to €19.3 billion (previous year:
€19.4 billion) and savings and other deposits totalling
€3.2 billion (previous year: €3.1 billion).
The item “Liabilities evidenced by certificates” increased
to about €1.9 billion (previous year: €1.4 billion). In October 2021, following a first benchmark issue that took
place in 2020, Wüstenrot Bausparkasse AG carried out
another benchmark issue with a nominal value of
€500 million.
Subordinated capital also increased to 0.6 billion (previous year: €0.3 billion). In September 2021, W&W AG issued subordinated bonds with a volume of €300 million.
The purpose of the debt security is to raise Tier 2 capital.
On the one hand, this serves to secure the further growth
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of the W&W Group. On the other, it provides additional
latitude with respect to regulatory measures enacted by
the legislators (e.g. with regard to Solvency II). The term
is 20 years, provided that the subordinated bonds are redeemed on the envisaged final maturity date. Premature
redemption is possible at the option of the issuer, but at
the earliest after 10 years. The subordinated bonds bear
an interest rate of 2.125% for the first ten years. Thereafter, they have a variable interest rate, which is based on
the 3-month Euro Interbank Offered Rate, taking into account a premium of 3.25% per year.

In “All other segments”, investments were primarily made
by the IT subsidiary to purchase hardware and software,
for example, in connection with the introduction of a new
core banking system at Wüstenrot Bausparkasse AG, as
well as for the migration of the Group-wide accounting
systems to SAP’s S/4HANA platform.

Consolidated equity

Research and development was performed above all in
connection with software development for our own purposes.

As at 31 December 2021, the W&W Group’s equity stood
at €4,873.6 million, compared with €5,085.2 million as at
31 December 2020. This includes consolidated net profit,
as well as results incorporated in equity totalling
–€151.4 million. The dividend distribution reduced equity
by €60.9 million. In addition, other effects increased
equity by €0.7 million.

Liquidity
The W&W Group had sufficient liquidity at all times in the
year under review. We obtain liquidity from our insurance
and home loan savings business and from financing
activities. For more information on liquidity management,
please see the risk report.
The cash flow statement shows cash outflows from operating activities amounting to €796.0 million (previous
year: cash inflows of €435.0 million) and cash inflows for
investing activities, including capital investments,
amounting to €350.9 million (previous year: cash outflows of €266.6 million). Financing activities resulted in
cash in-flows of €197.4 million (previous year: cash outflows of €21.0 million). Overall, cash and cash equivalents
experienced a net change of –€221.2 million in the year
under review. Further information is provided in the cash
flow statement in the notes.

Capital expenditures
We made capital expenditures for non-current assets primarily in the Life and Health Insurance segment. They related mainly to investment property. The property subsidiary Wüstenrot Haus- und Städtebau GmbH is also investing heavily in this area.

In addition, investments were made for the continued
construction of new office buildings in Kornwestheim
(W&W Campus), more than €400 million of which has
now been capitalised.

Customer development in the Group
New customers fell slightly to 420.6 thousand (previous
year: 449.3 thousand). The number of customers amounted to 6,670 thousand (previous year: 6,753 thousand). In
the Insurance division, the number of customers was only
slightly lower than the previous year’s value. A scaling
back in the Housing division as a result of portfolio measures, which, as expected, was more pronounced, was offset by customer growth at the digital subsidiaries W&W
Interaction Solutions (formerly treefin) and Adam Riese.
The latter have now succeeded in gaining approximately
325,000 customers for the W&W Group, having expanded their portfolios by nearly 75,000 customers compared
with the previous year.

Exercise of discretion
Because of the ongoing coronavirus pandemic, general
uncertainty continues to exist in various areas. These
in-clude areas relevant for the financial statements, such
as discretionary judgments made by management and
assumptions and estimates made with respect to the net
assets, financial position and financial performance of the
W&W Group. The estimates, assumptions and discretionary judgments that are relevant to the financial statements were made on the basis of management’s best
knowledge and currently available information. Despite
the prevailing uncertainties, the W&W Group believes
that the estimates, assumptions and discretionary judgments that were made appropriately reflect the current
situation. Nevertheless, in light of the further course of
the coronavirus pandemic, deviations from these estimates cannot be ruled out. More extensive information
can be found in the notes.
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Overall view

Housing segment

The W&W Group’s net assets, financial position and
financial performance are stable and orderly. Given the
coronavirus pandemic and an environment marked by
persistently low interest rates and increasing regulatory
requirements, the net income we have achieved clearly
exceeded our expectations.

Segment net income after taxes stood at €52 million in
2021. We met our forecast of a clear year-on-year increase.

Comparison of business performance with
forecast
The following comparison of business performance in the
year under review with the forecasts made in last year’s
annual report shows that the W&W Group has achieved
sustainably solid performance despite the impact of the
coronavirus pandemic. This was primarily attributable to
the very positive trends on the capital markets. In addition, the very good net combined ratio in property insurance had a positive effect on results.
The performance of the W&W Group is also evident from
solid new business development: In the financial year, we
were able to considerably increase new construction
financing business (approvals), total premiums in the Life
and Health Insurance segment and new business (annual
contribution to the portfolio) in the Property/Casualty
Insurance segment.

Group
On two occasions in 2021, we made an upward adjustment to the forecast for consolidated net profit contained
in the 2020 Annual Report. In the first step, the forecast
was raised to a target range of €280 to 330 million. Most
recently, the forecast was raised at the end of January to
a target range of €350 to 360 million. The main reason
for the renewed adjustment was that trends on the capital markets were even more positive. In addition, the net
combined ratio in property insurance was very good in
2021 due to our prudent risk hedging. The original forecast for consolidated net profit of €220 to 250 million
was thus exceeded to a significant extent.
General administrative expenses in 2021 were slightly
higher than in the 2020 financial year. In the forecast, we
had predicted that they would rise moderately.
In line with our strategic objective, we were a partner for
more than 6.5 million customers as at the end of the year.
The forecast for the previous year was met.

In the Housing segment, general administrative expenses
for the 2021 financial year were slightly above the level of
the previous year, in line with the forecast.
Our forecast for new construction financing business
(approvals) was that it would come in at the level of 2020.
We exceeded this expectation with a significant increase
in 2021. With regard to net new business by contract volume, we posted a slight year-on-year decline. In the forecast, we had predicted a significant rise. The restrictions
in the course of the coronavirus pandemic, in particular,
had an adverse impact.

Life and Health Insurance segment
With segment net income after taxes of approximately
€40 million, we met the forecast expectations corridor of
€10 to 40 million.
General administrative expenses in the Life and Health
Insurance segment came in at the level of the previous
year. In the forecast, we had predicted that they would
rise moderately.
We met our forecast of posting a significant increase in
total premiums in 2021.

Property/Casualty Insurance segment
At approximately €207 million, segment net income came
in clearly above the level of the previous year. The forecast had anticipated net income at the level of 2020.
General administrative expenses came in slightly higher
than in the previous year. In the forecast, we had predicted that they would rise moderately.
In the Property/Casualty Insurance segment, we had expected that new business (annual contribution to the
portfolio) would rise slightly in 2021. We exceeded this
fore-cast with a significant year-on-year increase.
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Development of business and position
of W&W AG
Unlike the consolidated financial statements, the annual
financial statements of Wüstenrot & Württembergische
AG are not prepared in accordance with International
Financial Reporting Standards (IFRS), but instead in accordance with the provisions of the German Commercial
Code (HGB) and the additional provisions of the German
Stock Corporation Act (AktG).
The annual financial statements (HGB) of W&W AG and
the combined management report are published simultaneously in the electronic German Federal Gazette
(Bundesanzeiger).

Development of business
W&W AG closed the 2021 financial year successfully with
net income pursuant to the German Commercial Code
(HGB) of €111.7 million (previous year: €103.3 million).
Net income was characterised by dividends and profit
transfers from subsidiaries.

Financial performance
Net income
W&W AG’s net income (HGB) for the 2021 financial year
stood at €111.7 million (previous year: €103.3 million). The
Executive Board and Supervisory Board have decided to
allocate €35.0 million (previous year: €25.0) to retained
earnings for the purpose of strengthening equity. After
carrying forward €0.9 million in retained earnings from
2020, the unappropriated surplus amounted to €77.6 million
(previous year: €80.8 million). Based on this result, we
will propose to the Annual General Meeting that a dividend of €0.65 (previous year: €0.65) per share be paid
for the 2021 financial year and that €16.0 million (previous year: €9.0 million) be allocated to retained earnings
and €0.7 million of retained earnings be carried forward.

Net investment income
In 2021 W&W AG’s net investment income increased to
€209.8 million (previous year: €237.7 million). In the year
under review, profit transfers from our subsidiaries rose
from €140.0 million to €157.3 million.

Reinsurance/net underwriting income
The insurance business of W&W AG is significantly
affected by the business ceded by the Group subsidiary
Württembergische Versicherung AG.
Prior to additions to the claims equalisation provision, net
underwriting income amounted to €10.2 million, which
was €3.5 million more than the previous year’s value.
Gross premiums written increased by 11.2% to
€452.7 million (previous year: €407.0 million) in the year
under review, due to an increase in the premium income
of Württembergische Versicherung AG and thus in the
volume of reinsurance business ceded. Net premiums
earned in-creased 3.5% to €306.6 million (previous year:
€296.3 million).
As a result of the extraordinary storm loss events, gross
claims expenses rose from €258.6 million to €645.1 million.
Owing to reinsurance, net claims expenses rose only
slightly to €191.5 million (previous year: €187.1 million).
The net loss ratio fell to 62.5% (previous year: 63.2%).
Expenses for insurance business for own account increased from €107.4 million in the previous year to
€112.9 million. Per the requirements, €7.9 million had to
be released from the claims equalisation provision (previous year: addition of €4.3 million). The claims equalisation provision amounted to €98.4 million (previous year:
€106.3 million). This corresponds to 32.1% (previous year:
35.9%) of net premiums earned. After additions to the
claims equalisation provision, the net underwriting gain
stood at €18.2 million (previous year: €2.5 million).

Lines
Gross premiums increased from €175.4 million to
€210.2 million in the fire and other property insurance
lines. After a release of €5.0 million (previous year: addition
of €3.5 million) from the claims equalisation provision, a
net underwriting loss of €8.1 million (previous year:
€3.6 million) was recorded.
Gross premiums from the motor lines increased to
€143.6 million (previous year: €133.9 million). After an
addition to the claims equalisation provision of €3.5 million
(previous year: €5.7 million), the net loss stood at
€3.6 million (previous year: €4.1 million).
Gross premiums from the liability line increased to
€41.2 million (previous year: €36.9 million). After the
release of €6.7 million (previous year: €4.2 million) from
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the claims equalisation provision, a net gain of €15.3 million
(previous year: €10.8 million) was recorded.
Gross premiums from the accident line grew slightly to
€23.1 million (previous year: €22.3 million). After additions of the claims equalisation provision, a net gain of
€7.8 million (previous year: €0.9 million) was recorded.
Transport and aviation hull insurance premiums rose
slightly to €4.1 million (previous year: €3.9 million). After
additions to the claims equalisation provision, a net underwriting gain of €1.0 million (previous year:
€0.3 million) was posted.
Gross premiums from other insurance lines (mainly legal
expenses insurance) increased to €32.8 million (previous
year: €30.0 million). After additions to the claims equalisation provision, a net underwriting loss of €1.6 million
(previous year: €2.4 million) was posted.
Gross premiums in life insurance fell to –€2.2 million
(previous year: €4.5 million) as a result of the retroactive
cancellation of a reinsurance contract. Net income
amounted to €7.2 million (previous year: €0.6 million).

Taxes
Taxes on income showed expenses of €55.3 million (previous year: €66.9 million) as at 31 December 2021. Tax expenses fell by €11.6 million. With slightly lower income
from normal business operations, the decline was the result of current account tax effects. These contrasted with
revenues from prioryear taxes.

|

Management Report

As at 31 December 2021, W&W AG’s equity amounted to
€2,074.5 million (previous year: €2,025.3 million). On the
one hand, equity increased as a result of net income of
€111.7 million and the sale of treasury shares totalling
€1.1 million in connection with the employee share ownership programme in 2021. On the other, the dividend distribution of €60.9 million that was made for the 2020 financial year and the repurchase of our shares in the amount
of €2.7 million had the opposite effect and decreased
equity. In total, equity thus increased by €49.2 million.
The retained earnings included in equity also increased.
In accordance with the resolution adopted by the Annual
General Meeting, €19.0 million from the unappropriated
surplus and €35.0 million from net income were allocated to retained earnings.

Investments
W&W AG pursues a sustainable, conservative capital investment policy focused on high-quality borrowers. There
were no bad-debt losses in the financial year.
The carrying amount of investments increased by
€325.8 million to €3,911.2 million (previous year:
€3,585.4 million). This figure mainly includes interests in
affiliated companies and participations in the amount of
€1,366.1 million (previous year: €1,418.4 million) and
fixed-income securities in the amount of €657.4 million
(previous year: €551.1 million).

Valuation reserves

The liabilities side consists mainly of equity, other provisions and technical provisions, as well as the subordinated bonds in the amount of €300 million that were newly
issued in the financial year.

Valuation reserves are formed if the fair value of an asset
is higher than the value at which it is carried in the balance
sheet (carrying amount). W&W AG’s valuation reserves for
capital investments amounted to €2,121.5 million (previous
year: €2,025.7 million). This includes
€1,960.3 million (previous year: €1,836.9 million) for interests in affiliated companies, €103.9 million (previous
year: €79.7 million) for funds and €13.3 million (previous
year: €23.3 million) for registered bonds and promissory
notes. As in previous years, W&W AG has elected not to
exercise the option provided by Section 341b (2) of the
German Commercial Code (HGB) to use the rules applicable to fixed assets when valuing securities classified as
current assets.

Equity

Pension provisions

W&W AG, as the holding company, manages the equity of
the W&W Group. As a rule, the equity of the subsidiaries
meets or exceeds regulatory requirements.

Pension provisions in the amount of €1,169.0 million (previous year: €1,098.0 million), together with technical provisions in the amount of €499.3 million (previous year:

Net assets and capital structure
Asset structure
W&W AG’s total assets increased by €378.3 million in the
2021 financial year to €4,277.7 million (previous year:
€3,899.4 million). Investments make up most of the
assets. Receivables are another large item.
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€513.8 million), constituted a large share of W&W AG’s
liabilities. In addition to W&W AG’s own pension provisions, this item includes the pension provisions for eight
(previous year: eight) subsidiaries. W&W AG assumed
joint liability for the pension commitments of these subsidiaries, and it made an internal agreement with them to
meet these pension obligations.

Opportunity and risk report



Financial position
W&W AG always had sufficient liquidity in the year under
review. The company obtains liquidity from reinsurance
business and from financing activities. For more information on liquidity management, please see the risk report.

Overall view
W&W AG’s net assets, financial position and financial
performance are stable and orderly. Given the coronavirus pandemic and an environment marked by persistently
low interest rates and increasing regulatory requirements, we are pleased with the net income we have
achieved.

Comparison of business performance with
forecast (HGB)
Due the holding company structure, net income after taxes
is determined primarily by dividends and profit transfers
from subsidiaries. In June 2021, the original forecast was
raised from €100 million to the order of €110 million. This
increased forecast was slightly exceeded with after-tax
net income of €112 million.

Opportunity report
Recognising and exploiting opportunities is a fundamental requirement for the successful development of our
Group. Consequently, we pursue the goal of systematically
identifying, analysing and evaluating opportunities and
initiating suitable measures to utilise them.
The starting point is our firmly established strategy, planning and control processes. For this purpose, we evaluate
market and environment scenarios and examine the orientation of our product portfolio, cost drivers and other
critical success factors. The opportunities derived from
this are discussed in the management’s strategy meetings and then incorporated into strategic planning.
We also have suitable governance and control structures
in place in order to evaluate and pursue opportunities on
the basis of their potential, the required investments and
the risk profile.
In the following, we concentrate on the main opportunities, and distinguish between opportunities arising from
developments outside the company’s control and opportunities resulting from our specific strengths as the
W&W Group.
External and internal influence factors for W&W
Company and customers
 Changed customer
needs
 Demographic transformation and
change dynamics
 Sustainability &
climate change

Economy
 Interest rate development & capital market

Technology
 Digitisation
and technical
progress
 Data age
Internal
influence factors W&W
 Group
 Market position
 Employees

Politics
 Regulation
and consumer
protection

Unless indicated otherwise, the opportunities described
concern all company segments to different extents.
Where opportunities are likely to occur, we have included
them in our business plans, our forecast and the mediumterm prospects. They are shown in the course of this
Management Report.
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External influencing factors
Company and customers
Opportunities through changed customer needs
As the W&W Group, our aim is to provide people with
financial planning from a single source. For us, this also
includes offering our customers simple, transparent, individualised and flexible products, as well as networking
across all interaction channels.
The need for financial security offers tremendous business opportunities. We adapt strategically to the changed
financial planning market with our sustainable, comprehensive advisory approach – which includes the four pillars of financial security, residential property ownership,
risk protection and savings and investment – as well as
with our target group concepts and solutions.
Digital advances and the coronavirus pandemic have materially changed the expectations of many existing and
potential customers. The communication between customers, sales and companies is increasingly taking place
on the basis of digital technology. In this regard, however,
customers increasingly expect customised offers and
approaches. The dissemination and use of digital media
enables more intensive and targeted customer contact,
along with the opportunity for corresponding sales potentials. In this regard, we combine our personalised
advisory approach with new digital opportunities. In the
age of the internet, social media and the prevalent use of
smartphones, speed is vital to achieving customer satisfaction and is thus increasingly becoming a critical
success factor. Customers want to be able to contact us
regardless of office hours or distance via their preferred
medium and manage their affairs independently via
self-service. Self-service offers opportunities to improve
efficiency through automation.
The coronavirus pandemic has changed customer behaviour and led to increased awareness of the quality of
one‘s home. The desire to have one’s own home has become more fervent as a result of, among other things, the
in-creasing need to work from home in times of the pandemic. In addition, the trend toward sustainable living is
intensifying. This offers opportunities for us to serve not
only as a reliable partner for all types of financing needs
but also, and in particular, as a provider of digital advice
in the online world and expertise in the physical world.
For example, the Housing division offers financing for
energy-related renovations and upgrades – and in
connection with this, customers can also be informed
about government subsidies.
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Opportunities through dynamic transformation and
demographic change
Demographic change and a changed society offer new
growth opportunities.
Many people are living longer and remaining active later
in life. In the long run, the government pension alone will
not be sufficient to finance this self-determined, independent lifestyle. Independence, mobility and remaining
active in old age are increasingly financed with a private
source of capital. In our view, society is demanding more
flexibility with regard to products, advice and communication due to a change in lifestyle habits.
For us as the W&W Group, with our expertise in the field
of financial planning and investments, this offers substantial market potentials for our services, advisory approaches and target group concepts. By developing new
and sustainable products with alternative guarantees or
additional flexibility and using all manner of communication media, we are adapting to these changes.
Opportunities through sustainability and climate
change
In order to reinforce the issue of sustainability in the
W&W Group even further, we have developed a Groupwide sustainability strategy. This is aligned with ESG criteria (environment, social affairs, governance) and covers
six fields of action: our company operations, customers
and products, capital investment and refinancing, employees, society and organisation. Targets and measures
have been defined for all fields of action, and they are
planned to be implemented by 2025 at the latest.
We seek to operate our business in a way that is environ-
mentally sound, socially responsible and economically
successful. We also believe we owe a duty here to the
current generation and those to follow. In this regard, we
view sustainability not only as the consequence of
changed regulations (EU Taxonomy Regulation) but also
as a way to accelerate the transformation of our business
model.
The stronger focus on sustainability creates economic,
social and ecological benefits for the W&W Group as well
as the entire insurance industry. Among other things, our
unit-linked annuity product “Genius” as well as “Index-
Clever” have a strong sustainability orientation, and this
is enabling us to reach additional targets groups.
In view of the intensity and increasing number of natural
disasters, the consequences of climate change are becoming more and more apparent from year to year. As a
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member of the German Insurance Association (GDV), the
W&W Group also supports the GDV’s overall concept for
climate change adaptation. For instance, insurance protection for home owners in the area of natural disaster
cover offers the potential for expansion of private residential building insurance.
The building industry will play a key role in reaching the
political objectives for reducing CO2 emissions, parti
cularly in the residential property sector. In addition to
focusing on energy-efficient new construction, a top
priority of climate policy will be to accelerate energy
renovations and upgrades and thus to offer growth potential. With our climate-related residential loan product
“Wohndarlehen Klima” and, starting in early 2022, the
home loan savings contract with a climate bonus, the
W&W Group is offering simple solutions. In addition, a
comprehensive package of service offers and information
is available to current and potential customers on the
topic of sustainable, climate-friendly building/renovating
and about government subsidies.

Economy
Opportunities through interest rate trends and capital
markets
The low interest rate policy in Europe continues to pose
challenges for financial services providers, but also offers
opportunities.
On the one hand, the importance of effective capital
investment is rising. As a large investor with approximately
€49 billion in available capital, we have long-standing
capital market expertise and a comprehensive risk management system. Our capital investment is based on a
strategic asset allocation that we align with opportunities
and risks in the course of a consistent value- and risk-oriented investment strategy, while maintaining flexibility in
order to make use of opportunities at short notice. We
can also acquire new customers through products that
are adapted to the current market environment (and in
which sustainability aspects are being taken into account
to a growing extent).

Politics
Opportunities through increasing regulation and
consumer protection
Satisfying the growing regulatory requirements, such as
for a consultation meeting, can be used to intensify the
customer meeting and the customer relationship. Data
protection regulations strengthen trust in the industry as
a whole and therefore in us as a provider.
The mandatory inclusion of the topic of sustainability in
consultations as part of the expansions of MIFID II and
IDD can strengthen the focus of our corresponding product offering in retirement planning and direct fund investment.
Customers who prioritise high energy efficiency and the
use of renewable energies when building or renovating a
property currently benefit in particular from government
subsidies for energy-related upgrade work. After the individual measures were improved at the start of 2021, additional improvements for complete overhauls came into
effect on July 1, which strengthen the value preservation
of properties and offer us growth opportunities in the
area of financing.

Technology
Opportunities through digitalisation and technical
progress
Digital advances are enabling us to develop completely
new, faster and more intensive customer interactions,
meaning that we can approach customers’ needs more
directly and expand our ability to provide digital advice.
Moreover, faster service and new kinds of products can
be created.
Technical advances facilitate, among other things, the increasing automation of processes. The resultant productivity advances – and thus cost-cutting potentials – can
be used to boost income but also to free up capital for
investments in topics of relevance for the future.
The consequences of the coronavirus pandemic are giving even greater impetus to this trend. Mobile working,
including working from home, is accelerating the digital
transformation of how people work. It is expected that
this new form of digital working will be relied on to an
increasing degree even after the coronavirus pandemic
ends.
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New collaborative networks make it possible to better
serve the needs of our customers. Important elements for
this, for example with regard to all matters involving the
home, are ImmobilienScout 24 and Bosch Smart Home.
Digital networking can also dramatically reduce response
times, which in the event of a claim in the Insurance division, for instance, makes it possible to limit consequential
damages or even to avoid them altogether.
Opportunities in the data age
The responsible, targeted use of customer data enables
us to create ever more personalised products. With additional information, we can better assess risks and avoid
claims. Moreover, additional sales potentials arise
through the use of data.

Internal influencing factors
Opportunities through the Group
Because of its diversification, our business model – with
its Housing and Insurance divisions – provides us with
good opportunities to operate successfully on the market
on a long-term basis.
In light of demographic trends, the comprehensive range
of products that we offer as a financial planning group
promises brisk customer demand in the future. Through
the combination of the two venerable brands Wüstenrot
and Württembergische, we have substantial customer
potential within our Group. This offers us income opportunities through further expansion of cross-selling.
With its broad range of products across a variety of business segments, our business model has a natural diversification: For instance, our property and casualty insurance companies are far less dependent on trends in interest rates than the home loan and savings bank, and they
also require less capital. All stakeholder groups benefit
from the diversification effect. The aim is to price our
products so that we can offer customers lower risk premiums for the same level of security. For our shareholders, diversification reduces the part of the equity that is
tied up through the assumption of risk and stabilises the
income and risk profile.
Further information is available in the risk report of this
Management Report.
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Opportunities through market position
Through our various sales channels with their different
strengths, and owing to our good brand awareness, we
are able to address a large, broad customer pool of
millions of people in our core market of Germany.
Approaching customers via multiple sales channels enables us to place our financial planning products in a targeted manner. Our strategic aim is to meet the needs of
our customers. When designing our products, we always
focus on what they want. Accordingly our products regularly receive the highest ratings.
We also have opportunities through further optimisation
of our sales channels. These consist, in particular, of the
rigorous digitalisation of customer contact points and
relieving employees of routine administrative tasks.

Opportunities through our employees
For the W&W Group as a service company, recruiting and
retaining employees is a key component for ensuring future viability and competitiveness. For that reason, the
W&W Group has established the benefits package
“Beruf+”, which offers a variety of programmes and services relating to health management, mobility, family,
qualification, and agile, networked and flexible working,
particularly digitally and at the new W&W campus. Similarly, the W&W Group offers various opportunities for
retention and networking specifically for its trainees and
working students from the Cooperative State University
(Duale Hochschule).
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Campus perspectives

Sustainability
The W&W Campus makes a major contribution to the sustainability
of the W&W Group – for example, by featuring LED lighting
throughout, green roofs, an energy-saving climate concept and an
efficient use of space.
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Risk report
Risk management system in the W&W Group
•• As at the end of 2021, the W&W Group currently is
well capitalised in accordance with both economic
risk-bearing capacity calculations and regulatory
standards.
•• The liquidity needs of the W&W Group were secured
at all times during the year under review.
•• Risk management is an important element of the
corporate governance of the W&W Group.
•• Contributing to the assurance of financial strength
and to the creation of value are important objectives
of risk management.
Pursuant to the provisions of the German Banking Act
(KWG), the German Insurance Supervision Act (ISA) and
the German Act on the Supervision of Financial Conglomerates (FKAG), as well as the EU Financial Conglomerates
Directive (FICOD), the W&W Group constitutes a financial
conglomerate. Additionally, the Solvency II group (insurance group) and the insurance companies are subject to
the regulations in Solvency II. All the specified legal provisions result in special requirements for risk management
and controlling. Wüstenrot & Württembergische AG
(W&W AG) is the parent company of the financial conglomerate and the Solvency II group. As the parent company, W&W AG is responsible for defining and further
developing uniform risk management standards throughout the Group and monitoring compliance with those
standards. For further information, please see the chapter
“Business model – regulatory requirements”.
The principles of the risk management approach and the
elements of its design, as well as the general handling of
material risks within the W&W Group, are described below. Further analyses and descriptions of the risk situation that arise from international accounting standards
are provided in the disclosures concerning risks under
financial instruments and insurance contracts in the
notes to the consolidated financial statements.
The W&W Group makes use of a comprehensive risk
management and controlling system that consistently
combines the systems and methods of the individual
companies, which are geared to the particular business
requirements.
The risk management and controlling system comprises
the totality of all organisational regulations and measures
that have been established to identify risks at an early
stage and to handle the risks associated with business

activity. Risk controlling is a part of risk management and
includes the assessment, evaluation, monitoring and reporting of the risks encountered by the entities assuming
them. It also monitors risk governance measures.
The appropriateness and effectiveness of the risk management system is reviewed internally at W&W. In particular, Internal Audit also examines the appropriateness
and effectiveness of the internal control system and the
processes in all areas. In connection with audits of the
annual financial statements, the system for the early
identification of risks is examined at the level of the individual company, and the appropriateness and effectiveness of risk management is verified at the level of the
home loan and savings bank and the level of the W&W
financial conglomerate. Principles and organisation
remained unchanged compared with the previous year.
For information on the enhancements planned for 2022,
please see the chapter “Enhancements and planned
measures”.

Core functions and objectives
Risk management at the W&W Group performs the
following key functions:
•• Legal: Compliance with the relevant risk-related
internal and external requirements for risk management and creation of the legal precondition for continuation of business operations.
•• Protection of the company as a going concern:
Avoidance of risks that endanger the company as a
going concern, preservation of financial security and
development of strategies to protect the company as
a going concern and the capital base necessary for this.
•• Quality assurance: Establishment of a common
understanding of risks, a pronounced awareness of
risks, and transparent communication of risks in the
W&W Group, as well as active notification of flaws
and potentials for improvement in risk management.
•• Value creation: Governance measures for risk hedging and preservation of value, promotion and assurance of sustainable value creation for shareholders
through risk capital allocation that enables opportunities to be seized.
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The requirements specified in the integrated risk strategy
contribute to securing the long-term entrepreneurial
capacity to act and to promoting the Group-wide risk
culture. The aim is to maintain an appropriate balance
-between taking advantage of business opportunities and
incurring risks, while ensuring the effectiveness of the
Group-wide risk management system.

•
•
•



Creation of transparency with respect to risks,
Use of instruments appropriate for risk governance,
Ensuring and monitoring of capitalisation,
Creation of a basis for risk- and value-oriented
corporate governance,
Promotion and establishment of a Group-wide risk
culture.

The risk strategy of the W&W Group is adopted by the
Executive Board of W&W AG and is discussed by the
Supervisory Board at least once a year.


•

•



•
•
•
•

•





Based on the key functions of risk management, the
following overarching objectives are pursued:

|

Overview

Integrated risk strategy at W&W

Strategic level

Group risk policy

Organisational level

Work instructions

Process level

As part of this framework, definitions are established for
risk appetite, which derived from the business strategy
and the risk profile, for the overall risk objectives and for
the application of consistent standards, methods, procedures and tools. The risk strategy is in line with the W&W
business strategy and the principles for long-term protection of the company as a going concern. It takes into
account the nature, scope, complexity and risk content of
the business operated by the individual companies that
belong to the W&W Group.

•



•
•
•

Risk management framework

Technical specifications

•

•

The integrated risk strategy establishes the strategic
framework of the risk management system of the W&W
Group, the Solvency II group and W&W AG. The risk management system is an integral component of a proper and
effective business organisation.

•

Risk management framework

Our Group Risk Policy defines the organisational framework for risk management and is a prerequisite for an
effective risk management system in the W&W Group.
This framework is intended to ensure that the standard of
quality is comparable across all business areas and that
risk management is highly consistent on all levels of the
W&W Group. As a key component of the common risk
culture, the Group Risk Policy and the processes and systems defined in it promote the requisite risk awareness.
The central elements of the Group-wide risk culture are:

•

Another task of risk management is to protect the reputation of the W&W Group with its two venerable brands,
“Wüstenrot” and “Württembergische”, and the new digital brand Adam Riese. The reputation of the W&W Group
as a stable, reliable and trustworthy partner of our customers constitutes a key factor for our sustainable success.

Leadership culture with a role model function (tone
from the top),
Open communication and critical dialogue,
Responsibility of employees, and
Appropriate incentive structures.

Through their management style and the way they handle
risks, the Executive Board of W&W AG, the executive
boards and managements of the individual W&W companies and the managers in the W&W Group shape the
W&W Group’s risk culture to a decisive extent.
The individual companies of the financial conglomerate
are integrated into the risk consolidation scope and the
Group-wide risk management system according to the
statutory and regulatory provisions. The scale and intensity of risk management activities vary depending on the
risk content of the business conducted and on its nature,
scale and complexity. The implementation of a risk classification procedure (risk classes 1-5) enables a risk-oriented structure of the risk management system in accordance with the principle of proportionality.
The following companies form the core of the risk consolidation scope and are directly included in the risk management system at Group level:
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Risk class 1:
•• Wüstenrot & Württembergische AG
•• Wüstenrot Bausparkasse AG
•• Württembergische Lebensversicherung AG
•• Württembergische Versicherung AG
Risk class 2:
•• Württembergische Krankenversicherung AG
•• Allgemeine Rentenanstalt Pensionskasse AG
•• W&W Asset Management GmbH
•• W&W Informatik GmbH
•• W&W Service GmbH
•• Wüstenrot Haus- und Städtebau GmbH
The inclusion of companies in risk classes 3 to 5 in the
risk management system of the W&W Group takes place
pursuant to the proportionality principle and is ensured
directly by the risk controlling of the respective parent
company.

Risk governance/risk bodies
Our risk governance aims at managing our risks throughout the Group and at the level of the individual company.
At the same time, it is intended to ensure that our overall
risk profile corresponds to the objectives of the risk
strategy.
For further information on our Corporate Governance,
please see the section “Corporate governance statement”.
The duties and responsibilities of all persons and committees involved in risk management issues are defined.
Within the organisational and operational structure, the
individual areas of responsibility for all of the following
bodies, committees and functions, as well as their interfaces and reporting lines among one another, are defined,
thus ensuring the regular and timely flow of information
across all levels of the W&W Group.
In its role as the control body overseeing the Executive
Board, the Supervisory Board of W&W AG also monitors
the appropriateness and effectiveness of the risk management system, as well as implementation of the risk
strategy, including risk appetite. In addition, it is regularly
informed about the current risk situation. Certain types of
transactions require approval by the Supervisory Board or
its Risk and Audit Committee.

The Risk and Audit Committee of W&W AG and the corresponding committees of Wüstenrot Bausparkasse AG,
Württembergische Versicherung AG and Württembergi
sche Lebensversicherung AG are regularly presented with
information required pursuant to the bylaws, including
risk reports with a description of the current risk situation
and the measures that have been initiated to manage it.
The Executive Board of W&W AG bears overall responsibility for the proper business organisation of the W&W
Group and is the ultimate decision-making body on risk
issues. This includes ensuring that the risk management
system established Group-wide is effectively and appropriately implemented, maintained and enhanced. This
also includes developing, promoting and integrating an
appropriate risk culture. The Chief Risk Officer (CRO) is
responsible for risk management on the Executive Board
of W&W AG.
As the central body for the coordination of risk management, the Group Board Risk supports the Executive
Board of W&W AG and the Management Board in risk
issues. The regular members of the Group Board Risk are
the CRO of W&W AG and the CROs of the Housing division,
the key function holders for risk management at W&W AG,
the W&W Group, Württembergische Lebensversicherung
AG and Württembergische Versicherung AG and the holder of the risk controlling function at Wüstenrot Bausparkasse AG. Select observers are also members of this
body. The body meets once a month and, where necessary, on an ad hoc basis. The Group Board Risk monitors
the risk profile of the W&W Group, its appropriate capitalisation and its liquidity. Moreover, it advises on Groupwide risk organisation standards and on the deployment
of uniform risk management methods and tools, and it
proposes these to the Group’s executive boards for
approval or adopts them within the scope of its powers.
The Insurance Risk Board manages and monitors risks
in the Insurance division (Württembergische). The BSW
Risk Board handles this duty in the Housing division
(Wüstenrot). The participation of the responsible Executive Board members and the departments concerned
guarantees the integration of circumstances pertaining to
individual companies as well as the speedy exchange of
information and quick decision-making.
As part of the Group-wide risk-reporting processes, particular attention is also given to the risk situation of those
W&W companies whose business models are specifically
oriented toward digitalisation.
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The chart “Risk Board Structure” shows how the responsible bodies collaborate in risk-related decisions.
Risk Board Structure
Overview

Risk Board
Group level

Group Board Risk
Group Liquidity
Committee

Group Credit
Committee

Group Compliance
Committee

Group Security
Committee

Information and advice
Risk management
W&W AG and Group

Risk Boards Lines

Risk management task
(Group and W&W AG)

Information about Group risk topics
relating to the risk profile

Risk Board Insurance

Risk Board BSW
Information and advice

Functions of risk management:
Property/casualty insurance
Q Life and health insurance

Risk management task BSW

Key functions have been implemented in our business
organisation, structured in the form of three lines of
defence.

•

•

•

The business units that are responsible for the operational decentralised risk governance constitute the
first line of defence. Within the scope of their competencies, these units deliberately decide to assume
or avoid risks. In this context, they must observe centrally determined standards, risk limits and risk lines
as well as the adopted risk strategies. Compliance
with these competencies and standards is monitored
by means of internal controls.
The second line of defence comprises the (independent) risk controlling function/risk management
function, the compliance function and the actuarial
function.
The (independent) risk controlling function or risk
management function handles in particular the ope
rational implementation of risk management and
reports to management on the overall risk profile,
among other matters. The Risk and Compliance department at W&W AG (“Risk” section) is responsible
for risk management at the level of the W&W Group
and W&W AG. The head of the “Risk” section holds


•

A Group Liquidity Committee has been established
for Group-wide liquidity management. It is responsible for managing and monitoring liquidity Group-wide.
The Group Compliance Committee facilitates the
Group-wide exchange of information on issues with
relevance to compliance. It has the task of coordinating and managing compliance issues in a centralised,
Group-wide manner. Matters with relevance to compliance are pooled, analysed, discussed and evaluated
Group-wide in the Group Compliance Committee.
The Group Credit Committee works Group-wide for
the purpose of efficiently processing proposals for
loan decisions in the institutional area.
Group-wide information security management is the
responsibility of the Group Security Committee.



•

•

•

•

•

•





Group-wide committees have been set up to handle
certain risk topics in detail:

Q



Risk management
Solo level

Information and advice
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the key function “risk management” in accordance
with Section 26 German Insurance Supervision Act
(ISA) at the level of the W&W Group and W&W AG. In
addition, the Insurance (Württembergische) and
Housing (Wüstenrot) divisions each have their own
risk management units. In each case, they perform the
duties of the risk controlling function at the level of
the respective subsidiaries. They also remain in close
contact with the risk controlling function at the Group
level.
The compliance function is responsible for adequate
legal monitoring and the effectiveness of the compliance with internal and external regulations. It regularly reports directly to the Executive Board of W&W AG
and to the Group Board Risk about compliance-related matters and risks. The compliance function is supported in the operational performance of its duties by
the Risk and Compliance department (“Compliance”
section) at W&W AG.
The actuarial function is responsible, inter alia, for
the correct calculation of the technical provisions,
and it assists the relevant (independent) risk controlling function or risk management function in risk
assessment. The actuarial function at W&W AG is
exercised by the head of the Actuarial Services and
Property and Casualty Reinsurance department of
Württembergische Versicherung AG. For the Solvency

II group, it is carried out at the level of W&W AG by
the head of the section Risk Management Life and
Health Insurance, Actuarial Management of
Württembergische Versicherung AG.
•• The Internal Audit department represents the third
line of defence. It independently audits the appropriateness and effectiveness of the internal control
system as well as the effectiveness of corporate processes, including the first two lines of defence. The
internal audit duties at the Group level and at W&W
AG are performed by the Group Audit department at
W&W AG. The head of this unit acts as the responsible
function holder. Corresponding audit functions have
been established at the level of the individual companies.
Persons or business lines charged with exercising these
functions must be able to perform their tasks objectively
and independently. For this reason, they are set up as
strictly separate from risk-taking units (functional separation to avoid conflicts of interest). This principle is already observed at the Executive Board level by means of
stringent bylaws and assignment of responsibilities.
The chart “Risk Management: Responsibilities and
Function Holders” shows the responsibilities in risk
management.
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Risk management responsibilities and Executives
Overview

Supervisory Board,
Risk and
Audit Committee

Information

Q

Q

Information about the current risk situation,
risk limits and risk culture

Control

W&W AG
Executive Board

Q
Q

Chief Risk Officer

Sets integrated risk strategy

Q

Decides about risk readiness, risk appetite,
capital allocation

Q

Sets targets for internal and external
capital adequacy
Enacts Group risk policy
and further guidelines for risk management

Information and advice
Group Board Risk
(Assisted by URCF)

Q

Q

Q

Advises the Executive Board of W&W AG
on risk issues
Recommends and initiates measures
for risk governance
Monitors the risk profile

Q

Q

Q

Discusses Group Risk Policy, further guidelines for
risk management and risk reporting
Power to grant, suspend and delete counterparty
risk lines (unanimous vote needed)
Acts as interface with division risk boards

Information and advice
Risk management
W&W AG and Group

Q

Q
Q

Advises the Group Board Risk and the
Executive Board of W&W AG

Q

Ensures uniform standards for risk management

Q

Measures aggregate risks in the risk-bearing
capacity model

Q

Implementation of risk strategy process, ORSA,
risk report process
Operational implementation of risk management
at the level of W&W AG and the Group
Tasks of the independent risk-controlling function are
performed by risk management of W&W AG and Group

Information
Operational units

Q

Q

Operational implementation of risk management
at the level of the individual company

Q

Participation in connection with the risk inventory

Reports in the course of risk report processes
Risk governance in connection with stipulated
to the risk management of W&W AG and Group
Group standards, as well as lines and limit systems

Limitations of the risk management system



Good and effective risk management is intended to improve the implementation of business and risk strategy
goals. However, it cannot ensure full security, as the
effec-tiveness of the risk management is limited:

rial. Thus there is a risk of selecting unsuitable assumptions (specification risk) and a mapping risk if relevant
circumstances are reflected insufficiently in the models
(estimation risk). Furthermore, model risks can arise from
faulty model input (input risk) and improper model use
(use risk).
Human risk factor. As intrinsic human judgement in corporate decision-making processes may be faulty despite
the implemented control measures (internal control
system, principle of dual control), the unpredictability of
human action represents a risk. Likewise, there is a risk in
connection with the uncertainty of the correctness of
decisions made (human behaviour risk).






Forecast risk. To a significant extent, risk management is
based on forecasts of future developments. Though the
forecasts used regularly take the latest insights into
consideration, there is no guarantee that such future
developments – especially extreme events – will always
occur as forecast by risk management.

Q



Governance of the risk management framework

Monitors the appropriateness and efectiveness
of the Risk Management System



Model risk. Suitable models are used for risk measurement and governance purposes. These models use
assumptions in order to reduce the complexity of reality.
They map only the circumstances considered to be mate-

We reduce such risks, especially operational risks and
business risks, as part of risk management. Although our
risk management system is inherently suitable, it is
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 evertheless possible that risks may not be duly identin
fied or responded to under certain circumstances.

Risk management process
The risk management process in the W&W Group is
based on the closed control loop described in the integrated risk strategy as well as in the following.
Risk identification
In connection with the risk inventory process, the corporate and working environment is constantly monitored for
potential risks, and identified risks must be reported
without delay. This high penetration throughout the
organisation makes a decisive contribution to promoting
an appropriate risk culture.
Moreover, a uniform Group-wide new-product process
has been implemented for the purposes of identifying
risks associated with the introduction of new products
and sales channels and with the cultivation of new markets. This process incorporates the risk controlling units
at the level of the Group and the individual undertakings.
Risks are systematically identified in the course of the
annual risk inventory and during reviews of the risk situation throughout the year, as warranted by events. Here,
assumed or potential risks are continually recorded, updated and documented. On the basis of an initial assessment for the respective individual company, defined
threshold values are used to differentiate risks into material and immaterial risks. Also evaluated is the extent to
which individual risks can take on a material character
through interaction or accumulation (risk concentrations).
Risks that are classified as material are actively managed
in the four steps of the risk management process described in more detail in the following. For risks that are
classified as immaterial, the responsible business units
monitor them during the year, using (early-warning) risk
indicators in order to determine whether they have
changed, and evaluate them in full at least once a year.

Risk assessment
This process step includes all methods, processes and
systems that serve to adequately assess identified risks.
Risks are largely assessed by means of a stochastic procedure using the value-at-risk standard. If this procedure
cannot be used for certain risk areas, analytical computational procedures or regulatory standard procedures are
applied, as well as expert estimates.
At both the Group level as well as the level of the individual W&W companies, the relevant statutory and regulatory confidence levels are applied for measuring risks from
an economic perspective:
•• For individual W&W companies, including W&W AG,
that are subject to insurance supervision law, this
corresponds to a confidence level of 99.5%, based on
a risk horizon of one year.
•• For individual W&W companies, including W&W AG,
that are subject to banking supervision law, this
corresponds to a confidence level of 99.9%, based on
a risk horizon of one year.
For the W&W Group, risks are depicted with a confidence
level of 99.5%. The target and minimum ratios for economic
risk-bearing capacity at the Group level are derived from
the capital requirements that result from compliance with
the aforementioned confidence levels at the associated
individual companies. Accordingly, an overall confidence
level in excess of 99.5% is achieved.
In addition, risks are assessed from a supervisory (normative) perspective using regulatory risk parameters. If risk
models are employed that are oriented toward the balance
sheet or income statement specific to the individual company, a confidence level of at least 95.0% is applied to
them.
We include the results of these assessments in the evaluation of risk-bearing capacity or in additional risk controlling tools, taking into consideration potential risk
concentrations. We regularly conduct sensitivity analyses
in connection with stress scenarios for specific risk areas
and across risk areas. Indicator analyses, such as (early-
warning) risk indicators, augment the range of tools used
to evaluate risk.
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Risk taking and risk governance
We define risk governance as the operational implementation of risk strategies in the risk-bearing business units.
The decision to assume risk is made within the scope of
business strategy and risk strategy requirements by the
decision-making body in each individual company. Based
on the risk strategy, the respective specialist sections at
our individual operating companies manage their own
risk positions. Thresholds, signal systems, and limit and
line systems are used to support risk governance. If the
specified thresholds are exceeded, predefined actions or
escalation processes are initiated.

While the economic and financial risk-bearing capacity
concept has been developed and parameterised internally, the regulatory procedure follows the externally specified methodology.

As a rule, the entity that assumed the risks is responsible
for governing and controlling them. In performing this
task, it decides about products and transactions. It must
continuously check whether the assumed risks are in
conformity with the risk profile specified by the risk
strategy of the W&W Group or one of its companies and
whether risk-bearing capacity as well as the risk limits
and risk lines are observed. Risk-taking and risk-monitoring
tasks are strictly separated in terms of function.

Material, quantifiable risks are controlled by means of
limits and lines. Limits are set at most in the amount that
permits compliance with the respective minimum ratios
for economic risk-bearing capacity even where the limits
are maxed out. Business is transacted solely within the
scope of these limits and lines. By creating a corresponding limit and line system, risk concentrations in particular
are limited both at the level of the individual company
and at the level of the financial conglomerate.

Key management parameters at the Group level are the
IFRS result and division-specific indicators. In order to
link earnings management with risk governance, we
conduct supplementary analyses for the purpose of value-
oriented management. For us, this includes, inter alia, a
present-value earnings perspective, capital allocation
and internal risk governance.

The monitoring of risks, which is independent of the
assumption of risks, primarily takes place at the level of
the individual companies. Where material risks exist that
affect more than just the individual undertaking, they are
also monitored at the Group level. Monitoring activities
are used to develop recommendations for action, which
lead to corrective intervention being taken early on with
respect to the objectives set forth in the business and
risk strategy and are subject to corresponding measures
controlling.

The sufficiency of risk capitalisation is evaluated on
several dimensions, which as a rule are equally weighted
but highlight different objectives and aspects:
•• The economic perspective assesses risk coverage
capacity, i.e. permanent assurance of the undertaking’s
substance in order to protect first-rate creditors
against losses from an economic standpoint.
•• The normative perspective looks at compliance with
the regulatory minimum requirements for risk capitalisation in order to be able to continue business operations as planned.
In addition, in accordance with the requirements for managing the balance sheet and the income statement, specific risk models oriented toward them are applied at the
level of the individual companies.

Risk monitoring
In order to identify risks early on, risk indicators are
employed to monitor changes in the risk situation. Such
indicators include financial and risk indicators (e.g. risk-
bearing capacity ratios, limit utilisations), supervisory
indicators (e.g. capital ratios, liquidity coverage ratio) and
market indicators (e.g. stock prices, credit spreads).

Risk reporting
By means of the established reporting processes, regular
and timely reports are generated about the risk position
of various groups or individual companies.
In this regard, the flow of information concerning the risk
situation of the individual companies in the W&W Group
is accomplished through internal risk reporting, risk
inventory and calculation of risk-bearing capacity. The
results of the companies affiliated with the Group are
transmitted to the risk controlling function responsible
for the W&W Group, which then aggregates them and
analyses them for their impact on the W&W Group.
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The key element of the risk reporting system is the quarterly overall risk report, which is sent to the Group Board
Risk, the Executive Board and the Supervisory Board.
Presented in this report are, in particular, the amount of
available capital, regulatory and economic capital adequacy, compliance with limits and lines, existing risk concentrations, the results of stress testing and the risk governance measures that have already been taken and that
still need to be taken. Also reported on in this connection
are significant trends in early-warning risk indicators. The
overall risk report is presented to the Group Board Risk
and discussed with respect to risk assessment. On this
basis, action recommendations and measures are established where necessary for the W&W Group, which are
then implemented and tracked by the responsible risk
management units.
Depending on how critical it is, information that is considered material from the standpoint of risk is forwarded
immediately to the Group Board Risk, the Executive
Board and the Supervisory Board. Processes and reporting procedures have been put in place for internal ad-hoc
risk reporting at the Group and individual company level.
Quantitative criteria are used as thresholds, which are in
line with internal and supervisory parameters. In addition,
pertinent ad-hoc risk reporting takes place when qualitatively material events occur.

Capital management in the W&W Group
The individual companies and W&W AG maintain risk
capital in order to cover losses if assumed risks should
occur. Risk management is responsible for managing and
monitoring the ratio of risk capital to risk capital requirements (capital adequacy, risk-bearing capacity). Risk is
managed from two perspectives:
•• With respect to regulatory capital adequacy, the ratio
of regulatory capital to regulatory solvency requirements is monitored. Statutory and supervisory
requirements relating to capital resources, risk-bearing capacity and other regulatory indicators apply for
the financial conglomerate, the Solvency II group and
W&W AG as an individual company. To be applied for
this purpose are the provisions of the German Banking Act (KWG), the German Insurance Supervision Act
(ISA), the German Act on the Supervision of Financial
Conglomerates (FKAG) and the EU Capital Requirements Regulation (CRR). Moreover, avoidance of the
risk of overindebtedness is an integral aspect of managing the balance sheet of the individual companies

that are subject to banking supervision law. Compliance with this target ratio is monitored operationally
at the level of Wüstenrot Bausparkasse AG.
•• Within the scope of economic capital adequacy, economic risk capital requirements are determined on the
basis of an economic risk-bearing capacity model and
compared with the available economic capital.
In order to ensure appropriate risk-bearing capacity, internal target ratios and minimum ratios are specified for
both supervisory and economic capital adequacy. The
BaFin (German Federal Financial Supervisory Authority)
recently enacted a package of macroprudential measures
setting a capital buffer for the residential property sector,
with plans to introduce a systemic risk buffer for the sector as well. These measures are taken into account in the
capital planning of that year.
Objectives
An overarching framework has been implemented for
capital management in the W&W Group, the Solvency II
group and W&W AG, which specifies the goals and principles for capital management and defines the capital management process. In particular, our capital management
aims at:
•• ensuring adequate risk-bearing capacity from a
regulatory and economic standpoint,
•• managing internal target ratios and limits,
•• optimising capital allocation within the Group,
•• enabling an adequate return on the capital employed,
ensuring capital flexibility and
•• making use of strategic options/market opportunities.
Regulatory capital adequacy
Regulatory provisions establish requirements for regulatory capitalisation at the level of the individual companies
and at the consolidated level.
•• As at the reporting date, Wüstenrot Bausparkasse AG
fulfilled the regulatory capital requirements. As at
31 December 2021, the total capital ratio of Wüstenrot
Bausparkasse AG was 18.5% (previous year: 17.7%).
•• As at the reporting date, the regulatory Solvency II
coverage ratios of the insurance companies were
likely well above 100%. The final results will be published in the second quarter. The ratios calculated as
at 31 December 2020 were reported to BaFin in the
second quarter of 2021. They amounted to 404.7% for
W&W AG, to 421.5% for Württembergische Lebensversicherung AG and to 201.4 % for Württembergische
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Versicherung AG. Württembergische Lebensversicherung AG received approval from BaFin to apply
transitional measures for technical provisions and a
volatility adjustment, both of which are also currently
being applied by it.
•• As at the reporting date, the regulatory coverage ratio
for the Solvency II group was likely well above 100%.
The final results will be published in the second quarter. The ratio for the previous year, which stood at
232.8%, was reported to BaFin in the second quarter
of 2021.
•• As at the reporting date, the coverage ratio for the
financial conglomerate of the W&W Group was likely
well above 100%. In the previous year, the coverage
ratio stood at 228.3% as at 31 December 2020.
In its risk strategy, the W&W Group has set internal target
solvency ratios for the insurance companies and the
banks in risk classes 1 and 2, as well as for the Solvency II
group and the financial conglomerate, that exceed the
current statutory requirements. The minimum target ratio
for the Solvency II group and for the financial conglomerate is 130% (in application of the transitional measures
for technical provisions and the volatility adjustment).
Internal calculations on the basis of the data for 2021 and
on the basis of the planning horizon show that the regulatory requirements concerning capital resources will be
satisfied by the financial conglomerate and by the Solvency II group in the future as well, under the assumptions on which the planning is based.
Economic capital adequacy
We have developed a Group-wide, present-value-oriented risk-bearing capacity model for the quantitative evaluation of the overall risk profile of the W&W Group. The
available risk capital is allocated on the basis of the calculations of this economic risk-bearing capacity model,
and suitable limits are derived.
The limit process in the W&W Group is based on an iterative bottom-up and top-down process. In consultation
with the individual companies, W&W AG determines the
maximum risk capital requirements at the individual company level and at the risk area level. Following approval
of the limits at the Executive Board level, their operational implementation takes place in the risk management
cycle. The assessed risk capital requirements are compared with the derived limits in order to ensure that the
risk taken does not exceed the designated capital components. Responsibility for implementation and limit
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monitoring lies with the individual decentralised risk controlling units and, for the Group as a whole, with the Risk
and Compliance department.
The risk position presented below is based on the data
used by company management for economic risk governance and internal risk reporting. Material risks, which are
determined by means of a standardised approach, are aggregated to form the risk capital requirements and compared with the financial funds available for risk coverage.
As at 31 December 2021, the W&W Group’s total risk capital requirements amounted to €3,385.0 million (previous
year: €3,456.7 million).
In line with the risk classification, the economic
risk-bearing capacity model includes, at a minimum, the
individual companies in risk class 1 in the form of a partial
model. For the other W&W individual companies,
risk-bearing capacity is monitored on the basis of the
simplified approaches defined in the Group Risk Policy for
the respective risk class. If W&W individual companies
are not included in the economic model of risk-bearing
capacity in the form of a partial model, risks are monitored
within the investment risk of the respective company at
the parent company.
As part of the risk strategy, the W&W Group strives for an
economic risk-bearing capacity ratio (ratio of risk capital
to risk capital requirements) of greater than 145%. For
W&W AG, the target ratio is greater than 125%. Our calculations show that risk-bearing capacity was above this
target ratio as at 31 December 2021.

Diversification
The assumption and management of risks is a key aspect
of the W&W Group’s business model. The risk profiles for
the home loan and savings bank, for the property and
casualty insurance companies and for the life and health
insurance companies differ considerably. Since the risks
assumed by these companies usually do not occur at the
same time, the risk capital requirements of the Group are
lower than the sum of the risk capital requirements of the
individual companies. For example, a drop in interest
rates, which may constitute a risk for life insurance companies or, depending on positioning, the home loan and
savings bank, is largely independent of the occurrence of
a natural disaster, which mainly affects only property and
casualty insurance companies. The extent of this risk diversification effect depends, on the one hand, on the intercorrelation of the risks and, on the other, on their size
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in the individual companies. In terms of confidence-based
modelling, the economic risk-bearing capacity model at
the Group level takes into account only diversification
effects that arise between the individual companies within the individual risk areas. Diversification had the following impact on economic risk capital requirements at the
Group level as at 31 December 2021:
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Diversification

Diversification
– 16.1%

Wüstenrot Bausparkasse AG
Württembergische Versicherung AG
1 W&W AG, Württembergische

Risk landscape and risk profile of the
W&W Group
In order to depict our risks transparently, we uniformly
consolidate similar risks into risk areas on a Group-wide
basis (see also the chart “Risk landscape of the W&W
Group”).

schematic

Total risks

Apart from risk and earnings diversification, further diversification effects can be used in different areas due to the
structure of the W&W Group. For example, this concerns
capital fungibility within the W&W Group and the networked approach across division borders (know-how
transfer).

All reportable segments are exposed to the risk areas described below. The sole exception is our home loan and
savings bank, which does not show any underwriting
risks specific to its business model. We separately draw
attention to any segment-specific material risks and risk
management methods within the risk areas.

Effective
Group risk
Württembergische
Lebensversicherung AG

Others 1

Krankenversicherung AG, Consolidation

Diversification is very important for our business model,
which features a broad product portfolio over various
business segments and regions. Diversification between
business segments helps us to better manage our risks,
as it limits the economic impact of a single event. This
works to stabilise the earnings and risk profile. The extent
to which the diversification effect can be realised depends on the correlation between the risks as well as on
the relative concentration within a risk area. We regard
diversification as one of the strategic success factors of
the W&W Group.

In describing the risks depicted below, we follow the
methodology established by our internal risk reporting
regulations. Where figures are provided in millions of euros or thousands of euros, and in the case of percentage
figures with a decimal point, totalled amounts may having
rounding differences due to commercial rounding rules.

Risk landscape of W&W Group
Overview of risk areas

Overall risk profile
Market risks
Q

Interest rate risk

Q

Credit spread risk

Q

Share risk

Q

Foreign currency risk

Q

Real estate risk

Q

Q

Long-term equity
investment risk
Commodities risk

Counterparty risks
Q

Q

Q

Counterparty credit
risk – customer credit
business
Counterparty credit
risk – capital
investments
Other counterparty
credit risks

Underwriting risks
Q

Q

Q

UR personnel/
employee life
insurance
UR personnel/
employee health
insurance
UR property
and casualty
insurance

Operational risks

Business risks

Liquidity risks

Q

Legal risk

Q

Strategic risk

Q

Insolvency risk

Q

Compliance risk

Q

Environment risk

Q

Funding risk

Q

Personnel risk

Q

Reputational risk

Q

Q

Process risk

Q

Information risk

Q

Model risk

Q

Service provider risk

Market liquidity
risk
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Risk profile of the W&W Group 1
Operational risks
10.3
Counterparty risks
18.9

Pool risks
1.1

Underwriting
risks
17.0

in %

Market risks
52.7
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It retained a high level of security in the equity port
folios in 2021 through hedging instruments.

Risk definition
We define market price risk as potential losses resulting
from the uncertainty concerning future trends (size, volatility and structure) in market risk factors. Such market
risk factors include interest rates, equity prices, currency
exchange rates, commodities prices, real estate prices
and corporate assets, as well as risk premiums (credit
spreads) for a given credit risk. In the W&W Group, all risk
types (except for commodity risk) forming part of market
price risk are considered to be material and are detailed
below.
Market environment
Interest rate trends. Long-term interest rates on the
German bond market rose moderately in 2021 but are still
at a low level. The yield on leading 10-year German government bonds increased from –0.57% at the end of
2020 to –0.18% at the end of 2021. It thus rose by
39 basis points.


¹ Risk areas quantified via economic risk bearing capacity model

•

•

The risk profile of the quantified risk areas was determined in accordance with our methods for economic
risk-bearing capacity measurement (see the section
“Economic capital adequacy”). As at 31 December 2021,
the risk profile was distributed as follows:

|

Market price risks currently account for the largest
share of risk capital requirements at 52.7% (previous
year: 51.6%). These include, as the key types of risk, credit
spread risks, stock price risks, and interest rate risks. Due
to the exposures in our investment portfolios and our
customer lending activities, counterparty credit risks
also constitute a significant risk area, accounting for
18.9% (previous year: 18.1%). underwriting risks account
for 17.0% (previous year: 19.6%).
The following sections describe the material risk areas
and, where relevant to the overall appraisal, the individual
risk types.

Trends in equities. Equity markets trended upward in
2021. Overall, the DAX rose by 15.8% in 2021, the EURO
STOXX 50 by 21.0% and the U.S. S&P 500 by 26.9%.
Credit spread trends. Credit spreads increased somewhat over the course of the year and remained at an elevated level compared with the time prior to the coronavirus pandemic.
Consumer prices in Germany rose by 3.1% in 2021 on
annual average (previous year: 0.5%). This was primarily
driven by strong global demand for fossil fuels.

Owing to its business model, the W&W Group is highly
sensitive to trends in market price risk factors, especially to trends in interest rates and credit spreads
and on equity markets.
Coronavirus pandemic: market price risk factors
continue to marked by a higher degree of volatility.
The W&W Group continued to take risk-minimising
measures in order to manage its interest rate risks
(interest rate change risks and interest guarantee
risks) in light of current interest rates coupled with
uncertainty about future interest rate trends.
It rigorously managed credit spread risks in conjunction with controlling for counterparty credit risks.

•

•

•

•



•

•

•

•



Market price risks

The yield on two-year German government bonds increased only slightly, from –0.70% at the end of 2020 to
–0.62% at the end of 2021.

We present additional details concerning trends in interest rates and equities, as well as about inflation, in the
section “Business environment”.
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Risk position
Interest rate risk. In the W&W Group, Wüstenrot Bausparkasse AG and Württembergische Lebensversicherung AG,
in particular, are exposed to interest rate risks in the form
of interest rate change risks and interest guarantee risks.
In addition, W&W AG and Württembergische Versicherung
AG, among others, are also exposed to interest rate risks.
Current interest rates pose a risk to earnings, as new investments and reinvestments can be made only at lower
interest rates, while previously assured interest rates and
interest obligations (interest guarantee risk) still need to
be fulfilled for customers. In this regard, persistently low
interest rates are also having an increasingly negative
impact on valuation reserves. When interest rates drop,
long-term obligations experience more severe changes in
value than do interest-bearing investments due to the
mismatch of maturities on the assets side and the liabilities side. The result is an interest rate change risk, which
manifests itself in a falling available capital.
A sustained rise in interest rates can also pose risks for
the balance sheet and precipitate a decline in reserve and
income components. The rise in short- and medium-term
interest rates has an adverse impact on the market values
of fixed-income investments and erodes economic reserves. From an accounting standpoint in this situation,
valuation reserves evaporate, hidden liabilities can arise
and write-downs may become necessary, affecting earnings. This limits the leeway for satisfying the corresponding yield requirements on the liabilities side. In addition,
customers might make increased use of their option
rights.
This trend poses fundamental challenges not only for our
risk management but also for our asset/liability management. Declining income components and higher risk capital requirements must be managed in close interaction.
Current interest rates place greater demands on our
risk-minimising measures.
In the Life and Health Insurance segment (primarily,
Württembergische Lebensversicherung AG), the following measures continue to be taken in order to manage
interest rate risks:
•• Duration extension for bond investments,
•• Use of derivatives, forward purchases and forward
sales in order to hedge interest rate risks,
•• Examination and use of alternative investment
strategies and instruments,

•• Creation of reserves: additional interest reserve for
the new portfolio and interest rate reinforcement for
the old portfolio,
•• Development of products with alternative guarantee
forms.
With Section 5 of the German Regulation on Calculation
of the Provision for Future Policy Benefits (DeckRV), the
legislators expanded the framework, which is also recognised for tax purposes, for strengthening the provision for
future policy benefits in the form of an additional interest
reserve in the new portfolio. The amount of the additional
interest reserve is determined by the reference interest
rate, which is based on the average of Euro interest swap
rates over 10 years. In 2021, the reference interest rate
dropped to 1.57% (previous year: 1.73%).
Based on the regulations for the additional interest reserve, an interest rate reinforcement established in the
business plan was provided in the old portfolio. The
amount of interest rate reinforcement is determined by
the measurement interest rate, which amounted to 1.57%
(previous year: 1.73%) for Württembergische Lebensversicherung AG and to 2.11% (previous year: 2.17%) for Allgemeine Rentenanstalt Pensionskasse AG. In the Group,
the additional interest reserve and interest rate reinforcement were strengthened by €329.6 million (previous
year: €352.3 million). In order to depict the build-up of
the additional interest rate reserve and interest rate reinforcement as realistically as possible, capital disbursement probabilities were applied in this regard that are
specific to each company. These were updated in 2021 for
the sub-portfolio of endowment insurance policies, which
led to a higher build-up of the additional interest rate
reserve and interest rate reinforcement. For 2022, we
expect a further decline in the interest rates relevant to
valuation and thus a further increase in the additional
-interest reserve and in interest rate reinforcement. Since
2010, we have gradually increased the security level of
the computation basis “interest rate” for annuity insurance policies in the old portfolio by means of reserve
reinforcements.
The persistent, relatively low level of interest rates also
poses great challenges for pension funds, including
Allgemeine Rentenanstalt Pensionskasse AG, in terms of
financing the build-up of the additional interest reserve/
interest rate reinforcement under the ancillary condition
of regulatory solvency. In the current environment of low
interest rates, the financing of this build-up by this company is considered challenging. If the phase of low interest rates becomes exacerbated or more prolonged, this
will aggravate the situation. The interest rate calculation
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basis is appropriate only in the short to medium term.
Allgemeine Rentenanstalt Pensionskasse AG, working
together with its sole shareholder Württembergische
Lebensversicherung AG and in coordination with the German Federal Financial Supervisory Authority (BaFin), develops suitable and also necessary far-reaching proposed
solutions, some of which have already been implemented.
Pursuant to Section 140 (1) of the German Insurance Supervision Act (ISA), Allgemeine Rentenanstalt Pensions
kasse AG withdrew €7.0 million from the provision for
premium refunds in 2021, which was recognised as income. The funds are being used to build up the additional
interest rate reserve and for interest rate reinforcement.
Because of the willingness of Württembergische Lebensversicherung AG to support Allgemeine Rentenanstalt
Pensionskasse AG, the capital reserve was increased by
€30.0 million in the 2021 financial year. Other measures
are being reviewed and implemented.
In the Housing segment (mainly Wüstenrot Bausparkasse
AG), we continued to take the following risk-minimising
measures:
•• Structural reallocations in the securities portfolio,
•• Use of interest-rate-based hedging instruments (e.g.
swaps),
•• Active duration management of investments,
•• Diversification in proprietary business in order to
improve the yield profile,
•• (Re-)investment prohibitions and
•• Interest rate management.
Inflation rates are currently rising, which brings with it an
increase in interest rates.
In addition, a rise in inflation can entail an increase in liabilities, due in part to higher claims expenses in property/
casualty insurance, e.g. on account of rising claim adjustment costs. Moreover, the macroeconomic consequences
of inflation, such as in the form of falling purchasing power, loss of wealth with an impact on new business, and,
possibly, a wage-price spiral, could have an adverse effect on the W&W Group’s risk position and its net assets
and financial performance. The effects of inflation are
taken into consideration through an inflation trend when
creating the IFRS pension provisions.
Credit spread risk. Credit spread risk means the risk that
the value of receivables will change because of a change
to the applicable credit spread for the respective issuer or
counterparty – despite an unchanged credit rating over
time. The credit spread refers to the risk premium in the
form of higher interest on a security subject to credit risk
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in relation to a comparable security without risk. A clear
distinction is made between credit spread risks, migration
risks and default risks. Accordingly, for securities, credit
spread risk takes into consideration only credit spread
changes that do not result from a change (migration,
including default) of the rating.
Owing to the structure of our investment portfolio – investment predominantly in fixed-income securities –
credit spread risk is the most important of the market
price risks. In interaction with risk controlling methods
for counterparty credit risk, credit spread risks are subject to stringent governance (e.g. risk lines), inter alia,
through intensive coordination of investment plans in the
areas of emerging markets, convertible bonds and highyield securities.
Equity risk. Within the W&W Group, significant holdings
are held by W&W AG, Württembergische Lebensversicherung AG and Württembergische Versicherung AG as
individual companies. In connection with strategic asset
allocation, investments are increasingly being made in alternative investments in private equity and private debt
holdings as well as in infrastructure, which resulted in our
exposure to market values expanding to €2,672.0 million
(previous year: €2,015.6 million). Alternative investments
are accounted for in the economic risk-bearing capacity
model mainly together with equity price risks.
As a result of the high proportion of holdings in the investment portfolio, W&W AG is subject to very material
equity risks due to its business model. When equity risks
materialise, valuation losses can result in the writing
down of holdings, the non-payment of dividends or the
need to make contributions to earnings.
We influence the business and risk policy of our holdings,
inter alia, through our representation in supervisory bodies, depending on the size and significance of the holdings.
Stock price risk. Of the companies of the W&W Group,
significant equity portfolios are currently held by Württembergische Versicherung AG, Württembergische Lebensversicherung AG and W&W AG.
Accordingly, sudden and severe price slumps on equity
markets could impair the risk-bearing capacity of the
Group companies that invest in equities by forcing writedowns.
Stock price risks are reduced with suitable hedging strategies using derivatives (e.g. put options, short futures).
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For the holdings of the W&W Group companies with
significant equity portfolios, whose market value totalled

€901.5 million (previous year: €627.3 million), the market
value changes in the case of an index fluctuation of the
EURO STOXX 50 were as follows as at 31 December 2021:

Market value changes in key equity portfolios
Market value

in € million

Change in market value
Increase by
10%

Increase by
20%

Decrease by
10%

Decrease by
20%

WL1

552.6

37.9

73.7

–39.6

–79.2

WV

225.4

19.3

38.6

–18.9

–37.1

W&W AG1

123.5

10.6

21.2

–10.6

–21.0

To t a l

901.5

67.8

133.5

–69.1

–137.3

1

1 Market value of equities = market value of equities physically + market value of options + market-value equivalent of futures

The isolated equity scenario of the BaFin stress test
(–41%) revealed under-coverage at Allgemeine Renten
anstalt Pensionskasse AG as at 31 December 2021. On the
one hand, higher stress haircuts had to be applied in
the equity scenario due to the high year-end closing price
of the EURO STOXX 50 index. On the other, the expansion
in the area of alternative investments led to a higher volume of investments that had to be allocated to the equity
scenario.
Foreign currency risk. Foreign currency risks can result
from open net FX positions in globally aligned investment
funds, as well as from foreign currency bonds and equity
instruments held by of our insurance companies (mainly
Württembergische Lebensversicherung AG and Württembergische Versicherung AG).
In accordance with our strategic orientation, our foreign
currency exposure is concentrated in Danish krones and
U.S. dollars. Within the scope of individual fund mandates, we also have minor exposure in other currencies.
We hold the material foreign currency portfolios on the
assets side for the purpose of currency-congruent coverage of actuarial liabilities. To limit foreign currency risks,
we mainly invest in investment products in the euro zone.
Most of our foreign currency exposure is hedged against
exchange rate fluctuations. As part of active foreign currency management, the insurance companies systematically make use of income opportunities through open
foreign currency positions.

Real estate risk. Within the W&W Group, Württembergische Lebensversicherung AG, W&W AG and Württembergische Versicherung AG hold property portfolios in the
form of direct investments and via fund mandates and
holdings. Our diversified property portfolios are an integral part of our investment portfolio.
Our property investments focus on direct investments in
Germany with stable value development and high fungibility. In keeping with the strategic asset allocation, Württembergische Lebensversicherung AG has made investments for the purpose of further diversification, in line
with the internationalisation of the property portfolio.
Real estate risks are to be minimised by means of an appropriate selection of properties. Real estate risk plays a
minor role compared with the other types of market price
risk. In view of recently rising property prices in various
regions and segments, however, future price corrections
cannot be ruled out, particularly in the event of a sharp
downturn in the economy.
Commodity risk. As part of a comprehensive risk hierarchy, commodity risks, if any, are monitored and analysed.
As at the reporting date, there were no material exposures in commodities.
Coronavirus pandemic. In 2021, the development of the
coronavirus pandemic continued to cause increased volatility on the capital markets.
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Current interest rates are being shaped by continued
expansive monetary policies, which are also being driven
by the coronavirus, and the risk aversion of investors. Together with rising inflation, an increase in interest rates
was recently to be observed. Credit spreads reflect the
current uncertainties concerning imminent counterparty
credit risks created by the economic downturn (defaults,
downgrades). Accordingly, there remain considerable
interest rate and credit spread risks.
Equity investments posted value growth in the 2021 calendar year. This trend in prices on the European equity
markets benefited from above-average economic growth
– and this despite the ongoing coronavirus pandemic.
Nevertheless, there is also a risk here of new price corrections. With regard to holdings in alternative investments, the measurement declines occasioned by the
coronavirus in 2020 were able to be offset in 2021, in
some cases, to a significant extent. Particularly the asset
class private equity showed very positive development in
terms of value and income, in line with the trends on the
equity markets.
In the property area, there was a significant rise in rent
arrears once again in 2021, particularly with key commercial lessees in the retail, hotel and office sectors. However, the vast majority of rent payments were made on time.
It cannot be ruled out that rent losses will increase if the
coronavirus pandemic does not abate.
For more information about the impact of the coronavirus
pandemic, please see the section “Coronavirus pandemic”.
Despite the fact that the capital markets have recovered
from the previous extreme distortions during the coronavirus pandemic, it is expected that the W&W Group will
be exposed to increased risks in the area of market price
risk in 2022 as well.
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Strategy and organisation
Strategic asset allocation. The strategic asset allocation
forms the basis of our investment policy and thus is one
of the most significant factors that influence our risk situation in the market price risk area. In this context, the
companies place emphasis on an appropriate mix and
spread of asset classes, as well as on broad diversification by industry, region and investment style. With our investments, we pursue an investment policy that is in line
with the principles of sufficient profitability, liquidity and
security. The two main objectives are to maintain adequate liquidity and to ensure the required minimum
return.
Organisation. The respective executive boards specify
the strategic asset allocation at the level of the individual
company. Operational management of the various asset
classes (equities, bonds, alternative investments, real estate and currencies) is handled by the front-office units.
The property portfolio management unit develops investment concepts for the “real estate” asset class. The Alternative Investments section is responsible for investments
in the area of private equity, private debt, renewable energies and infrastructure.
Our strategic participation activities are supervised by
Group Controlling. The decentralised and centralised risk
controlling units operate as independent monitoring
units for investment risks, including by means of operational limit monitoring.
Risk management methods and risk controlling
For the market price risk area and the described risk
types, we mainly apply the following risk controlling
methods and procedures (see the chart “Risk
Management”).
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Risk management
Method depiction

Market risks area

Risk controlling (Group-wide)
Q Asset Allocation Q Economic risk-bearing capacity model Q Limit system Q Deployment of financial instruments
Q Sensitivity and scenario analyses Q Diversification Q Monitoring Q New-product process Q Reporting
Q Risk indicators

Company
Interest rate risk

Risk controlling (specific)

Wüstenrot Bausparkasse AG
Württembergische Lebensversicherung AG
Wüstenrot & Württembergische AG
Württembergische Versicherung AG

Q Asset liability management

Wüstenrot Bausparkasse AG
Württembergische Lebensversicherung AG
Wüstenrot & Württembergische AG
Württembergische Versicherung AG

Q Credit management

Wüstenrot & Württembergische AG
Württembergische Lebensversicherung AG
Württembergische Versicherung AG

Q Hedging strategies (stop-loss)

Foreign exchange risk

Wüstenrot & Württembergische AG
Württembergische Lebensversicherung AG
Württembergische Versicherung AG

Q Congruent coverage

Real estate risk

Württembergische Lebensversicherung AG
Württembergische Versicherung AG
Wüstenrot & Württembergische AG

Q Real estate portfolio management

Long-term equity
investment risk

Wüstenrot & Württembergische AG
Württembergische Lebensversicherung AG
Württembergische Versicherung AG

Q Long-term equity investment controlling

Credit spread risk

Share risk

Economic risk-bearing capacity model. Risks from interest rate changes are quantified both on the assets side
and on the liabilities side using economic models. The
companies included in our economic risk-bearing capacity model at the Group level measure market price risks
economically, i.e. they take future discounted cash flows
and market values into consideration on the basis of a
value-at-risk model. For this purpose, the assets and liabilities are measured in the risk-bearing capacity model
of the respective individual companies on the basis of
simulated capital market scenarios. Each individual company can draw on economic values in 10,000 capital market scenarios, both for the relevant overall portfolio and
for the sub-portfolios that are exposed to risks associated with interest rates, spreads, stock prices, real estate
and holdings. These scenarios are used to calculate the
value at risk for each individual company with respect to
market price risks, as well as risks associated with interest rates, spreads, stock prices, real estate and holdings.
Correlations between the risk types are implicitly taken
into consideration in simulated scenarios. Württembergische Lebensversicherung AG and Württembergische
Krankenversicherung AG are included in this regard on

Q Duration control
Q Product and pricing policies

Q Risk lines

Q Monitoring of hedging ratios

Q Economic planning Q Projections during the year
Q Monthly target/actual comparisons

the basis of scenarios derived from the standard formula
scenarios under Solvency II.
Foreign currency risks are taken into consideration in the
asset classes in which they are incurred. In the case of
bonds/cash flows, exchange rate fluctuations that are
closely tied to trends in foreign currency interest rates
are monitored simultaneously along with interest rate
fluctuations and are fully allocated to interest rate risk.
Exchange rate fluctuations of equities listed in foreign
currency are duly taken into consideration in evaluating
stock price risks.
We supplement our stochastic modelling with sensitivity
analyses that pinpoint the value changes of the portfolios
in connection with market fluctuations. Further model assumptions and procedural premises are explained in the
section “Economic capital adequacy”.
As at 31 December 2021, the risk profile for market price
risk area was determined according to our methods for
risk-bearing capacity measurement (see the section
“Economic capital adequacy”). It was distributed as follows:

Wüstenrot & Württembergische AG

Risk profile for market risks
in %
55
44

Credit spread risk

18.5

Interest risk

12.5

Share risk

13.6
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annual planning of dividends, medium-term economic
planning, projections during the year and monthly target/
actual comparisons for material equity holdings. Additionally, separate processes for risk governance and risk
controlling are in place for private equities and alternative investments. In this way, impending equity risks can
be responded to at an early stage.

33

11
Participation risk
Real estate risk

0
Market risks

6.3
1.8

Other risk areas

Risk capital requirements. Credit spread risks, which
accounted for 18.5% (previous year: 23.0%), are the most
significant of the market price risks, followed by stock
price risks at 13.6% (previous year: 12.2%) and interest
rate risks at 12.5% (previous year: 8.8%).
In 2021, the market price risks that we accepted were in
conformity with the risk strategy and the strategic asset
allocation. The risk limit was consistently complied with
at Group level.

Congruent coverage. Because we cover actuarial liabilities in foreign currency with suitable investments in the
same currency, the currency risks resulting from these
positions are limited due to maximum congruence, as
well as due to the comparatively low volume.
Monitoring. We continually monitor trends on the capital
markets in order to be able to promptly adjust our positioning and our hedging. This also relates to trends in
inflation and interest rates.


52.7
22

New-products process. Prior to their introduction, new
products (lending and deposit products) are submitted to
a new-products process, especially in order to ensure
proper handling by the accounting department and in the
risk controlling systems.

Counterparty credit risks
•

Asset liability management. As part of asset liability
management, asset and liability positions are managed
and monitored in such a way that they correspond to the
company’s risk profile. We counter interest rate risks, inter alia, by managing durations and applying a dynamic
product and pricing policy.

Risk definition
We define counterparty credit risk as potential losses
that may result if borrowers or debtors default or experience a deterioration in creditworthiness, as well as losses
that may result from a deterioration in collateral.



Financial instruments. In terms of strategic and tactical
asset allocation, the companies of the W&W Group made
use of derivative financial instruments in 2021. Stock
price risks in particular are reduced with suitable hedging
strategies using derivatives (e.g. put options, short
futures).
Participation controlling. Holdings are subject to stringent controlling. Among other things, this comprises the

•

Bond portfolio: Focus on high credit rating and good
collateral structure.
Coronavirus pandemic: no payment defaults to date in
the case of interest-bearing investments.
Investment environment will continue to require
stringent credit management.
Risk profile with respect to customer loan exposure
constant at a very good level.

•

•



•

•

•

•

Sensitivity and scenario analyses. From the Group perspective, we regularly run economic stress scenarios in
order to identify credit spread and interest rate sensitivities and simulate trends on the equity and property markets under changed assumptions. The effects of possible
market price scenarios on the Group’s earnings and equity are presented and explained in Note 45 in the notes to
the consolidated financial statements.

Counterparty credit risks can arise from the default or
changed credit rating of securities (counterparty credit
risk associated with investments), from the default of
business partners in customer lending business (counterparty credit risk associated with customer lending business) and from the default on receivables due from our
counterparties in reinsurance (other counterparty credit
risk).
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Market environment
Credit spreads for financial securities and corporate
bonds remain at an elevated level as a consequence of
the coronavirus pandemic, compared with the time period
to the coronavirus pandemic.

bergische Versicherung AG, W&W AG and Wüstenrot
Bausparkasse AG. In line with our strategic orientation,
the credit rating structure of our interest-bearing investments is conservative, with 92.2% (prior year: 94.5%) of
investments in the investment grade range. Owing to our
strategic asset allocation, we reduced the share of bonds,
particularly government bonds with a very high rating,
and invested in other types of investments. The share of
non-investment-grade securities was expanded through
targeted investments in the high-yield area.

Description of rating trends follows. Risk position
Counterparty credit risk from investments. Exposed to
counterparty credit risks from investments are in particular Württembergische Lebensversicherung AG, WürttemInterest-bearing investments
Rating (Moody’s scale)

2021

in € million

2020
Portfolio carrying
amount




Portfolio carrying
amount

Share
in %

in € million

Share
in %

Aaa

12,968.9

33.6

15,146.7

35.8

Aa1

5,985.4

15.5

7,370.9

17.4

Aa2

3,821.4

9.9

4,809.9

11.4

Aa3

2,801.2

7.2

2,500.8

5.9

A1

1,049.3

2.7

1,491.7

3.5

A2

1,638.7

4.2

1,583.2

3.7

A3

2,550.4

6.6

2,045.6

4.8

Baa1

1,923.0

5.0

2,094.2

5.0

Baa2

1,565.9

4.1

1,362.8

3.2

Baa3

1,314.6

3.4

1,591.0

3.8

Non-investment grade / Not rated

3,031.2

7.8

2,306.8

5.5

38,650.0

100.0

42,303.6

100.0

To t a l

The scope of consolidation for accounting purposes serves as the basis for the presentation of our counterparty exposure; it consists of interest-bearing investments in the
direct portfolio and within fully consolidated funds.
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Our risk exposure by rating class at the segment level is
shown in the following table:
Interest-bearing investments
Rating (Moody’s scale) by segment


Share in
total exposure
in %

Portfolio carrying amount

in € million

Housing
Life and Health Insurance
Property and Casualty Insurance
All other segments
To t a l

Aaa - Aa

A - Baa

NIG/NR

Total

31.12.2021

31.12.2021

31.12.2021

31.12.2021

31.12.2021

4,852.9

2,540.6

32.1

7,425.6

19.2

18,568.9

5,748.2

2,765.5

27,082.6

70.1

1,304.3

698.6

141.5

2,144.4

5.5

850.9

1,054.4

92.1

1,997.4

5.2

25,577.0

10,041.8

3,031.2

38,650.0

100.0

66.2

26.0

7.8

100.0

Share of rating cluster, in %



The scope of consolidation for accounting purposes serves as the basis for the presentation of our counterparty exposure; it consists of interest-bearing investments in the
direct portfolio and within fully consolidated funds.

Note 46 in the notes to the consolidated financial statements presents all of our assets by rating class and maturity structure in accordance with international accounting
requirements.

Our interest-bearing investments generally have a good
collateralisation structure. A large share of the investments with financial institutions are secured by government liability or liens.

Interest-bearing investments
Seniority
2021
Portfolio
carrying
amount

2020

Share

in € million

in %

in € million

in %

16,344.6

42.3

18,020.31

42.6

German covered bond

8,632.3

22.3

9,947.9

23.5

Deposit guarantee or government liability

4,065.4

10.5

5,876.6

13.9

Uncovered

9,607.7

24.9

8,458.8

20.0

38,650.0

100.0

42,303.6

100.0

Public

To t a l





Share

Portfolio
carrying
amount

The scope of consolidation for accounting purposes serves as the basis for the presentation of our counterparty exposure; it consists of interest-bearing investments in the direct portfolio and within fully consolidated funds.
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The collateralisation structure of the W&W Group’s
interest-bearing investments at the segment level is
shown in the following table:
Interest-bearing investments
Collateralisation structure
Portfolio carrying amount

Public

German
covered bond

Deposit
guarantee or
government
liability

31.12.2021

31.12.2021

31.12.2021

31.12.2021

31.12.2021

2,300.9

1,822.3

589.2

2,713.2

7,425.6

12,896.4

5,622.1

3,152.3

5,411.9

27,082.7

Property/Casualty Insurance

650.3

737.6

190.6

565.9

2,144.4

All other segments

497.0

450.3

133.4

916.7

1,997.4

16,344.6

8,632.3

4,065.5

9,607.7

38,650.1

42.3

22.3

10.5

24.9

100.0

in € million

Housing
Life and Health Insurance

To t a l
Share of collateralisation structure, in %

Uncovered

Total

The scope of consolidation for accounting purposes serves as the basis for the presentation of our counterparty exposure; it consists of interest-bearing investments in the
direct portfolio and within fully consolidated funds.
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Country risk. The structure of our entire government
bond exposure by segment is as follows:

Government bonds by regions 2021
Portfolio
carrying
amount

Share
in total
exposure
in %

Domestic

Europe

Central/
South
America

439.0

1,861.9

—

—

—

—

—

2,300.9

14.1

4,354.9

6,423.1

207.3

846.3

95.7

247.4

721.8

12,896.5

78.9

Property and Casualty Insurance

150.4

214.7

28.8

107.2

5.5

33.0

110.7

650.3

4.0

All other segments

136.3

243.1

14.7

34.3

2.9

16.8

48.8

496.9

3.0

5,080.6

8,742.8

250.8

987.8

104.1

297.2

881.3

16,344.6

100.0

31.1

53.5

1.5

6.0

0.6

1.8

5.4

100.0

in € million

Housing
Life and Health Insurance

To t a l
Share in %

North
America

Asia

Africa

Other

Total

This presentation of our counterparty exposures is based on the scope of consolidation for accounting purposes.
In addition to classic government bonds, it also takes into consideration bonds of states/regional governments, municipalities/municipal associations and other public authorities.
The presentation is broken down by economic zone (EEA, MERCOSUR, NAFTA, ASEAN, AU, Other).
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Government bonds by regions 2020
Share
in total
exposure
in %

Portfolio
carrying
amount

Domestic

Europe

Central/
South
America

660.1

2,049.0

—

—

—

—

—

2,709.1

15.0

5,461.6

7,130.7

224.6

543.5

68.4

253.4

653.9

14,336.1

79.6

Property and Casualty Insurance

174.0

221.0

24.8

21.3

5.2

29.9

110.3

586.5

3.3

All other segments

118.3

187.8

12.7

3.7

3.0

15.0

48.0

388.5

2.2

6,414.0

9,588.5

262.1

568.5

76.6

298.3

812.2

18,020.2

100.0

35.6

53.2

1.5

3.2

0.4

1.7

4.5

100.0

in € million

Housing
Life and Health Insurance

To t a l
Share in %

North
America

Asia

Africa

Other

Total



This presentation of our counterparty credit exposures is based on the scope of consolidation for accounting purposes.
In addition to classic government bonds, it also takes into consideration bonds of states/regional governments, municipalities/municipal associations and other public authorities.
The presentation is broken down by economic zone (EEA, MERCOSUR, NAFTA, ASEAN, AU, Other).

As at 31 December 2021, we held bonds issued by peripheral EMU countries (Portugal, Italy, Ireland and Spain) totalling €1,092.2 million (previous year: €1,457.0 million).
Of this amount, Spain accounted for €429.2 million (previous year: €590.6 million) and Italy for €162.9 million
(previous year: €178.5 million).



In the area of emerging markets, negative effects from
country-specific developments and from the uncertain
further development of the world economy are able to be
ruled out. The exposure of interest-bearing investments in
emerging markets to market values amounted to €2,863.8
million at year-end (previous year: €2,768.7 million).
Subordinate exposure. Although our subordinate exposures (profit participation rights, silent partnerships and
other subordinate receivables) increased to

€1,787.3 million (previous year: €1,783.7 million), they still
account for only a small proportion of the total volume of
our investment portfolio.
On the financial markets, increased credit-rating-induced
default risks persist for uncovered and subordinate exposures. Losses of interest and reductions in nominal value
(haircuts) still cannot be ruled out.
Counterparty credit risk in customer lending business.
The W&W Group’s most significant counterparty credit risks
from customer loans exist at Wüstenrot Bausparkasse AG.
Less important are the mortgage portfolios of Württembergische Lebensversicherung AG, which at the end of
the year had a carrying amount pursuant to the German
Commercial Code (HGB) of €1,200.3 million (previous
year: €1,385.9 million).

Default status of customer loans (Wüstenrot Bausparkasse AG)
Portfolio

Share

Portfolio

2021

Not in default
In default
To t a l

Share
2020

in € million

in %

in € million

in %

19,992.3

98.9

18,838.3

98.7

228.7

1.1

247.9

1.3

20,221.0

100.0

19,086.2

100.0
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For an additional examination of counterparty credit risks
from customer business under IFRS accounting, please
see Note 46.

At the end of the year, the credit risk provision ratio of
Wüstenrot Bausparkasse AG pursuant to the German
Commercial Code (HGB) (net credit risk provision in relation to the credit portfolio) amounted to –0.10% income
(prior year: 0.14% expense), and the credit default ratio
pursuant to the HGB (credit default in relation to the
credit portfolio) amounted to –0.02% (prior year:
–0.02%). As at the reporting date, the expected probability of default in the loan portfolio was 1.46% (previous
year: 1.50%). The average loss given default (LGD)
amounted to 9.00% (previous year: 9.06%).

Other counterparty credit risk. W&W AG and Württembergische Versicherung AG may be exposed to bad-debt
risks vis-à-vis other contracting partners, particularly in
connection with reinsurance. Bad-debt risks in reinsurance business (risk type “other counterparty credit risks”)
were determined on the basis of the economic risk-bearing capacity model, and they remain constant at a low
level.

Our receivables portfolio mainly consists of loans, most
of which are secured by land charges (Grundpfandrechte),
which are similar to mortgages, and are intrinsically diversified. Because of the high granularity, there are no
appreciable risk concentrations in our customer loan
portfolio. Due to our strategic orientation, our loan portfolios are mainly subject to pool and structural risks. Detailed upper limits are set for the customer lending business and municipal lending business of Wüstenrot Bausparkasse AG in order to avoid potential risk concentrations from high-volume individual risks.

As at the reporting date, 98.9% (previous year: 98.9%) of
the recognised receivables of W&W AG from reinsurance
business in the amount of €486.2 million (previous year:
€250.3 million) were due from companies with a rating of
A or better. All told, the sharp rise in receivables from reinsurance business compared with the previous year was
attributable to the storm event in June and the flooding
in July.

Receivables from reinsurance business1)
Standard & Poor’s rating
2021

Share

in € million

AAA

in %

2022
Portfolio
carrying amount

Share



Portfolio
carrying amount
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in € million

in %

—

—

—

—

AA

277.8

57.1

207.5

82.9

A

203.2

41.8

40.0

16.0

BBB

—

—

—

—

BB

—

—

—

—

B

—

—

—

—

CCC and lower

—

—

—

—

5.2

1.1

2.8

1.1

486.2

100.0

250.3

100.0

No rating
To t a l

1 Amounts receivable + funds withheld by ceding companies + shares of technical provisions, less collateral

Wüstenrot & Württembergische AG

Coronavirus pandemic. The risk provision created for
interest-bearing investments declined slightly in 2021.
To date, there have been no payment defaults.
In customer lending business, most customers resumed
making their agreed payments after the statutory and
voluntarily offered moratoriums expired. The risk provision was able to be reduced accordingly.
Because of the coronavirus pandemic and the associated
uncertainties about further developments, we expect that
the W&W Group will be exposed to increased risks in the
area of counterparty credit risk in 2022 as well.
Strategy and organisation
Diversification and core business. We limit counterparty credit risks through the careful selection of issuers and
reinsurance partners, as well as broadly diversified investments. In this context, we take into consideration the
investment rules applicable to the respective business
areas. Most contracting partners and securities have
good credit ratings in the investment grade range. In customer lending business, we largely focus on construction
financing loans for retail customers, which are secured
with in-rem collateral. Our strategic focus on residential
construction loans excludes individual loans that endanger the portfolio. Counterparty credit risks are strategically and structurally managed by the risk committees of
the divisions on the basis of the requirements specified in
the risk strategy.
Organisational structure. In customer lending business,
operational risk governance is handled by the lending
units and the back offices of our subsidiaries. We control
and manage counterparty credit risks from customer
lending business through careful credit review and scoring procedures, clear approval guidelines, loans secured
with in-rem collateral, various monitored and limited
(early-warning) risk indicators and a system that automatically determines any impairment allowances that
may be necessary.

|
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The front office in the treasury of the Housing division
and the financial controlling section of the Insurance division are responsible for the operational management of
our investment activities. The responsible risk controlling
areas operate as independent monitoring units.
The Group Credit Committee has been set up for overarching credit management. It develops proposals for
loan decisions in the institutional area and submits them
to the Group Board Risk for adoption.
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Risk management
Method depiction

Counterparty
risk area

Risk controlling (Group-wide)
Q Internal risk-bearing capacity model Q Limit system Q Sensitivity and scenario analyses
Q Deployment of financial instruments Q Diversification Q Creditworthiness analyses Q Monitoring
Q New-product process Q Reporting Q Risk provision Q Risk indicators

Company

Risk controlling (specific)

Counterparty credit risk –
customer credit business

Wüstenrot Bausparkasse AG

Counterparty credit risk –
capital investments

Württembergische Lebensversicherung AG
Württembergische Versicherung AG
Wüstenrot & Württembergische AG
Wüstenrot Bausparkasse AG

Q Investment lines and risks lines,

Other counterparty
credit risks

Württembergische Versicherung AG
Wüstenrot & Württembergische AG

Q Monitoring of reinsurance portfolio

Q Risk classification and scoring procedures
Q Application and behaviour scoring procedures

Risk management methods and risk controlling
For the counterparty credit risk area and the types of
risks detailed here, we mainly apply the following risk
controlling methods and procedures (see chart “Risk
Management – Method Depiction”).

for issuers and counterparties

Q Reinsurance report

Risk profile for counterparty risks
in %
20
Counterparty
credit risk –
capital investments 16.0

16



Economic risk-bearing capacity model. With regard to
our home loan and savings bank and our insurance companies, we not only monitor counterparty credit risks
from investment activities at an individual level but also
evaluate them at the portfolio level with our credit portfolio model. This a based on a credit-value-at-risk approach that is standard in the industry. Risk capital
requirements are calculated as value at risk applying
one-year default and migration probabilities.
The loss distribution is generated with Monte Carlo simulations. The stochastic model is based on market data
and takes default probabilities as well as the probability
of migrations between different credit rating classes into
consideration.
As a governance toolkit, our continually enhanced loan
portfolio model enables us to dynamically adapt credit
lines to rating changes.
The customer loan portfolios of Wüstenrot Bausparkasse
AG are also measured with a standard credit-value-at-risk
model. An analytical approach is used for this purpose.
The risk profile of the counterparty credit risk area was
determined according to our methods for risk-bearing
capacity measurement (see section “Economic capital
adequacy”), and as at 31 December 2021 it was distributed as follows:
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12

18.9

8

Counterparty
credit risk – customer
2.3
credit business

4

Other counterparty
credit risks

0.6

0
Counterparty risks

Other risk areas

Risks from our investments constitute the greatest proportion of risk capital requirements for counterparty
credit risks. Measured against total economic risk capital,
the proportion amounted to 16.0% (previous year: 15.5%).
In 2021, the counterparty credit risks were in line with the
risk strategy. The risk limit was consistently complied
with at the Group level.
Sensitivity and scenario analyses. In the counterparty
credit risk area, we regularly run stress scenarios at the
Group level. On the basis of these, we analyse the effects
of changed parameter assumptions and simulated defaults of material counterparties and reinsurance partners.
Risk classification and scoring procedures. We manage and monitor counterparty credit risks in customer
lending business with application and behaviour scoring
procedures. The risk classification procedure implemented

Wüstenrot & Württembergische AG

at Wüstenrot Bausparkasse AG enables the management
of customer loan portfolios through allocation to risk
classes on the basis of loss potential.
Limit and line system. Risk limitation serves to limit
risks to a maximum permissible level that corresponds to
the risk appetite. It is carried out by allocating risk capital
to risk areas. In order to prevent risk concentrations from
forming with respect to individual investment counterparties, a limit is set at the level of issuer groups (borrower units). A Group-wide risk line system is used for this
purpose.
To assess counterparty credit risks from investments and
determine lines, the W&W Group draws on the evaluations of international rating agencies, which it verifies and
supplements with its own creditworthiness analyses. The
lines are subject to regular review.
The utilisation of the limits and lines is monitored by the
decentralised risk controlling units and comprehensively
by the Risk and Compliance department (“Risk” section).
Owing to its business model, the W&W Group’s investment portfolio is strongly focused on government bonds,
financials (especially bank stocks) and corporate bonds.
Counterparty credit risks that result from portfolio concentrations are reduced through a targeted selection of
counterparties and by the risk line system, but they cannot of course be completely ruled out.
Collateral management. Collateral management is an
integral element of the loan management process for the
individual companies in the W&W Group that make loans.
Our credit risk controlling units apply strict standards for
the quality of accepted collateral. Property collateral is
mainly furnished in the form of land charges (Grundpfandrechte), which are similar to mortgages. In addition, we
use guarantees and financial collateral. In order to minimise counterparty risk from trading transactions, cash
collateral is normally required. The foundation consists of
master agreements with the respective counterparties,
which are based on such market standards as the
German Master Agreement for Financial Futures.
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Risk provisions. Impending defaults relating to customer
transactions, investments or reinsurance business are
taken into account by means of appropriate impairment
allowances. The methodology for the creation of risk provisions and impairment allowances, as well as how they
changed in 2021, are presented in Note 46 “Counterparty
credit risks” in the notes to the consolidated financial
statements.
In customer lending business at Wüstenrot Bausparkasse
AG, risk provisions are calculated at the individual contract level with the aid of the parameters probability of
default (PD), loss given default (LGD) and exposure at
default (EAD), and they are based on the expected loan
default. All changes in the customer loan portfolio with
respect to credit rating or collateral structure thus directly result in a change to the risk provisions.
Monitoring. We carefully monitor and analyse our investments in order to identify risks that may arise from trends
on the capital markets. For this purpose, we draw on the
economic expertise of W&W Asset Management GmbH.
Furthermore, all indicators provided in the aforementioned instruments and procedures are included in the
monitoring.

Underwriting risks
•• Focus on domestic business and low industrial risks.
•• Coronavirus pandemic: expenses in connection with
business closure insurance policies as part of the ex
gratia arrangement.
•• Sharp rise in expenses for natural disaster losses
through storms and floods.
Risk definition
Underwriting risk means potential losses that arise in
connection with previously calculated premiums from the
uncertainty concerning future trends in claims and costs
from concluded insurance contracts. Thus, it covers all
specific risks of the insurance business, including premium and reserve risks, cancellation risks and disaster risks
in property and casualty insurance, as well as biometric
risks, cancellation risks, cost risks, revision risks and disaster risks in life and health insurance. Due to external
events (e.g. natural disasters), risks associated with individual contracts may add up to accumulation risks. These
risks occur only at insurance companies (primary insurance and reinsurance).
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Market environment
According to provisional calculations by the German Insurance Association (GDV), the premium income of property/casualty insurers rose by approximately 2.2% (previous year: 2.6%) as at the end of the year despite the coronavirus crisis, with income coming in at €76.6 billion
(previous year: €74.9 billion). Expenses for financial year
losses, particularly from the “Bernd” flooding catastrophe, rose significantly in the industry by an expected
20.3% (previous year: decline of 2.8%).
As at the end of 2021, gross premiums written by life
insurers stood at €98.2 billion, which was slightly below
the level of the previous year (€99.4 billion). For further
information, please see the Business Report in the
section “Industry trends”.
Risk position
In property/casualty insurance, gross expenses in 2021
for natural disaster losses occasioned by the storm event
in June and the floods in July rose to a total of €522.8
million (previous year: €63.6 million). Reinsurance cover
eased the adverse impact considerably, such that net expenses for natural disaster losses rose more moderately
to €135.8 million (previous year: €52.1 million). The net
loss ratio fell to 62.6% in the financial year (previous year:
64.1%). This decline was attributable to reinsurance cover,
as well as a lower volume of motor traffic due to the
measures to stem the coronavirus pandemic. The underwriting risk in life insurance is closely related to the interest guarantee risk, which is described in the chapter
“Market price risks”. Concerning the presentation of the
risks from our insurance portfolio, please also see the information in Note 47 “Underwriting risks” in the notes to
the consolidated financial statements. Concerning net
loss ratios and net settlement ratios, please see Note 19
in the notes to the consolidated financial statements.
Biometric risk. Biometric risks result from the deviation
of expected biometric trends from actual biometric
trends. They are affected by exogenous influences, such
as life expectancy, mortality, probability of invalidity and
medical advances. Risks arise both from short-term fluctuations and from longer-term change trends.
Cancellation risk. Cancellation risk means the detrimental change in the value of insurance liabilities as a result
of changes in the amount or volatility of the cancellation,
termination, renewal and redemption rates of insurance

contracts. Scenarios are run to analyse a direct permanent increase of the cancellation rates, a permanent
decline in cancellation rates and mass cancellation.
In property and casualty insurance, underwriting risks
consist primarily of premium and reserve risks.
Premium risk. If costs and claims remain stable or increase, premiums may be inadequate if they fall or are not
calculated in line with needs. Premium risks mainly result
from natural disasters, accumulation risks and catastrophes. The principle source of accumulation risks are
natural disasters, like storms, hail, flooding and, in rare
cases, also earthquakes.
The premium risk of the W&W Group is significantly
shaped by Württembergische Versicherung AG. The longterm trends in net loss ratios (ratio of net expenses for insured events to net premiums earned) and net settlement
ratios (ratio of net settlement results from provisions for
outstanding insurance claims to initial loss provisions) for
Württembergische Versicherung AG were as follows:
Claims and settlement ratios for own account
Loss ratios

Settlement ratios

2011

64.4

8.7

2012

67.2

7.5

2013

74.1

6.8

2014

68.5

4.9

2015

65.8

6.8

2016

63.8

6.7

2017

63.6

6.6

2018

61.8

7.1

2019

63.3

6.3

2020

64.1

2.8

2021

62.6

7.8

in %

Concerning net loss ratios and net settlement ratios,
please see Note 19 in the notes to the consolidated
financial statements.
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W&W AG essentially acts as the reinsurer within the
Group. We present the loss and settlement ratios in the
section “Risk landscape and risk profile of W&W AG”.

 ürttembergische Versicherung AG is liable for the
W
claims development of the business of the UK subsidiary
that was underwritten up to and including 2007.

Reserve risk. Reserve risk means the risk of inadequate
loss reserves. The settlement of claims can fluctuate with
respect to time and amount, meaning that the reserves
set up for claims benefits may not be sufficient. The
change in loss reserves can be seen from the run-off triangles presented in the notes to the consolidated financial statements. This overview shows that adequate loss
reserves have always been created thus far. The settlement ratios can be found in the table presented above.

In accordance with internal provisions, the companies of
the W&W Group enter into insurance transactions only
where the risks associated with them do not endanger
the company as a going concern. This is supported by
means of optimisation of cost and claims management.
Incidental risks that cannot be influenced are limited with
suitable and adequate protective instruments (e.g. reinsurance).

Coronavirus pandemic. In 2020, the Covid-19 pandemic
resulted in officially ordered business closures (first lockdown). At that time, Württembergische Versicherung AG
had over 8,000 business closure insurance policies in its
portfolio. In our view, an officially ordered business closure due to Covid-19 is not covered by insurance protection. Württembergische Versicherung AG had joined in
the industry-wide ex gratia arrangement and had examined any ex gratia claims on a case-by-case basis until
the end of 2021.
In a lawsuit brought against another insurance company,
the German Federal Court of Justice (Fourth Civil Senate)
ruled on 26 January 2022 that the Covid-19 virus was not
among the insured risks and that the clause did not violate the German Act on General Terms and Conditions
(Gesetz der Allgemeinen Geschäftsbedingungen). This
judgment essentially confirms the legal position of
Württembergische Versicherung AG. A definitive assessment can first be made on the basis of a conclusive legal
evaluation of the written reasons for the judgment. It
must also be taken into consideration that lawsuits pending against Württembergische Versicherung AG also
relate to specific situations. To this extent, there is a
residual uncertainty about the ultimate benefit volume.
For further details about the impact of the coronavirus
pandemic, please see the notes.
Strategy and organisation
Focus on domestic business. The W&W Group conducts
primary insurance business in life and health insurance
and in property and casualty insurance for retail and corporate customers in its business-strategic core market of
Germany. In doing so, it also relies on digital sales channels (e.g. the digital brand Adam Riese).

Low industrial risks. Industrial risks are underwritten
only to a limited and clearly defined extent and are furthermore extensively reinsured, meaning that our portfolio is not jeopardised by large individual risks.
Limited assumed reinsurance business. For the purpose of expanding corporate customer business through
integrated insurance programmes for German policyholders with primary domicile or primary risk in Germany,
Württembergische Versicherung AG has begun underwriting facultative indirect business and foreign insurance pools. Württembergische Versicherung AG no
longer conducts other active reinsurance business.
With the exception of German market pools, W&W AG
still does not underwrite any reinsurance outside the
Group.
Organisational structure. The risk management of life
and health insurance companies and property and
casualty insurance companies, which also includes measuring underwriting risks, is closely interwoven with risk
management at the Group level and integrated in the risk
management system of the W&W Group through
cross-company bodies. Within the segments, risk-relevant
facts and analysis results are presented in the quarterly
risk report and discussed in the Executive Board and in
other bodies that meet regularly.
Risk management methods and risk controlling
Economic risk-bearing capacity model. We use an
economic model for measuring underwriting risks that is
based on the value-at-risk approach. In property and
casualty insurance, the calculation is performed with
Monte Carlo simulations. In order to estimate disasters,
the W&W Group makes use, inter alia, of simulation
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r esults provided by reinsurance companies and brokers
that specialise in this area. These results are incorporated
in our stochastic model.
At Württembergische Versicherung AG, underwriting risk
is quantified on the basis of a stochastic approach. The
risk is presented as value at risk, with a confidence level
of 99.5%. W&W AG’s underwriting risk is largely calculated
on the basis of business that is assumed by Württembergische Versicherung AG and retained by W&W AG. It is
therefore derived from the model of Württembergische
Versicherung AG, taking into account the calculation of
the underwriting risk of W&W AG in accordance with Solvency II. At Württembergische Lebensversicherung AG,
underwriting risk is quantified based on the stress
scenarios provided for under Solvency II.
Risk capital requirements. The chart in the chapter
“Economic capital adequacy” (section “Economic risk
capital”) shows the weighting of the risk capital required
for underwriting risks. In all, underwriting risks accounted
for 17.0% (previous year: 19.6%) of total risk capital requirements of the W&W Group. The main risk bearer is
Württembergische Versicherung AG, followed by
Württembergische Lebensversicherung AG and W&W AG.
In 2021, underwriting risks were in line with the risk strategy. The risk limit was consistently complied with at
Group level.
Limitation. The potential loss from underwriting risks is
limited by means of defined risk limits. The limit utilisation is monitored continually.
Pricing and underwriting policy. The principles and objectives of the underwriting policy and the definition of
permissible transactions and the associated responsibilities are documented in strategies and underwriting
guidelines and are reviewed at least once a year. Our pricing and underwriting policy is risk- and income-oriented.
It is supported with suitable incentive systems for the
mobile sales force. Risks are underwritten according to
defined guidelines and under consideration of

 usiness-line-specific maximum sums insured. Natural
b
disaster risk is countered with risk-oriented prices, contract terms and conditions adapted to critical disaster
zones and risk exclusions.
Claims management. In addition to risk balancing
through our sector and product mix, gross underwriting
risk is limited by efficient claims management and a
cautious loss reserve policy.
Reinsurance. Adequate reinsurance cover for individual
risks and for accumulation risks across business lines reduces underwriting risks in property and casualty insurance. The reinsurance programme is adjusted on a yearly
basis under consideration of risk-bearing capacity. Great
emphasis is placed on the credit rating of the reinsurers.
Controlling. As a rule, underwriting trends are continually analysed and monitored by controlling premiums,
costs, claims and benefits. The operational run-off risks
of the UK subsidiary are handled by QIC Global Services
Limited via a service contract under close supervision
and governance by Württembergische Versicherung AG.
We monitor settlement risks through direct management
and collaboration in the case of material business transactions, as well as through external run-off reviews and
continual checking of loss reserves.
Reserves. W&W insurers create appropriate provisions
for reported claims both on an individual and on a collective basis. Technical provisions, as well as the structure of
our provisions for future policy benefits, are explained in
Note 19 in the notes to the consolidated financial statements.
For the underwriting risk area and the types of risks detailed here, we mainly apply the following risk controlling
methods and procedures (see chart “Risk Management –
Method Depiction”).
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Risk management
Method depiction

Underwriting
risk area

Risk controlling (Group-wide)
Q Economic risk-bearing capacity model Q Limit system Q Actuarial analyses
Q Reinsurance or retrocession Q Sensitivity and scenario analyses Q Reporting
Q Risk-oriented product development and structure Q Risk indicators

Company

Risk controlling (specific)

Insurance risk
life insurance

Württembergische Lebensversicherung AG
Wüstenrot & Württembergische AG

Insurance risk
health insurance

Württembergische Krankenversicherung AG
Württembergische Lebensversicherung AG
Wüstenrot & Württembergische AG

Q Price and underwriting policies

Württembergische Versicherung AG
Wüstenrot & Württembergische AG

Q Reserves policy

Insurance risk
property/casualty insurance

Q Price and underwriting policies
Q Determination of profit participation
Q Management of inventories and services

Q Determination of profit participation
Q Management of inventories and services

Q Portfolio and claims management
Q Premium and underwriting policy

•
•

•
•

•

•

•

•

•

•

Legal risks associated with statutory amendments
and current case-law concerning coronavirus-related
and other circumstances.
Compliance risk, due to the implementation and
observance of legal standards.
Continued targeted management of information risks
in light of increased digitalisation.
Process risk, arising from internal, legal and regulatory projects.
Coronavirus pandemic: Avoidance of breakdowns of
business-critical processes assured through strict
business continuity management.

Risk definition
We define operational risk as losses that may be incurred
as a result of the unsuitability or failure of internal processes, people and systems or externally driven events.
This also includes legal and tax risks.





Risk position
Operational risks are unavoidable when undertakings
engage in general business activities. Accordingly, all
companies in the W&W Group are also exposed to
operational risks.




Operational risks

Legal risk. In terms of legal and supervisory requirements, we are seeing a growing thicket of regulations,
including in supervisory law, in terms of creditor and consumer rights and with respect to disclosure obligations.
Moreover, legal proceedings that are pending in the
financial sector may lead to subsequent financial recovery claims. In particular, where authorities and courts
reinterpret laws, this may entail material risks and significantly impair future financial performance. Of particular
relevance here are the legal interpretation concerning the
permissibility of account maintenance fees in the savings
phase of home loan savings contracts, the pro-rata reimbursement of term-independent costs in the case of
-premature loan repayment, and a likely evolving view on
the part of the fiscal administration about the continued
future existence of taxable entities with home loan and
savings banks.


For further information on underwriting risks (property
and casualty insurance business and life and health insurance business), please see Note 47 in the notes to the
consolidated financial statements.

As at the reporting date, a total of 102 legal actions involving Württembergische Versicherung AG were pending
regarding the question of coverage under business closure insurance policies. The judgments that had been
pronounced as at the reporting date were overwhelmingly in favour of Württembergische Versicherung AG. Appeals were lodged in some of the actions. Further information about business closure insurance is presented
under “Underwriting risks – Coronavirus pandemic”.
Compliance risk. Inadequate compliance with or implementation of statutes, legal provisions, regulatory requirements or ethical/moral standards, as well as internal
regulations and provisions, can pose a compliance risk.
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Personnel risk. Integration projects, internal reorganisation projects, regulatory reforms in the financial industry
and new business strategies demand top performance
from our employees and may result in increased staff
workload. We rely on effective personnel management in
order to support our employees.
Process risk. Tangible and intangible losses could occur
due to the complete or partial failure or inappropriateness of internal procedures or processes or as a result of
human error. We counter risks arising from internal projects, particularly specialised, technical, and infrastructure projects set up in the W&W Group that have high investment budgets, with appropriate project management.
However, project and cost risks cannot be completely
ruled out, particularly those incurred in connection with
specialised, technical, and infrastructure projects with
high investment budgets and complex project content.
Information risk. Information risks arise from the threat
to the availability, confidentiality and/or integrity of data.
They mainly result from processes, information technology (IT) systems, physical information storage devices,
technical equipment or buildings that are relevant to the
storage and processing of data. As a financial services
provider, the W&W Group greatly depends on IT systems.
However, this is associated with information security
risks with respect to the goals of protecting the availability of applications, confidentiality and integrity of data, as
well as with cyber threats. In addition, the W&W Group
has undertaken numerous measures in connection with
the further expansion of digitalisation (e.g. digital business models and sales channels, internal process optimisation, increased use of cloud services), and these may
give rise to additional information security risks.
Model risk. Model risk can be divided into risks that are
considered in connection with the modelling and limiting
of other risk types (estimation and specification risk) and
risks that are part of conventional operational risk (input
and use risk). The latter two concern conventional input
and use risks. As a result, losses can arise from decisions
that are made on the basis of results of internal calculation models whose development, execution or use is
faulty.

Service provider risk. Service provider risk mainly refers
to risks resulting from contractual relationships with third
parties. This includes outsourcing risks, especially outsourcing outside the Group.
Coronavirus pandemic. So far, critical operational risks
have been able to be avoided though timely action, particularly through rigorous emergency and IT management.
During the coronavirus pandemic, the W&W Group established a crisis team to coordinate the necessary measures, which was headed by the Chief Risk Officer of W&W
AG. Business continuity management for business-critical
processes was activated in accordance with the organisational guidelines, and they are being strictly continued
with respect to possible coronavirus restrictions. However, in the event of a new outbreak of the coronavirus pandemic in Germany, we cannot rule out the emergence of
operational risks to business processes as a result of
employee absences.
Because of the coronavirus pandemic and the associated
uncertainties about further developments, we expect that
the W&W Group will be exposed to increased risks in the
area of operational risk in 2022 as well.
Strategy and organisation
Risk minimisation and acceptance. The Executive
Board of the W&W Group specifies the strategy and parameters for managing operational risks. Because they
take many forms, however, they cannot be completely
avoided in certain cases. Our goal is therefore to minimise
operational risks. We accept residual risks. Consistent
processes, uniform standards and an implemented internal control system facilitate the effective management of
operational risks.
Organisational structure. As a rule, operational risks
are managed on a decentralised basis by the responsible
organisational units.
Compliance risks are identified, assessed and managed
according to the Compliance Management System via the
Compliance organisational unit of the Risk and Compliance department of W&W AG. The Group Compliance
Committee is the central body for compliance-relevant
matters.
The Customer Data Protection and Operational Security
area coordinates the Group Security Committee, ensures
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an IT security management system, a data protection
organisation, a business continuity management system
and an internal control system in line with uniform methods and standards.

Claims database. In the W&W Group, operational loss
events are compiled and evaluated in claims databases.
They are recorded and documented Group-wide using the
software application Risk Assessment+.

Service provider risks are managed and monitored by
centralised and decentralised outsourcing officers. These
risks are regularly assessed and monitored through active outsourcing management via the Retained Organisation, e.g. in the form of risk analyses.
The Group’s legal department is primarily in charge of
identifying, evaluating and managing legal risks.

Internal control system. Processes and control mechanisms essential to business operations are systematically
documented, regularly reviewed and updated in the internal control system of the W&W Group according to uniform standards. The process modelling and control documentation are technically supported by a software application. By linking processes and risks and by identifying
key controls, risks inherent in processes are managed.

The HR department is responsible for appropriate personnel management and identifying, evaluating and managing personnel risks.

Organisational guidelines. Work procedures, rules of
conduct, company guidelines and comprehensive operational rules are in place to limit operational risks.

Model risks are analysed within the framework of a model
risk inventory by the risk controlling units.

Monitoring and collaboration. Legal risks are countered
through constant legal monitoring as well as observation
and analysis of case-law. In close collaboration with
associations, various departments monitor relevant proposed legislation and developments in case-law.

Economic risk-bearing capacity model. Our economic
risk-bearing capacity model takes into account the risk
capital requirements for operational risks. For our home
loan and savings bank and W&W AG, the determination
takes place on the basis of a mathematical-statistical
model (value at risk), which is based on the simulation of
potential loss events. For insurance companies, the
standard approach pursuant to Solvency II is used.
The chart (section “Risk profile and material risks”) depicts the weighting of the risk capital reserved for operational risks. In total, operational risks in the Group accounted for 10.3% (previous year: 8.9%) of total risk
capital requirements.
In 2021, operational risks were in line with the risk strategy. An exceeding of the limit for operational risks was
cured by a limit increase.
Risk assessment. Operational risks are managed systematically at an aggregated level by a software application (Risk Assessment+). Based on findings from the risk
controlling and risk governance procedures, the risks are
classified with respect to their probability of occurrence
and potential for damage. The results are consolidated by
the risk controlling units and made available to the risk
committees.

Compliance management. Compliance risks are categorised by means of a systematic procedure for identifying
risks (differentiated according to existing and changed
legal standards according to a risk-based perspective).
For identified risks, their potential for damage is estimated and then evaluated based on occurrence probability.
Through the definition of specific measures and the assessment of appropriateness and effectiveness, as well
as, where necessary, additional monitoring procedures,
the foundations are created for a continuous process to
avoid and mitigate damage.
Fraud prevention. The W&W Group has put measures in
place to prevent the risk of fraud. These are designed, on
the one hand, to ensure compliance with statutory and
regulatory requirements concerning controls and technical security systems and, on the other, to make employees aware of the issue of fraud prevention. For instance,
preventive threat analyses and implemented and documented process controls are used to counteract the risk
of fraud.
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Personnel management. The success of the W&W
Group is largely dependent on qualified, committed employees. Through personnel development measures, we
support our employees in fulfilling their responsibilities
and duties. In order to manage turnover risk, we regularly
analyse staff turnover within the W&W Group. For further
information, please see the section “Employees” in the
chapter “Group fundamentals”.
Information security management/IT risk management. Extensive testing and backup procedures for application and computing systems form the basis for the
effective management of information security risks with
respect to the goals of protecting availability, confidentiality and integrity. In order to ensure continued business
operations in the event of process or system outages,
critical processes are identified Group-wide in an impact
analysis. Cyber insurance has been obtained to further
minimise the risk from cyber threats.
Project management. Requirements have been established through our project management procedure in
order to limit project risks.
Business continuity management. The contingency
plans associated with the processes are subject to regular functionality checks. Our business continuity management system is designed to ensure that critical business
processes will remain intact and continue to function
even in the event of a major disruption to business operations. In this regard, the W&W standard for emergency
and crisis management governs the organisational and
operational structure in a crisis situation, such as requirements for setting up a crisis team for processes and
communication channels.
Model governance. We minimise model risk by means of
careful model governance that applies to all risk types.
Within the scope of the Model Change Policy, model development is subject to standardised, transparent documentation. The policy regulates processes in the event of
changes in the economic risk-bearing capacity model at
the level of the W&W Group, including the procedures,
models and data provided for its calibration in the individual companies. The assumption of material model
changes in the economic risk-bearing capacity model is
subject to the approval of the Group Board Risk. Validation and back-testing procedures are used to reduce and
monitor model risks.

Business risks
•• Increasing volatility of business environment risks:
(geo-)political, social, technological, and environment-related developments.
•• Coronavirus pandemic: effects on new business
cannot be ruled.
•• Increased adjustment costs and rising equity requirements.
•• Sustained pressure on income from investments due
to historically low capital market interest rates.
Risk definition
Business risks mean, on the one hand, potential losses
that may be incurred from the strategic orientation and
result in the insufficient or delayed achievement of targets. On the other, business risks may arise if the company’s reputation changes for the worse, as well if the external business environment experiences changes, such
as legal, political or social changes and changed customer behaviour in the home loan and savings pool.
Risk position
Business risks are inevitable in general business operations and in the event of changes in the industry environment. All companies in the W&W Group are exposed to
business risks.
Among business risks, the following types of risks are
monitored:
Strategic risk. This risk results from the company’s
incorrect or insufficient strategic orientation, from the
non-achievement of strategic goals or from the flawed
implementation of strategic requirements. These risks
particularly take the form of cost and income risks, including a delayed or limited impact on results or cost
savings, as well as additional time and effort for achieving
strategic measures.
In addition to cost risks due, e.g., to the required regulatory investments, our material earnings risks consist of
potential negative deviations from projected economic
earnings. Particularly exposed to this risk are, among others, life insurance companies in terms of their investment
income as well as the home loan and savings bank in
terms of its interest income. Failure to meet self-imposed
targets with respect to sales, planned growth or the generation of earnings at the new digital subsidiaries also
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would have a negative effect. In light of this, achieving
the established yield targets places high demands on our
strategic asset allocation and on various front-office
units.
Application of the accounting rules in IFRS 9 “Financial
Instruments” results in significant volatility in results.
External risk. External risk means the risk of loss from
potential changes in basic external conditions (e.g. political/legal, economic, technological). This also includes
risks from changed customer behaviour in the home loan
savings pool, which in home loan savings business may
result from the exploitation of existing product options
and elective opportunities, irrespective of trends in market interest rates.
Significant potential for risks is emanating, in particular,
from the political and social environment (geopolitical,
global trends, e.g. from military conflicts, trade disputes,
terrorism, social unrest, migration/refugee movements).
Particularly noteworthy in this regard is the Russian invasion of Ukraine of February 2022 which constitutes an
important burden for the economic development, also
leading to higher risks. Economic risks on the basis of
negative growth figures are to be expected due to higher
energy prices and prices for raw materials, economic
sanctions and resulting disturbances of global supply
chains and a downturn in sentiment among economic
actors. At the same time, higher capital market risks are
to be e
 xected (e.g. interest, share, credit-spread, address
and inflation risks als well as a higher volatility in capital
markets). There may also be other effects, such as a rise
in cyber risks.
Coronavirus pandemic. Because of the ongoing pandemic, there continue to be very high levels of uncertainty with respect to the forecast of further trends on the
capital markets. Similarly, we cannot rule out that the
coronavirus pandemic will have further effects on existing and new business and on the ultimate claim/benefit
volume for insurance claims. Countermeasures by governments and central banks may in some cases afford relief. Economic effects may in particular result from supply
chains, which continue to be disrupted. On the other
hand, a rapid continued recovery of the world economy
from the pandemic shock could lead to a further rise in
inflation, with implications for trends in interest rates.
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Accordingly, depending on how the coronavirus pandemic
develops in future, it may also trigger a decline in results
and put pressure on the financial position, net assets and
risk position, particularly if the coronavirus pandemic
persists for an extended period.
We present the development of new and existing business as well as net assets, financial position and financial
performance in the Business Report in “Development of
business and Group position”.
Regulatory issues. In the regulatory environment, we are
faced with increasing governance, capitalisation and liquidity requirements, as well as comprehensive reporting
and control obligations. The W&W Group is addressing
the expanded statutory and regulatory requirements for
banks and insurance companies. Regulatory and political
issues with material or potentially material effects on the
risk management of companies of the W&W Group:
•• Change to the Solvency II regime as a result of the
Solvency II review, including the impact on solvency
indicators, as well as adjustments to the interpretation decisions and calculation bases of the German
Federal Financial Supervisory Authority (BaFin),
•• Regulations under the EBA’s Supervisory Review and
Evaluation Process (SREP),
•• Specifications by BaFin concerning capitalisation in
connection with the package of macroprudential
measures, e.g. setting an anticyclical capital buffer
and a systemic risk buffer for the residential property
sector,
•• Sustainability, including the EU Taxonomy Regulation
(see “Sustainability aspects”),
•• Potentially heightened regulatory requirements in the
area of digitalisation.
It also cannot be ruled out that changed accounting
rules, including IFRS 17 “Insurance Contracts”, will have
an adverse impact on results and cause them to be more
volatile. We report on the Solvency II review in the section “Regulatory requirements” of the chapter “Group
fundamentals”.
Pool risk. Risks from changed customer behaviour in
home loan savings business may result from the exploitation of existing product options and elective opportunities, irrespective of trends in market interest rates. Such
changes specific to home loan savings may be, for example, special payments or the discontinuation of saving,
cancellations during the savings phase or changes to the
home loan savings amount.
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Reputation risk. If the company’s reputation or brand
were to suffer damage, there is a risk of losing business
volume immediately or in the future. This could lower the
enterprise value. We permanently monitor the W&W
Group’s public image, and we strive to maintain our reputation by means of a transparent communication policy
when faced with critical situations.
Strategy and organisation
Strategy process. A rolling strategy process has been
implemented in the W&W Group. The Group business
strategy forms the brackets for both the division
sub-strategies and the cross-division strategies, such as
risk and IT strategies. In accordance with internal Group
risk governance regulations, each of the individual W&W
companies in risk classes 1 and 2 has its own documented risk strategy, which is aligned with the company-
specific business model and risk profile.
Focus on core business. The W&W Group operates almost exclusively in Germany. In addition to retail customers, the insurance companies also service the commercial
customers segment.
“W&W Besser!” For further information, please see the
section “Group fundamentals – Business model”.
Organisational structure. The principles and objectives
of business policies and the sales and revenue goals derived from them are contained in the business strategy
and the sales forecasts. The Group Executive Board is
responsible for setting the business policy and managing
the associated business risks Depending on the reach of
a decision, it may be necessary to coordinate with the
Supervisory Board.
Risk management methods and risk controlling
We seek to achieve our strategic goals through the forward-looking evaluation of the critical internal and external factors that influence our business model. We strive
to identify business risks at an early stage in order to be
able to develop and introduce suitable risk governance
measures.
Economic risk-bearing capacity model. Collective risks
are depicted under the business risks of the home loan
and savings bank, whose risk capital requirements accounted for 1.1% (previous year: 1.8%) of the Group’s total
risk capital requirements. Other business risks are deducted from the capital available for risk coverage. Business risks beyond these are assessed by means of event-

based scenario calculations and expert estimates and
then assigned risk coverage potential.
Risk assessment. Business risks are managed systematically at an aggregated level by a software application
(Risk Assessment+). Based on findings from the risk controlling and risk governance procedures, the risks are
classified with respect to their probability of occurrence
and potential for damage. The results are consolidated by
the risk controlling units and made available to the risk
committees.
Early risk identification. Risk indicators and early-warning risk indicators are used to optimally govern business
risks, and they are analysed on a regular basis.
Sensitivity and scenario analyses. We use sensitivity
analyses to assess risks, including those in the mid- to
long term, as well as our options for action. As part of our
planning, we develop a variety of scenarios in order to
quantify the W&W Group’s capitalisation risks and then
introduce corresponding measures.

Liquidity risks
•• Competitive advantage as a financial conglomerate:
diversification of refinancing sources.
•• Coronavirus pandemic: market liquidity again sufficiently available.
•• Solid liquidity basis: refinancing assured for W&W
companies as at the reporting date.
Risk definition
Liquidity risk means the risk that money can be borrowed
only at higher market interest rates at the time it is needed (refinancing risk) or that it can be obtained only with
discounts (market liquidity risk) in order to satisfy payment obligations at maturity (avoidance of illiquidity risk).
Market environment
The rate for main refinancing operations remained at
0.00% as at the end of 2021, and the rate for the marginal
lending facility stood unchanged at 0.25%. The monetary
policy of negative interest rates was maintained. The rate
for the deposit facility remained unchanged at –0.50%.
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Risk position
Illiquidity risk. In their capacity as financial services providers, several W&W companies are subject to specific
statutory and supervisory requirements, which are intended to ensure that they are able to meet current and
future payment obligations at all times.

It does not appear from the current situation on the capital markets that there are any acute, material market
liquidity risks for the investments of the W&W Group.
Based on a haircut of 20.4 %, there would furthermore be
a value loss of –€102.0 million (previous year:
–€102.0 million).

Liquidity planning shows that the threshold for liquidity
balances is being met at the level of the W&W Group over
the entire period of 12 months, meaning that sufficient
liquidity is available to ensure solvency.

For further information about the liquidity and refinancing structure, please see “Development of business”
(section “Financial position: refinancing/liquidity”) and
the presentation of the measurement hierarchies for our
financial instruments (Note 38).

Even under adverse scenarios, the W&W Group and the
individual companies have sufficient liquidity or can procure it at short notice, meaning that, as things stand today, we do not expect any acute liquidity shortages.
Refinancing risk. The sudden drying up of institutional
refinancing sources constitutes a challenge for banks.
Because of its business model, Wüstenrot Bausparkasse
AG, in particular, requires careful liquidity management.
Refinancing on a rolling basis is required in order to satisfy the demand for loans and to make loans. Its refinancing volume is assured through a diversified funding potential. The main sources of potential funding are the
available offer volume for open-market operations/repos,
issuing potential of German covered bonds, available
money market and credit lines, issues of promissory
notes and uncollateralised securities, and funding from
new deposit business. Based on a haircut of 20.4% on the
funding potential, refinancing costs would be –€71.4 million (previous year: –€58.8 million). That value assumes
refinancing costs of 5.5% (previous year: 5.5%) (maximum
Euribor interest rate during the financial market crisis) on
the arising maximum liquidity gap in the adverse scenario.
The Life and Health Insurance and the Property and
casualty insurance segments normally exhibit a positive
liquidity balance. This is due to the conditions of the business model, which is characterised by the continuous
flow of premium income and returns on investments.
Market liquidity risk. Market liquidity risks mainly arise
due to inadequate market depth or market disruptions in
crisis situations. When these risks materialise, investments may be able to be sold, if at all, only in small volumes or by agreeing to discounts.

Coronavirus pandemic. Market liquidity was again
sufficiently available in the financial year. However, a
re-emergence of the coronavirus pandemic could lead to
a renewed increase in market liquidity risk.
Strategy and organisation
Liquidity premise. Our liquidity management is geared
towards being able to meet our financial commitments at
all times and on a sustained basis. Our investment policy
focuses, among other things, on ensuring liquidity at all
times. In the process, existing statutory, supervisory and
internal provisions must be satisfied at all times and on a
permanent basis. Through forward-looking planning and
operational cash management, the established systems
are designed to identify liquidity shortages early on and
to respond to expected liquidity shortages with suitable
(emergency) measures.
Diversification. As a financial conglomerate, we benefit
from the diversification of our funding sources, especially
in difficult markets. In addition to having a lower refinan
cing risk, we also benefit from the reduction of our
refinancing costs through diversification of funding potential. Through a defined share of good-quality securities that are eligible for central bank and repurchase
transactions, our home loan and savings bank retains
flexibility in refinancing. We use savings deposits and
fixed-term deposits primarily in order to substitute shortterm, uncovered refinancing. Aspects of maturity diversification form part of our investment policy. The maturity
structure of our financial instruments is shown in Note
48 in the notes to the consolidated financial statements.
Organisational structure. The individual companies
manage cash and cash equivalents balances primarily on
their own responsibility. The Risk and Compliance depart-
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Risk landscape and risk profile of W&W AG







ment (“Risk” section) monitors and consolidates the
liquidity plans from a Group perspective. The Group
Liquidity Committee is responsible for the Group-wide
controlling of liquidity risks. The liquidity position is regularly discussed in the meetings of the Group Board Risk.
Governance measures are initiated when necessary.
Known or foreseeable liquidity risks are immediately
reported to management as part of ad-hoc reporting.
Risk management methods and risk controlling
Net liquidity and liquidity gaps. We assess liquidity
risks by regularly calculating potential liquidity gaps and
comparing them with the net liquidity available to us. In
order to identify potential liquidity needs, we also compare our funding potential with the needed refinancing
resources.

As at 31 December 2021, the W&W Group’s total risk capital requirements amounted to €1,785.2 million (previous
year: €1,737.1 million). The risk profile of the quantified
risk areas as at 31 December 2021, which was determined
according to our methods for calculating risk-bearing
capacity (see the section “Economic capital adequacy”),
was distributed in accordance with the following chart.


Regulatory indicators. The risk situation of Wüstenrot
Bausparkasse AG is managed in particular by taking into
consideration the supervisory indicators liquidity coverage ratio, net stable funding ratio and asset encumbrance.

As the parent company of the financial conglomerate and
the Solvency II group, Wüstenrot & Württembergische AG
(W&W AG) is responsible for defining and enhancing risk
management standards, as well as for controlling compliance with these standards. Accordingly, the risk management and risk controlling system of W&W AG is closely
interlocked with the monitoring system at the Group level
and is structured so as to be congruent with respect to
many processes, systems and methods (see the depictions in the section “Risk management system in the
W&W Group”). The following depictions address the specifics of W&W AG as an individual company. W&W AG has
the same risk areas as the W&W Group (see also the
chart “Risk landscape of the W&W Group”).

Liquidity classes. In order to monitor the liquidity of our
investments, we group them into liquidity classes so as to
control concentrations in illiquid asset classes.
Sensitivity and scenario analyses. In the area of liquidity risks, we regularly view stress scenarios from a Group
perspective. On this basis, we analyse, among other
things, the effects of changed cash inflows and outflows,
simulated discounts to our funding potential, changed
refinancing costs and our emergency liquidity.

Risk profile of W&W AG
Operational risks
2.4

Insurance risks
3.3

Counterparty risks
8.9
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Liquidity planning. Liquidity planning at the Group level
is based on the liquidity data made available by the individual companies, which essentially comprise inflow and
outflow balances from current business operations as
well as available funding potential (e.g. securities issues,
borrowing from central banks).

Market price risks
85.4

Contingency measures. Contingency plans and the
monitoring of liquidity buffers are designed to ensure that
we are able to handle even extraordinary situations. If a
company is unable to cope with existing liquidity shortages on its own, internal Group refinancing options are
available pursuant to contingency planning.

We take business risks and liquidity risks into consideration in our calculation of risk-bearing capacity by performing a flat-rate discount in determining risk capital.
Owing to the volume of our holdings, market price risks
constituted the predominant risk area, accounting for
85.4% (previous year: 85.3%).
The following sections describe the individual material
risk areas and, where relevant to the overall appraisal, the
individual risk types.

Wüstenrot & Württembergische AG

Interest rate risk. W&W AG is subject to interest rate
change risks and interest rate guarantee risks on account
of interest obligations to employees (pension provisions),
investments consisting of interest-bearing assets and the
subordinated bonds issued in 2021.
As at 31 December 2021, under a parallel shift in the swap
yield curve, fixed-income securities (direct and fund portfolios, including interest rate derivatives) with a market
value of €2,016.1 million (previous year: €1,855.7 million)
experienced the following changes in market value:
Interest rate change
Market value change
in € million

31.12.2021

31.12.2020

Increase by 100 basis points

–116.4

–93.4

Increase by 200 basis points

–218.7

–179.4

Decrease by 100 basis points

133.2

101.9

Decrease by 200 basis points

289.0

217.1

Credit spread risk. Credit spread risk means the risk that
the value of receivables will change because of a change
to the applicable credit spread for the respective issuer or
counterparty – despite an unchanged credit rating over
time. Credit spread risks result from the bond portfolio of
W&W AG, which consists of bonds issued both outside
and, in particular, within the Group.
Equity risk. Changes in the value of investments (writedowns), non-payment of dividends and the need to make
contributions to earnings lead to equity risks. For W&W
AG, the strategic participation portfolio constitutes the
key risk. As at 31 December 2021, investments in affiliated
companies and holdings as well as in equities, investment
interests and other variable-yield securities had a total
carrying amount of €2,703.3 million (previous year:
€2,498.6 million). This also included alternative investments (private equity, private debt and infrastructure investments), which were additionally expanded. Interests
in affiliated companies accounted for €1,345.6 million
(previous year: €1,344.2 million). When investment risks
materialise, measurement losses can lead to changes in
value of investments being recognised as a loss (writedowns), the non-payment of dividends or the need to
make contributions to earnings.
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Stock price risk. Sudden and severe price slumps on the
equity markets could impair the value of the stock portfolio held by W&W AG by forcing write-downs. For our portfolios with a market value of €123.5 million (previous
year: €70.9 million), the market value changes in the case
of an index fluctuation in the EURO STOXX 50 were as
follows as at 31 December 2021:
Index change
Market value change
in € million

31.12.2021

31.12.2020

Increase by 20%

21.2

11.5

Increase by 10%

10.6

5.8

Decrease by 10%

–10.6

–5.8

Decrease by 20%

–21.0

–11.4

Risk capital requirements. Since W&W AG’s investments mainly consist of equity holdings, equity risks
within market price risks were the most significant in
terms of risk capital weighting. Measured against total
economic risk capital, the proportion amounted to 54.4%
(previous year: 57.4%).
Risk profile for market risks
in %
90
72

Long-term equity
investment risk

54.4

Interest rate risk

11.2

54
36
85.4
18
0
Market risks

Credit spread risk

9.4

Share risk
Real estate risk

8.2
2.2

Other risk areas

In 2021 the market price risks that we accepted were in
conformity with the risk strategy and the strategic asset
allocation. The risk limit of W&W AG for market price risk
was consistently complied with. Because of the coronavirus pandemic and the associated uncertainties about further developments, we expect that W&W AG will be exposed to increased risks in the area of market price risk in
2022 as well (see the remarks in the section “Market
price risks” for the W&W Group).


Market price risks
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Counterparty credit risks

Investments. In line with our strategic orientation, the
credit rating structure of our interest-bearing investments is conservative, with 93.3% (prior year: 94.5%) of
investments in the investment grade range.



W&W AG is exposed to counterparty credit risks from
investments (proprietary business), as well as to counterparty credit risks with respect to contract partners in
reinsurance.


Interest-bearing investments
Rating (Moody’s scale)
2021

2020

Share

Portfolio
carrying amount

Share

in € million

in %

in € million

in %

Aaa

552.2

28.6

535.0

30.7

Aa1

81.9

4.2

76.3

4.4

Aa2

98.7

5.1

96.1

5.5

Aa3

103.4

5.4

107.4

6.2

A1

28.4

1.5

25.5

1.5

A2

70.5

3.6

64.9

3.7

A3

241.4

12.5

180.6

10.4

Baa1

480.5

24.9

450.5

25.8

Baa2

82.0

4.2

48.3

2.8

Baa3

63.0

3.3

63.1

3.6

130.4

6.7

95.5

5.5

1,932.4

100.0

1,743.2

100.0

Non-investment-grade/non-rated
To t a l

Our interest-bearing investments generally have a good
collateralisation structure. A large share of the invest-



Portfolio
carrying amount
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ments with financial institutions are secured by government liability or liens.
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Interest-bearing investments
Seniority
2021

2020
Portfolio
carrying amount

Share

in € million

in %

in € million

in %

Public

502.7

26.0

403.9

23.2

German covered bond

426.3

22.1

420.7

24.1

Deposit guarantee or government liability

128.8

6.7

128.6

7.4

Uncovered

874.6

45.3

790.0

45.3

1,932.4

100.0

1,743.2

100.0

To t a l



Reinsurance. Counterparty credit risks in reinsurance
business again remained at a low level. Currently, no
material risks are foreseeable. Also, our retrocessionaires
have very good credit ratings.

Credit ratings. As at the end of the reporting period,
98.8% (previous year: 98.3%) of the recognised receivables from reinsurance business in the amount of
€422.7 million (previous year: €167.5 million) were due
from companies with a rating of A or better. All told, the
sharp rise in receivables from reinsurance business
compared with the previous year was attributable to the
storm event in June and the flooding in July.




Subordinate exposure. Our subordinate exposures
(profit participation rights, silent partnerships and other
subordinate receivables) amounted to €251.8 million
(previous year: €248.0 million).



Share



Portfolio
carrying amount

Receivables from reinsurance business1)
Standard & Poor’s rating
2021

2020

Share

in € million

in %

in € million

in %

—

—

—

—

AA

214.3

50.7

124.7

74.4

A

203.2

48.1

40.0

23.9

BBB

—

—

—

—

BB

—

—

—

—

B

—

—

—

—

CCC and lower

—

—

—

—

5.2

1.2

2.8

1.7

422.7

100.0

167.5

100.0



AAA

No rating
To t a l

1 Amounts receivable + funds withheld by ceding companies + shares of technical provisions, less collateral.



Share

Portfolio
carrying
amount1

Portfolio
carrying
amount1
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As at the reporting date, €30.3 million (previous year:
€1.1 million) of the recognised receivables due from reinsurers had been outstanding for more than 90 days. The
rise was attributable to the higher adverse impact from
natural disaster losses. It is expected that they will be
settled in 2022.
Risk capital requirements. At 8.9% (previous year: 9.1%),
counterparty credit risks accounted for the second-largest share of the total risk capital requirements of
W&W AG. Among counterparty credit risks, the risks from
our investments accounted for the major share, at 7.8%
(previous year: 8.4%).

loss ratios (ratio of net expenses for insured events to net
premiums) and net settlement ratios (ratio of net settlement results from provisions for outstanding insurance
claims to initial loss provisions) for W&W AG were as
follows:


Wüstenrot & Württembergische AG

Claim and settlement ratios
in %
80
64
48

Risk profile for counterparty risks

32

in %

16

10

0
Counterparty
credit risk –
capital investments

8
6

8.9

2012

2014

2015

2016

2017

2018

2019

2020

2021

Settlement ratios

Risk capital requirements. The chart “W&W AG risk
profile” (see section “Risk profile and material risks of
W&W AG”) depicts the weighting of the risk capital
reserved for underwriting risks. Underwriting risks accounted for a share of 3.3% (previous year: 4.1%) of the
total risk capital requirements of W&W AG.


4

2013

Claim ratios

7.8

Other counterparty
credit risks

1.1



2

Counterparty risks

Other risk areas

In 2021, underwriting risks were 2021 consistently in line
with the risk strategy. The risk limit of W&W AG was
consistently complied with.



In 2021, counterparty credit risks were consistently in line
with the risk strategy. The risk limit of W&W AG was
consistently complied with.



0

Because of the coronavirus pandemic and the associated
uncertainties about further developments, we expect that
the W&W AG will be exposed to increased risks in the
area of counterparty credit risk in 2022 as well (see the
remarks in the section “Counterparty credit risks” for the
W&W Group).

Underwriting risks
W&W AG is subject to the same risk types as the W&W
Group. Underwriting risk is a particularly important type
of risk in property and casualty insurance, and in this
regard, W&W AG is exposed especially to premium risk.
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Premium risk. If costs and claims remain stable or increase, premiums may be inadequate if they fall or are not
calculated in line with needs. The long-term trends in net

Operational risks
Risk capital requirements. Risk capital requirements for
operational risks are ascertained through simulations on
the basis of the operational risks included in the risk inventory and their loss potential and probability of occurrence. The chart “W&W AG risk profile” (see the section
“Risk profile and material risks of W&W AG”) depicts the
weighting of the risk capital reserved for operational
risks. In all, operational risks at W&W AG accounted for
2.4% (previous year: 1.5%) of total risk capital requirements.
In 2021, the assumed operational risks were 2021 consistently in line with the risk strategy. An exceeding of the
limit for operational risks was cured by a limit increase.
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Because of the coronavirus pandemic and the associated
uncertainties about further developments, we expect that
the W&W AG will be exposed to increased risks in the
area of operational risk in 2022 as well (see the remarks
in the section “Operational risks” for the W&W Group).

Business risks
As the parent company of the financial conglomerate and
the Solvency II group, W&W AG is subject to the same
risks as presented for the W&W Group in the section
“Business risks”.

Liquidity risks
W&W AG benefits from the diversification of its refinancing sources. Please see the remarks in the section
“Liquidity risks” for the W&W Group.

Select risk issues
In June 2021, the rating agency Standard & Poor’s (S&P)
confirmed the ratings for the core W&W companies, notwithstanding the current environment marked by the
coronavirus. The confirmation also reflects, inter alia, the
positive assessment of the risk management system of
the W&W Group, particularly with respect to the implemented risk controls and strategic risk management. Accordingly, enterprise risk management made a positive
contribution to the rating “strong” for the business risk
profile and to the rating “A-/stable” for financial strength
for the W&W Group.
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demic) and economic trends (current interest rates,
systemic risks).
In the risk management process, emerging risks are observed with the aim of identifying the strategic risks that
result from them in a timely manner (early risk warning)
and of taking them into consideration in setting the
company’s business strategy.

Risk concentrations
Risk concentration means potential losses that may result either from the accumulation of similar risks or from
the accumulation of different risks, such as at a single
counterparty, and that are large enough to jeopardise the
solvency or financial position of the individual company
or the Group.
The potential losses in terms of risk concentration may
result either from intra-risk concentrations or from
inter-risk concentrations. Intra-risk concentrations describe those risk concentrations that arise from the synchronisation of risk positions within a risk area or at the
Group level through the accumulation of similar risks at
several companies affiliated with the Group. Inter-risk
concentrations describe those risk concentrations that
arise from the synchronisation of risk positions across
various risk areas at the level of the individual company
and the Group.

Emerging risks describe conditions, developments or
trends that in future may have a significant adverse impact on the financial strength, risk profile or competitive
position of the W&W Group or an individual company.
Emerging risks typically arise because of changing basic
conditions, such as those of an economic, geopolitical,
social, technological or environmental nature. The uncertainty with respect to the loss potential and the probability
of occurrence is usually very high.

Because of the business model of the W&W Group and its
individual companies, potential risk concentrations may
result, in particular, from investments and from the economic and regional structure of customer business (customer lending business, insurance business). However,
owing to regulatory requirements and internal rating
requirements, the W&W Group is heavily invested, in sectoral terms, in government bonds and financial services
companies and, in regional terms, in Europe, which is
typical for the industry. Accordingly, in addition to the
credit risk associated with the relevant counterparty, the
W&W Group in particular bears the systemic risk of the
financial sector and the specific counterparties belonging
to it.

For our company, the main challenges are posed by technological trends (digitalisation, cybertechnologies), social
trends (demographics, changed customer behaviour, pan-

On the other hand, because of their high granularity, our
customer loan portfolios do not exhibit any appreciable
risk concentrations.

Emerging risks
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Other concentrations exist through positions that we
intentionally take in certain assets classes (equities,
holdings, bonds) through strategic asset allocation.
As a financial conglomerate, the W&W Group is influenced to an extensive degree by a variety of external factors (e.g. interest rate changes, economic cycle, changed
customer behaviour, digitalisation, regulatory pressure,
industry reputation). The risks concentrations here intentionally form a part of the business strategy.
Operational risk concentrations may arise in connection
with outsourcing (a single comprehensive mandate or
several equivalent mandates), through process dependencies of IT systems and through an accumulation of
projects, particularly large projects.
Adequate instruments and methods are in place to
manage concentrations.
We counter concentrations in the area of investments,
inter alia, through mixing and diversification, the use of
limit and line systems, and the monitoring of exposure
concentrations. In lending and insurance business, we
apply clearly defined acceptance and underwriting policies
and purchase appropriate reinsurance coverage from
various providers with good credit ratings.
For each risk area, we measure intra-risk concentrations
implicitly through risk quantification and accompanying
stress tests. In this regard, concentrations of market price
risk are limited in connection with strategic asset allocation through the observance of specific mix ratios across
various asset classes. Concentrations of counterparty
credit risk are limited through a risk line system that
restricts the volume of investment in specific debtor
groups.
Potential inter-risk concentrations result from a heightened interdependency of risks across risk areas and thus
from various risk areas. The total risk capital requirements at the level of W&W AG and the W&W Group are
quantified in an undiversified manner by totalling the risk
capital requirements of the individual risks areas (e.g.
market price risk, counterparty credit risk, underwriting
risk), which thus takes into account a high degree of interdependence between the risk areas. In addition, stress
tests are performed across risk areas to show possible
interdependencies between market price risks and coun-

terparty credit risks, particularly in phases of serious economic downturn.

Sustainability aspects
The issue of sustainability is firmly rooted in the organisational structure of the W&W Group. All Executive Board
members are responsible for sustainability, with the CEO
having overarching responsibility for the strategic orientation in terms of sustainability. The CRO is responsible
for reporting and for sustainability in investments. The
CIO is responsible for sustainable operations. The
Spokesman for Human Resources is in charge of the topic
area of personnel development and employer attractiveness. The CRO is responsible for integrating sustainability
aspects, particularly the risks associated with this, into
the risk management system.
For the purpose of cross-divisional coordination, a sustainability board has been established as an internal
body. Consisting of Executive Board members and managers, it is organised by the Group Development unit. The
board is composed of representatives of the six fields of
action that are defined in the sustainability strategy. In
addition to representatives of the Housing and Insurance
divisions, they include individuals responsible for Groupwide issues, as well as from the areas of compliance and
regulatory matters. Risk management is also represented.
In addition, interfaces exist with other Group units, such
as Communication and Audit.
In particular, the sustainability board discusses societal
trends and developments, analyses regulatory requirements, reviews the strategic orientation with respect to
current developments and trends in society and the industry and carries out controlling of strategic conformity
of existing and planned measures in the divisions.
Sustainability risks may materialise from internal and external risk drivers or triggering events in the areas of the
climate, the environment, social affairs, politics, corporate governance and compliance, which, in the individual
risk areas, may have a negative impact on the net assets,
financial position or financial performance of the
W&W Group. Accordingly, sustainability risks are to be
addressed in the organisation and actions of the
W&W Group and the associated individual companies in
such a way as to avoid manifestations that pose a threat
to their existence. Sustainability risks are to be treated in
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a forward-looking manner. In this regard, the risk strategy
of the W&W Group also specifies the framework with
which sustainability risks are integrated into risk management.
Risk management addresses the issue of sustainability
and the sustainability risks emerging from it along the
established risk management process. In doing so, our
risk management process takes into consideration each
of the relevant types of sustainability risk. This includes,
in particular, the risk strategy framework, risk identification and assessment within the risk inventory, risk taking
and monitoring within the established strategic framework and risk reporting. Sustainability risks are thus also
an element of the monitoring of the risk profile by the
Group Board Risk.
Of special importance in this regard are reputation risks,
sustainability risks in investments and physical risks in
the area of underwriting risks. In order to limit, in particular, reputation risks that arise from sustainability aspects,
the sustainability policy of the W&W Group specifies the
principles for sustainable and responsible actions. Sustainability risks in the area of investments are limited by
defining corresponding exclusion criteria.
Sustainability risks also include climate risks. Climate
risks take the form, in particular, of physical risks (natural
disaster risks). In the area of underwriting risks, these are
are limited, inter alia, through underwriting policies and
reinsurance agreements.
In order to advance the issue of sustainability even further in the risk management system, the W&W Group
initiated an internal specialist project in 2021 along the
established risk management process. The aim of the
project is to develop and enhance ideally uniform solutions for dealing with sustainability risks in the risk management system of Württembergische Versicherung AG
and the W&W Group.
Further information about W&W’s commitment to sustainability is contained in the chapter “Business model –
commitment to sustainability” and in the non-financial
report, which is published on the website of the W&W
Group at www.ww-ag.com/en/about-us/Sustainability
(available in German only).
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Assessment of the overall risk profile of the
W&W Group and W&W AG
In 2021, the W&W Group and W&W AG at all times had
sufficient economic and supervisory risk-bearing capacity. Pursuant to our economic risk-bearing capacity model,
we had sufficient financial resources in order to be able
to cover the assumed risks with high certainty. The indicators are described in the section “Capital management
in the W&W Group”.
As a result of increasing economic uncertainties associated with geopolitical crises (particularly the war in
Ukraine) and economic developments (including the
further course of the coronavirus pandemic, uncertainty
with respect to the sustainability of an economic recovery,
global trade disputes, the threat of a further economic
downturn or an economic slump, the risk of a resurgence
of the sovereign debt crisis, current interest rates and uncertainty about how interest rates and credit spreads will
develop), the entire financial industry and thus also the
W&W Group are exposed to risks that could lead to significant economic risks of loss in our scenario calculations and, in extreme scenarios, threaten us as a going
concern.
With respect to the war in Ukraine, the direct effects discernible at this time are manageable for the W&W Group.
The investments made in the Russian Federation and Belarus as well as Ukraine are not of significance in relation
to the investment portfolio as a whole. The direct effects
on underwriting are immaterial.
Indirect effects on the risk position may arise, in particular, from economic and capital market risks (including
trends in interest rates, equities, inflation and credit
spreads a and higher volatility of capital markets).
In light of the hostilities, measures to manage risks have
been stepped up. In the course of rigorous management
of investment risks, decisions – as part of existing trade
sanctions - were made to prohibit new investments and
reinvestments, and a portfolio reduction for government
bonds of the Russian Federation, Belarus and Ukraine
was initiated. The reduction of these investments and the
resulting valuation loss will result in a net profit reduction
in the lower double-digit millions in financial year 2022.
To strengthen information security, further measures
have already been launched to proactively manage the
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potential rise in threats from cyber attacks. Taking into
consideration these measures, financial burdens may
arise which cannot be estimated reliably due to the uncertainty of the further development of the conflict.
Links within the financial sector give rise to a systemic
risk of contagion that the W&W companies are, of course,
not completely immune to.
In addition, the interest rate risk remains very significant
in the W&W Group. The focus continues to be on
risk-minimising measures to manage the W&W Group’s
interest rate change risks and interest rate guarantee
risks. A prolonged period of relatively low interest rates
can substantially compromise the profitability of endowment life insurance policies and home loan savings contracts. Here, the portfolio has significant risks from interest rate guarantees. On the other hand, a sustained rise in
interest rates can have a negative impact on investment
reserves. From an accounting standpoint in this situation,
valuation reserves evaporate, hidden liabilities can arise
and write-downs may become necessary, affecting
earnings.
We pay close attention to changes in the regulatory environment in order to be able to respond flexibly and early
on. Although we are meeting the requirements of tighter
regulation, they tie up a significant amount of financial,
technical and personnel resources and thus pose substantial cost and earnings risks. In addition, changes in
the legal environment may create further, possibly significant risk potentials.
In addition to risk and earnings diversification, we use
diversification effects as strategic factors for success in
different areas on account of the structure of the W&W
Group. For instance, owing in part to our business model,
we had a secure, diversified liquidity basis as at the
reporting date.
Despite current interest rates and heightened regulatory
requirements, the W&W Group has worked hard to
achieve basic economic robustness, which has proved its
worth during the coronavirus pandemic. This is manifested in our current risk-bearing capacity, particularly on the
basis of our economic risk-bearing capacity model. Expanding the robustness of the W&W Group remains the
subject of our ongoing risk management activities.
With respect to the defined risk horizon and the chosen
confidence level, no risks were discernible as at the

r eporting date that could threaten the continued existence of the W&W Group or W&W AG.
The further development of the Coronavirus pandemic
with regard to its scope and duration is hardly foreseeable. Also, the further development of the Ukraine war and
its financial implications cannot be estimated. Thus it is
not possible to exclude a deterioration in net assets,
financial position and risk situation depending on the
future developments.

Enhancements and planned measures
We account for changes in the internal and external
framework conditions and their effects on the risk position of the Group and individual companies by constantly
enhancing and improving our systems, procedures and
processes.
Systematic advancement of the existing Group-wide risk
management system is intended to ensure the stable,
sustained development of the W&W Group also in future.
In the 2022 financial year, we intend to continually and
rigorously expand the standards achieved in our risk
management system. For this purpose, we have defined a
number of measures and projects in connection with our
risk management process. In this regard, we are focussing on the following issues in particular:
•• Regulatory issues: adjustment to conform to new and
changing regulatory requirements,
•• Sustainability: development and enhancement in
order to manage sustainability risks in the risk management system of the W&W Group,
•• Risk-bearing capacity: continuation of measures to
ensure risk-bearing capacity, enhancement of
risk-bearing-capacity concepts and models
•• Management of non-financial risks (operational risks,
etc.), e.g. implementation of an integrated software
solution for process and risk management, as well as
the internal control system,
•• Process and data optimisation: ongoing optimisation
of processes and data processing in risk management.
All told, the W&W Group and W&W AG are well equipped
to successfully implement the internal and external
requirements for risk management.
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Features of the internal control and
risk management system in relation to
the (Group) accounting process (report
pursuant to Sections 289 (4) and 315
(4) of the German Commercial Code
(HGB))
The internal control and risk management system with
respect to the (Group) accounting process comprises
principles, procedures and measures designed to ensure
•• the effectiveness and profitability of business operations (this also includes protecting assets, including
preventing and detecting any loss of assets),
•• the correctness and reliability of internal and external
financial accounting (IFRS and HGB) and
•• compliance with the legal requirements applicable to
the W&W Group and W&W AG.
The Executive Board bears overall responsibility for the
internal control and risk management system with respect to the (Group) accounting process, as well as for
preparing the consolidated financial statements and the
combined management report, the condensed interim
financial statements and interim management report and
the annual financial statements of W&W AG.
In particular, the Executive Board has delegated responsibility for the in the W&W Group to the Customer Data
Protection and Operational Security departments. They
are responsible, in particular, for designing the processes
and for reporting deviations to the Group Board Risk and
the Internal Audit department of W&W AG.
The companies are integrated by means of a clearly defined governance and reporting organisation. The IFRS
consolidated financial statements and parts of the combined management report are prepared, in particular, by
the Group Accounting department. The annual financial
statements of W&W AG and parts of the combined management report are prepared, in particular, by the Accounting department of Württembergische Versicherung AG
under an agency relationship.
As a component of the internal control system, the Group
Audit department reviews the effectiveness and suitability of the risk management and internal control systems in
a risk-oriented and process-independent manner.
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The Supervisory Board and above all the Audit Committee
also engage in their own audit activities in the
W&W Group and W&W AG. Furthermore, the Group auditor reviews the consolidated financial statements, the annual financial statements and the combined management
report independent of company processes.
In the W&W Group and at W&W AG, organisational measures have been adopted and procedures implemented
that are designed to ensure that risks are monitored and
managed with respect to the (Group) accounting process
and that accounting is correct. Considered material are
those components of the internal control and risk management system that could have an impact on whether
the consolidated financial statements, the annual financial statements and the combined management report
are in conformity with the rules and regulations. The
material components are:
•• Use of IT to depict and document internal controls,
monitoring measures and effectiveness tests with
respect to the (Group) accounting process,
•• Use of IT to ensure the process for preparing the
(Group) financial statements,
•• Organisation manuals, internal and external accounting guidelines, and accounting manuals,
•• Suitable quantitative and qualitative staffing
resources in relation to the (Group) accounting
process,
•• Functions and tasks in all areas of the (Group)
accounting process are clearly assigned, and the
areas of responsibility and incompatible activities are
clearly separated, and
•• Principle of dual control for material processes that
are relevant to (Group) accounting, an access authorisation system for the systems related to (Group)
accounting and programme-internal and manual
plausibility checks in connection with the entire
(Group) accounting process.
Business transactions and other circumstances are recognised and documented for the purposes of the consolidated and annual financial statements using a variety of
systems, and they are booked via automated interfaces
into accounts of a central system solution, taking into account the (Group) accounting guidelines. Key source systems are the SimCorp Dimension securities management
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system, the portfolio management systems for insurance
policies, the commission settlement systems and the
customer current accounts.
Information contained in the local accounting systems
about business transactions and other circumstances at
companies and investment funds is aggregated into
Group reporting data for the purposes of preparing the
consolidated financial statements. The accounting depiction of investments in a management system for the purposes of the consolidated and annual financial statements, as well as their transformation to Group reporting
data, is handled centrally by Wüstenrot Bausparkasse AG
in connection with a services agreement.
Group reporting data is supplemented with additional information to form standardised reporting packages at the
level of the relevant fully consolidated company and subsequently checked for plausibility manually and in an
automated manner.
The respective companies are responsible for the completeness and accuracy of the standardised reporting
packages. The standardised reporting packages are subsequently compiled centrally by the Group Accounting
department in a system solution and subjected to a validation process.
All consolidation steps for preparing the consolidated
financial statements by the Group Accounting department
are performed and documented in this system solution.
The individual consolidation steps contain plausibility
checks and validations that are inherent in the system.
All quantitative information for the individual components of the consolidated financial statements, including
the quantitative information in the notes, is mainly generated from this system solution.

Outlook
Macroeconomic developments and relevant framework
conditions are based on estimates of the company, which
are derived from relevant analyses and publications of
various well-respected business research institutes, Germany’s federal government, the Bundesbank, Bloomberg
consensus and industry and business associations.

Macroeconomic outlook
The outlook for the German economy in 2022 is shaped
to an appreciable extent by exogenous factors. In addition, the further course of the coronavirus pandemic will
influence the development of the German economy. For
instance, the ongoing restrictions on social and economic
life that have been necessary to combat the wave of
coronavirus infections in the 2021/22 winter half-year will
continue to put a strain on economic growth at the start
of the year. Similar to the case in the previous year, a
broad lifting of these restrictions starting in the spring
could spur a dynamic rise in economic output in the summer half-year, which will be supported in particular by
very brisk consumer demand. In addition, the war in
Ukraine constitutes an important adverse factor. Factors
detrimental to growth can be expected, such as higher
energy and commodity prices, economic sanctions, resulting disruptions to global supply chains and a downturn in sentiment among economic operators. The extent
of these depends decisively on the duration of the conflict and its escalation level, which cannot yet be reliably
estimated at this time. Ultimately, the economic outlook
for the German economy in 2022 is currently very
uncertain.
Short-term interest rates are likely to remain very low for
the foreseeable future. The main reason for this is the
stated intention of the European Central Bank to first
raise benchmark interest rates when it feels that its inflation target of 2% has been sustainably reached. In view of
the above-average inflation rates at this time, it is conceivable that the ECB will consider its inflation target as
reached in the course of the year and announce initial
increases to the deposit interest rate. It would however
proceed in a deliberate, measured fashion, meaning that
short-term interest rates will continue to remain at a low
level. In our estimation, yields on longer-term bonds also
will not yet rise above the historically very level this year.
Although from a fundamental standpoint, currently elevated inflation rates, as well as promising economic
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growth for calendar year 2022 that can be expected in
the positive scenario of a prompt deescalation of the war
in Ukraine, suggest that interest rates should rise, longterm interest rates will probably not change considerably,
since the ECB would likely respond to this conservatively
in terms of monetary policy and, according to forecasts,
inflation rates could fall again over the course of the year.
In addition, the Russian invasion of Ukraine is, at least
temporarily, generating higher demand for German government bonds, which are considered a very safe investment, and is thus tending to put pressure on yields. Ultimately, we expect interest rates in German to change
only moderately by the end of 2022, meaning that the
environment of low interest rates will persist.
The annual outlook for the European equity markets is
varied. On the one hand, prices are at a historically high
level. Market valuations are relatively high in this respect.
This limits the potential for further price appreciation and
makes profit-taking enticing. A variety of adverse factors
could play an important role in this regard. For instance,
the Russian invasion of Ukraine is lowering the risk tolerance of investors and at the same time putting a damper
on equity prices as fundamental economic prospects
come under strain. A second potential negative factor
remains the ongoing coronavirus pandemic, which could
again lead to restrictions on economic activity. This would
adversely impact the revenue and profit performance of
companies, and thus also their stock prices. A third potential negative factor is the prospect that leading central
banks will adopt more restrictive monetary policies. In
the US, for instance, the Fed is planning to discontinue its
bond purchases in 2022 and, according to expectations,
raise benchmark interest rates. The ECB will likely at least
reduce the volume of its bond purchases. This will make
the monetary environment somewhat less favourable for
the equity markets than in previous years. However, there
are also positive aspects with respect to the outlook for
the equity markets. For instance, economic growth in the
EMU and Germany could be disproportionately high in
2022 if the Ukraine conflict were to deescalate quickly
and no further economic restrictions as a result of the
coronavirus pandemic were to be required starting in the
spring. In this more favourable economic environment,
corporate profits would be likely to rise further. This
would, in turn, buttress equity prices. Since a dramatic
rise in capital market yields is not expected, there are
moreover few attractive investment alternatives to equities. Ultimately, the outlook for the equity markets for
2022 remains uncertain, and scenarios with further price
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gains appear just as conceivable as an exchange year
with appreciably falling equity prices.

Industry outlook
As a general rule, the fundamental conditions for residential construction activity and construction financing business remain favourable, since the high demand for properties in the growth regions and the desire for residential
property ownership tended to increase even more during
the coronavirus crisis. At the same time, employment and
income situations and perspectives have worsened for
some households. The market is being buttressed to a
significant degree by the persistently low interest rates,
as a result of which property prices will rise again, and by
high governmental subsidies for energy renovations.
However, because of the sharp rise in the volume of applications in January 2022, the new Federal government
stopped the Federal subsidy for efficient buildings and
announced that it would be adjusted.
We expect that in 2022 the housing and construction
financing market will continue to move on the high level
reached in the previous year, whereby, depending on the
course of the pandemic and economic developments,
setbacks cannot be ruled out. Because of higher equity
requirements imposed by the German Federal Financial
Supervisory Authority (BaFin) on construction-financing
institutions, and because it cannot be ruled out that the
European Central Bank (ECB) will raise benchmark interest rates, the conditions for construction financing could
get more expensive. Moreover, following an initial stimulative effect, a rise in benchmark interest rates could
work to depress the construction financing market.
In the base scenario for life insurers, the German Insurance Association (GDV) expects a slight increase in 2022
in new regular premium business, as well as in new single-premium business. Overall, it forecasts a slight rise in
premium income. In this regard, the view of the coming
financial year remains cautiously optimistic, despite the
aggravated pandemic events in the winter months. Stable
premium development is expected for the pension funds.
Due the inflation-related coverage adjustments in property insurance, coupled with weak growth in motor insurance, the GDV expects that premium volume in property
and personal accident insurance will rise by 3.0%. However, the trend forecast continues to be associated with
significant uncertainties.
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Company forecasts
Overall, the 2021 financial year was marked by the coronavirus pandemic. The W&W Group’s net income was affected above all, by the very positive trends on the capital
markets, as well as a rather good net combined ratio despite extraordinary loss events due to storms, and by a
very successful new business. Despite the extraordinary
loss events a good net combined ratio.
The following forecasts are based on the results of our
Group-wide planning process (see the section “Business
management system”). In deriving our planned results
and general administrative expenses for 2022, we assumed a moderate development of basic macroeconomic
conditions, accompanied by moderately rising interest
rates and equity prices through the end of the year, as
well as no significant counterparty defaults. In addition to
macroeconomic factors, we are planning for normalised
claims development compared with 2021. If the basic
conditions should darken, this will also have an effect on
the following forecasts.

Future business performance of the W&W
Group (IFRS)
In light of the described basic conditions, we expect that
consolidated net profit after taxes will come in at
approx-imately €250 million for the 2022 financial year.
We will also continue the digital transformation in 2022.
Because of the associated investments, we expect
general administrative expenses in the Group for the
2022 financial year to come in moderately above the level
of the reporting year.
The W&W Besser! initiative will be continued in 2022. We
will continue to rigorously ensure that products, services
and processes are aligned with customer benefits
throughout the entire W&W Group, which should result in
increased efficiencies. In line with our strategic objective,
we will service at least 6.5 million customers in 2022.
We manage our liquidity in such a way as to enable us to
meet our financial obligations at all times and on a sustained basis. Liquidity planning shows that in 2022 we
will have sufficient liquidity available at all times. For further information about the liquidity position, please see
the opportunity and risk report in the section “Liquidity
risks”.

Opportunities and risks include, in particular, trends on
the capital markets, as well as in claims. Furthermore,
economic developments or the political environment
could have a positive or negative effect on the W&W
Group. Additional opportunities may present themselves
in connection with the strategic alignment of individual
segments, new innovative products and business models,
additional sales channels as well as further cost optimisation and the increased willingness of our customers to
undertake financial planning. Other risks may arise from
potential counterparty defaults and increased regulatory
or statutory requirements, as well as from the further
development of the coronavirus pandemic. In addition the
Ukraine war represents an important element of uncertainty. For further information about opportunities and
risks in the W&W Group, please see the opportunity and
risk report.
At the beginning of 2023, IFRS 17 will enter into force,
which completely redefines the accounting and valuation
of insurance contracts. In connection with IFRS 9 regulating the accounting of financial instruments effective
since 2018, this may also result in higher volatility in IFRS
results depending on external market developments. Further information are published in the notes, in chapter
“IFRS issued but not yet subject to mandatory adoption“.

Housing segment
For the 2022 financial year, we are planning for the Housing segment to post net income after taxes that is considerably higher than the level of the reporting year.
General administrative expense for the 2022 financial
year are expected to come in slightly lower than the level
of the reporting year.
We are planning for significant growth in net new home
loan savings business in 2022 compared with 2021. For
new construction financing business (approvals), we
expect 2022 to come in at a level slightly higher than that
of the previous year. In this regard, we are continuing to
pay attention to profitability and risk.

Life and Health Insurance segment
In the Life and Health Insurance, the 2021 financial year
was marked by higher measurement gains due to the
positive trends on the capital markets. For 2022 we
expect net income after taxes of €10 to 40 million.
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In 2022 we are planning for general administrative expenses that are moderately higher than the level of the
reporting year.
In terms of new business, we are striving for the sale of
products that are less dependent on interest rates, such
as our Genius products as well as term life insurance and
occupational disability insurance. In the 2022 financial
year, we are planning for total premiums to come in
slightly higher than the level of the previous year.

Property/Casualty Insurance segment
In 2021, despite the extraordinary loss events, the Property/
Casualty Insurance segment posted a positive development in segment net income, particularly as a result of
prudent risk hedging. In addition, the positive trends on
the capital markets over the course of the year contributed to segment net income. In the 2022 financial year, we
expect net income to fall as a result of normalised claims
development and moderate trends on the capital markets. Accordingly, we are planning for net income after
taxes that is significantly lower than in 2021.
General administrative expenses are expected to come
in moderately above the level of the reporting year.
We will continue to strive for sales of profitable insurance
policies to retail and corporate customers. For 2022 we
expect new and replacement business (annual contribution to the portfolio) to come in slightly below the high
level of the reporting year.

Future business performance of W&W AG
(HGB)
Due to its structure as a holding company, the net income
of W&W AG after taxes is determined by the dividends
and profit transfers from subsidiaries and participations.
For 2022 we are planning for net income after taxes to
come in at the level of the previous year.
Opportunities and risks for W&W AG will result in particular from the earnings performance of subsidiaries and
participations, as well as their valuations in the annual
financial statements of W&W AG. In addition, directly held
investments and trends in claims and costs will have an
impact on W&W AG. In addition, risks may arise from the
further development of the coronavirus pandemic and the
Ukraine war.

|

Management Report

Proviso concerning forward-looking
statements
This Annual Report and, in particular, the outlook contain
forward-looking statements and information.
These forward-looking statements constitute estimates
that were made on the basis of information that is available
at the present time and is considered to be material. They
can be associated with known and unknown risks and uncertainties, but also with opportunities. Because of the variety of factors that influence our business operations, actual
results may differ from those currently anticipated.
Therefore we can assume no liability for the forward-
looking statements.

Other disclosures
Disclosures pursuant to Sections 289a
and 315a of the German Commercial
Code (HGB)
Pursuant to Sections 289a and 315a HGB, we are required
to make the following statements as at
31 December 2021, provided they are relevant to
Wüstenrot & Württembergische AG:

Composition of subscribed capital
The share capital of W&W AG amounts to
€490,311,035.60 and is divided into 93,749,720 registered no-par-value shares that are fully paid in.
A total of 540 shares are covered by the exclusion of voting rights within the meaning of Section 136 (1) of the
German Stock Corporation Act (AktG), since they are
owned by members of the Supervisory Board or the Executive Board. W&W AG holds a total of 79,966 treasury
shares.Pursuant to Section 71b AktG, W&W AG is not entitled to any rights in connection with treasury shares. A
total of 223,513 employee shares are subject to a restriction on sale. Of these, 72,039 employee shares may not
be sold until April/May 2022, 72,840 employee shares
until April/May 2023 and 78,634 employee shares until
April/May 2024. The restriction on sale starts on the day
that the purchased employee shares are credited to the
employee’s custodial account. There are no further
restrictions affecting voting rights or the transfer of the
registered shares. Each share entitles the holder thereof
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to one vote at the Annual General Meeting. The amount
of the company’s profit to which shareholders are entitled is determined in accordance with the proportion of
the share capital that they hold (Section 60 AktG). If the
share capital is increased, the participation of new shares
in profit may be determined in deviation from
Section 60 (2) AktG.
Pursuant to Article 5 (3) of the Articles of Association, no
shareholder is entitled to issuance of a share certificate.
Wüstenrot Holding AG with registered office in Ludwigsburg hold 39.91% and WS Holding AG with registered office in Stuttgart holds 26.40% of the shares in W&W AG.
The other major shareholder with more than 10% of the
shares is FS BW Holding GmbH, which has its registered
office in Munich. Treasury shares account for 0.09% of
the company’s stock.
There are no shares carrying special rights with powers of
control. There are no voting rights mechanisms relating
to employee participation schemes.

Provisions concerning the appointment and
removal of Executive Board members and the
amendment of the Articles of Association
Members of the Executive Board are appointed and removed in accordance with Article 6 (1) of the Articles of
Association, Sections 84 and 85 of the German Stock
Corporation Act (AktG) in conjunction with Section 31 of
the German Codetermination Act (MitbestG) and 
Sections 24 and 47 of the German Act on the Supervision
of Insurance Undertakings (VAG). Amendments to the
Articles of Association take place in accordance with
Sections 124 (2) sentence 3, 133 (1) and 179 et seqq. AktG.
However, pursuant to Article 18 (2) of the Articles of
Association in conjunction with Section 179 (2) sentence
2 AktG, resolutions of the Annual General Meeting to
amend the Articles of Association are adopted by a simple
majority of the share capital represented at the time of
adoption, unless required otherwise by law, for example
with regard to a change of the company’s purpose. Pursuant to Section 179 (1) sentence 2 AktG in conjunction
with Article 10 (10) of the Articles of Association, the Supervisory Board may make amendments to the Articles of
Association that relate solely to their wording. The Executive Board has no powers over and above the general
statutory rights and duties of a management board under
German law of stock corporations.

Powers of the Executive Board to issue shares
Authorised capital 2018
Pursuant to Article 5 (5) of the Articles of Association, the
Executive Board is authorised to increase the company’s
share capital, on one or more occasions on or before
12 June 2023, by up to €100,000,000.00 via issuance of
new registered no-par-value shares in exchange for cash
or contributions in kind, subject to approval by the Supervisory Board (Authorised Capital 2018). Shareholders are
entitled to a statutory subscription right. Shareholders
may also be accorded the statutory subscription right by
having one or more credit institutions or companies
equivalent thereto pursuant to Section 186 (5) of the German Stock Corporation Act (AktG) subscribe to the new
shares under an obligation to offer them to shareholders
for subscription (indirect subscription right). Subject to
approval by the Supervisory Board, the Executive Board is
however authorised to preclude shareholders from exercising the statutory subscription right in the following
cases:
•• for fractional amounts; or
•• in the case of capital increases in exchange for contributions in kind, in order to be able to offer the new
shares in connection with company mergers or in the
case of the direct or indirect acquisition of companies,
parts of companies or participations in companies or
for the direct or indirect acquisition of other assets
(in-cluding claims, also to the extent that they are
directed against the company or subordinate group
companies); or
•• if, pursuant to Section 186 (3) sentence 4 AktG, new
shares are issued in exchange for cash at a price that
is not significantly below the stock exchange price of
the shares that are already listed and the pro rata
amount of the new shares does not exceed 10% of the
share capital at the time this authorisation is recorded
in the commercial register or, if less, at the relevant
time the authorisation was exercised. Counting
towards the 10% limit are other shares that may have
been newly issued or, following buyback, resold by the
company during the term of this authorisation under
preclusion of the subscription right or, in accordance
with Section 186 (3) sentence 4 AktG, in connection
with a cash capital in-crease. Also counting towards
the 10% limit are shares with respect to which a warrant or conversion right, a warrant or conversion obligation, or a right in favour of the company to delivery
of shares exists on account of warrant bonds, con-

Wüstenrot & Württembergische AG

vertible bonds or profit participation certificates with
warrant or conversion rights or obligations, or rights
in favour of the company to delivery of shares that
had been issued by the company or its subordinate
Group companies during the term of this authorisation under preclusion of the subscription right pursuant to Section 221 (4) sentence 2 in conjunction with
Section 186 (3) sentence 4 AktG; or
•• insofar as it is necessary in order to grant holders or
creditors of warrant rights or convertible bonds or
profit participation rights with conversion rights that
have been or will be issued by the company or its subordinate Group companies a right to subscribe to new
shares to the extent to which they would be entitled
after exercising warrant rights, conversion rights or
rights to delivery of shares or after satisfying warrant
or conversion obligations.
Subject to approval by the Supervisory Board, the Executive Board is authorised to specify the profit participation
of the new shares in derogation from Section 60 (2) AktG
and to stipulate the further details of capital increases
out of Authorised Capital 2018 and their implementation,
including the issue price and the contribution to be paid
for the new no-par-value shares. The Supervisory Board
is authorised to modify the wording of the Articles of
Association after implementation of an increase of the
share capital out of Authorised Capital 2018 to conform
to the respective increase of the share capital, as well as
after expiry of the term of the authorisation.

Contingent Capital 2018/Authorisation to issue
warrant bonds, convertible bonds, profit
participation certificates, profit participation
bonds or a combination of these instruments
By resolution adopted at the Annual General Meeting on
13 June 2018, the Executive Board was authorised to
issue warrant bonds, convertible bonds, participation
rights, profit participation bonds or a combination of
these instruments on or before 12 June 2023. Article 5 (6)
of the Articles of Association accordingly provides that
the share capital is contingently increased by at most
€240,000,003.46, divided into at most 45,889,102
no-par-value registered shares (Contingent Capital 2018).
The contingent capital increase is to be implemented only
if
•• holders or creditors of warrant rights or conversion
rights or those obligated to exercise the warrant or to
convert under warrant bonds, convertible bonds or
profit participation rights that, on the basis of the
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authorisation granted to the Executive Board by the
Annual General Meeting on 13 June 2018, are issued
by the company or a subordinate Group company or
guaranteed by the company on or before 12 June
2023 make use of their warrant rights or conversion
rights, or
•• holders or creditors of warrant bonds, convertible
bonds or profit participation rights that, on the basis
of the authorisation granted to the Executive Board by
the Annual General Meeting on 13 June 2018, are
issued by the company or a subordinate Group company or guaranteed by the company on or before
12 June 2023 are obligated to exercise the warrant or
to convert and satisfy such obligation, or
•• the company exercises a right to deliver to holders or
creditors of warrant bonds, convertible bonds or profit
participation rights that, on the basis of the authorisation granted to the Executive Board by the Annual
General Meeting on 13 June 2018, are issued by the
company or a subordinate Group company or guaranteed by the company on or before 12 June 2023
shares of the company in lieu of cash payment, either
in whole or in part, and provided that neither cash
settlement is granted nor shares from authorised capital, treasury shares or shares of some other publicly
traded company are used to service it. The new shares
are to be issued at the warrant or conversion price to
be stipulated in accordance with the aforementioned
authorisation resolution of 13 June 2018. The new
shares participate in profit from the start of the financial year in which they come about. To the extent permitted by law, and subject to approval by the Supervisory Board, the Executive Board is authorised to stipulate that in the event that, at the time of issue, a resolution on appropriation of profit has not been
adopted for the financial year immediately preceding
the year of issue, the new shares are to participate in
profit from the start of the financial year immediately
preceding the year of issue. Subject to approval by the
Supervisory Board, the Executive Board is further
authorised to stipulate the further details of the
implementation of the contingent capital increase.
Use may be made of the authorisation granted by resolution of the Annual General Meeting on 13 June
2018 to issue warrant bonds, convertible bonds and
profit participation rights only if the warrant bonds,
convertible bonds or profit participation rights are
structured in such a way that the capital that is paid in
for them satisfies the supervisory requirements in
effect at the time the authorisation is used for eligibility as own funds at the level of the company and/or
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the Group and/or the financial conglomerate and does
not exceed any intake limits. Furthermore, use may be
made of the authorisation granted by resolution of the
Annual General Meeting on 13 June 2018 to permit
subordinate Group companies to issue warrant bonds,
convertible bonds and profit participation rights and
have them guaranteed by the company if this is permissible under the supervisory provisions applying in
each case.

Authorisation to purchase and use treasury
shares
By resolution of the Annual General Meeting of 25 June
2020, the Executive Board was authorised pursuant to
Section 71 (1), no. 8 of the German Stock Corporation Act
(AktG) until 24 June 2025 to purchase own shares with
the approval of the Supervisory Board in an amount of up
to 10% of the share capital in existence at the time of
adoption of the resolution or – if this value is lower – of
the share capital in existence at the time of exercise of
the authorisation and to use such shares for other purposes. Taken together with other treasury shares in the
possession of the company or that are attributable to
them in accordance with Section 71a et seqq. AktG, these
shares must not at any point make up more than 10% of
the share capital. The shares purchased pursuant to this
authorisation may be used under exclusion of the subscription right of other shareholders for all legally permissible purposes, including those specified in the
authorisation.

Change-of-control agreements
There are no material agreements of W&W AG or of
W&W AG as parent company that are subject to the
condition of a change of control as a result of a takeover
offer.

Change-of-control remuneration agreements
Also, no remuneration agreements have been concluded
with members of the Executive Board or employees covering the case of a takeover offer.

Relationships with affiliated companies
Wüstenrot Holding AG holds 39.91% of the shares, and
WS Holding AG holds 26.40% of the shares. Both holding
companies are wholly owned by Wüstenrot Stiftung.
Close relationships exist with various Group companies
as a result of contracts for the outsourcing of services
and functions. They govern services that have been

transferred in whole or in part, including appropriate
compensation. The compensation paid to W&W Asset
Management GmbH is volume-dependent.

Corporate Governance Statement
At Wüstenrot & Württembergische AG (W&W AG) and in
the entire W&W Group, corporate governance means responsible management and control of the companies in a
manner aimed at long-term added value. We seek to affirm and continuously strengthen the trust placed in us
by customers, investors, financial markets, business partners, employees and the public. Important factors in this
regard are good relationships with shareholders, transparent and timely reporting, and effective and constructive collaboration between the Executive Board and the
Supervisory Board.
In 2007 BaFin (Germany’s Federal Financial Supervisory
Authority) determined that Wüstenrot Holding AG, Stuttgart, which at that time held about 66% of the shares of
W&W AG, and affiliates of Wüstenrot Holding AG constitute a financial conglomerate. In this regard, W&W AG
was defined as the superordinate financial conglomerate
undertaking. With the spin-off of WS Holding AG from
Wüstenrot Holding AG in August 2016, the financial conglomerate now consists of W&W AG and the affiliates of
W&W AG.
The insurance group of W&W AG is covered by the scope
of Solvency II and thus is likewise subject to supervision
by BaFin. W&W AG is the ultimate parent undertaking of
the Solvency II group of W&W AG.
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Working methods and composition of
the Executive Board
The Executive Board manages W&W AG on its own
re-sponsibility with the aim of sustainable valuation creation for the benefit of the W&W Group. It represents the
company in transactions with third parties.
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When, as part of senior-management development, the
Executive Board identifies potential candidates for a
manager position, it forwards their names to the Chair of
the Supervisory Board The Personnel Committee also includes these candidates in its regular discussion of longterm succession planning for the Executive Board. In
doing do, it takes into account the company’s senior-
management planning.

The Executive Board of W&W AG has four members.
Members of the Executive Board

Jürgen Albert Junker (Chair)
Alexander Mayer
Jürgen Steffan
Jens Wieland

In view of the special features of the Housing and Insurance divisions, as well as the common Group perspective,
it is necessary for members of the Executive Board of
W&W AG to have demonstrated experience, professional
knowledge and expertise in the areas of insurance, banking and home loan and savings banking, as well as extensive management experience. All Executive Board members satisfy these criteria. This ensures that Executive
Board members will meet the comprehensive fit-andproper requirements under supervisory law.
As part of the diversity concept established by the Supervisory Board for the Executive Board, W&W AG is to strive
to achieve sufficient diversity on the Executive Board in
terms of gender, age and professional background, expertise and experience. In this regard, the Supervisory Board
has resolved to have women make up at least 15% of the
Executive Board and set a target deadline of 30 June
2022 for doing so. As a result, the Supervisory Board is
seeking to place at least one woman on the Executive
Board. In addition, attention must be paid to compliance
with the age limit of 65 provided for as a target requirement in Section 1 (4) of the Executive Board bylaws. No
current Executive Board member is older than age 65.
The members of the Executive Board should complement
one another in terms of their background and professional experience and expertise, such that proper company
guidance is assured. This is reviewed and documented
once a year by the Nomination Committee and the Supervisory Board.
Working together with the Executive Board, the Supervisory Board provides for long-term succession planning.

The Executive Board of W&W AG has stipulated that
women are to make up 25% of the first senior management level below the Executive Board and 30% of the
second senior management level and has set a target
deadline of 30 June 2022 for doing so.
The main tasks of the Executive Board have to do with
strategic alignment and control of the W&W Group, including maintaining and monitoring an efficient risk management system. The Executive Board is responsible for
ensuring a suitable and effective internal auditing and
control system. The Executive Board determines the
strategies, ensures that the company has an organisational and operational structure that is suitable and transparent, and sets company policy. Bylaws address in detail
how the activities of the Executive Board are structured.
The central governance bodies in the W&W Group are:
the Management Board, the division boards and the
Group boards. The Management Board of W&W AG is
composed of the members of the Executive Board, along
with the heads of the Housing and Insurance divisions.
The Management Board is the central steering body of
the W&W Group. The Management Board concerns itself
with, among other things, Group control and the definition and development of the business strategy for the
W&W Group. In addition, it facilitates the exchange of information between the Executive Board and the division
heads with regard to the integration of the divisions into
the Group strategy. The Management Board holds regular
meetings, which are to take place at least twice per
month. Those meetings are simultaneously considered to
be meetings of the W&W AG Executive Board.
The division boards – i.e. the Housing division board and
the Insurance division board – coordinate and decide on
division-specific issues. They meet at least once per
month, and those meetings are simultaneously considered to be meetings of the Executive Boards of the individual companies. The Group boards coordinate cross-division initiatives in the areas of sales, risk and capital investments.
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The Chair of the Executive Board is in charge of the collaboration between the Executive Board and the Supervisory Board. He is in regular contact with the Chair of the
Supervisory Board and discusses the undertaking’s strategy, business performance risk management and compliance with him. He promptly notifies the Chair of the Supervisory Board about important events that are of major
significance for the assessment of the undertaking’s position and performance, as well as for its management.
The Executive Board coordinates with the Supervisory
Board on the strategic alignment of W&W AG and the
W&W Group. In addition, the Executive Board regularly
reports to the Supervisory Board in a timely and comprehensive manner about all issues of relevance to W&W AG
and the W&W Group concerning strategy, planning, business performance, risk position, risk management and
compliance. Details are addressed in the Executive Board
bylaws.

Members of the Supervisory Board
Shareholder representatives

Entry date
(Month/Year)

Hans Dietmar Sauer (Chair)

7/2004

Peter Buschbeck († 13.3.2021)

5/2014

Dr. Frank Ellenbürger (as of 20.5.2021)

5/2021

Prof. Dr. Nadine Gatzert

6/2018

Dr. Reiner Hagemann

6/2006

Corinna Linner

6/2015

Marika Lulay

6/2016

Hans-Ulrich Schulz

6/2016

Jutta Stöcker

6/2016

Employee representatives

Working methods and composition of
the Supervisory Board
In accordance with the Articles of Association, the Supervisory Board of W&W AG is composed of 16 members, of
whom eight are shareholder representatives and eight
are employee representatives.

Frank Weber (Deputy Chair)

6/2006

Petra Aicholz (until 30.4.2021)

6/2019

Jutta Eberle (as of 1.5.2021)

5/2021

Ute Hobinka

6/2011

Jochen Höpken

6/2011

Bernd Mader

6/2016

Andreas Rothbauer

6/2011

Christoph Seeger

6/2011

Susanne Ulshöfer

6/2019

Bylaws likewise address in detail how the activities of the
Supervisory Board are structured. The Supervisory Board
holds at least two meetings in each calendar half-year. It
also meets when necessary. In the 2021 financial year, the
Supervisory Board held four ordinary meetings.
The Supervisory Board strives for a composition that ensures that the Executive Board of W&W AG will receive
qualified supervision and advice. Therefore, special
requirements are placed on Supervisory Board members
with respect to their qualification, aptitude and independence. These aims take into account the statutory requirements concerning the composition of the Supervisory
Board and the corresponding recommendations of the
German Corporate Governance Code. In addition to these
personal requirements for each individual Supervisory
Board member, an expertise profile and a diversity concept is in place for the body as a whole.

Wüstenrot & Württembergische AG

In view of the Housing and Insurance divisions and the
common Group perspective, the candidates nominated by
the Supervisory Board for election to the body are evaluated in terms of their expertise, experience and professional knowledge, particularly in the sectors of insurance,
banking and home loan and savings banking, as well as
their individual abilities. Other criteria for Supervisory
Board nominees who are proposed to the Annual General
Meeting include whether the candidates are independent
and have sufficient time to carry out their duties.
In the estimation of the shareholder representatives on
the Supervisory Board, all shareholder representatives on
the Supervisory Board are independent.
Independent shareholder representatives

Hans Dietmar Sauer (Chair)
Peter Buschbeck († 13.3.2021)
Dr. Frank Ellenbürger
Prof. Dr. Nadine Gatzert
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 uties by the Supervisory Board. Therefore, in the assessd
ment of the shareholder representatives, Mr Sauer and
Dr Hagemann are to be considered independent, notwithstanding that they have served on the Supervisory Board
for many years.
Going forward as well, an appropriate number of independent members will belong to the Supervisory Board.
In terms of shareholder representatives, the shareholder
representatives on the Supervisory Board consider at
least four independent members to be appropriate.
On account of the company-specific situation, the Supervisory Board does not consider it necessary to strive for a
certain minimum number of members who represent, in
particular, the quality of “internationality”, since the main
focus of the W&W Group’s business operations are the
national insurance and home loan savings sectors.
Beyond the aspect of “internationality”, however, the inclusion of and collaboration between Supervisory Board
members with different backgrounds and ways of thinking
fundamentally enriches the body and promotes the discussion culture. This ultimately leads to control and advisory activities that are more efficient and more effective.

Dr. Reiner Hagemann
Corinna Linner
Marika Lulay
Hans-Ulrich Schulz
Jutta Stöcker

For instance, Hans Dietmar Sauer and Dr Reiner Hagemann have been members of the Supervisory Board of
W&W AG for more than 12 years. This means that they exhibit one of the indicators that pursuant to Recommendation C.7 of the German Corporate Governance Code
(DCGK) is to be given particular consideration in evaluating independence. How-ever, the shareholder representatives on the Supervisory Board nevertheless consider Mr
Sauer and Dr Hagemann to be independent. Essentially, a
long length of service on the Supervisory Board should
therefore be able to be called into question if and when
the required distance to the Executive Board and the
company is no longer main-tained. This is not the case
here. Because of their long length of service on the Supervisory Board, both of the Supervisory Board members
are thoroughly familiar with the company’s circumstances and it executives. As is shown by the collaborative
work on the Supervisory Board, however, this familiarity
does not compromise their independence. On the contrary, they employ this familiarity acquired over many years,
as well as their expertise, in the work of the Supervisory
Board in a way that promotes the proper fulfilment of

The Supervisory Board does not consider it necessary to
specify a regular limit to the length of service on the
Supervisory Board. It is difficult to recruit qualified Supervisory Board members who meet the requirements of
supervisory law, including with respect to whether candidates are fit and proper and do not exceed the maximum
number of mandates.
In accordance with the expertise profile for the Supervisory Board, it is necessary for the body as a whole to have
an appropriate representation of knowledge and experience in the following sectors: insurance industry, banking/home loan savings industry, supervisory law/regulatory requirements relating to banks and insurance companies, strategy, corporate planning/control, accounting,
risk management, risk-bearing capacity, controlling and
performance indicators, capital investment, IT/digitalisation and corporate governance/management.
Once a year, as well as at the time of each new appointment, the members of the Supervisory Board evaluate
their strengths in the fields of investment, actuarial practice and accounting by means of a self-assessment. This
forms the basis for a development plan that the Supervisory Board prepares each year. The plan identifies areas
where the Supervisory Board as a whole or its individual
members wish to acquire more in-depth knowledge. The
self-assessment and the development plan are forwarded
to the supervisory authority.
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As part of the diversity concept, the Supervisory Board
strives to achieve sufficient diversity in terms of gender,
age and professional background, expertise and experience in the interest of achieving collaboration that is
complementary. In accordance with the German Stock
Corporation Act (AktG), the Supervisory Board is composed of at least 30% women and at least 30% men. The
Supervisory Board currently consists of nine men and
seven women, of whom four women represent the shareholders and three the employees. Accordingly, women
make up 44% of the Supervisory Board. The shareholder
representatives consist of four women and four men,
meaning that full gender parity is achieved in this case.
Pursuant to Section 2 (2) of the bylaws for the Supervisory
Board, members of the Supervisory should not be older
than age 70 at the time of their election. The Annual General Meeting reelected Dr Reiner Hagemann, Hans Dietmar
Sauer and Hans-Ulrich Schulz for a new term of office on
the Supervisory Board, although they had already
reached the age of 70. They were elected because of their
demonstrated expertise and extensive knowledge of the
company. The members of the Supervisory Board should
complement one another in terms of their background
and professional experience and expertise, such that the
body can draw on a well of experience that is a deep as
possible and on wide variety of specialised expertise. This
is reviewed and documented once a year by the Nomination Committee and the Supervisory Board.
The Supervisory Board regularly reviews the efficiency of
its work. The next review of the efficiency will take place
in 2022. Supervisory Board work is reviewed on the basis
of an internally prepared questionnaire. The focus is on
the issues of Supervisory Board and committee infor
mation, conduct of Supervisory Board and committee
meetings, structure and composition of the Supervisory
Board and the committees and conflicts of interest/
miscellaneous.
Conflicts of interest, particularly those that may arise because of giving advice to or serving on governing bodies
of customers, suppliers, lenders or other third parties, are
disclosed to the (Chair of the) Supervisory Board and noted in the report of the Supervisory Board.
In the 2021 financial year, the Supervisory Board of
W&W AG had established four standing committees, i.e.
the Risk and Audit, Nomination, Personnel and Conciliation Committees.

Risk and Audit Committee
The Risk and Audit Committee meets twice a year to prepare for Supervisory Board meetings dealing with the balance sheet and planning. In addition, it discusses
half-yearly financial reports with the Executive Board at a
further meeting. It also meets when necessary. The Risk
and Audit Committee met three times during the 2021
financial year.
The Risk and Audit Committee concerns itself with the
auditing of the accounting and the monitoring of the accounting process. It prepares the decisions of the Supervisory Board regarding the approval of the annual financial statements and the consolidated financial statements, the result of the auditing of the management
report and the Group management report or, as the case
may be, a combined management report, and the proposal for the appropriation of profit, as well as regarding submission of the corporate governance statement, including
the remuneration report, and regarding the audit of the
separate non-financial Group report. For this purpose, it
is responsible for the advance review and, if necessary,
preparation of the corresponding documentation.
The responsibilities of the Risk and Audit Committee also
include monitoring the effectiveness of the internal control system, the risk management system and the internal
auditing system, as well as dealing with issues involving
compliance and the auditing of financial statements. In
addition, it advises the Supervisory Board on current and
future overall risk tolerance and business and risk strategies at the company and Group level and supports it in
monitoring the implementation of these strategies. The
Executive Board reports to the committee on business
and risk strategies, as well as on the risk situation of the
company and the W&W Group. In addition, reports are
made to it about the work of the Internal Audit and Compliance departments, including the audit plan, as well as
about especially serious findings and their handling.
Every member of the Risk and Audit Committee can,
through the committee chair, obtain information directly
from the heads of those central departments that are
responsible within the company for the tasks that concern the Risk and Audit Committee in accordance with
Section 107 (3) sentence 2 of the German Stock Corporation Act (AktG). The Executive Board is to be informed of
this without delay. The committee chair shares the obtained information with all members of the Risk and Audit
Committee.

Wüstenrot & Württembergische AG
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The proposal by the Supervisory Board to the Annual
General Meeting concerning the selection of the statutory
auditor is based on the recommendation by the Risk and
Audit Committee.

Members of the Risk and Audit Committee

The Risk and Audit Committee decides on the agreement
with the auditor (in particular, the audit mandate, the
specification of the main audit areas and the fee agreement), as well as on termination or continuation of the
audit mandate. It adopts suitable measures in order to
ascertain and monitor the independence of the auditor
and the additional services provided by the auditor for the
company. The Risk and Audit Committee can submit recommendations and proposals for ensuring the integrity of
the accounting process. In addition, the Risk and Audit
Committee regularly assesses the quality of the auditing.
The Supervisory Board supports the Executive Board in
monitoring the implementation of statutory audits of
accounts.

Dr. Frank Ellenbürger (Chair; as of 15.6.2021)

The Risk and Audit Committee supports the Supervisory
Board in monitoring the swift rectification by the Executive Board of the deficiencies identified by the auditor.
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Corinna Linner (Chair; until 14.6.2021)

Prof. Dr. Nadine Gatzert
Dr. Reiner Hagemann
Ute Hobinka
Bernd Mader
Andreas Rothbauer
Jutta Stöcker
Susanne Ulshöfer

Nomination Committee
The Nomination Committee meets at least once per calendar year, as well as when necessary. It held two ordinary meetings during the 2021 financial year.
The Nomination Committee assists the Supervisory Board

The Risk and Audit Committee consists of eight members,
of whom four are shareholder representatives and four
are employee representatives. All members of the Risk
and Audit Committee are familiar with the sector in which
the company operates. One member is appointed as a
financial expert. Dr Reiner Hagemann, who sits on the
Risk and Audit Committee and the Supervisory Board, is a
financial expert who possesses the expertise necessary
for this purpose.
The Chair of the Risk and Audit Committee should not be
the Chair of the Supervisory Board or a former member of
the company’s Executive Board whose appointment ended less than two years ago. He or she should have special
knowledge and experience in the fields of accounting,
annual audits and internal controlling procedures and be
independent of the company, the Executive Board and
the controlling shareholder. The Chair of the Risk and
Audit Committee, Dr Frank Ellenbürger, meets these
requirements.

•• in preparing nominations for submission to the Annual
General Meeting regarding the election of the members of the Supervisory Board, whereby only the
shareholder representatives are responsible for providing this assistance;
•• in establishing targets for women on the Executive
Board and the Supervisory Board and setting deadlines and defining a policy for meeting those targets;
•• in conducting the annual review in accordance with
the Supervisory Board’s policy on “Fit and proper
requirements for managers and members of the
Supervisory Board”, as amended.
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The Nomination Committee consists of the Chair of the
Supervisory Board, his or her deputy by virtue of his or
her office, two additional shareholder representatives and
two additional employee representatives. The Chair of the
Supervisory Board is the committee chair.
Members of the Nomination Committee

Members of the Personnel Committee

Hans Dietmar Sauer (Chair)
Christoph Seeger
Hans-Ulrich Schulz
Frank Weber

Hans Dietmar Sauer (Chair)

Conciliation Committee

Peter Buschbeck († 13.3.2021)
Corinna Linner (as of 23.3.2021)
Dr. Reiner Hagemann
Jochen Höpken
Christoph Seeger
Frank Weber

Personnel Committee
The Personnel Committee meets at least once per calendar year, as well as when necessary. It met twice during
the 2021 financial year.
The Personnel Committee prepares the personnel decisions of the Supervisory Board, in particular the appointment and dismissal of members of the Executive Board
and the appointment of the Chair of the Executive Board.
Attention is to be paid to diversity in the composition of
the Executive Board. The Personnel Committee regularly
deliberates on the long-term succession planning for the
Executive Board. In doing do, it takes into account the
company’s senior-management planning.
The Personnel Committee decides in place of the Supervisory Board, in particular, on the conclusion, amendment
and termination of the employment and pension agreements of Executive Board members. This does not apply
to the setting of remuneration or to decisions pursuant to
Section 87 (2) sentences 1 and 2 of the German Stock
Corporation Act (AktG). The Supervisory Board makes
these decisions following preparation by the Personnel
Committee.
The Personnel Committee consists of the Chair of the
Supervisory Board, his or her deputy by virtue of his or
her office, one additional shareholder representative and
one additional employee representative. The Chair of the
Supervisory Board is the committee chair.

In addition, the Supervisory Board has at its disposal the
Conciliation Committee, which is required to be formed
by the German Codetermination Act (MitbestG). The Conciliation Committee makes personnel proposals to the
Supervisory Board where the required majority is lacking
for the appointment and dismissal of Executive Board
members. The Conciliation Committee did not meet during the 2021 financial year.
The Conciliation Committee consists of the Chair of the
Supervisory Board, his or her deputy by virtue of his or
her office, one member elected by the shareholder representatives on the Supervisory Board and one member
elected by the employee representatives on the Supervisory Board. The Chair of the Supervisory Board is the
committee chair.
Members of the Conciliation Committee

Hans Dietmar Sauer (Chair)
Ute Hobinka
Marika Lulay
Frank Weber

Remuneration report/remuneration
system
On 23 March 2021, the Supervisory Board adopted the
remuneration systems for the Executive Board and the
Supervisory Board in accordance with Section 87a of the
German Stock Corporation Act (AktG) and G. I of the
German Corporate Governance Code (DCGK). They were
approved by the Annual General Meeting on 20 May 2021.
These remuneration systems are published on the
company’s website at https://www.ww-ag.com/de/
ueber-uns/vorstand-und-aufsichtsrat/verguetung.

Wüstenrot & Württembergische AG

According to Recommendation D.5 of the Code, the
Supervisory Board is to form a Nomination Committee, composed exclusively of shareholder representatives, which names suitable candidates to the Supervisory Board for its proposals to the Annual General
Meeting. Section 25d (11) of the German Banking Act
(KWG) assigns further responsibilities to the company’s Nomination Committee. These are to be handled
not just by shareholder representatives on the Supervisory Board. By letter of 22 July 2020, the German
Federal Financial Supervisory Authority (BaFin) determined that supervision was to be discontinued on the
basis of the consolidated situation of W&W AG as a
financial holding company pursuant to Article 4(1)
No. 20 of the CRR (Regulation (EU) No 575/2013).
Since then, Wüstenrot & Württembergische AG is no
longer obligated by law to comply with the requirements of Section 25d (11) of the German Banking Act
(KWG). Nevertheless, the Supervisory Board of
Wüstenrot & Württembergische AG has decided to
continue to maintain the previous, sound assignment
of other tasks to the Nomination Committee. Therefore, in departure from Recommendation D.5 of the
Code, the Nomination Committee also continues to
include employee representatives. However, it is
assured that the candidates that the Nomination
Committee proposes to the Supervisory Board for its
nominations to the Annual General Meeting are determined only by the shareholder representatives on the
committee.

Information concerning the total remuneration of the Executive Board pursuant to Section 285, no. 9 of the German Commercial Code (HGB) and Section 314 (1), no. 6
HGB is contained in an annex to the remuneration report.

Statement of compliance by Wüstenrot
& Württembergische AG with the German Corporate Governance Code pursuant to Section 161 of the German
Stock Corporation Act (AktG) dated
December 2020

•

•

•

•

Since the submission of the last statement of compliance
on 4 December 2020, which was updated in March 2021,
Wüstenrot & Württembergische AG has complied with,
and in future will continue to comply with, the recommendations of the Government Commission for the
German Corporate Governance Code, in the version of
16 December 2019 (the “Code”), which were made public
by the German Federal Ministry of Justice and Consumer
Protection in the official part of the German Federal
Gazette, other than as follows:
According to Recommendation D.3 sentence 1 of the
Code, the Supervisory Board is to establish an Audit
Committee that – provided no other committee or the
plenary meeting of the Supervisory Board has been
en-trusted with this work – addresses, inter alia, the
review of the accounting and the monitoring of the
accounting process. The accounting comprises, in
particular, interim financial information (Recommendation D.3 sentence 2 of the Code). Discussion of the
consolidated financial statements and the Group
Management Report (including the CSR report), as
well as the annual financial statements and the halfyear financial statements, are a fixed part of the
agenda for meetings of the Supervisory Board or the
Risk and Audit Committee. In addition, the Supervisory Board, particularly its Chair, regularly exchanges
information with the Executive Board about all issues
of importance to the W&W Group, as well as about
strategy, planning, business performance, risk position, risk management and compliance. The Executive
Board promptly notifies the Chair of the Supervisory
Board about important events that are of major significance for the assessment of the company’s position
and performance, as well as for its management. As a
result, Wüstenrot & Württembergische AG does not
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consider it necessary to have the Executive Board and
the Supervisory Board or Risk and Audit Committee
separately discuss additional financial information,
particularly quarterly reports.

The remuneration report required by Section 162 AktG
will be published after approval by the Annual Shareholder Meeting on 25 May 2022 at https://www.ww-ag.
com/de/ueber-uns/vorstand-und-aufsichtsrat/
verguetung/Verguetungsbericht.

•

|

In departure from Recommendation G.10 sentence
1 of the Code, the variable remuneration of Executive
Board members is not predominantly invested by
them in company shares or granted predominantly as
share-based remuneration, taking their respective tax
burden into consideration. The remuneration system
for members of the Executive Board of Wüstenrot &
Württembergische AG provides diverse incentives so
that they align their actions with sustainable, longterm business performance. Therefore, it does not
appear necessary for variable remuneration to be
additionally invested in company shares or to be
granted as share-based remuneration.
Contrary to Recommendation G.15 of the Code, if
Executive Board members also serve on Supervisory
Boards within the Group, any remuneration they
receive for this is not counted against their remunera-
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tion as Executive Board members. This is mainly
based on two considerations. First, by serving on
Supervisory Boards within the Group, Executive Board
members are exposed to additional liability risks.
Second, the remuneration of Executive Board members appears reasonable on whole, including taking
into consideration additional remuneration for serving
on Supervisory Boards within the Group.
In the period between the submission of the last statement of compliance on 4 December 2020 and 23 March
2021, Wüstenrot & Württembergische AG moreover departed from the following two recommendations in the
Code:
•• According to Recommendation G.11 sentence 1 of the
Code, the Supervisory Board is to have the ability to
account for extraordinary developments to an appropriate extent. The Supervisory Board accounts for
extraordinary developments through caps for individual elements of remuneration. The caps ensure that
variable remuneration can be adjusted “downward” in
the event of extraordinary developments. On the other
hand, in departure from Recommendation G.11 sentence 1 of the Code, the Supervisory Board did not
have the ability to adjust remuneration “upward” if it
is unreasonably low due to extraordinary developments. At its meeting on 23 March 2021, the Supervisory Board adopted a new system for remunerating
Executive Board members. The Annual General Meeting approved this remuneration system on 20 May
2021. The new remuneration system provides that the
Supervisory Board also has the ability to adjust remuneration “upward” if it is unreasonably low due to
extraordinary developments. Accordingly, Recommendation G.11 sentence 1 of the Code will be complied
with when concluding new Executive Board contracts
and renewing existing ones. Previously, the regulatory
framework for the ability to make such an adjustment
“upward” had appeared unclear, and pressing attention had not been deemed warranted.
•• According to Recommendation G.11 sentence 2 of the
Code, the Supervisory Board is to have the ability to
retain or reclaim variable remuneration, if justified. At
its meeting on 23 March 2021, the Supervisory Board
adopted a new system for remunerating Executive
Board members. The Annual General Meeting
approved this remuneration system on 20 May 2021.
The new remuneration systems provides that pursuant to Recommendation G.11 sentence 2 of the Code,
the Supervisory Board has the ability to retain or
reclaim variable remuneration, if justified. Accordingly,
also Recommendation G.11 sentence 2 of the Code will

be complied with when concluding new Executive
Board contracts and renewing existing ones. Previously, it had been decided to dispense with such an
ability in light of the legal uncer-tainties that existed
in the past.

Information about corporate governance practices
W&W AG works to ensure compliance with national and
European statutory requirements and internal company
guidelines by means of a Group-wide compliance organisation. The compliance function is an essential component of the W&W compliance management system, and it
is embedded in the W&W governance system and forms
part of the internal control system of the W&W Group.
The Group Compliance Officer coordinates the operational implementation of the compliance control loop and the
handling of rules violations.
In order to further enhance integrity in the sales-related
tied-agents organisations of the W&W Group, the Group
Compliance Officer is supported by Sales Compliance Officers, who take into account each of their sales-specific
features and are available as separate points of contact
and coordinators specifically for sales issues. In addition,
the Compliance Officer is supported by various compliance points of contact in each of the subsidiaries.
In order to enhance efficiency, as well as provide a basis
for the regular exchange of information, a Group Compliance Committee has been set up, which is convened by
the Compliance Officer on a regular basis. It is composed
of representatives from all compliance-relevant areas
(inter alia, Group Legal, Risk Management/Controlling,
Group Audit, Group Accounting and Taxes, Sales Compliance, Fraud and Money Laundering Prevention, Securities
Compliance, Data Protection/Information Security, Outsourcing Management, Fraud Prevention, etc.).
A Code of Conduct is in place to provide all persons working in the W&W Group with binding orientation for their
daily work – including with respect to ethical conduct – in
implementing internal and external legal requirements,
and it is regularly updated. It applies to all members of
governing bodies, managers, in-house employees and the
mobile sales force staff. The Code of Conduct specifies
the minimum standard for dealings between company
employees, as well as in relation to customers, competitors, business partners, government authorities and
shareholders. There are also specific codes of conduct for
the sales organisations.

Wüstenrot & Württembergische AG

Together with its subsidiaries that conduct primary insurance business, W&W AG has acceded to the “Code of
Conduct for the Sale of Insurance Products” enacted by
the German Insurance Association (GDV). Following the
amendment of the Code on 25 September 2018, audits
are conducted every three years for whether a company
has adopted the arrangements contained in the Code in
its (internal) rules and is practising them. The independent audit called for in the Code was most recently performed in April 2020. The Code and the audit reports can
be viewed at www.gdv.de.
In addition to the Compliance Officer, an external
ombudsman is available to all W&W Group employees
should they wish to bring to light events that are harmful
to it or are criminally significant. This is intended to ensure that notifications can be made anonymously if
desired.
Managers and all employees are provided with extensive
documentation to keep them abreast of insider-trading
legislation, antitrust legislation, money laundering and
the issues of corruption and compliance. The legal areas
are explained in understandable terms using examples
and self-monitoring options.
The W&W Group conducts its business in a sustainable
manner. As a financial planning specialist in the areas of
financial security, residential property ownership, risk
protection and savings and investment, we generate sustainable growth that retains value. This understanding is
not only part of the W&W business strategy, but it also
has expressly been made binding in the sustainability
policy of W&W AG. This policy covers such areas as
resource use and procurement, employees, products and
services and compliance with legal requirements as elements of the concept of sustainability.
The task of comprehensive sustainability management
has been assigned to the Group Development department in order to further intensify the sustainability acti
vities of the W&W Group and meet the increasing requirements. In the course of this, a Sustainability Board
was established, which is composed of the head of the
W&W Group Development department (Chair of the
Sustainability Board), members of the Executive Board of
W&W AG and persons in charge of various areas of the
Group. Every three months, the Sustainability Board analyses social developments and trends with respect to sustainability, evaluates current and anticipated standards
and rules, and initiates and monitors the sustainability
activities that result from this.
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By signing on to the Principles for Sustainable Insurance
and the Principles for Responsible Investment, the W&W
Group is underscoring its commitment to sustainability
activities. By doing so, the W&W Group is, on the one
hand, placing greater emphasis on environmental, social
and governance (ESG) aspects in its insurance business
and, on the other, underscoring the sustainable orientation of its investment business.
In addition, it signed the “Charta der Vielfalt” in 2021. The
W&W Group thus undertakes to promote diversity in the
company. By implementing the “Charta der Vielfalt”, the
W&W Group is seeking to become even more engaged in
creating an appreciative work environment for all employees – regardless of age, ethnic origin and nationality,
gender and gender identity, physical and mental capabilities, religion and ideology, sexual orientation or social
back-ground.
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Campus perspectives

Open spaces
Drinking coffee together in a coffee shop, eating together in the
restaurant, spending the lunch break outdoors together with the
team: The W&W Campus facilitates communication and exchange
in many areas.

Wüstenrot & Württembergische AG

|

Aktionärsbrief

| 8

110 |

Wüstenrot & Württembergische AG

|

Management Report

Wüstenrot & Württembergische AG
Report on equality and equal remuneration pursuant to the
German Transparency in Remuneration Act (EntgTransG)
In our 2017 Annual Report, we published a report on
equality and equal remuneration pursuant to the German
Transparency in Wage Structures Act (EntgTransG).
In accordance with the five-year rule in Section 22 (1)
EntgTransG, we did not prepare a new report for 2021.
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ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Cash reserves

Ƈ

ƍƈƇƉƌ

ƍƋƇƈƐ

Non-current assets held for sale and discontinued operations

ƈ

ƎƈƋƎ

–

Financial assets at fair value through profit or loss

Ɖ

ƇƐƍƈƇƌƎƎ

ƎƎƐƐƉƇƌ

Financial assets at fair value through other comprehensive income

Ɗ

ƉƊƊƏƈƋƇƎ

ƉƎƎƌƈƍƌƎ

ƍƌƍƎƇƐ

ƍƏƌƎƋƐ

ƈƌƇƍƇƇƈƎ

ƈƋƇƍƉƏƍƉ

ƇƎƐƍƌƊ

ƇƌƋƎƉƊ

ƊƈƊƈƏ

ƉƊƎƐƎ

Ə

–

ƈƉƎƇƏƍƊƊ

ƈƈƎƉƐƌƍƍ

ƈƐƏƎƋƋƋ

ƈƐƍƊƇƎƍ

ƈƏƌƈƍ

ƌƎƊƌƍ

thereof sold under repurchase agreements or lent under securities lending transactions
Financial assets at amortised cost

Ƌ

Subordinated securities and receivables
Senior debenture bonds and registered bonds
Senior fixed-income securities
Construction loans
Other receivables
Asset-side portfolio hedge adjustment
Positive market values from hedges

ƌ

ƌƐƏƏ

ƇƌƐƍƇ

Financial assets accounted for using the equity method

ƍ

ƏƐƌƉƎ

ƎƎƍƇƐ

Investment property

Ǝ

ƇƏƐƏƉƏƉ

ƇƎƍƉƋƌƇ

Reinsurers' portion of technical provisions

Ə

Other assets

ƊƇƌƊƊƎ

ƈƍƎƐƊƍ

ƇƉƈƊƌƈƐ

ƇƉƇƏƐƍƌ

Intangible assets

ƇƐ

ƇƇƊƉƏƎ

ƇƐƊƍƌƊ

Property, plant and equipment

ƇƇ

ƋƇƇƍƉƏ

ƊƎƎƊƊƐ

Inventories

Ƈƈ

ƇƏƈƋƌƐ

ƇƍƎƈƐƊ

Current tax assets

ƇƉ

ƉƌƈƐƎ

ƊƇƈƐƈ

Deferred tax assets

ƇƊ

ƊƐƏƊƋƎ

ƊƋƊƌƍƉ

Other assets

ƇƋ

ƌƐƈƋƍ

ƋƇƍƏƉ

ƍƋƈƇƈƏƈƌ

ƍƌƊƎƍƌƊƈ

To t a l a s s e t s
Ƈ6HHQXPEHUHGQRWHVWRWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV
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Liabilities
LQƑWKRXVDQGV

see Note No.

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Financial liabilities at fair value through profit or loss

Ƈƌ

ƈƇƎƈƐƇ

ƊƊƇƎƎ

Liabilities

Ƈƍ

ƈƍƏƌƉƍƏƇ

ƈƍƎƈƋƋƈƊ

Liabilities evidenced by certificates

ƇƎƌƌƐƎƊ

ƇƊƇƈƏƍƌ

Liabilities to credit institutions

ƈƇƊƋƎƏƊ

ƈƇƏƉƎƉƏ

ƈƈƋƎƍƏƎƊ

ƈƈƊƎƇƇƋƈ

ƌƌƌƌƉ

ƎƉƈƇƋ

ƇƉƈƍƉƇƐ

ƇƉƈƈƋƐƏ

Liabilities to customers
Lease liabilities
Miscellaneous liabilities
Liability-side portfolio hedge adjustment

ŌƉƐƇƊƊ

ƉƉƇƎƉƉ

Negative market values from hedges

ƇƎ

–

ƇƋƌƎƎ

Technical provisions

ƇƏ

ƉƎƊƈƉƉƉƋ

ƉƏƊƐƈƈƏƇ

Other provisions

ƈƐ

ƈƍƈƐƐƋƉ

ƉƇƉƊƌƈƐ

ƉƍƈƎƍƊ

ƌƉƍƐƇƎ

Other liabilities
Current tax liabilities

ƈƇ

ƈƇƈƊƐƉ

ƇƍƎƍƍƌ

Deferred tax liabilities

ƈƈ

ƇƊƍƊƐƇ

ƊƊƍƋƌƍ

Other liabilities

ƈƉ

ƇƉƐƍƐ

ƇƐƌƍƋ

Subordinated capital

ƈƊ

ƌƊƇƐƏƎ

ƉƊƉƇƌƈ

Equity

ƈƋ

ƊƎƍƉƋƍƊ

ƋƐƎƋƇƋƇ

Interests of W&W shareholders in paid-in capital

ƇƊƎƋƋƎƎ

ƇƊƎƌƊƌƉ

Interests of W&W shareholders in earned capital

ƉƉƋƏƈƋƏ

ƉƋƋƌƇƏƊ

ƉƊƊƇƍƉƉ

ƉƇƋƎƏƊƏ

ŌƎƈƊƍƊ

ƉƏƍƈƊƋ

ƈƎƍƈƍ

ƊƈƊƏƊ

ƍƋƈƇƈƏƈƌ

ƍƌƊƎƍƌƊƈ

Retained earnings
Other reserves (other comprehensive income)
Non-controlling interests in equity
To t a l l i a b i l i t i e s

Further information that concerns several balance sheet items has been summarised under
■
■
■

“Notes concerning financial instruments and fair value” (Notes 38 to 43),
“Disclosures concerning risks under financial instruments and insurance contracts” (Notes 44 to 48) and
“Other disclosures” (Notes 52 et seq.).

ƇƇƉ

ƇƇƊ
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Consolidated income statement
LQƑWKRXVDQGV

Current net income

see Note No.

ƈƌ

Net interest income
Interest income
thereof calculated using the effective interest method
Interest expenses
Dividend income
Other current net income
Net income/expense from risk provision

ƈƍ

Income from risk provision
Expenses from risk provision
Net measurement gain/loss

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƋƉƈƎƋ

ƇƐƏƌƋƋƐ

ƍƏƇƈƉƊ

ƎƌƈƊƊƇ

ƇƈƈƇƍƏƇ

ƇƉƉƊƊƊƇ

ƇƐƎƊƏƉƐ

ƇƇƎƇƇƐƈ

ŌƊƉƐƋƋƍ

ŌƊƍƈƐƐƐ

ƉƐƏƎƎƌ

ƇƎƋƋƍƐ

ƋƈƇƌƋ

ƊƎƋƉƏ

ƇƉƏƊ

ŌƋƊƌƍƎ

ƏƈƏƐƌ

ƏƎƉƏƉ

ŌƏƇƋƇƈ

ŌƇƋƉƐƍƇ

ƋƐƋƐƎƎ

ŌƋƋƈƊƌ

Measurement gains

ƈƎƌƋƏƋƋ

ƈƈƍƈƌƋƌ

Measurement losses

ŌƈƉƌƐƎƌƍ

ŌƈƉƈƍƏƐƈ

ƎƊƏƉƏƈ

ƎƈƋƏƇƈ

Income from disposals

ƎƌƎƉƐƊ

ƎƏƏƏƉƋ

Expenses from disposals

ŌƇƎƏƇƈ

ŌƍƊƐƈƉ

ƉƊƇ

ŌƇƎ

ƈƋƐƏƇƋƏ

ƇƎƇƈƋƉƎ

ƍƊƋƏ

ŌƌƐƎƈ

ƊƌƉƎƊƇƈ

ƊƊƇƋƇƊƊ

ƊƍƏƍƋƋƊ

ƊƋƌƇƉƋƍ

ŌƇƋƏƇƊƈ

ŌƇƊƌƈƇƉ

ŌƋƇƊƏƍƐƈ

ŌƊƊƋƋƊƊƉ

ŌƋƋƏƇƋƇƎ

ŌƊƋƊƊƍƇƏ

ƊƊƇƎƇƌ

ƎƏƈƍƌ

ŌƋƉƊƎƏƍ

ŌƊƏƍƈƐƋ

ƈƎƊƋƌƍ

ƈƋƍƌƎƏ

ŌƎƇƏƊƌƊ

ŌƍƋƊƎƏƊ

ƇƊƌƈƏƍƈ

ƇƈƍƋƐƉƊ

Net income from disposals

thereof gains/losses from the disposal of financial assets at amortised cost

ƈƎ

ƈƏ

ƊƉ

Net financial income
thereof net income/expense from financial assets accounted for using the equity method
Earned premiums (net)

ƉƐ

Earned premiums (gross)
Premiums ceded to reinsurers
Insurance benefits (net)

ƉƇ

Insurance benefits (gross)
Received reinsurance premiums
Net commission expense
Commission income
Commission expenses
Carryover

Ɖƈ

Wüstenrot & Württembergische AG

Consolidated financial statements

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƊƌƈƏƍƈ

ƇƈƍƋƐƉƊ

ŌƇƐƉƌƌƌƊ

ŌƇƐƇƉƏƏƍ

Personnel expenses

ŌƌƇƈƊƏƋ

ŌƋƏƎƏƇƏ

Materials costs

ŌƉƊƎƌƎƈ

ŌƉƉƍƌƋƏ

ŌƍƋƊƎƍ

ŌƍƍƊƇƏ

ƋƊƉƋƇ

ƊƋƎƉƌ

ƉƈƈƐƇƏ

ƈƊƉƌƎƎ

ŌƈƌƍƌƌƎ

ŌƇƏƍƎƋƈ

ƊƎƐƌƋƏ

ƉƐƌƎƍƉ

ƌƍƍƏƇƇƐ

ƌƊƇƈƍƈƇ

ŌƇƈƎƋƐƌ

ŌƏƌƇƈƈ

Consolidated net profit

ƉƋƈƇƋƉ

ƈƇƐƍƋƇ

Result attributable to shareholders of W&W AG

ƉƋƐƋƈƋ

ƈƐƏƏƐƍ

Result attributable to non-controlling interests

ƇƌƈƎ

ƎƊƊ

ƉƍƊ

ƈƈƊ

ƉƍƊ

ƈƈƊ

LQƑWKRXVDQGV

see Note No.

Carryover
General administrative expenses

ƉƉ

Depreciation/amortisation
Net other operating income/expense

ƉƊ

Other operating income
Other operating expenses
Consolidated earnings before income taxes from continued
operations
thereof from revenueƇ
Income taxes

%DVLF

G LOX WH G HD U QL QJ VS H UV KD UH L QƑ

7KHUHRIIURPFRQWLQXHGRSHUDWLRQVLQƑ
Ƈ,QWHUHVWGLYLGHQGFRPPLVVLRQDQGUHQWDOLQFRPHDVZHOODVLQFRPHIURPSURSHUW\GHYHORSPHQWEXVLQHVVDQGJURVVSUHPLXPVZULWWHQ

ƉƋ

Ɖƌ

ƇƇƋ

ƇƇƌ
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Consolidated statement of comprehensive income
LQƑWKRXVDQGV

see Note No.

Consolidated net profit

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƉƋƈƇƋƉ

ƈƇƐƍƋƇ

Other comprehensive income
Components not reclassified to the consolidated income statement:

Actuarial gains/losses (–) from pension commitments (gross)

ƈƐ

ƈƇƌƊƐƋ

ŌƇƌƈƐƐƏ

Provision for deferred premium refunds

ƇƏ

ŌƇƊƐƌƉ

ƇƈƍƊƊ

Deferred taxes

ŌƌƎƈƇƌ

ƊƊƉƍƇ

Actuarial gains/losses (–) from pension commitments (gross)

ƇƉƊƇƈƌ

ŌƇƐƊƎƏƊ

ŌƉƌƎƋƌƏƎ

ƇƋƇƌƋƋƐ

ƈƍƌƐƉƌƉ

ŌƇƇƎƐƈƌƍ

ƈƎƍƍƎƐ

ŌƇƐƐƊƇƋ

ŌƌƉƍƋƋƋ

ƈƉƋƎƌƎ

ŌƇƐƌ

ƈƊ

Provision for deferred premium refunds

–

–

Deferred taxes

Ɖ

–

ŌƇƐƉ

ƈƊ

Components subsequently reclassified to the consolidated income statement:

Unrealised gains/losses (–) from financial assets at fair value through other comprehensive income
(gross)
Provision for deferred premium refunds
Deferred taxes
Unrealised gains/losses (–) from financial assets at fair value through other comprehensive
income (net)

Unrealised gains/losses (–) from financial assets accounted for using the equity method (gross)

ƍƉƍ

Unrealised gains/losses (–) from financial assets accounted for using the equity method (net)

Unrealised gains/losses (–) from cash flow hedges (gross)

–

ƌƎ

Provision for deferred premium refunds

–

–

Deferred taxes

–

ŌƈƇ

Unrealised gains/losses (–) from cash flow hedges (net)

–

Ɗƍ

Currency translation differences of economically independent foreign units

–

ŌƇƏƐƐƉ

ŌƉƊƌƏƉƏƏ

ƇƉƉƋƌƉƐ

ƈƍƊƌƉƐƐ

ŌƇƇƌƍƋƈƉ

ƈƇƏƋƌƍ

ŌƋƌƐƌƋ

Total other comprehensive income, net

ŌƋƐƉƋƉƈ

ƇƇƈƐƊƈ

To t a l n e t i n c o m e / e x p e n s e f o r t h e p e r i o d

ŌƇƋƇƉƍƏ

ƉƈƈƍƏƉ

Result attributable to shareholders of W&W AG

ŌƇƉƍƌƇƈ

ƉƇƋƊƇƊ

Result attributable to non-controlling interests

ŌƇƉƍƌƍ

ƍƉƍƏ

Total other comprehensive income, gross
Total provision for deferred premium refunds
Total deferred taxes

Ɖƍ
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ƇƇƍ

ƇƇƎ
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Consolidated statement of changes in equity

see Note No.

Interests of W&W shareholders in
paid-in capital
Subscribed
capital

Capital reserve

ƊƏƐƐƈƏ

ƏƏƌƊƎƋ

–

–

Consolidated net profit

–

–

Other comprehensive income

–

–

–

–

–

–

ƈƐƈ

ŌƈƋƉ

–

–

(TXLW\DVDWƉƇ'HFHPEHUƈƐƈƐ

ƊƏƐƈƉƇ

ƏƏƌƈƉƈ

(TX L W\D VD WƇ-D QXD U\ƈƐƈƇ

ƊƏƐƈƉƇ

ƏƏƌƈƉƈ

–

–

Consolidated net profit

–

–

Other comprehensive income

–

–

–

–

LQƑWKRXVDQGV

(TX L W\D VD WƇ-D QXD U\ƈƐƈƐ
Changes to the scope of consolidation
Total net income/expense for the period

Total net income/expense for the period
Dividends to shareholders

ƈƋ

Own shares
Other

Changes to the scope of consolidation
Total net income/expense for the period

Total net income/expense for the period
Dividends to shareholders
Own shares
Other
(TXLW\DVDWƉƇ'HFHPEHUƈƐƈƇ

ƈƋ

–

–

ŌƉƉƎ

ŌƋƉƍ

–

–

ƊƎƏƎƏƉ

ƏƏƋƌƏƋ

Wüstenrot & Württembergische AG

Interests of W&W shareholders in earned capital
Retained
earnings

Consolidated financial statements

Non-

Equity
attributable to
W&W
shareholders

controlling
interests in
equity

Total equity

Other reserves (other comprehensive income)

Reserve for
financial assets
Reserve for
pension
commitments

at fair value
through other
comprehensive
income

Reserve for
financial assets
accounted for
using the
equity method

Reserve for
cash flow
hedges

Reserve for
currency
translation

ƉƐƈƌƋƊƉ

ŌƍƇƌƌƍƋ

ƏƎƊƋƋƏ

Ǝƈ

ŌƊƍ

ƇƏƐƐƉ

ƊƍƏƏƏƍƏ

ƉƋƇƐƉ

ƊƎƉƋƐƎƈ

ŌƊƎƇƌ

–

ƊƎƇƌ

–

–

–

–

–

–

ƈƐƏƏƐƍ

–

–

–

–

–

ƈƐƏƏƐƍ

ƎƊƊ

ƈƇƐƍƋƇ

–

ŌƇƐƊƎƈƉ

ƈƈƏƈƌƈ

ƈƊ

Ɗƍ

ŌƇƏƐƐƉ

ƇƐƋƋƐƍ

ƌƋƉƋ

ƇƇƈƐƊƈ

ƈƐƏƏƐƍ

ŌƇƐƊƎƈƉ

ƈƈƏƈƌƈ

ƈƊ

Ɗƍ

ŌƇƏƐƐƉ

ƉƇƋƊƇƊ

ƍƉƍƏ

ƉƈƈƍƏƉ

ŌƌƐƏƈƍ

–

–

–

–

–

ŌƌƐƏƈƍ

–

ŌƌƐƏƈƍ

ƇƏƉ

–

–

–

–

–

ƇƊƈ

–

ƇƊƈ

ŌƇƇƏƋƇ

–

–

–

–

–

ŌƇƇƏƋƇ

Ƈƈ

ŌƇƇƏƉƏ

ƉƇƋƎƏƊƏ

ŌƎƈƇƊƏƎ

ƇƈƇƎƌƉƍ

ƇƐƌ

–

–

ƋƐƊƈƌƋƍ

ƊƈƊƏƊ

ƋƐƎƋƇƋƇ

ƉƇƋƎƏƊƏ

ŌƎƈƇƊƏƎ

ƇƈƇƎƌƉƍ

ƇƐƌ

–

–

ƋƐƊƈƌƋƍ

ƊƈƊƏƊ

ƋƐƎƋƇƋƇ

ŌƎƇƐƏ

–

ƎƇƐƏ

–

–

–

–

–

–

ƉƋƐƋƈƋ

–

–

–

–

–

ƉƋƐƋƈƋ

ƇƌƈƎ

ƉƋƈƇƋƉ

–

ƇƉƊƐƊƌ

ŌƌƈƈƐƎƐ

ŌƇƐƉ

–

–

ŌƊƎƎƇƉƍ

ŌƇƋƉƏƋ

ŌƋƐƉƋƉƈ

ƉƋƐƋƈƋ

ƇƉƊƐƊƌ

ŌƌƈƈƐƎƐ

ŌƇƐƉ

–

–

ŌƇƉƍƌƇƈ

ŌƇƉƍƌƍ

ŌƇƋƇƉƍƏ

ŌƌƐƎƎƋ

–

–

–

–

–

ŌƌƐƎƎƋ

–

ŌƌƐƎƎƋ

ŌƉƈƊ

–

–

–

–

–

ŌƇƇƏƏ

–

ŌƇƇƏƏ

ƇƋƍƍ

ƉƐƏ

–

–

–

–

ƇƎƎƌ

–

ƇƎƎƌ

ƉƊƊƇƍƉƉ

ŌƌƎƍƇƊƉ

ƌƐƊƌƌƌ

Ɖ

–

–

ƊƎƊƊƎƊƍ

ƈƎƍƈƍ

ƊƎƍƉƋƍƊ

ƇƇƏ

ƇƈƐ

Wüstenrot & Württembergische AG

Consolidated financial statements

Consolidated cash flow statement
LQƑWKRXVDQGV

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƉƋƈƇƋƉ

ƈƇƐƍƋƇ

ƍƈƌ

ŌƍƊƋƏ

ƌƐƎƈ

ƉƉ

ƍƋƊƎƍ

ƍƍƊƌƌ

see Note No.

Consolidated net profit
Items in the consolidated financial statements that have no effect on cash and are reconciled
in “Cash flow from operating activities”
Net income/expense from financial assets accounted for using the equity method
Write-downs (+)/write-ups (–) on intangible assets and property, plant and equipment
Write-downs (+)/write-ups (–) on financial assets

ƈƍƈƎ

ƋƎƇƍƏ

ƋƍƎƉƌ

Increase (+)/decrease (–) in technical provisions

ƇƏ

ƇƍƋƏƏƍƐ

ƎƐƋƌƈƎ

Increase (+)/decrease (–) in other provisions

ƈƐ

ŌƇƈƎƇƎƌ

ƎƊƈƉƈ

Changes in deferred tax assets and liabilities

ƉƋ

ŌƉƏƐƏƊ

ŌƇƐƋƍ

Gain (–)/loss (+) from the disposal of intangible assets and property, plant and equipment

ƉƊ

ƈƐƋ

Ōƍ

Gain (–)/loss (+) from the disposal of financial investments (excluding participations)

ƈƏ

ŌƎƌƍƈƌƎ

ŌƌƉƋƏƎƌ

ƈƌƈƏ

ŌƋƏƇƐƊƌ

ŌƈƇƌƇƊƇ

ŌƇƋƊƎ

ƋƈƋƏ

ƌƇƇƉƏƉ

ƉƏƊƐƌƉ

Ƌ

ŌƇƇƍƊƌƊƊ

ŌƍƐƈƉƏƈ

ƋƌƏƇƈƇƉƇƋ

ƌƎƉƋƌƍ

ƏƉƇƈƍƏ

ƉƇƌ

ƇƉƐƈƐ

ƊƏƇƉƐƌ

Increase (+)/decrease (–) in liabilities evidenced by certificates

Ƈƍ

ƊƋƉƇƐƍ

ƊƌƋƊƇƇ

Increase (+)/decrease (–) in liabilities to credit institutions

Ƈƍ

ŌƊƍƏƊƋ

ŌƊƍƉƋƇ

Increase (+)/decrease (–) in liabilities from reinsurance business

Ƈƍ

ŌƍƎƐƉƐ

ŌƊƈƊƇ

Increase (+)/decrease (–) in liabilities to customers

Ƈƍ

ƇƐƌƎƉƇ

ŌƋƌƐƏƇƌ

ƇƍƇƎƈƐƈƇƈƉ

ŌƇƉƌƉƈƎƍ

ŌƋƉƈƈƐƋ

ŌƇƊƐƍƉƎƇ

ƊƐƎƏƇ

ŌƍƏƋƏƎƎ

ƊƉƊƏƋƊ

Other expenses(+)/income (–) with no effect on cash
Other adjustments
Subtotal

Changes in assets and liabilities from operating activities
Increase (–)/decrease (+) in construction loans
Increase (–)/decrease (+) in other assets
Increase (–)/decrease (+) in derivative financial instruments with positive and negative market
values

Increase (+)/decrease (–) in other liabilities
Subtotal
I. Cash flow from operating activities
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Consolidated cash flow statement (continued)
LQƑWKRXVDQGV

see Note No.

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Cash receipts from the disposal of intangible assets and property, plant and equipment

ƇƐƇƇ

ƉƋƇƉ

ƇƌƋƈ

Cash payments for investments in intangible assets and property, plant and equipment

ƇƐƇƇ

ŌƇƇƌƏƋƋ

ŌƇƋƏƎƈƉ

Cash receipts from the disposal of financial assets

ƉƊƋƎ

ƇƈƏƎƇƈƋƈ

ƇƇƎƍƊƇƈƍ

Cash payments for investments in financial assets

ƉƊƋƎ

ŌƇƈƋƇƌƎƎƐ

ŌƇƈƉƌƋƈƈƉ

Cash receipts from the loss of control over subsidiaries

–

ƇƍƋƐƐƐ

Cash and cash equivalents of subsidiaries or other business units over which control was lost

–

ŌƉƋƇƐƎ

Cash and cash equivalents of subsidiaries or other business units over which control was gained

–

ƈƊƈƎƉƌ

–

ŌƏƉ

ƉƋƐƏƉƐ

ŌƈƌƌƌƉƈ

ŌƌƐƎƎƋ

ŌƌƐƏƈƍ

ŌƇƌƇƉ

ŌƈƋƈ

Cash payments for investments in financial assets accounted for using the equity method

ƍ

II. Cash flow from investing activities

Dividend payments to shareholders

ƈƋ

Transactions between shareholders
Change in funds resulting from subordinated capital

ƈƊ

ƈƏƋƎƎƇ

ƍƏƎƏƋ

Interest payments on subordinated capital

ƈƌ

ŌƇƍƇƐƍ

ŌƇƎƋƊƋ

Cash payments towards lease liabilities

Ƈƍ

ŌƇƎƏƐƉ

ŌƈƇƇƈƍ

ƇƏƍƉƍƉ

ŌƈƐƏƋƌ

ƇƈƐƈƈƌƉ

ƇƐƋƉƏƊƍ

ŌƈƊƍƌƎƋ

ƇƊƍƉƌƌ

ƈƌƊƎƏ

ƏƋƐ

ƏƎƇƐƌƍ

ƇƈƐƈƈƌƉ

III. Cash flow from financing activities

&DVKDQGFDVKHTXLYDOHQWVDVDWƇ-DQXDU\
Net change in cash and cash equivalents (I. + II. + III.)
Change in cash and cash equivalents attributable to the effects of exchange rates and the scope of
consolidation
&DVKDQGFDVKHTXLYDOHQWVDVDWƉƇ'HFHPEHU

Composition of cash and cash equivalents
Cash reserves

Ƈ

ƍƈƇƉƌ

ƍƋƇƈƐ

Bank account balances that are available at all times without termination notice period

Ƌ

ƏƐƎƏƉƇ

ƇƇƈƍƇƊƉ

ƏƎƇƐƌƍ

ƇƈƐƈƈƌƉ

Cash and cash equivalents at the end of the financial year

In the 2021 financial year, cash flow from interest received amounted Ŵ1,246.9 million (previous year: Ŵ906.0 million),
cash flow from interest paid amounted to –Ŵ245.8 million (previous year: –Ŵ192.9 million), cash flow from dividends
received amounted to Ŵ312.8 million (previous year: Ŵ176.9 million) and cash flow from income taxes paid/received
amounted to –Ŵ116.6 million (previous year: –Ŵ79.6 million). These amounts are included in cash flow from operating
activities.
The W&W Group can freely dispose of its cash and cash equivalents.
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Reconciliation of changes in liabilities with cash flow from financing activities
Subordinated capital
LQƑWKRXVDQGV

Lease liabilities

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƉƊƉƇƌƉ

ƊƈƊƎƋƐ

ƎƉƈƇƋ

ƍƍƈƌƎ

Coupons

ŌƇƍƇƐƍ

ŌƇƎƋƊƋ

–

–

Issue/redemption

ƈƏƋƎƎƇ

ŌƍƏƎƏƋ

ŌƇƎƏƐƉ

ŌƈƇƇƈƍ

Net change with an effect on cash

ƈƍƎƍƍƊ

ŌƏƎƊƊƐ

ŌƇƎƏƐƉ

ŌƈƇƇƈƍ

Acquisitions/disposals of lease liabilities

–

–

ƇƌƉƉ

ƈƈƋƇƉ

Changes in the scope of consolidation

–

–

–

ƉƉƎƊ

ƇƏƐƎƌ

ƇƌƍƎƇ

–

–

Change in accrued interest
Amortisation
Net change with no effect on cash

$VDWƉƇ'HFHPEHU

ƍƋ

ŌƈƏ

ƍƇƎ

ƇƇƍƍ

ƇƏƇƌƇ

ƇƌƍƋƈ

ƈƉƋƇ

ƈƍƐƍƊ

ƌƊƇƐƏƎ

ƉƊƉƇƌƈ

ƌƌƌƌƉ

ƎƉƈƇƋ
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Notes to the consolidated financial statements
General accounting principles and application of IFRS
General information
Wüstenrot & Württembergische AG is a publicly traded company with registered office in Stuttgart, Germany (Gutenbergstraße 30, 70176 Stuttgart, Germany) and is the parent company of the W&W Group. The company is entered in the
commercial register of maintained by the Local Court of Stuttgart under HRB 20203. The business of Wüstenrot &
Württembergische AG as an individual company consists of reinsurance business for the insurance companies of the
W&W Group, as well as management of the W&W Group. The W&W Group operates almost exclusively in Germany and
is represented there by two key offices in Stuttgart and Ludwigsburg/Kornwestheim.
The W&W Group is a financial planning group that provides the four components of modern financial planning:
■
■
■
■

Financial coverage,
residential property,
risk protection,
savings and investment.

The Executive Board of Wüstenrot & Württembergische AG authorised publication of the consolidated financial statements on
1 March 2022. They were presented to the Supervisory Board for approval on 30 March 2022.
The consolidated financial statements will be presented to the shareholders (virtually) at the Annual General Meeting
on 25 May 2022.
The consolidated financial statements of Wüstenrot & Württembergische AG – consisting of the consolidated balance
sheet, the consolidated income statement, the consolidated statement of comprehensive income, the consolidated
statement of changes in equity, the consolidated cash flow statement and the notes to the consolidated financial statements – were prepared on the basis of Section 315e (1) of the German Commercial Code (HGB) in conjunction with Article 4 of Regulation (EC) No 1606/2002 of the European Parliament and of the Council of 19 July 2002 on the application of IFRS international accounting standards, as they are to be applied in the European Union. In addition, a combined management report was prepared in accordance with the rules of commercial law.
In conformity with IFRS 4 "Insurance Contracts", insurance-specific business transactions for which IFRS do not include
any specific rules are recognised for domestic Group companies in accordance with the relevant rules of commercial
law pursuant to Sections 341 et seq. HGB and the regulations based on them.
The consolidated financial statements of the W&W Group were drawn up in euros (Ŵ) on the basis of the going concern
principle. Where figures are provided in millions of euros or thousands of euros, totalled amounts may have rounding
differences due to commercial rounding rules, since the calculations for the individual items are based on whole numbers.

Comparative information
Unless indicated otherwise, comparative information about items in the consolidated income statement relates to the
period 1 January 2020 to 31 December 2020, whereas comparative information about items in the consolidated balance
sheet relates to 31 December 2020.

Coronavirus pandemic
In the 2021 reporting year, the pandemic spread of the coronavirus also continued to have an impact on the basic business and economic conditions of the W&W Group. The business model of the W&W Group proved to be very stable during the coronavirus pandemic. The impact of the coronavirus pandemic on the W&W Group are presented below.
At the start of the coronavirus pandemic, the crisis team of the W&W Group initiated a variety of measures to stop the
spread of the virus in the W&W Group and curb its impact on business operations and continuously updated the

ƇƈƉ

ƇƈƊ

Wüstenrot & Württembergische AG

Consolidated financial statements

measures to meet the prevailing conditions. In the process, our availability to our customers, as well as the ability of our
employees to work, was assured at all times.
With the amendments to the German Infection Protection Act (Infektionsschutzgesetz), known as the “Nationwide
Emergency Brake”, that went into effect on 23 April 2021, workers were required to work from home until 30 June
2021 as far as possible. In order to protect employees of the W&W Group against infection as best as possible, the option to voluntarily work from home also remained available after this time. The requirement to work from home was
reintroduced when the Infection Protection Act went back into effect on 24 November 2021 for a limited period until
19 March 2022. In addition, employees of the W&W Group were offered voluntary coronavirus self-tests, as well as
voluntary vaccinations against the coronavirus.
The consolidated financial statements of the W&W Group are affected by the impact of the coronavirus pandemic to
varying degrees of intensity, particularly in customer lending business, in the area of capital investments and real estate, and in insurance business. In some cases, there were positive developments compared with the start of the coronavirus
pandemic.
Overall, a variety of supportive measures by central banks and countries mitigated the effects on national economies.
For instance, in the 2021 reporting year, the German government enacted “Interim Assistance III” and the restart aid
facility and then expanded them, constituting further temporary aid programmes as a result of the dynamic infection
numbers. In addition, with the German Act to Protect Employment as a Consequence of the COVID-19 Pandemic (Gesetz zur Beschäftigungssicherung infolge der COVID-19-Pandemie) of 3 December 2020, the legislators decided to extend the special arrangements concerning short-time working benefits essentially until the end of 2021. This measure
was extended until 31 March 2022 by the German Short-Time Allowance Extension Regulation (Kurzarbeitergeldverlängerungsverordnung, KugverlV). These and other measures thus had a stabilising effect going forward. On the other hand, it
can still be anticipated that insolvency figures will rise significantly when these statutory measures expire.
Because of the duration and extent of the coronavirus pandemic, it continues to be difficult to estimate the spread of
the virus and the associated future financial effects, as well as its impact on the net assets, financial position and financial performance of the W&W Group. The estimates, assumptions and discretionary judgements that are relevant to the
financial statements were made on the basis of management's best knowledge and currently available information. Despite continued increased uncertainties, the W&W Group believes that the assumptions and estimates utilised were
properly made on the basis of the current state of knowledge. Nevertheless, particularly in light of the further development of the coronavirus pandemic, there may be deviations from these estimates.
Customer lending business primarily relates to customer lending by Wüstenrot Bausparkasse AG and, to a lesser extent, to the mortgage portfolios of Württembergische Lebensversicherung AG and Württembergische Versicherung AG.
In 2020, statutory and voluntary moratoriums were offered to customers of the W&W Group to mitigate the effects of
the coronavirus pandemic. More than 90% of the up to 4,100 affected customers have since resumed making the
agreed payments. As at 31 December 2021, loans with a total volume of about Ŵ36.7 million (previous year: Ŵ70.3 million) were still subject to intensive management and monitoring of the payment agreement. From today's standpoint,
these risks are covered by liens and sufficient risk provision.
Based on empirical values and external data, the management decided in 2020 that it needed to be assumed that the
entire construction financing loan portfolio had a higher default risk that was reflected in the risk provision models.
Therefore, it retroactively increased the probabilities of default calculated by the model and, in addition, assumed a
higher probability of complete default for loans with lower creditworthiness.
In the year under review, the management lowered its risk expectation with respect to default probabilities in customer
lending business, particularly with regard to a complete default for loans with lower creditworthiness. As a certain time
delay can be expected until the occurrence of default, the pandemic risks will not, however, continue to be completely
reflected in the counterparty default risks that have occurred so far. In particular, the counterparty default risk could
change when the fiscal support measures by the public authorities expire. Therefore, a risk provision outside of the
model is also considered necessary as at the reporting date, even though to a small extent than in the previous year. An
amount of Ŵ15.9 million (previous year: Ŵ34.0 million) will be set aside for this purpose.
In the area of capital investments, the coronavirus pandemic brought about considerably greater volatility in the markets.
In terms of equity investments, prices again rose substantially in 2021, thus continuing the upturn that commenced in
the second half of 2020. As a result, measurement and disposal losses incurred at the start of the coronavirus pandemic were able to be recouped through recoveries in value.
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In the area of interest-bearing securities, creditworthiness did not appear to deteriorate in 2021. Rather, the created risk
provision dropped slightly by Ŵ0.8 million to Ŵ37.2 million (previous year: Ŵ38.0 million). In this regard, the high proportion of solvent loans with investment-grade securities helped to cushion the increase in the risk provision. There
were no major changes in rating classifications. In addition, the balanced diversification of the portfolio and the general
recovery on the market had a positive effect. To date, there have been no defaults in interest payments or repayments.
Interest rates remained low as a consequence of the very expansive monetary policy, which has been continued in response to the coronavirus pandemic. In the case of new investments and reinvestments, this led to correspondingly
lower interest income.
The remarks concerning the sensitivity analyses for market price risks can be found in the risk report.
In 2021, the coronavirus pandemic also continued to have an impact on the property area of the W&W Group in the
form of a significant rise in coronavirus-related rent arrears, although the vast majority of rent payments were made on
time. On the one hand, the statutory moratorium in 2020 enabled lessees to defer their rent payments for up to three
months, starting in April. In addition, the legislators amended Section 313 of the German Civil Code (BGB) and thus created more latitude for rent reductions. New arrears from July 2021 will no longer be classified as coronavirus-related,
as they are no longer close in time to the government-imposed lockdown measures. Most of the coronavirus-related
rent arrears involved a few large commercial lessees in the retail, hotel and catering sectors. However, the total amount
of rent arrears could be reduced in 2021, in some cases through negotiations with contracting partners and timely repayments. As at 31 December 2021, they totalled Ŵ4.9 million (previous year: Ŵ6.3 million). The coronavirus-related
arrears did not result in any modifications in the area of lease accounting under IFRS 16 (as lessor).
As a result of the coronavirus pandemic, we recorded expenses of approximately Ŵ5.0 million in the property area in
2021 (previous year: Ŵ7.1 million). In connection with the risk provision, these consist specifically of impairment provisions of Ŵ3.3 million (previous year: Ŵ5.3 million), as well as additions to the provisions for reclaimed rent payments of Ŵ1.7 million (previous year: Ŵ1.8 million). In the 2021 financial year, the pandemic led to a reduction in market
values of properties in the main affected sectors. This did not result in any impairments recognised as an expense. Only
24.5% of lessees (share of total rent volume) were affected by the coronavirus-related governmental restrictions
(thereof, 12.8% in the retail sector, 10.4% in the hotel sector and 1.3% in the catering sector). The selective choice of
commercial lessees with appropriate business models had a positive impact. At the same time, the existing properties,
which are mostly in very good locations, are normally used by these lessees in a variety of ways.
In the insurance business, the W&W Group incurred expenses of Ŵ42.0 million in 2020, before accounting for a billed
reinsurance policy, in connection with business closure insurance policies. In 2021, they amounted to Ŵ2.0 million (previous year: Ŵ42.0 million). As at 31 December 2021, after making payments to policyholders in 2021 totalling Ŵ4.3 million (previous year: Ŵ15.3 million), provisions in connection with business closure insurance policies still amounted to
Ŵ24.5 million (previous year: Ŵ26.7 million). In the area of life and health insurance, there were again no material effects.
For further information on the coronavirus-related effects, please refer to the business report in the management report.

Climate-related circumstances
Climate-related circumstances can impair the value of the Group's assets and liabilities in various ways.
In creating risk provisions, it was taken into account that certain sectors may come under pressure through climate
change. This may then lead to an increased need for impairment allowances on account of poorer future expectations
and the creditworthiness of the affected borrowers.
The climate performance of the property portfolio plays a significant role for the W&W Group. For instance, starting in
the first quarter of 2022, an internally developed scoring tool, which takes into account ESG criteria and thus climate
protection, will be used both for acquisition projects and for existing properties. Climate aspects are also considered
when examining the property portfolio for value-creation potentials. For example, considerations for saving grey energy
and thus CO2 are also taken into account in connection with the evaluation of realisation alternatives for properties that
have been in own use to date.
Similarly, underwriting risks may arise in this regard, i.e. potential losses that arise in connection with previously calculated premiums from the uncertainty concerning future trends in claims and costs from concluded insurance contracts.
Premium risks mainly result from natural disasters, accumulation risks and catastrophes. The principal source of accumulation risks are natural disasters, like storms, hail, flooding and, in rare cases, also earthquakes. Adequate reinsurance cover for individual risks and for accumulation risks across business lines reduces underwriting risks in property and
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casualty insurance. W&W insurers create appropriate provisions for reported claims both on an individual and on a collective basis. Technical provisions, as well as the structure of our provisions for future policy benefits, are explained in
Note 19.
In addition, in connection with our capital investments, we counter adverse sustainability effects by investing in green
bonds, renewable energies (mainly wind and solar) and properties with ecological features. In terms of products, the
W&W Group is promoting the “Wohndarlehen Klima”, a significantly discounted residential loan product for Wüstenrot,
“Genius”, a unit-linked annuity product more strongly aligned with sustainability, and “IndexClever”.
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Accounting policies
Changes in accounting policies
International Financial Reporting Standards (IFRSs) to be applied for the first time in the reporting
period
Except for the standards to be applied for the first time described below, the same accounting policies were applied
as in the consolidated financial statements as at 31 December 2020:
■

■

■

Amendments to IFRS 4: Extension of the Temporary Exemption from Applying IFRS 9 with initial application for financial years beginning on or after 1 January 2021. The amendment formalises the postponement of the mandatory
initial application of IFRS 9 to 1 January 2023. This amendment does not affect the W&W Group, since it already applies IFRS 9.
Amendments to IFRS 16: Covid-19-related rent concessions, with application on or after 1 April 2021. The amendment
gives lessees the option to account in a simplified manner for rent concessions that were granted during the coronavirus pandemic, such a deferral of rent instalments or rent abatements. The relief offered by IFRS 16 was not used in
the W&W Group.
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest rate benchmark reform – Phase 2 with initial application for financial years beginning on or after 1 January 2021. The amendments relate to the accounting of circumstances that arise in the course of the IBOR reform, such as through the switching of benchmark interest rates.
The W&W Group is affected by the IBOR reform to only an immaterial extent. Where necessary, benchmark interest
rates were converted by settling the old instrument and acquiring the new one. The risk management strategy was
not adjusted.

The foregoing amendments had no material impact on the presentation of the net assets, financial position and financial performance of the W&W Group.

Amendments to IAS 8
Changes in the presentation of the financial statements
List of ownership interests
In the separate financial statements prepared in accordance with the German Commercial Code (HGB), investments in
alternative investment funds were reclassified at the start of the financial year from the balance sheet item “Participations” to “Shares, interests or shares in investment assets and other variable-yield securities”. This change of recognition serves to improve the presentation and make it more accurate. This reclassification has no effect in the IFRS consolidated balance sheet and consolidated income statement. Normally, the definition of “interest” is no longer fulfilled
with the change, and the affected investments in alternative investments are thus no longer listed in the “List of ownership interests”.
Changes in estimates
Additional interest reserve and interest rate reinforcement
In the case of the creation of the additional interest reserve and interest rate reinforcement for endowment life insurance contracts with flexible expiration, an adjustment was made to the calculation of the provision shown in the provision for future policy benefits. In this regard, the calculation was based on a longer term that better corresponds to the
actual behaviour of policyholders as a result of data history. The effect in the amount of Ŵ31.3 million was recognised in
the consolidated income statement as an expense under “Insurance benefits (gross)”.
Shortening of the remaining useful life of L-Areal
As a consequence of the construction of the new W&W campus in Ludwigsburg/Kornwestheim, the remaining useful
life was shortened for a building in Ludwigsburg that is for own use. The carrying amount of the building concerned
amounted to nearly Ŵ18.6 million at the start of the financial year. It is being depreciated on a straight-line basis over its
remaining useful life until mid-2023.The shortened useful life had an impact on the consolidated income statement in
the financial year as an additional expense of Ŵ5.8 million. The expenses were recognised in “General administrative
expenses”. In subsequent years, the annual deprecation expense will amount to Ŵ7.5 million.
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Recalibration of fair value measurement
In the area of the fair value measurement of private placements and registered securities with mark-to-model measurement pursuant to IFRS 13, the estimate was changed by adding additional parameters to the measurement model.
These parameters are essentially additional measurement curves and an improved inclusion of illiquidity. The change in
the estimate had a negative impact on results of Ŵ2.4 million in the year under review.

Issued accounting rules whose application is not yet mandatory
IFRS 17 Insurance Contracts
IFRS 17 Insurance Contracts was published by the IASB in May 2017. Due to criticism, the IASB published Amendments
to IFRS 17 in June 2020, which provides, inter alia, for postponement of the initial date of application of IFRS 17 to financial years beginning on or after 1 January 2023. In July 2021, as part of adoption into EU law (known as EU endorsement), the draft regulation was supplemented compared with the IASB version. As relief, insurance companies have the
option not to apply the annual cohort arrangement for certain contracts. With publication in the Official Journal of the
EU on 23 November 2021, EU endorsement is completed, and the rules in IFRS 17 will enter into force on 1 January
2023. Against the backdrop of increasing the meaningfulness of the comparative information required under IFRS 17,
the IASB published narrow scope amendments to IFRS 17 on 9 December 2021. The amendments provide for a derogating classification pursuant to IFRS 9 Financial Instruments (known as the classification overlay approach) if certain requirements are met. The classification overlay approach is not relevant for the W&W Group, because it has been applying IFRS 9 since the 2018 financial year.
IFRS 17 replaces IFRS 4 “Insurance Contracts”, which had been in effect since 1 January 2005. With regard to the
recognition of insurance contracts, it for the first time introduces uniform requirements for the recognition, measurement and presentation of, as well as disclosures concerning, insurance contracts and reinsurance contracts. Under the
general measurement model in IFRS 17 (GMM, also called the building block approach, or BBA), groups of insurance
contracts are measured on the basis of probability-weighted discounted cash flows with an explicit risk adjustment for
non-financial risk, as well as a contractual service margin, representing the income that the company will recognise as
it provides services under the insurance contracts in the Group. For loss-making business, the standard requires that
expenses be recognised immediately.
Instead of premium income for each period, the company will now be required to present the “insurance service result”,
i.e. insurance revenue, which depicts the changes in the obligation for the provision of coverage for which the insurance
company receives compensation and the share of the premiums that covers the acquisition costs. Cash inflows and
outflows from investment components are not to be presented in the result, i.e. as income or expenses in the income
statement. Insurance financial income and expenses result from discounting effects and financial risks. Depending on
the portfolio, effects from changes to financial assumptions are recognised either in the income statement or in other
comprehensive income. Changes in assumptions that are unrelated to interest rates or financial risk are not taken into
account directly in the income statement but instead are booked against the contractual service margin and thus allocated over the duration of the services still to be provided. The changes in estimates are recognised directly in the income statement only for those groups of insurance contracts for which losses are expected.
For short-term contracts, IFRS 17 provides for an approximation method (known as the premium allocation approach, or
PAA), which, as in the past, depicts the obligation to provide insurance coverage through excess premium. Under IFRS
17, liabilities resulting from insured events that have occurred, but for which claims have not been settled, are to be discounted using current interest rates. For large parts of life insurance business with surplus participation, IFRS 17 provides for a modification of the general measurement model. Here, for recognition purposes, the new standard takes into
account the circumstance that for these insurance contracts, the economic focus is on the provision of capital investments services that are integrated into the insurance benefit (known as the variable fee approach, or VFA). In this regard, the VFA is designed to reflect the changes in the value of the assets underlying the insurance contracts (known as
underlying items). It ultimately results in the recognition of an obligation in the fair value of the underlying items, less a
variable fee. Changes to the shareholder portion of the development of the income sources underlying the surplus participation re recorded in the contractual service margin and spread over the remaining duration of service provision.
Because of the special significance of the new requirements, the W&W Group has launched a multi-year implementation project that ensures application of the new standard in the W&W Group as at 1 January 2023. According to the current project status, all measurement models under IFRS 17 will be taken into account in the W&W Group. For business
in the area of life and health insurance with surplus participation, the variable fee approach will be used. In addition, for
short-term contracts, the premium allocation approach will be used in health insurance. In the area of property and
casualty insurance, both the general measurement model and the premium allocation approach will be used. The W&W
Group will not make use of the option in IFRS 17.53(a), whereby in application of the premium allocation approach, results are achieved that do not materially differ from the results produced applying the general measurement method.
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For passive reinsurance business, the W&W Group will apply the general measurement model or the premium allocation model, taking into consideration the respective terms.
The project involves the implementation of an IT solution for the IFRS 17-specific actuarial calculations and processes,
the performance of test calculations for the purpose of analysing effects, and the establishment of new cross-departmental processes and controls. In addition, an IFRS 17 opening balance sheet will be prepared in 2022 as at 1 January
2022, as well as the quarterly values building on it.
The W&W Group plans to make use of the optional exemption with respect to the creation of annual cohorts in accordance with IFRS 17.22, which was taken up as part of the adoption procedure into EU law. Moreover, IFRS 17 gives the
W&W Group the option to modify the IFRS 9 business model allocations with initial application of IFRS 17. In all likelihood, the W&W Group will not make use of the option. With respect to insurance business measured using VFA, however, it is currently be examined whether investment property will in future be measured at fair value instead of, as has
so far been the case, at amortised cost in order to avoid an accounting mismatch.
Application of IFRS 17 will tend to lead to higher volatility in consolidated net income and equity. With respect to equity,
conversion will result in both increasing and decreasing effects, which will mainly be influenced by the amount of technical provisions. In the process, technical provisions will tend to be lower in the area of property and casualty insurance
and higher in life insurance. In order to limit volatility in the income statement, the W&W Group will exercise the OCI
option under IFRS 17.88(b)/89(b) for the purpose of disaggregating insurance finance income and expenses across all
business lines and measurement approaches. Short-term contracts in health insurance have a special feature. As the
discounting of the provision for incurred loses will be dispensed with and no financing components exist, no effects will
arise in net financial income. Accordingly, the OCI option is not relevant here.
The W&W Group is currently evaluating the effects of IFRS 17. The final figures will be influenced by the precise implementation, the final determination of transition approaches and the final form of various measurement parameters, as
well as by interpretations of IFRS 17. Therefore, it is not yet possible at this time to definitively quantify the effects on
the consolidated financial statements. In addition to the further analyses, the required prior-year figures are planned to
be calculated in 2022. The W&W Group will apply IFRS 18 on scheduled as at 1 January 2023.
Other amendments
In addition, the following amendments have been published by IASB:
Amendments with initial application for financial years beginning on or after 1 January 2022
■

Amendments to IFRS 3, IAS 16, IAS 37 and the Annual Improvements to IFRS Standards 2018. The amendment provide for minor adjustments to the individual standards.

The amendments were adopted into EU law on 28 June 2021. In the W&W Group, only few matters are affected by the
amendments, which have no material influence on the presentation of the net assets, financial position and financial
performance of the W&W Group.
Amendments with initial application for financial years beginning on or after 1 January 2023

■

■

Amendments to IAS 1: (Presentation of Financial Statements) and IFRS Practice Statement 2: Disclosure of Accounting policies. The amendments give specificity to the materiality of accounting policy information and their disclosure.
The requirement that “significant” accounting policy information be disclosed is replaced by “material” accounting
policy information based on a flow chart. Practice Statement 2 adds guidelines and explanatory examples in order to
support the application of the materiality concept in evaluating disclosures concerning accounting policy information.
Amendments to IAS 8: (Definition of Accounting Estimates) give specificity to the difference between accounting
policies and accounting estimates in order to make it easier for companies to distinguish between them. The distinction is important because, as a general rule, changes to accounting policies are retrospective, where as those to estimates are prospective.

The amendments were adopted into EU law on 2 March 2022. Amendments will have no material influence on the
presentation of the net assets, financial position and financial performance of the W&W Group.
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Amendments to IAS 1: (Classification of Liabilities as Current or Non-current and Classification of Liabilities as Current or Non-current – Deferral of Effective Date). The amendment makes clear that the classification of a liability as
current depends on whether the company has the right to defer settlement of the liability for at least twelve months
after the reporting period. If it has such right, this liability will be classified as non-current; if not, it is classified as
current. The date of initial application was deferred until 1 January 2023.
Amendments to IAS 12: Deferred Tax related to Assets and Liabilities arising from a Single Transaction. Under certain
circumstances, companies are exempt from having to recognise deferred taxes if they are recognised assets or liabilities for the first time (initial recognition exemption). The amendment makes clear that the initial recognition exemption does not apply to certain transactions, such that deferred taxes are to be recognised.

Although earlier application is generally permitted, the W&W Group does not plan to do so. The EU has not yet given
its endorsement to the described amendments. The amendments are not expected to have a material impact on the
presentation of the net assets, financial position and financial performance of the W&W Group.

Consolidation principles
The annual financial statements of Wüstenrot & Württembergische AG and the consolidated subsidiaries, including
structured entities (public and special funds and certain investments in alternative investment funds) and consolidated
associates, all of which are prepared according to accounting policies that are uniform throughout the Group, form the
basis for the consolidated financial statements of the W&W Group.

Reporting date
The consolidated financial statements were prepared as at the reporting date for the annual financial statements of the
parent company, i.e. 31 December 2021.

Subsidiaries
All subsidiaries are entities that are directly or indirectly controlled by W&W AG. Control exists where W&W AG has the
power to direct the relevant activities of the entity, has a right to significant variable returns from the entity and has the
ability to use its power of direction to influence the amount of the significant variable returns.
The subsidiaries also include consolidated structured entities within the meaning of IFRS 12. These are entities that
have been designed in such a way that voting or similar rights are not the dominant factor in determining whether control exists. With regard to W&W AG, these include public and special funds that are characterised, in particular, by narrowly circumscribed business activities, such as a specific capital investment strategy or limited investor rights (lack of
voting rights).
Public and special funds are consolidated if, despite insufficient voting rights, they are directly or indirectly controlled
by W&W AG on the basis of contractual agreements concerning management of the relevant activities.
Subsidiaries, including directly and indirectly controlled public and special funds are included in the scope of consolidation. Consolidation begins when control is attained and ends when it is lost.
Interests in the acquired pro rata net assets of subsidiaries that are attributable to non-Group third parties are recognised under the item "Non-controlling interests in equity" in the consolidated balance sheet and the consolidated
statement of changes in equity. The interests of non-Group third parties in the profits, losses and total income of companies included in the consolidated financial statements are recognised in the consolidated income statement and the
consolidated statement of comprehensive income under the item "Non-controlling interests in equity”.
Interests in public and special funds that are attributable to non-Group third parties are recognised in the consolidated
balance sheet under "Miscellaneous liabilities" (Note 17). Interests in the profits and losses of non-Group third parties
can be found in the consolidated income statement under "Net other operating income/expense" (Note 34).

Joint ventures and associates
In a joint venture is based on an agreement under which the parties share management of the venture and have rights to
its net assets. Joint ventures are accounted for using the equity method.
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Associates are entities that are neither subsidiaries nor joint ventures and where the Group is in a position to exert significant influence over the entity's financial and operating policy decisions but does not exercise control. Significant influence generally means directly or indirectly holding 20-50% of the entity's voting rights. Where less than 20% of the voting rights are held, it is assumed that a significant influence does not exist, unless such influence can be unambiguously
demonstrated. Associates are included in the consolidated financial statements when significant influence is attained,
and they are accounted for using the equity method. Inclusion ceases when significant influence ends.
Under the equity method, the income effects and the carrying amount of financial investments generally correspond to
the share of the entity's net income and net assets attributable to the Group. When acquired, holdings in associates and
joint ventures are recognised in the consolidated financial statements at cost. In subsequent periods, the carrying
amount of the holdings increases or decreases according to the W&W Group's share of the entity's net income for the
period. Unrealised gains and losses, which are elements of the consolidated statement of comprehensive income, are
recognised under "Other reserves" under the reserve for financial assets accounted for using the equity method in the
consolidated statement of changes in equity.

Currency translation
The euro is the functional currency and the reporting currency of W&W AG.
Transactions in foreign currencies are posted at the exchange rate prevailing at the time of the transaction. Monetary assets and liabilities that deviate from the functional currency of the respective Group company are translated into
the functional currency using the reference rate of the European Central Bank (ECB) as at the reporting date. Nonmonetary items that are recognised at fair value are likewise translated into the functional currency at the ECB's reference rate as at the reporting date. Other non-monetary assets and liabilities are measured at the rate prevailing on the
date of the transaction (historical rate).
The translation differences for debt instruments in the category “Financial assets at fair value through other comprehensive income” that are held in foreign currency are recognised as in the consolidated income statement as income or
expense.

Accounting policies
Financial instruments
Classes
If disclosures are required for individual classes of financial instruments, these are based on the classification depicted
in the following.
Each IFRS 7 class in the following table is derived from the combination of balance sheet item (columns) and risk category (rows):
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Classes of financial instruments
Risk category
Financial assets
at fair value
Cash reserves

Financial assets
at fair value

through profit

through other
comprehensive

or loss

income

Financial assets
Cash reserves

Amortised cost

Participations other than in alternative investments

Fair value

Participations in alternative investments

Fair value

Equities

Fair value

Investment funds units

Fair value

Senior fixed-income securities

Fair value

Subordinated securities and receivables

Fair value
Fair value

Derivative financial instruments

Fair value

Fixed-income financial instruments that do not pass the SPPI test

Fair value

Positive market values from hedges
Capital investments for the account and risk of holders of life insurance
policies

Fair value

Construction loans
Senior debenture bonds and registered bonds

Fair value

Other loans and advances
Miscellaneous receivablesƇ
Reinsurers' portion of technical provisions
Financial liabilities
Liabilities evidenced by certificates
Liabilities to credit institutions
Liabilities to customers
Lease liabilities
Other liabilities
Sundry liabilitiesƇ
Negative market values from hedges
Subordinated capital
Off-balance-sheet business
Financial guaranteesƈ
Irrevocable loan commitmentsƈ
Ƈ)LQDQFLDOLQVWUXPHQWVWKDWFRQVWLWXWHDFODVVSXUVXDQWWR,)56ƍEXWDUHQRWFRYHUHGE\WKHVFRSHRI,)56ƍDQGHVVHQWLDOO\FRQWDLQUHFHLYDEOHVOLDELOLWLHVIURPLQVXUDQFHEXVLQHVVZLWKGLVFORVXUH
UHTXLUHPHQWVSXUVXDQWWR,)56Ɗ
ƈ2II-balance-sheet business figures are generally provided at nominal value. Provisions are created where necessary
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Balance sheet items and measurement basis
Financial liabilities

Financial assets at
amortised cost

Positive market

at fair value

values from

through profit

hedges

or loss

Negative market
Liabilities

values from

Subordinated

hedges

capital

Amortised cost
Amortised cost
Fair value

Fair value

Amortised cost
Amortised cost
Amortised cost

Amortised cost
Amortised cost
Amortised cost
Amortised cost
Amortised cost

Fair value
Amortised cost
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Principles for the recognition, measurement and presentation of financial instruments
Pursuant to IFRS 9, financial assets and financial liabilities, including all derivative financial instruments, are recognised
at the time that a company in the W&W Group becomes a party to the financial instrument. Exceptions to this concern,
in particular, receivables and liabilities under insurance contracts, which are recognised in accordance with IFRS 4. Associates are measured in accordance with IAS 28.
In the W&W Group, financial instruments are recognised at the fair value on the settlement date. This does not include
derivative financial instruments that are recognised at fair value at the time of contract conclusion. Interest income and
expenses are recognised on an accrual basis. Accrued interest is recognised together with the corresponding balance
sheet item. A financial instrument is derecognised once the contractual rights and obligations under it expire, or when it
is transferred and the criteria for disposal are met.
The categorisation of financial assets (debt instruments) is based on both the company’s business model for managing
financial assets and the contractual cash flow characteristics of the financial asset. The subsequent measurement of financial assets is derived from these criteria. In this regard, a distinction is made between measurement at fair value
through profit or loss, at fair value through other comprehensive income, and at amortised cost. The categorisation approach is presented in the following.
The exercise of discretionary judgment in the initial application of IFRS 9 is discussed in the section “Utilisation of discretionary judgements and estimates”.
Business model
In connection with the classification of financial assets (debt instruments), a distinction is made in the W&W Group between the following business models:
■
■

■

“Hold to collect”: Business model with the objective of generating contractual cash flows
“Hold to collect and sell”: Business model with the objective both of generating contractual cash flows and of selling financial assets
“Other/trading”: Business model under which financial assets were acquired with the intention of selling them in the
short term or financial assets were unable to be assigned to the models “Hold to collect” or “Hold to collect and
sell”.

Assignment to one of the business models takes place when the financial asset is acquired, and it is dependent on
how the Group’s companies manage a group of financial assets in order to achieve a specific business objective. Discretionary judgment needs to be exercised when assessing which business model is to be applied and how the assigned
portfolios are specified, and in doing so, both factors are taken into account. The quantitative factors primarily relate to
the expected frequency and the expected value of sales. With regard to qualitative factors, it is assessed how reports
about the financial assets are made to the executive board of the Group company concerned and how the risks are
managed.
Characteristics of the cash flows
If a financial asset (debt instrument) is assigned to the business model “Hold to collect” or “Hold to collect and sell”,
the categorisation is to be be assessed on the basis of contractual agreements. This assessment is also called the SPPI
test (Solely Payments of Principal and Interest). In this regard, it is examined whether the cash flows contain only principal and interest payments (known as basic loan features) toward the outstanding capital. In this regard, interest payments may consist only of consideration for the time value of money and the assumed credit risk. In addition, other elements consist of consideration for the assumed liquidity risk and premiums for administrative costs if these can be allocated to the holding of the financial asset. A profit margin is likewise an element of interest payments. It is also assessed whether criteria are present that are detrimental to the SPPI and have a material impact on cash flows during
the reporting periods and the residual term to maturity.
In the case of minor changes in cash flows that the financial instrument would have had absent this contractual component, we have specified that these are to be deemed de minimis. In addition, we exercise discretionary judgment in
assessing whether the impact on the contractual cash flows is to be classified extremely rare, highly abnormal and very
unlikely to occur (“not genuine”). Consequently, these contracts meet the SPPI criterion. Contracts with termination
options under which, at the time of repayment, payments of an amount are made that is equal to the outstanding contractual cash flows meet the SPPI criterion in the W&W Group.
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Cash reserves
Recognised in this item are cash on hand, deposits with central banks, deposits with foreign postal giro offices and debt
instruments issued by public authorities with a term to maturity of less than three months. Cash reserves are recognised at cost.

Financial assets at fair value through profit or loss
Recognised here are financial assets that are assigned to the business model “Other/trading” or are assigned to the
business models “Hold to collect” or “Hold to collect and sell” and do not pass the SPPI test. In addition, equity instruments, fund units, capital investments for the account and risk of holders of life insurance policies and derivatives are
recognised in this category. Financial instruments are assigned to individual risk categories based on their characteristics.
Changes in fair value and currency translations are recognised in the income state under “Net measurement gain/loss”.
Interest components are shown under “Current net income/expense” and commissions under “Net commission income/expense”. Initial recognition and subsequent measurement take place at fair value.

Financial assets at fair value through other comprehensive income
Financial assets (debt instruments) that are assigned to the business model “Hold to collect and sell” and pass the
SPPI test are initially recognised at fair value(), plus or minus transaction costs that are directly attributable to the financial asset. Fees that are not a part of effective interest are recognised under "Net commission income/expense" at
the time they are collected. In the case of subsequent measurement, changes in fair value are recognised through other
comprehensive income, currency effects under “Net measurement gain/loss” and interest components under “Current
net income/expense”. Premiums and discounts are depreciated using the constant effective interest method, and amortisation is recognised in the income statement. The risk provision is created/released through profit or loss and, for the
purposes of accounting, shown in other comprehensive income. In the case of a disposal of the debt instrument, the
changes in fair value that had previously been recognised in equity are recycled through profit or loss under “Net disposal income/expense”.
In the W&W Group, this item mainly consists of bearer bonds, registered bonds, subordinated bonds and debenture
bonds.

Financial assets at amortised cost
Financial assets that are assigned to the business model “Hold to collect” and pass the SPPI test are recognised at amortised cost. Costs at the time of acquisition correspond to fair value, plus or minus transaction costs that are directly attributable to the acquisition or issue. Fees that are not a part of effective interest are recognised under "Net commission
income/expense" at the time they are collected. In subsequent measurement, the carrying amount is amortised through
profit or loss by depreciating transaction costs, premiums and discounts at a constant effective interest rate. Income
and expenses for foreign currency, as well as changes in the risk provision, are likewise accounted for in the income statement under this item. Interest components are shown under “Current net income/expense".
In the W&W Group, this category primarily includes construction loans, registered bonds, bearer bonds and debenture
bonds. Receivables from direct insurance business, funds withheld by ceding companies and amounts receivable on
reinsurance business are generally recognised at amortised cost. Receivables from direct insurance business from
policyholders include acquisition costs recognised as claims against policyholders that were not yet due, which
were determined using Zillmerisation.
Financial assets at amortised cost are tested for impairment as described in the section "Risk provision – financial assets".
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Positive market values from hedges
This item includes the positive market values of derivatives that are accounted for as a hedging instrument in accordance with hedge accounting rules. Initial recognition and subsequent measurement take place at fair value.

Financial liabilities at fair value through profit or loss
Recognised under the item "Financial liabilities at fair value through profit or loss" are the negative market values of
derivative financial instruments that are not accounted for as a hedging instrument in connection with hedge accounting.
Changes in fair value and currency translations are recognised in the income statement under “Net measurement
gain/loss”. Interest components are shown under “Current net income/expense”.

Liabilities
This item mainly includes liabilities to customers. Also recognised here are liabilities evidenced by certificates, liabilities to credit institutions, lease liabilities and miscellaneous liabilities.
Liabilities to customers and credit institutions, as well as liabilities evidenced by certificates, are recognised at amortised cost. Costs at the time of acquisition correspond to fair value, plus or minus transaction costs that are directly attributable to the acquisition or issue. Fees that are not a part of effective interest are recognised under "Net commission
income/expense" at the time they are collected. In subsequent measurement, the carrying amount is amortised through
profit or loss by depreciating transaction costs, premiums and discounts at a constant effective interest rate. Interest
components are shown under “Current net income/expense".
Lease liabilities are measured at the time of initial recognition at the present value of the lease payments not yet made
at such time. Thereafter, they are measured at amortised cost, as increased by interest expenses and reduced by the
repayment portion of the lease payments that are made.
Miscellaneous liabilities predominantly include liabilities from direct insurance business. These consist of liabilities to
policyholders, where premiums are received in advance but are not due until after the reporting date, as well as insurance benefits that have not yet been disbursed, profit participation accrued with interest and unclaimed premium refunds. Also recognised under “Miscellaneous liabilities” are liabilities to insurance agents and liabilities from reinsurance business. These liabilities are recognised in their repayment amount.

Negative market values from hedges
This item includes the negative market values of derivative financial instruments that are accounted for as a hedging
instrument in accordance with hedge accounting rules. Initial recognition and subsequent measurement take place at
fair value.

Subordinated capital
Subordinated capital consists of subordinated liabilities and profit participation certificates. The initial recognition of
subordinated capital takes place at fair value. Costs at the time of acquisition correspond to fair value, plus or minus
transaction costs that are directly attributable to the acquisition or issue. Fees that are not a part of effective interest are
recognised under "Net commission income/expense" at the time they are collected. In subsequent measurement, the
carrying amount is amortised through profit or loss by depreciating transaction costs, premiums and discounts at a
constant effective interest rate. Interest components are shown under “Current net income/expense".
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Off-balance-sheet business
Financial guarantees
Financial guarantees are measured in accordance with the rules in IFRS 9. Accordingly, financial guarantees are recognised at the time of issuance at fair value under "Other provisions". This normally corresponds to the present value of the
counter-performance received for assuming the financial guarantee. Thereafter, the liability is measured in the amount
of the provision to be created pursuant to IAS 37 or at the original amount less subsequently recognised amortisation,
whichever is higher.
Irrevocable loan commitments
Irrevocable loan commitments are fixed obligations under which the W&W Group is required to provide loans at predetermined terms. They are carried at their nominal value. If a pending liability under a contractual obligation to a third
party is likely on the reporting date, a provision is created under the item "Other provisions". The risk provision for loan
commitments is determined in accordance with the rules in IFRS 9.

Fair value measurement
The procedure described in the following is used to determine the fair value of financial instruments, irrespective of the
category or class to which the financial instrument is assigned and regardless of whether the fair value so determined is
used for measurement purposes or for information in the notes. As a rule, classification for the measurement of fair value
pursuant to IFRS 13 corresponds to the classification that is made for the purpose of the extended disclosures for financial
instruments pursuant to IFRS 7. The extension arises through the inclusion of non-current assets classified as held for sale
and discontinued operations, as well as, in analogous fashion, liabilities under non-current assets classified as held for sale
and discontinued operations, in order to cover the relevant assets and liabilities.
The fair value of a financial instrument means the price that the W&W Group would receive if it were to sell an asset or pay
if it were to transfer a liability in an orderly transaction between market participants on the measurement date. Fair value is
thus a market-based measurement, not an entity-specific measurement.
The further procedure and the policies for measuring fair value are described in the chapter “Notes concerning financial
instruments and fair value” in Note 38.

Hedge accounting
In connection with the accounting of economic hedging relationships, changes in the fair value of financial assets and
financial liabilities in the Group's Housing division are depicted in dependence on the hedged risk (fair value hedge). In
addition, the arrangements in IAS 39 are applied for hedge accounting.
The procedures applied and approaches established in connection with portfolio fair value hedges are consistent with
the processes and objectives of the company's risk management, specifically internal interest rate risk management.
The application of portfolio fair value hedge accounting is designed to depict the economic management of interest
rate risks in accordance with the economic substance of the hedging relationships in IFRS accounting. The management of these risks is reflected, inter alia, in the way portfolios are created in connection with portfolio fair value
hedges, which includes the definition of the hedged risk of the portfolio being created, the definition of the selection
criteria for the financial instruments to be included in the respective portfolio, the generation of the associated cash
flows per portfolio and allocation in maturity bands to be specified, as well as the identification of those derivatives
that, with respect to their market fluctuations caused by changes in interest rates, generate a particularly good offsetting effect.
Fair value hedges are generally used to hedge the change in the fair value of a recognised asset, a recognised liability or
a fixed, off-balance-sheet obligation or a precisely described part thereof that is attributable to a precisely defined risk
and may have an effect on net income for the reporting period. Each change in the fair value of the derivative used as
the hedging instrument is recognised in the consolidated income statement. The carrying amount of the hedged item is
adjusted in the income statement by the profit or loss attributable to the hedged risk. When the hedge is terminated,
the adjustment made to the carrying amount of the hedged item is amortised over the residual term to maturity, if applicable. Hedges are concluded for a term in line with their respective hedging purpose. Whereas hedging instruments
at the individual transaction level are as a rule agreed upon for a longer designation period, those at the portfolio level
are usually tied to a calendar month. One-month hedge periods for hedging at the portfolio level may mean that when
the designation period expires at the end of month, fewer hedged items are designated than during the hedge periods.
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The cumulative changes in the fair value of the portfolio of financial assets that are attributable to the hedged risk are
recognised as a separate sub-item “Portfolio hedge adjustment” under the balance sheet item “Financial assets at
amortised cost” on the assets side and under the balance sheet item “Liabilities” on the liabilities side. The respective
sub-item involves a measurement item from the interest-rate-based measurement of hedged items designated in connection with the portfolio fair value hedge. Recognised in this regard is the change in the hedged item as relates to the
hedged risk. In addition, the market-fluctuation component allotted to the hedged risk is recognised in “Net measurement gain/loss” in the income statement.
When entering into a hedge in accordance with the hedge accounting rules under IAS 39, the hedged item and the
hedging instrument are unambiguously stipulated in formal documentation. This documentation also contains statements about the hedged risk, the objective of the hedge and the rhythm and form of initial and subsequent measurement of effectiveness.
For portfolio fair value hedges, the prospective measurement of a hedge's effectiveness, which is performed at the time
the contracts are drawn up for the hedged item and the hedging instrument, is undertaken in accordance with the dollar offset method on the basis of interest rate scenarios for each portfolio (market data shifts). In the process, the relevant interest rate curves are adjusted by +/- 100 basis points, and effectiveness is then measured. In doing so, it is assessed whether the ratio created for the hedge adjustments to the hedged item and the hedging instrument, which are
calculated from simulated changes in value, satisfies the effectiveness criterion. In accordance with IAS 39 AG 105, a
hedge is regarded as prospectively effective if can be expected that it will offset changes in the fair value of the hedged
item and the hedging instrument that are attributable to the hedged risk during the period for which the hedge is designated and if the actual fluctuation in value, i.e. the created ratio, is within a range of 80-125%.
The retrospective effectiveness test is performed on the basis of the change in the market interest rate per portfolio that actually occurred during the period for which the hedge was designated. Here as well, the dollar offset
method is applied. In doing so, it is tested whether the ratio created for the hedge adjustments to the hedged item and
the hedging instrument, which are calculated from changes in value during the period, satisfies the effectiveness criterion explained above. If the ratio is within a range of 80-125%, the hedge is also regarded as retrospectively effective.
Effectiveness is determined at the end of each month. The corresponds to the length of one-month hedge periods and
applies to both the prospective and the retrospective view. As a rule, a hedge is ineffective if the changes in the value of
the hedged item and the hedging instrument fall outside of the tolerance range. This would be the case, for example, if
a hedged item is eliminated because of an impairment or if actual remeasurements deviate from expected remeasurements within a maturity band.
Existing portfolio fair value hedges serve to reduce the risk of changes in interest rates. The so-called “remaining-termto-maturity effect” is not a component of the hedged risk. Interest rate swaps are the only hedging instruments used to
hedge the risk of changes in interest rates in the form of value losses due to a changed interest rate level. The main
hedged items were construction loans, registered bonds, debenture bonds and term deposits.
Hedge accounting ceases when the conditions for doing so are no longer met.

Risk provision – Financial assets
The risk provision is calculated under IFRS 9 using the expected credit loss model. This model requires estimates to be
made with respect to the question of the degree to which trends in economic and macroeconomic factors may have an
impact on expected credit losses. This assessment is made on the basis of weighted probabilities.
The arrangements in IFRS 9 concerning risk provision are applied to financial assets at amortised cost and to debt instruments at fair value through other comprehensive income, as well as to loan commitments and issued finance guarantees. In the case of assets at amortised cost, the risk provision is recognised directly in the risk provision position
associated with the respective balance sheet item. In the case of assets at fair value through other comprehensive income, the risk provision is recognised in the income statement by adjusting the reserve for financial assets at fair value
through other comprehensive income, which is recognised in equity. The risk provision for off-balance-sheet business
is recognised as an expense under “Other provisions”. This risk provision is essentially calculated the same way as that
for financial assets. The risk provision model under IFRS 9 does not apply to financial assets at fair value through profit
or loss or to debt instruments that are not subject to any credit risk.
Under IFRS 9, the risk provision is calculated using a three-level approach. In Level 1, impairments are determined upon
initial recognition on the basis of 12-month credit losses. Expected credit losses are those that result from potential
default events within the 12 months following the reporting date. If the credit risk (excluding collateral) has increased

Wüstenrot & Württembergische AG

Consolidated financial statements

significantly as at the measurement date, the financial asset is transferred from Level 1 to Level 2, to the extent that a
default event has not yet occurred. Owing to the possibility of default, the financial asset is measured in Level 2 over
the residual term to maturity (lifetime view). If as time progresses, disruptions in performance occur, meaning that there
is objective evidence of impaired creditworthiness, the financial asset is assigned to Level 3. In Level 3, impairment is
generally measured on the basis of the lifetime view, analogous to Level 2, taking into account the certain occurrence of
a default event. In Levels 1 and 2, interest income is calculated on the basis of the gross carrying amount of the financial
asset, whereas in Level 3, it is calculated on the basis of the gross carrying amount less the risk provision. The effects of
the coronavirus pandemic on risk provision are explained in the section on the coronavirus pandemic.
As a rule, contracts in customer lending business for which payments have been past due for 30 days or longer are
considered to have a significantly increased credit risk and are assigned to Level 2. This assumption was refuted for only
a small part of the overall portfolio, and despite being past due for more then 30 days, the contracts continue to be assigned to Level 1.
Significant credit deterioration
In lending business, a quantitative assessment is made as to whether a material credit deterioration has occurred since
initial recognition using the change in the probability of default. Serving as the quantitative criterion for evaluating a
credit deterioration is an actual reduction of the internal credit rating for the affected contract of the borrower, which is
used for the internal evaluation of the default risk. Quantitative criteria also include past experience and credit ratings,
as well as forward-looking macroeconomic factors. In general, the macroeconomic factors are used on the basis of
qualitative considerations in risk management on professional considerations in order to ascertain point-in-time components. There is a demonstrated interdependence between the relevant forward-looking information and the relevant
risk parameters in the sense of a true and fair view, which is considered within the calculation of the risk provision under IFRS 9. For further remarks, please see the section “Modelling of point-in-time components”.
In the area of construction loans, the portfolios are assigned to an internal rating class using a scoring procedure, with
each rating class being associated with a probability of default. At the time of acquisition, assignment to a rating class is
accomplished through application scoring. As time progresses, credit quality is reviewed for changes by means of behavioural scoring, and the portfolio is assigned to the relevant rating class. The assessment of whether a significant
credit deterioration has occurred is made on the basis of the relative change in the probability of default. In addition, in
the case of the determination of a significant credit deterioration, a qualitative criterion is also used, namely, the need
for forbearance measures. For further remarks, please see the section “Concessions and renegotiations (forbearance
measures)”.
In the area of securities, we look at the external issuer rating and other criteria, such as price changes (average price
over the past six months is consistently 20% below the book price, average price over the past 12 months is at least
10% below the book price). Securities with an investment grade rating are assigned to Level 1. If the rating changes
from investment grade to non-investment grade, they are always shifted to Level 2. If in addition to significantly increased credit risk, there is objective evidence that a security is impaired, or if the occurrence of a default event with
the issuer is certain, the security is assigned to Level 3.
An assignment to Level 3 takes place if the impairment trigger and the supervisory definition in Article 178 CRR is met.
As a rule, the following criteria are used for this purpose:
■

■

the Group considers the obligor unlikely to pay its credit obligations to the Group in full, without recourse by the
Group to actions such as realising the security, and/or
the receivable is past due by more than 90 days.

If a financial asset is impaired, its gross carrying amount is written down by the amount that is expected to be uncollectable. The asset will be written off (in part). Normally, an asset is first written off when, following successful realisation of the collateral, the remaining claim is classified as uncollectable. As a rule, a release is made from the previously
created risk provision to cover this loss.
The W&W Group does not have any material financial assets that were already at risk of default at the time of initial
recognition.
Measurement of expected credit risk (expected credit loss)
In connection with the calculation of the expected credit loss or the expected credit risk, the Group uses a model based
on parameters for the probability of default (PD), the exposure at default (EAD) and the loss given default (LGD). In calculating the expected credit risk, we essentially draw on existing (one-year) parameters that are used for calculating
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the minimum capital requirements for credit institutions in connection with the internal ratings-based approach, as adjusted to meet the concerns in IFRS 9 (e.g. horizon of several years in the sense of a consideration of residual term to
maturity, including macroeconomic factors). In doing so, we use existing one-year models and approximate the maturity-dependent probability of default with the aid of a series of one-year PDs. The key attribute used to determine
multi-year, conditional PD profiles is the 12-month or one-year default indicator.
In lending business, the probability of default is determined on the basis of an internal rating system. In this regard,
each loan in the W&W Group is assigned a probability of default on the basis of a master scale. The assignment of the
rating is based on the customer's specific behaviour, taking into account such factors as general customer behaviour
(e.g. income from employment, marital status), external data (e.g. credit rating by Schufa) and payment behaviour.
In connection with establishing the parameters for determining the exposure at default, we model contractually agreed
interest and principal payments and optional unscheduled principal payments for all products.
In determining the loss given default, we model multiyear parameters on the basis of features that vary over time. In
addition to the aforementioned exposure at default, these features that vary over time consist of, for instance, collateral
or loan-to-value ratios. Here as well, we model a point-in-time component in order to capture the macroeconomic effects on the loss ratio. In the case of in rem collateral, the price index for existing residential properties is relevant,
whereas in the case of non-in rem collateral, the long-term 10-year yield for German government bonds is referenced.
For further remarks, please see the section “Modelling of point-in-time components”.
In the course of calculating a risk provision under IFRS 9, it is also necessary to discount cash flows. The pertinent effective interest rate is used for discounting purposes.
Modelling of point-in-time components (forward-looking information) The modelling of point-in-time components
is intended to cover not only past and current information but also forecasts about future changes in the economy. Because these components are viewed over a horizon of several years, information about economic trends that are expected in the future has to be taken into consideration when measuring the risk of default associated with a credit
agreement. By means of the considered macroeconomic factors, the forecasts extend into the future for at most three
years.
Implementation of such a forward-looking correction corresponds to a modification of the probabilities of default. A
forward-looking perspective requires the inclusion of forecasts about economic factors that are relevant for the default
rate. In this regard, a determination is first made as to the impact that the relevant macroeconomic factors have on the
default rate. The point-in-time correction of the probabilities of default is then based on the forecast of this default rate.
Accordingly, a contract-specific settlement LGD with a point-in-time correction is also modelled.
In terms of macroeconomic factors, the change in the probability of default in customer lending business depends, in
particular, on changes in the unemployment rate and nominal GDP growth. The probability of default, and thus the risk
provision, tends to increase when the unemployment rate rises or nominal GDP growth falls. In terms of macroeconomic factors, the amount of the expected percentage loss in the event of default in customer lending business depends on trends in the price index for existing residential properties, as well as trends in the long-term 10-year yield for
German government bonds. The expected percentage loss at the time of default, and thus the risk provision, tends to
rise when the price index for residential properties falls or the long-term 10-year yield for German government bonds
rises.
The model for calculating the risk provision requires estimates to be made with respect to the question of the degree to
which trends in macroeconomic factors may have an impact on expected credit losses. In this regard, the derivation of
the relevant macroeconomic factors under each scenario for the forecast for the IFRS 9 risk provision calculation was
as a rule in line with internal company planning, as well as with the availability of the data bases for the forecasts.
In order to determine the sensitivity of the risk provision in accordance with IFRS 9, the following scenarios were considered in customer lending business as at 31 December 2021. In addition, in light of the coronavirus pandemic, macroeconomic factors were used that are more stable. This discretionary judgment is in line with the requirements of ESMA.
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Forecast of the relevant macroeconomic factors in ...
Base scenario

Alternative scenario –
optimistic

Alternative scenario –
pessimistic
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The foregoing macroeconomic factors relate to Germany.

In the course of calculating an IFRS 9 risk provision for accounting purposes in customer lending business, the focus is
exclusively on the base scenario. The modelled risk parameters in the base scenario already take into account various
model scenarios (inter alia, default, no default, recovery and settlement) within the meaning of IFRS 9. Furthermore, the
model database that is used already contains various economic cycles. In addition, for the so-called point-in-time correction, macroeconomic factors are used that result, inter alia, from the weighting of various future economic trends.
A scenario-weighted derivation of the risk provision that also takes into account alternative macroeconomic scenarios
and the probability of default under each scenario would not result in any substantive effects on the IFRS 9 risk provision accounted for.
In connection with the derivation of risk parameters in the area of capital investments, we make use of information provided by rating agencies and by the capital market, particularly in the case of the derivation of multiyear default parameters, taking into account internal valuation interest rate curves and empirically observed (multiyear) default rates for
bonds that are published on a regular basis by the rating agencies. We also use information provided by rating agencies
when modelling multiyear parameters relating to the loss given default (LGD). The probabilities of default take into account forward-looking macroeconomic information in the form of a correction factor on the basis of market-implicit
probabilities of default. This is because the macroeconomic factors listed above are implicitly included in the risk provision calculation through the expectations of market participants. This correction factor describes the relationship between the current and long-term credit-spread-based expectations of investors on the capital market concerning
credit ratings. If this relationship is greater than 1 (less than 1) in the pessimistic (optimistic) scenario, the capital market
assumes a higher (lower) probability of default for an issuer, which, in accordance with the correction factor, then has
an effect on the calculation of the risk provision.
In the W&W Group as a whole as at 31 December 2021, the risk provision in accordance with IFRS 9 would, in the pessimistic scenario, increase by Ŵ71.8 million for customer lending business and in the area of capital investments and, in
the optimistic scenario, fall by Ŵ15.4 million for both areas.

Concessions and renegotiations (forbearance measures)
In justified exceptional cases, we enter into reorganisation/restructuring agreements with customers. These agreements generally call for a temporary or permanent reduction in the amount of loan repayment instalments in exchange
for an extension of the total term of the loan, which ultimately is intended to lead to complete repayment. In addition,
they include modification of interest terms to conform to the new repayment terms and normally call for deferment of
existing interest claims.
Such concessions may be granted to the borrower on account of existing or expected financial difficulties, and they
normally contain terms that are more advantageous to the borrower as compared with the original contract. In order to
be able to identify these commitments early on, all loan commitments in the W&W Group are regularly reviewed for
whether there is evidence that the borrower is experiencing financial difficulties. In particular, arrears that trigger collection warnings constitute objective evidence that the borrower is experiencing financial difficulties.
In advance of such restructuring, reorganisation and deferment measures, the customer's creditworthiness is once
again verified on the basis of current economic circumstances. Measures taken in the past always form part of the decision-making process.
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Forbearance measures essentially also have an impact on the level assignment in accordance with IFRS 9. In the spirit
of a forward-looking concept for risk provision under IFRS 9, we augment the quantitative criteria for a change of level
with a qualitative transfer criterion with respect to the forbearance measures that have been taken. This ensures that,
as a rule, all forbearance measures trigger a change of level under IFRS 9 from Level 1 to Level 2. For further remarks,
please see the section “Exercise of discretionary judgment in the application of IFRS 9 ‘Financial instruments’”.
Loan commitments for which the evaluation of creditworthiness, taking into account an annuity reduction, is positive
and that were not previously in default are converted directly to the new repayment terms. The effects from the undertaken modifications were not material in the W&W Group in the current financial year (unsubstantial modifications).
However, despite careful review of creditworthiness and the targeted measures taken, it cannot be ruled out that repayment problems will arise in the future. Should that occur, the customer's creditworthiness is once again critically reviewed on the basis of its current economic circumstances.
If the assessment of creditworthiness is negative, or if the loan is in default, it is first decided whether it appears reasonable under the given circumstances to restructure the existing loan or refinance the debt through a new loan. In all
other cases, the settlement process is initiated for loans in default.
The loan claim is derecognised if no further payments are expected from liquidation of existing collateral or from the
debtor.
The current developments in the 2021 financial year with respect to the coronavirus pandemic can be found in the section of the same name.
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Other items
Non-current assets held for sale and discontinued operations
A non-current asset is classified as held for sale if the associated carrying amount is to be realised primarily through a
sale and not through continued use.
Such assets are recognised in the balance sheet under the item "Non-current assets classified as held for sale and discontinued operations". Associated liabilities are recognised in the balance sheet under the item "Liabilities under noncurrent assets classified as held for sale and discontinued operations". Income and expenses from individual assets
held for sale or disposal groups are not recognised separately in the income statement but instead are included under
the normal items.
Non-current assets that are classified as held for sale are recognised at the carrying amount or at fair value less costs
of disposal, whichever is lower. If the carrying amount is higher than fair value less costs of disposal, the amount of the
difference is recognised as a loss for the relevant period. Assets held for sale are not subject to scheduled depreciation.
Costs of disposal mean the additionally incurred costs that are directly attributable to the sale of an asset (or a disposal
group), with the exception of financing costs and the income tax expense.
The criteria for classifying an asset as held for sale are considered met only if the sale is very likely and the asset or the
disposal group can be immediately sold in its current condition. In principle, it may be expected that the planned sale
will take place within one year of the time of classification.

Investment property
The item "Investment property" consists of land and buildings, as well as right-of-use assets under leases (compare
section “Lease”, that are held for the purposes of generating rental income and/or appreciation in value.
Investment property is measured at acquisition or production cost, as reduced by scheduled use-related depreciation
and, where applicable, impairment losses (cost model).
Each part of a property with an acquisition value that is significant in relation to the value of the entire property is subjected to separate scheduled depreciation. In so doing, a distinction is made, at a minimum, between shell construction
and interior outfitting/technical systems.
The individual useful lives of shell construction and interior outfitting/technical systems are estimated by architects
and engineers in the property division of the W&W Group. For shell construction, the maximum useful life is estimated
to be 80 years (previous year: 80 years) for residential properties and 50 years (previous year: 50 years) for commercial
properties, whereas for interior outfitting/technical systems, the maximum useful life is estimated to be 25 years (previous year: 25 years).
Shell construction and interior outfitting/technical systems are subjected to scheduled depreciation on a straight-line
basis over the expected remaining useful life. Right-of-use assets from investment property are depreciated on a
straight-line basis over the expected useful life of up to 99 years (previous year: 99 years). In this regard, the expected
useful life corresponds to the contract term.
Investment property is tested for impairment in two steps. First, it is examined whether there is evidence of impairment
on the reporting date. If this is the case, the anticipated recoverable amount is determined as the net realisable value
(fair value less costs of disposal). If this value is less than amortised cost, an impairment loss is taken in the corresponding amount. In addition, it is examined on the reporting date whether there is evidence that an impairment loss
taken for investment property in earlier periods no longer exists or might have declined. If this is the case, the recoverable amount is likewise determined and, if appropriate, the carrying amount is modified to reflect the recoverable
amount, paying regard to amortised cost.
The fair value of investment property is essentially determined using the discounted cash flow method, with deposits
and withdrawals planned in detail. In this regard, significant non-observable inputs are used, for which reason this
method for investment property is allocated to Level 3 in the measurement hierarchy for determining fair value.
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In connection with determining fair value, expected future cash inflows (rents, other revenues) and cash outflows
(maintenance, non-apportionable operating expenses, vacancy costs, costs for re-leasing) are discounted to present
value for a 10-year forecast period and planned in detail.
Cash inflows and outflows are considered on an individual basis, i.e. each lease and each construction measure is
planned separately. Likewise, vacancy periods, real estate agent costs, etc. in the commercial area are viewed separately for each rental unit. With regard to residential properties, market-based assumptions about the change in the
average rents of all residential units over the forecast period are taken as a basis. Because residential units are similar,
we dispense with individual planning.
In particular, the following significant non-observable inputs are used:
■

■

The adjusted capitalisation interest rate of a risk-free financial investment, plus a risk premium, is used as the internal interest rate. The risk premium for properties ranged from 267 basis points (previous year: 285 basis points) for,
for example, residential properties in top locations to 639 basis points (previous year: 705 basis points) for, for example, retail locations and sites without any discernible advantages/strengths. This resulted in an adjusted capitalisation interest rate of between 2.49% (previous year: 2.30%) and 6.21% (previous year: 6.50%), although the range
may vary in some cases due to special aspects of the property or location.
An inflation rate of 1.50% (previous year: 1.50%) p.a. is used as the basis for determining rent increases and changes
in average rents in the forecast period. For commercial properties, this was the basis used to make a property-specific, contractually conforming forecast of rent trends independent of location, site, building age and type of use. For
residential properties, the basis used is the anticipated change in comparable local rents. In addition, on the basis
of past experience, an assumption is made as to the frequency of tenant turnover p.a. for newly rented residential units. In the area of residential properties, it is assumed that rents could be expected to increase by 1.00% to 2.%
on average.

Investment property is initially valued using outside appraisers. Thereafter, it is valued on an ongoing basis by commercial
and technical employees (portfolio managers, controllers, architects and engineers) from the property department. Management's assumptions are taken into consideration in making valuations. With property investments under outside
management, fair value is normally determined by outside appraisers. Property fair values shown in the notes to the
consolidated financial statements were likewise determined using the above-described method.

Reinsurers' portion of technical provisions
The reinsurers' portion of technical provisions is recognised in the balance sheet on the assets side.
All reinsurance contracts concluded by W&W Group companies transfer significant insurance risk, i.e. they are insurance contracts within the meaning of IFRS 4. The reinsurers' portion of technical provisions is determined from gross
technical provisions in conformity with the contractual terms (see also the notes on the corresponding liability items).
The reinsurers' portion of technical provisions is tested for impairment on each reporting date.

Intangible assets
Allocated to the item "Intangible assets" are software, brand names, copyrights and other intangible assets. An intangible asset must satisfy the following requirements: (a) it must be an asset, (b) it must be identifiable, (c) it must be devoid of any physical substance and (d) it must have a non-monetary character.
All intangible assets exhibit a limited useful life, are measured at amortised cost (cost model) and are amortised on a
straight-line basis over their estimated useful life.
Internally developed software from which the Group is likely to receive a future economic benefit and that can be reliably
measured is capitalised at its production cost and amortised on a straight-line basis over its estimated useful life. Production costs for internally developed software consist of all directly attributable costs that are necessary for developing
and producing the respective asset and preparing it in such a way that it is capable of operating in the manner intended.
Research and development costs that are not required to be capitalised are treated as an expense in the period. If the
acquisition or production of software takes longer than one year, the directly attributable borrowing costs incurred up
to completion are capitalised as a component of the production costs for the qualified asset.
As a general rule, internally developed and acquired software is amortised on a straight-line basis over a period three to five
years (previous year: three to five years). Brand names are amortised on a straight-line basis over a useful life of 20 years
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(previous year: 20 years), and other acquired intangible assets are amortised on a straight-line basis over a useful life of at
most 15 years (previous year: 15 years).
Scheduled amortisation of and impairment losses taken for intangible assets are recognised as general administrative
expenses under the item "Depreciation/amortisation".

Property, plant and equipment
Recognised under "Property, plant and equipment" are property for own use, plant and equipment and right-of-use assets. Property for own use means land and buildings used by Group companies. Additional accounting policies concerning right-of-use assets can be found in the section “Leases”.
Property, plant and equipment is measured pursuant to the cost model at acquisition or production cost, as reduced by
scheduled use-related depreciation and, where applicable, impairment losses.
Property for own use is measured using the same valuation methods that apply to the recognition of investment property. Reference is therefore made to the corresponding comments. Right-of-use assets from property for own use are
depreciated on a straight-line basis over a period of up to 12 years (previous year: 12 years).
Plant and equipment is subject to scheduled depreciation on a straight-line basis over the estimated useful life. Useful
life normally amounts to up to 13 years (previous year: 13 years) but in some cases may extend to up to 50 years (previous
year: 50 years). Right-of-use assets – plant and equipment are depreciated on a straight-line basis over the useful life of
up to 15 years (previous year: 15 years). Acquired EDP equipment is depreciated on a straight-line basis over its estimated useful life, normally up to at most seven years (previous year: seven years).
Economic useful life is regularly reviewed in connection with preparation of the financial statements. Modifications that
need to be made are recognised as a correction to scheduled depreciation over the remaining useful life of the respective asset.
In addition, as at each reporting date, it is reviewed whether there is evidence of impairment to the corresponding asset. If this is the case, impairment is determined by comparing the carrying amount with the recoverable amount (fair
value less costs of disposal or value in use, whichever is higher). If an item of property, plant and equipment does not
generate cash flows that are largely independent of cash flows from other items of property, plant and equipment or
groups of property, plant and equipment, impairment is tested not on the level of the specific item of property, plant
and equipment but rather on the level of the cash-generating unit to which the item of property, plant and equipment is
to be allocated. If it is necessary to take an impairment loss, it corresponds to the amount by which the carrying
amount exceeds the recoverable amount for the item of property, plant and equipment or, if applicable, for the cashgenerating unit, whichever is lower. If fair value less costs of disposal cannot be determined, the recoverable amount
corresponds to the value in use. The value in use is determined as the present value of forecast cash flows from continued use. Once there is evidence that the reasons for taking the impairment loss no longer exist, it is tested for reversal.
Scheduled depreciation of and impairment losses taken for property for own use and plant and equipment are recognised as general administrative expenses under the item "Depreciation/amortisation". Income for property for own use
related to the pro rata temporis release of disposal gains in connection with sale-leaseback transactions is recognised
as other operating income.
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Inventories
Inventories are recognised at acquisition or production cost or at net realisable value, whichever is lower.
Production costs are determined on the basis of individual costs and directly attributable overhead costs. The scope of
production costs is determined by the costs expended up to the point of completion and readiness for use (total costsof-conversion approach). Acquisition and production costs for non-interchangeable and special inventories are determined by specific allocation. Certain acquisition and production costs for interchangeable inventories are determined
according to the first-in, first-out (FIFO) method or the weighted average cost method.
Net realisable value corresponds to the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Leases
A lease is a contract or part of a contract that entitles the lessee to control the use of an asset for a period of time in
exchange for consideration. At inception of a contract, it must be assessed whether the contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration
IFRS 16 is not being applied to intangible assets.
W&W Group as lessee
As a rule, a right-of-use asset and a lease liability are recognised in the consolidated balance sheet on the commencement date. Recognised right-of-use assets are depreciated on a straight-line basis until the end of the contract according to the same principles applicable to other comparable assets owned by the W&W Group (cost model). Recognised
right-of-use assets are tested for impairment as at each reporting date. If the recoverable amount of the right-of-use
asset is less than its carrying amount, an impairment loss is taken. If the reasons for taking the impairment loss no
longer exist, it is tested for reversal. Scheduled depreciation and impairment expenses are recognised in the sub-item
“Depreciation/amortisation” under “General administrative expenses”.
The lease liability is measured at amortised cost using the effective interest method. In addition, the present value is
calculated on the basis of the lease payments for the right to use the underlying asset that have not yet been made,
which are discounted using the interest rate implicit in the lease. As that rate cannot be readily determined, we use our
incremental borrowing rate, which is determined on the basis of an alternative borrowing in the form of an observable
return over a period that corresponds to the term of the relevant lease. In addition, the lessee's credit default risk is
taken into account in the interest rate, paying regard to term and creditworthiness.
Lease payments are divided into financing costs and a repayment portion, whereby the financing costs are recognised
as an expense under "Current net income/expense" (interest expenses under “Net interest income/expense”). The repayment portion reduces the financial liability.
The W&W Group recognises its right-of-use assets in the same balance sheet item in which its own underlying assets
are recognised, i.e. under “Property, plant and equipment” and under “Investment property”.
Lease liabilities are recognised under “Liabilities” as a separate sub-item in the consolidated balance sheet.
Short-term leases with a term of up to one year, as well as leases whose underlying asset is of low value, are recognised
as a general administrative expense in the income statement on a straight-line basis over the lease term.
W&W Group as lessor
Every lease is classified by the lessor either as an operating lease or a finance lease. The classification is made at the
start of the lease and is reevaluated only if the lease is amended.
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The lessor classifies a lease as a finance lease if essentially all risks and opportunities associated with ownership are
transferred to the lessee. The leased asset held at the time of contract conclusion is derecognised, and a receivable
from the lessee in the amount of the net investment in the lease is recognised under “Other receivables”. Payments of
lease instalments are to be broken down into receivable amortisation and financial income. The derecognition and impairment rules of IFRS 9 are applied to the receivable.
If the lessor classifies a lease as an operating lease, the assets underlying the lease are recognised in the corresponding
balance sheet item, irrespective of the characteristics of these assets. Income from operating leases is recognised in the
item “Other current net income/expense”, generally on a straight-line basis over the lease term. Costs, including depreciation, incurred in connection with operating leases are recognised as an expense in the item “Other current net income/expense” in the consolidated income statement. The depreciation rates for depreciable leased assets are consistent with those for similar assets. Recognised leased assets are tested for impairment as at each reporting date. If
the reasons for taking the impairment loss no longer exist, it is tested for reversal.

Current tax assets, deferred tax assets, current tax liabilities and deferred tax liabilities
Current tax assets and liabilities are recognised in the amount that is most likely or corresponds to the expected
value. Deferred tax assets and liabilities are created because of temporary differences between the carrying amounts of
assets and liabilities in the consolidated balance sheet drawn up pursuant to IFRS and the tax carrying amounts pursuant to local tax rules of the Group companies. Deferred taxes are calculated at the respective country-specific tax rates
that are in effect or that have been announced as at the reporting date. Deferred tax assets are recognised for tax loss carryforwards to the extent that, in accordance with planning calculations, it is probable that they can be utilised in the
future. Deferred tax assets from temporary differences and loss carryforwards are tested for impairment as at each reporting date. Deferred tax assets and deferred tax liabilities are shown netted.

Technical provisions
In general
Technical provisions are recognised on the liabilities side in gross amounts, i.e. before deduction of the reinsurers' portion
of technical provisions. The reinsurance portion is determined in accordance with contractual reinsurance agreements
and recognised separately on the assets side. For further remarks about the reinsurers' share of technical provisions,
please see Note 9.
All insurance contracts concluded by W&W Group companies transfer significant insurance risk, i.e. they are insurance
contracts within the meaning of IFRS 4.
Pursuant to IFRS 4.14 (a), liabilities may not be recognised for claims equalisation provisions to be created in property
and casualty insurance according to national rules or for provisions similar to claims equalisation provisions.
Provisions are created for assumed reinsurance business according to the information provided by the prior insurer. If
such information is unavailable, the provisions are determined from data available to us. In the case of co-insurance
and pools in which direction is in the hands of outside companies, the same approach is taken.
The provision for unearned premiums corresponds to that portion of written premiums that constitutes income for a
certain period of time after the reporting date. For each insurance contract, the provision for unearned premiums is accrued either to the precise day or to the precise month. The provision for unearned premiums in transport insurance in
the area of property/casualty insurance is recognised under the item "Provision for outstanding insurance claims".
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Life insurance
The provision for future policy benefits is determined according to actuarial principles for each contract prospectively,
taking into account the month of commencement, as the present value of future guaranteed insurance benefits, less the
present value of future premiums. Future administrative costs are mainly taken into account implicitly.
For times when no premiums are paid, a provision for administrative costs is created within the provision for future policy
benefits. It is currently deemed to be sufficiently high. With unit-linked life and annuity insurance, only contingent guarantee components are recognised in the provision for future policy benefits.
In the case of insurance policies with regular premium payments, acquisition costs are explicitly recognised using
Zillmerisation. To the extent permitted, claims that are not yet due are recognised under "Receivables from policyholders".
The applied actuarial interest rate and the biometric actuarial bases correspond to those that also form part of the
calculation of premium rates. Interest rates ranged from 0.0% (previous year: 0.0%) to 4.0% (previous year: 4.0%).
Exceptions to this are explained in the following sections. The average actuarial interest rate for the provision for future policy benefits was 1.5% (previous year: 1.7%), taking into account the created additional interest reserve/interest
rate reinforcement. The standard industry tables recommended by the German Association of Actuaries (DAV) are used
for the biometric actuarial bases. In exceptional cases, tables based on our own past experience are used.
As a result of European case-law, only so-called "unisex rates" have been permitted to be offered since 21 December 2012,
which are calculated in a gender-neutral manner. For this purpose, the company uses its own, gender-neutral biometric
actuarial bases, which are derived from the gender-neutral tables recommended by the DAV.
For insurance policies for which an actuarial interest rate was originally used that is no longer appropriate under Section 341f (2) of the German Commercial Code (HGB), the provision for future policy benefits in the new portfolio was
determined for the period of the next 15 years using the reference interest rate of 1.57% (previous year: 1.73%) specified in Section 5 (3) of the German Regulation on Calculation of the Provision for Future Policy Benefits (DeckRV) and
thereafter using the original actuarial interest rate. In the old portfolio, interest reinforcement was created pursuant to
the business plan in a manner analogous to the additional interest reserve. For this purpose, a measurement interest
rate of 1.57% (previous year: 1.73%) was used for the insurance policies of Württembergische Lebensversicherung AG,
and a measurement interest rate of 2.11% (previous year: 2.17%) was used for ARA Pensionskasse AG. In calculating interest reinforcement and the additional interest reserve, likelihoods of cancellation and capital disbursement are in
some cases taken into account that are specific to each company. These were updated in the financial year for a subportfolio, which resulted in a slightly higher addition in the low eight-figure range. In the case of endowment insurance
policies of Württembergische Lebensversicherung AG, the mortality table DAV 2008 T was, in addition, used as the reserve level.
In order to take increased life expectancy into account with regard to annuity insurance, an additional provision for future policy benefits was created. Current mortality studies of annuity insurance have shown that the safety margins
built into the original actuarial bases no longer meet the actuarial safety requirements. In order to maintain an appropriate safety level going forward, the safety margin was bolstered in the 2021 financial year in accordance with DAV recommendations as part of the ongoing review of trend assumptions, and the provision for future policy benefits for pensions was increased. This was based on the DAV-developed mortality tables DAV 2004 R-Bestand (at the rate of 3/20)
and DAV 2004 R-B20 (at the rate of 17/20), on entity-specific probabilities of capital disbursements and on the principles for calculating the provision for future policy benefits that were published by the German Federal Financial Supervisory Authority (BaFin) in January 2005.
(Supplemental) occupational disability insurance policies were collectively compared against the currently valid DAV actuarial bases. An additional provision for future policy benefits was not created.
For supplemental long-term care annuity insurance policies, actuarial bases are used that are deemed sufficient pursuant to the guideline "Reserving for (supplemental) long-term care annuity insurance policies in the portfolio" enacted by
the DAV in the 2008 financial year.
The actuarial bases used for calculating the provision for future policy benefits are reviewed annually for sufficient safety
margins, taking into consideration the actuarial bases recommended by the DAV and BaFin and the observable trends in
the portfolio. The explanatory report by the responsible actuary pursuant to Section 141 (5) No. 2 and No. 4 sentence 2
of the German Act on the Supervision of Insurance Undertakings (VAG) demonstrates that all actuarial bases were selected with sufficient caution pursuant to regulatory and commercial law provisions.
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The provision for outstanding insurance claims is created for future payment obligations that result from insurance
claims that occurred on or before the reporting date but have not yet been settled. It also contains anticipated claim
adjustment expenses. The amounts and disbursement times of insurance benefits are still uncertain.
The provision for insurance claims that have already been reported by the reporting date is generally determined separately (separate measurement). For insurance claims that had already occurred by the reporting date but were still unknown, a provision for late outstanding claims is created, whose amount is determined on the basis of operational experience in past years.
The provision for premium refunds consists of two parts. Assigned to the first part – the provision for premium refunds
(premiums allocated according to commercial law rules) – is the portion of each insurance company's net profit that is
attributable to policyholders. The second part of the provision for premium refunds – the provision for deferred premium
refunds – contains the portions of the cumulative measurement differences between the annual financial statements of
the individual companies under the HGB and the consolidated financial statements pursuant to IFRS that are attributable
to policyholders. These temporary measurement differences are included in the provision for deferred premium refunds
at the rate of 90% (previous year: 90%) at which policyholders participate at a minimum upon realisation.
Technical provisions in the area of life insurance, insofar as the investment risk is borne by policyholders, are determined
for each individual contract using the retrospective method. In this regard, unless they are used for the purposes of financing guarantees, received premiums are invested in fund units. The risk and cost components are withdrawn from
the fund balance on a monthly basis, where applicable subject to offsetting against the corresponding surplus components. The carrying amount of this item corresponds to the carrying amount of capital investments for the account and
risk of holders of life insurance policies under the item "Financial assets at fair value through profit or loss".
In the case of unit-linked annuity insurance policies for which the guarantees are depicted as part of a dynamic hybrid
concept, recognised as the provision for future policy benefits is the total of fund units and investments in other assets,
but at least the prospectively calculated provision for the guarantee benefit.
Health insurance
In health insurance, the average actuarial interest rate for the provision for future policy benefits was 2.11% (previous
year: 2.14%). The mortality tables published by BaFin are used for the biometric actuarial bases. In calculating the provision for future policy benefits in health insurance, assumptions are made about probabilities of withdrawal and about
current health costs and those that increase with age. These assumptions are based on our own experience and on reference values ascertained industry-wide. The actuarial bases are reviewed on a regular basis in connection with premium adjustments and are then adjusted where applicable with the consent of the trustee.
In health insurance, provisions for outstanding insurance claims are extrapolated on the basis of claims made during
the reporting year. The extrapolation is based on the average ratio of claims made in the previous year to those made in
the three financial years preceding the reporting date.
In health insurance, the provision for premium refunds consists of two parts. Assigned to the first part – the provision
for premium refunds (premiums allocated according to commercial law rules – is the portion of net profit that is attributable to policyholders and not directly credited. The minimum statutory requirements are observed in connection with this allocation. The second part of the provision for premium refunds – the provision for deferred premium
refunds – contains the portions of the cumulative measurement differences between the annual financial statements of
the health insurer under national law and the consolidated financial statements pursuant to IFRS that are attributable
to policyholders. These temporary measurement differences were included in the provision for deferred premium refunds at the rate of 80% (previous year: 80%) at which policyholders participate at a minimum upon realisation.
In health insurance, other technical provisions include, in particular, the provision for cancellations. It is calculated on the
basis of the negative parts of the ageing provision and the parts of the carryover values exceeding the standard ageing
provisions.
One-off acquisition costs for health insurance (in the case of products with ageing provisions) are recognised using
Zillmerisation, and the net positive provision for future policy benefits is accounted for under the item "Provision for
future policy benefits".
Property/Casualty Insurance
The provision for outstanding insurance claims (provision for claims) is created on a policy-by-policy basis for future payment obligations that result from insurance claims that occurred on or before the reporting date but have not yet been settled. The amounts and disbursement times of insurance benefits are still uncertain.
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The provision for late outstanding claims was determined from the databases of prior financial years, as well as based
on past experience. In this regard, the provision for late outstanding claims is calculated using a method recommended
by BaFin. Claims reported during the reporting year are allocated to the respective year of occurrence by number and
expense and compared with the claims made during the corresponding years. These ratios are applied to the average
unit cost for settled claims, resulting in the anticipated unit cost rates for claims that were reported after the reporting
year but that occurred during the reporting year, and these are then multiplied by the anticipated unit figures to calculate the provision for late outstanding claims. The provisions for claims are not discounted, other than the provision for
future annuity benefits in property insurance.
The provision for claim adjustment expenses is determined in accordance with the letter of the German Federal Minister of Finance of 2 February 1973.
The provision for future annuity benefits in property/casualty insurance is calculated for each individual policy according to actuarial principles and, as is the case with the provision for future policy benefits, using the prospective method.
The mortality tables recommended by the DAV, DAV HUR 2006, are used, and they contain suitable safety margins. For
all annuity commitments, an interest rate of 0.25% (previous year: 0.25%) was used to calculate the provision for future
annuity benefits. Future administrative costs were measured at 2% (previous year: 2%) of the provision for future
annuity benefits; a rate that is deemed sufficiently conservative.
Other technical provisions in property/casualty insurance consist primarily of provisions for cancellations and the provision for unused premiums from dormant motor insurance policies. The provision for cancellations is created for the
anticipated cessation or reduction of the technical risk associated with premiums to be refunded.

Other provisions
Provisions for pensions
The company pension scheme in the W&W Group consists of both defined-contribution and defined-benefit commitments. Prior to reorganising the company pension scheme in 2002, all employees at Wüstenrot companies (Wüstenrot
Bausparkasse AG, Wüstenrot Immobilien GmbH, Wüstenrot Haus- und Städtebau GmbH and Gesellschaft für Marktund Absatzforschung mbH) were granted defined-benefit pension commitments. At Württembergische Versicherung
AG, Württembergische Lebensversicherung AG and Württembergische Krankenversicherung AG, defined-contribution
commitments were granted (Pensionskasse der Württembergische). In addition, managers, senior executives and directors received pension commitments (defined-benefit commitments). At Wüstenrot & Württembergische AG, W&W Informatik GmbH and W&W Asset Management GmbH, both defined-benefit and defined-contribution commitments were
granted. The various defined-benefit commitments in the Group are primarily structured in a manner dependent on salary and length of service and sometimes as fixed-amount commitments. Pension commitments for new hires between
2002 and 2017 have been financed Group-wide by ARA Pensionskasse AG (defined-contribution benefit commitments).
For new hires from 2018, pension commitments have been carried out Group-wide through direct insurance policies at
Württembergische Lebensversicherung AG (defined-contribution benefit commitments). Until 2019, managers, senior
executives and directors received pension commitments (defined-contribution benefit commitments) that are reinsured
by ARA Pensionskasse AG. From 2020, newly hired senior and executives and directors receive insurance-linked pension commitments (defined-contribution benefit commitments) that are reinsured by Württembergische Lebensversicherung AG. In addition, all employees have the option of receiving a pension commitment in the form of a capital commitment through deferral of future remuneration, which is reinsured by Württembergische Lebensversicherung AG.
Obligations under pension commitments are measured using the projected unit credit method on the basis of expert
actuarial opinions. Taken into account in doing so are both the pensions and acquired pension entitlements known on
the reporting date and the increases in salary and pensions expected in the future. Pursuant to IAS 19.83, the rate used
to measure pension provisions is to be determined on each reporting date on the basis of yields on senior fixed-income
corporate bonds. The currency and term of the underlying corporate bonds must be consistent with the currency and
estimated term of the commitments to be met.
Actuarial gains and losses from experience-related adjustments and changes to actuarial assumptions are recognised
directly in equity for the period in which they are incurred within the reserve for pension commitments and form a component of other comprehensive income.
Income and expenses from pension commitments are recognised in the consolidated income statement under "Personnel expenses" (service cost). Past service cost is recognised immediately in full as an expense under "Personnel expenses".
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Assets transferred to an outside pension fund constitute plan assets, which are netted at their fair value against existing defined-benefit commitments.
Provisions for other long-term employee benefits
Other long-term employee benefits include commitments for early retirement, agreements on phased-in early retirement ("Altersteilzeit"), the granting of long-service benefits and other social benefits. Actuarial gains and losses arising
in connection with the accounting for other long-term employee benefits are recognised in the income statement.
For information about the corresponding actuarial interest rates, please see Note 20.
Miscellaneous provisions
Miscellaneous provisions are measured and recognised in the anticipated settlement amount, provided there are legal
or constructive obligations to third parties based on past business events or occurrences and the outflow of resources
is likely. The settlement amount is determined on the basis of best estimates. Miscellaneous provisions are recognised
if they can be reliably determined. They are not set off against refund claims. The determined obligations are discounted
at market interest rates that correspond to the risk and the period until settlement, provided that the resulting effects
are material.
Provisions for restructuring are recognised if a detailed formal plan for the restructuring was approved and the main
restructuring measures contained in it have been publicly announced, or the restructuring plan has already begun to be
implemented.
Provisions are created for the refunding of closing fees in the event of loan waivers where concluded home loan savings
contracts contain the obligation to refund closing fees to home loan savings customers when certain contractually
agreed criteria are met (e.g. loan waiver). Under the assumption that, in the event of a loan waiver by home loan savings
customers, the claim to closing fees was earned by the reporting date at the latest, the present value is calculated on
the basis of a probability-based forward projection of past statistical data that constitutes the best estimate of the current obligation. Uncertainties in determining the future amount of the obligation arise, in particular, from the established assumptions concerning the input parameters used, such as statistical data, termination behaviour and loan
waiver ratio.
Provisions for interest bonus options are created where the obligation to pay interest bonuses to home loan savings
customers is contained in concluded home loan savings contracts. Taking as a basis the bonus claims earned by the
reporting date that may potentially need to be disbursed, the present value is calculated on the basis of a probabilitybased forward projection that constitutes the best estimate of the current obligation. Uncertainties in determining the
future amount of the obligation may arise, in particular, from the established assumptions concerning the input parameters used, such as termination behaviour and bonus utilisation behaviour.
Additional provisions include, for example, provisions for contingent losses from pending transactions, which are created if a contingent liability results from a pending transaction.
There are no assets for expected reimbursements in connection with recognised miscellaneous provisions.
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Equity
This item consists of paid-in capital, earned capital and non-controlling interests in equity.
Paid-in capital consists of share capital and the capital reserve. Share capital consists of registered no-par-value shares
that are fully paid up. Outstanding contributions to share capital are to be openly set off against it. The capital reserve is
generated from the premium realised above the mathematical value when shares are issued.
Earned capital is composed of retained earnings and other reserves. Retained earnings consist of statutory reserves
and reinvested profits. Other reserves include:
■
■
■

the reserve for financial assets at fair value through other comprehensive income,
the reserve for financial assets accounted for using the equity method and
the reserve for pension commitments.

The reserve for financial assets at fair value through other comprehensive income consists of unrealised gains and
losses from the measurement of financial assets at fair value through other comprehensive income. The reserve for financial assets accounted for using the equity method consists of unrealised gains and losses from the measurement of
financial assets accounted for using the equity method. The reserve for pension commitments consists of actuarial
gains and losses from defined-benefit plans.
The aforementioned components of other reserves are generally created by taking into consideration deferred taxes
and, in the area of life and health insurance, also taking into consideration the provision for deferred premium refunds.
Non-controlling interests in equity consist of the interests of non-Group third parties in the equity of subsidiaries.

Genuine repurchase agreements and securities lending transactions
In the W&W Group, only genuine repurchase agreements (repos) are entered into. Genuine repurchase agreements are
contracts under which securities are sold for consideration but where it is at the same time agreed that such securities
have to be purchased back at a later point in exchange for payment to the seller of an amount agreed to in advance.
Securities sold in connection with repurchase agreements continue to be recognised in the seller's balance sheet in
accordance with the prior categorisation, since it retains the risk and opportunities associated with ownership of the
security. At the same time, the seller recognises a financial liability in the amount received. If there is a difference between the amount received upon sale of the security and the amount to be paid when repurchasing it, it is imputed over
the term of the agreement using the effective interest method and recognised in the income statement. Current income
is recognised in the consolidated income statement according to the rules for the relevant securities category.
Securities lending transactions are accounted for in the same way as repurchase agreements. Lent securities continue to
be recognised in the balance sheet in the relevant category. By contrast, borrowed securities are not recognised. If
borrowed securities are sold to a third party, the obligation to return them is recognised under "Financial liabilities at
fair value through profit or loss". A corresponding liability is recognised for received cash collateral, and a corresponding receivable is recognised for provided cash collateral. If securities are provided as collateral, they continue to be
recognised by the collateral provider. Income and expenses from securities lending transactions are recognised in the
consolidated income statement corresponding to the relevant term.
Detailed information about the scope of repurchase agreements and securities lending transactions entered into in the
W&W Group can be found in Note 40 "Transfers of financial assets and granted and received collateral".

Trust business
Trust business is generally characterised by a trustee acquiring property, assets or claims in its own name on behalf of
the trustor and managing same in the interest of and at the instruction of the trustor. The trustee acts in its own name
on behalf of others.
Trust assets and liabilities are recognised outside the balance sheet in the notes. Detailed information about the nature
and scope of existing trust assets and liabilities in the W&W Group can be found in Note 41 "Trust business".
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Contingent liabilities
Contingent liabilities are potential obligations that arise from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the W&W
Group.
Contingent liabilities are also current obligations that arise from past events but are not recognised because either it is
not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or the
amount of the obligation cannot be measured with sufficient reliability.
Contingent liabilities are not recognised in the balance sheet.
If the outflow of resources is not probable, disclosures are made about these contingent liabilities in the notes (Note 55
"Contingent liabilities and other liabilities"). If contingent liabilities are assumed in connection with corporate mergers,
they are recognised in the balance sheet at fair value at the time of acquisition.

Disclosures about select items in the consolidated income statement
Net financial income/expense
The net financial income/expense of the W&W Group consists of several components, namely
■
■
■
■

Current net income/expenses (such as interest surplus, dividends),
Net income/expense from risk provision,
Net measurement gain/loss and
Net income/expense from disposals.

Recognised under “Current net income/expense” are interest income and expenses, dividend income, the pro-rata
share of the net income/expense for financial assets accounted for using the equity method and the current net income/expense from investment property. Interest income and expenses in the IFRS 9 categories “Financial assets at
amortised cost” and “Financial assets at fair value through other comprehensive income” are recognised on an accrual
basis using the effective interest method.
Recognised under “Net income/expense from risk provision” are all income and expenses that relate to lending business, securities business, primary insurance and reinsurance business and other business.
Recognised under “Net measurement gain/loss” are the following gains and losses:
■

■

■

■
■
■

Measurement gains and losses from financial assets at fair value through profit or loss and such liabilities as equity
instruments, investment fund units, derivative financial instruments and fixed-income financial instruments that do
not pass the SPPI test.
Gains and losses from the interest rate-based measurement of home loan savings provisions measured at present
value.
Recognised under "Net income/expense from hedges" is the net income/expense from hedged items and hedging
instruments involving fair value hedges. Also recognised here is the impact on profit or loss from the ineffective portion of the hedging instrument and from the release of the reserve for cash flow hedges.
Impairments/reversals of impairment losses taken on financial assets accounted for using the equity method.
Impairments/reversals of impairment losses taken on investment property taken on investment property.
Recognised under “Net currency income/expense” are currency gains and losses that result from the measurement
or sale of financial instruments as well as all other capital investments.

Recognised under “Net income/expense from disposals” are disposal gains and losses for all financial assets and liabilities not at fair value through profit or loss (financial assets at amortised cost, financial assets at fair value through
other comprehensive income, financial assets accounted for using the equity method, investment property, receivables
and liabilities, as well as subordinated capital). Pursuant to IFRS 9, financial assets must be remeasured at the time of
derecognition. For this reason, all gains and losses from the derecognition of financial assets at financial assets at fair
value through profit or loss are generally recognised under “Net measurement gain/loss”.
The net financial result does not include any costs for the management of the financial instruments contained in them.
These costs are recognised under “Commission expenses” and “General administrative expenses”.
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Earned premiums (net)
Recognised under "Gross premiums written" from direct insurance business and assumed reinsurance business is generally
all income that results from contractual relationships with policyholders and cedants concerning the granting of insurance
cover. Gross premiums written are accrued for each insurance contract. Earned premiums (net) result from taking into
account the change in the provision for unearned premiums determined from accruals and the deduction of paid reinsurance premiums from gross premiums written and from the change in the provision for unearned premiums.

Insurance benefits (net)
Recognised under "Insurance benefits (gross)" are payments for insurance claims as well as changes in the provision for
outstanding insurance claims, the provision for future policy benefits, the provision for future policy benefits for unitlinked insurance contracts and other technical provisions. Also recognised under "Insurance benefits" are additions to
the provision for premium refunds required by the German Commercial Code (HGB) and direct credits. Claim adjustment expenses are recognised under "General administrative expenses".
Changes in the provision for deferred premium refunds that are attributable to changes based on remeasurement
through profit or loss between national rules and IFRS are likewise recognised under "Insurance benefits". A provision for
deferred premium refunds owing to the participation of policyholders in unrealised gains and losses from financial assets
at fair value through other comprehensive income and financial assets accounted for using the equity method, as well as
in actuarial gains and losses from pension provisions, is created and released in equity.
Insurance benefits (net) result from the deduction of received reinsurance premiums from insurance benefits (gross).

Net commission income/expense
Recognised under "Net commission income/expense" are commission income and expenses, insofar as they are not recognised in connection with calculating the effective interest rate.
Commission income and expenses result in particular from home loan savings business, banking business, reinsurance
business, investment business and brokering activities. Commission expenses also result from primary insurance business. Commission expenses are recognised at the time the service is received.
No commission income is recognised in primary insurance business, since customers are not billed separately for the
costs associated with conclusion of insurance contracts.
Commission income from the conclusion of home loan savings contracts is recognised pursuant to IFRS 9, and commission income from reinsurance is recognised pursuant to IFRS 4, at the time the service is provided.
Commission income from home loan savings business, brokering activities and investment business is recognised pursuant to IFRS 15 as revenue from contracts with customers (see Note 52). Such revenue is considered to exist where it
relates to the provision of services to customers in connection with normal business activity. Revenue is realised when
existing performance obligations are satisfied through transfer of control over the subject of the contract or the service.

General administrative expenses
In the W&W Group, general administrative expenses consist of personnel expenses, materials costs, scheduled depreciation/amortisation, and impairment losses on property, plant and equipment and intangible assets.
W&W Group expenses are allocated to materials costs and personnel expenses according to the principles of the nature-of-expense method.

Net other operating income/expense
The item “Net other operating income/expense” includes income and expenses from property development business.
This income is generated, in terms of timing, based on the progress of the construction of the sold residential units, as
well as on the contractually specified down payments that are received. Furthermore, pursuant to IAS 2, the associated
residential units that are currently under construction or have not yet been turned over to customers are carried under
inventories at cost and then recognised upon sale as an expense under “Other operating expenses”.
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It also includes income and expenses from additions to and the release of provisions, income and expenses from disposals (inter alia, of property for own use, property, plant and equipment and intangible assets), other technical income
and expenses, other income and expenses from currency translation that primarily result from technical provisions and
miscellaneous income and expenses. Miscellaneous income and expenses primarily includes changes in inventory from
property development business.

Income taxes
Actual income taxes are calculated on the basis of the respective national tax results and rules for the financial year. In
addition, the taxes actually recognised in the financial year also include adjustment amounts for tax payments or refunds likely due for periods that have not yet been finally assessed. Uncertain tax treatments are taken into consideration by calculating the amount from the most likely value or from the expected value of tax refunds or tax claims.
Income tax earnings and expenses are recognised in the consolidated income statement as income taxes and subdivided in the notes (Note 35) by actual and deferred taxes.

Disclosures about the cash flow statement
For the Group’s cash flow statement, all cash flow is evaluated on the basis of the business models of the various
Group entities – these are mainly the business models for the home loan and savings bank and the insurance companies – as to the extent to which it is contingent on operating activities or originates from investing or financing activities.
Cash flow from operating activities essentially consists of all payments from credit and deposit business, from technical
provisions and from receivables and liabilities from reinsurance business. It also includes tax payments, as well as cash
flow from the receivables and liabilities of the Group’s operational business.
Cash flow from investing activities consists of investments in intangible assets and property, plant and equipment for
both home loan savings business and for all insurance business. It also includes deposits and disbursements under
mortgage loans made by the insurance companies, real estate investments, equities, participations, assets accounted
for using the equity method, various investment funds and fixed-income securities, as well as registered bonds and debenture bonds. Strategic investments in unconsolidated subsidiaries and other business entities also generate cash
flow that is allocated to investing activities.
Cash flow from financing activities consists of cash flow that results from transactions with owners of the parent company and non-controlling interests in the equity of subsidiaries. Cash flow from financing activities also includes cash
flow from subordinated bonds issued for corporate financing purposes, as well as distributions made for the purpose of
settling the lease liabilities of consolidated companies.
On whole, the cash flow statement is only of minor significance for the Group. It is not used for liquidity and financial
planning or for control.
The recognised cash and cash equivalents consist of the cash reserves (cash on hand, deposits with central banks) and
a portion of other receivables (balances with credit institutions payable on demand).
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Utilisation of discretionary judgements and estimates
Exercise of discretionary judgment in applying accounting policies
The application of accounting policies is subject to various discretionary judgements by management that may materially influence the consolidated financial statements of the W&W Group. For instance, discretion is exercised with respect to the application of the rules on hedge accounting pursuant to IAS 39 as well as to assets held for sale.
Furthermore, management exercises discretion in the application of accounting policies in such a way that the cost
model rather than the fair value model is used as the accounting policy for all investment property and for all property,
plant and equipment, including property for own use.
Another far-reaching discretionary decision by management relates to the recognition of insurance-specific business
transactions for which IFRSs do not include any specific rules. In conformity with IFRS 4 "Insurance Contracts", these
are recognised for domestic Group companies in accordance with the relevant rules of commercial law pursuant to
Sections 341 et seq. of the German Commercial Code (HGB) and the regulations based on them.
In connection with the determination of control of certain public funds, discretionary decisions are sometimes necessary in order to define the role of the outside fund manager as principal or agent. In such cases, contractual arrangements are looked at in order to evaluate whether the outside fund manager is to be classified as a principal or an agent.
Material indicators used in evaluating the duty to consolidate are the fund manager's decision-making authority, including potential participatory rights of investors, the existing termination rights of investors with respect to the fund
manager and their structure, and the amount of participation in the fund's success, particularly through the holding of
units.
In lease accounting, the determination of the term of each lease in the case of open-ended contracts in the area of
rented properties is subject to discretion. For the determination of the term in the case of open-ended contracts, a period is estimated in which termination is not financially expedient for the lessee.
In connection with the accounting of the W&W Group’s financial instruments under IFRS 9, management also made the
following significant discretionary decisions, which had a material impact on the amounts in the consolidated financial
statements.
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Exercise of discretion in connection with the application of IFRS 9 "Financial Instruments"
“Hold to collect” business model
Financial assets that are acquired with the intention to realise cash flows by collecting contractual payments over the
life of the instrument are explicitly characterised as such in the W&W Group in connection with the purchase and are
maintained and reported on in a separate portfolio.
Sales are not inconsistent with the “Hold to collect” business model in the W&W Group in the following cases:
■

■

■

■

Sales that are due an increased risk of default:
In verifying whether the sale of an instrument is necessary in order to minimise potential credit losses due to a material deterioration of creditworthiness, various prerequisites need to be met. If they are, the sale is not inconsistent
with the business model due to an increased risk of default.
Sales that are made close to the maturity:
In the W&W Group, we assume that sales of financial instruments with a certain residual term to maturity at the time
of sale qualify as not inconsistent with the business model. In addition, it must be verified in each individual instance
that the proceeds from the sales approximate the collection of the remaining contractual cash flows.
Sales that are infrequent:
From the standpoint of the W&W Group, and for the purpose of IFRS 9, sales are not inconsistent with the “Hold to
collect” business model if they are infrequent, i.e. they are attributable to events that are unique, non-recurring and
outside of the company’s power of control and could not have been reasonably foreseen by the company.
Sales that are insignificant:
The W&W Group uses both portfolio-based and results-based criteria in evaluating significance.

SPPI
As a rule, contractual cash flows from financial assets are reviewed on the basis of each individual contract. For reasons of
materiality, the W&W Group uses a cluster formation in the case of highly standardised portfolios. In connection with
this cluster formation at the highest level, we first identify the most material financial assets of the W&W Group that
are taken into consideration in the course of SPPI testing. In this regard, clustering takes place on the basis of either
specific contract arrangements or portfolio features.
If a financial asset is classified as not SPPI-compliant, a quantitative test is performed in order to determine whether
the reasons for the deviation are de minimis. In addition, it is tested whether the event is not genuine, i.e. is extremely
rare, highly abnormal and very unlikely to occur. In each of these case, the exercise of discretion is necessary. For further information about the SPPI test, please see the section “Principles for the recognition, measurement and presentation of financial instruments”.

Fair value option
In the case of initial recognition, financial assets and liabilities may voluntarily be measured permanently at fair value in
order to avoid or significantly reduce inconsistent measurement (accounting mismatch). The W&W Group currently does
not have any portfolios for which this fair value option is applied.

Financial assets at fair value through other comprehensive income
Changes in the value of equity instruments are allowed to be shown in equity. In the case of a disposal of the equity instrument, the disposal income/expense remains in equity (recycling does not take place) and is not recognised in the
consolidated income statement. The W&W Group currently does not make use of this option.
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Calculation of the risk provision
Calculation of the risk provision in the securities area
In connection with IFRS 9 requirements, a risk provision need is calculated for securities in the portfolio that fall within
the scope of the risk provision rules. The way this need is calculated depends on the expected probability of default of
the individual positions. IFRS distinguishes between three levels in this regard. Categorised in Level 1 are those assets for
which there has been no significant credit deterioration since conclusion of the credit agreement. New credit agreements which do not evidence any payment problems are also assigned to this level. In this regard, the calculation of the
risk provision is based on the 12-month expected credit loss approach.
If the assets show a significant deterioration in credit quality since initial recognition, they are categorised in Level 2. In
this level, the risk provision is calculated based on the lifetime expected credit loss approach.
If there is objective evidence that a security is impaired, i.e. there is a specific payment problem, the issuer’s probability of
default is 100%. Accordingly, this security or, as the case may be, all securities of the issuer are assigned to Level 3 as a
rule.
We make use of the low credit risk exemption under IFRS 9 in the securities area, which allows us to assume that the
credit risk on a financial instrument has not increased significantly since initial recognition if the financial instrument is
determined to have low credit risk at the reporting date.
Calculation of the risk provision in customer lending business
The determination of a significant increase in credit risk as at the reporting date is based on the rating at the time of
initial recognition of the contract (initial rating) and the rating during the term of the customer relationship since that
initial recognition (ongoing rating). Depending on the year of the relationship and the initial rating class, the contract is
assigned to a different level under IFRS 9 if a relative threshold is exceeded. The determination of this relative threshold
is based on a statistical distribution across the expected probability of default depending on the year of the relationship
(quantile approach). In customer lending business, it is normally assumed that the credit risk has significantly increased
if, for the remaining term of the contract, the probability of default based on current expectations exceeds the probability of default based on the original expectations.
In calculating the mathematically optimal quantile in connection with the quantile approach, two aspects of IFRS 9 are
particularly relevant: The first aspect relates to the point prior to a default when a significant increase in credit risk
should be identified. IFRS 9 states that there generally needs to be a significant increase in credit risk before default
occurs. In this regard, the increase in credit risk should in principle be identified prior to the provision of default or
modification information. Accordingly, in the course of calculating the quantile in the customer lending business of the
W&W Group, the increase in credit risk is identified, at the latest, starting at the time that default or modification information is provided, unless an increase was identifiable prior to that date. The second aspect is likewise subject to the
exercise of discretion and relates to the fact that reductions in credit risk are taken into consideration in the same way
as increases. This means that level assignment is symmetrical, and customer loans in the W&W Group whose credit risk
improves are included again in Level 1 under IFRS 9. As part of the quantile approach, two target parameters are derived
from these two countervailing aspects: 1. maximisation of the share of defaulted loans that x months prior to default are
considered as having significantly increased risk, and 2. minimisation of the share of non-defaulted loans that y months
after a significant increase are still considered as having increased risk. These two countervailing target parameters are
then mathematically optimised with the aid of a loss function. The calculation of an optimal quantile that takes into account both target parameters then constitutes an optimal compromise between the two target parameters, since in
order to fulfil the first (second) target parameter, the smallest (largest) possible quantile must be chosen.
IFRS 9 requires that a lifetime expected credit loss be calculated for all financial instruments whose credit risk has increased significantly. Dividing contracts into those with and without a significant increase in credit risk is referred to as
level assignment, since in this regard the contracts are assigned to one of three levels under IFRS 9. In customer lending business, this level assignment , as well as the determination of the need for a risk provision, always takes place at
the level of the debtor's individual contract. In addition, with respect to this level assignment, and in the sense of the
forward-looking risk provision concept of IFRS 9, the quantitative transfer criterion is augmented by a qualitative
transfer criterion, and discretion is accordingly exercised. Forbearance measures are used as the qualitative criterion. As a rule, customer credit agreements with active forbearance measures remain in Level 2 for at least three years
before being transferred back to the better Level 1 under IFRS 9. If the reasons for default (Level 3) no longer pertain,
they are also transferred back to the better level under IFRS 9, and as described above, existing forbearance measures
are taken into consideration when switching to a better level.
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The coronavirus pandemic required us to make adjustments to the macroeconomic factors for calculating the risk
provision, and these adjustments continue to be necessary. For further disclosures concerning the calculation of
the risk provision, please see the section “Modelling of point-in-time components” in the chapter “Accounting policies”.

Accounting estimates and assumptions
Principles
In drawing up the consolidated financial statements according to IFRS, estimates and assumptions have to be made
that affect the carrying amount of assets, liabilities, income and expenses, as well as the disclosure of contingent liabilities. The application of several of the accounting principles described in the chapter "Accounting policies" presupposes
material estimates that are based on complex, subjective evaluations and assumptions and may relate to issues that
exhibit uncertainties.
The estimating methods used and the decision about the suitability of the assumptions require management to exercise
good judgment and decision-making power in order to determine the appropriate values. Estimates and assumptions
are moreover based on past experience and expectations with respect to future events that appear reasonable under the given circumstances. In so doing, carrying amounts are determined carefully and, taking into account all relevant information, as reliably as possible. In determining values, existing uncertainties are suitably taken into account in
conformity with the relevant standards. However, actual results may vary from estimates, since new findings have to be
taken into account when determining values. Estimates and their underlying assumptions are, therefore, continuously
reviewed. The effects of changes in estimates are accounted for in the period in which the estimate changes.
General estimates and assumptions for the purpose of accounting are set forth in the chapter “Accounting policies”.
However, special and one-time circumstances are explained in greater detail in the relevant items or in the notes.
Accounting principles whose application is based to a considerable extent on estimates and assumptions and that are
classified as material for the W&W Group are presented in the following.

Determining the fair value of assets and liabilities
Fair value is a market-based measurement, not an entity-specific measurement. For some assets and liabilities, observable market transactions or market information might be available. For other assets and liabilities, observable market transactions and market information might not be available. However, the objective of a fair value measurement in
both cases is the same: to estimate the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
In determining the fair value of assets and liabilities whose prices are quoted on an active market, estimates by management are necessary to only an insignificant extent. In a similar manner, only few subjective measurements or estimates are required for assets and liabilities that are measured with models customary in the industry and whose input
are quoted on active markets.
When no observable market transactions or market information are available, fair value is measured using another valuation technique that maximises the use of relevant observable inputs.
The required degree of subjective measurement and estimates by management has a higher weight for those assets
and liabilities that are measured using special, complex models and for which some or all inputs are not observable.
The values determined in this way are significantly influenced by the assumptions that have to be made.
If fair value cannot be reliably determined, the carrying amount is used as an approximate value to measure fair value.
This essentially relates to loans under home loan savings contracts from collective business and to deposits in home
loans savings business due to the special features of home loan savings products and the variety of rate constructions. These loans are allocated to the item "Financial assets at amortised cost" and are accordingly measured for accounting purposes at amortised cost. Deposits under home loan savings contracts are allocated to the balance sheet
item “Liabilities” and measured at amortised cost. For further quantitative information about this, please see Note 5
“Financial assets at amortised cost” and Note 17 “Liabilities”.
Further information concerning the fair value measurement of financial instruments can be found in Note 38 “Disclosures concerning the measurement of fair value”. The fair value measurement of investment property and property,
plant and equipment is described in the chapter “Accounting policies”.
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Impairment and reversal of impairment losses
With the exception of financial assets at fair value through profit or loss, all financial and non-financial assets are tested
at regular intervals for objective evidence of impairment. Impairment is also tested where events or changed underlying
conditions indicate that the value of an asset might have declined.
For details about the impairment of financial assets, please see the chapter “Accounting policies: Notes concerning the
consolidated balance sheet”, in the section “Risk provision – Financial assets”. The uncertainties that exist in connection
with calculating the risk provision for financial assets are also explained there.
Beneficial changes in the amount of the risk provision for financial assets are recognised as reversals of impairment
losses in the income statement. An impairment loss is reversed if as a result of beneficial changes, the estimated
amount of the risk provision falls below the originally estimated value that was taken into consideration in the estimated cash flows in connection with the calculation at the time of initial recognition.
In addition to the estimates that need to be made concerning the foregoing aspects, the amount of the impairment loss
to be recognised is characterised by further uncertainties in estimation. These result, in particular, from assumptions
and estimates concerning the time at which future cash flows will be received, as well as their amount at such time,
which in turn are based on past experience with respect to the probabilities of occurrence and the assessment of future
developments and long-term prospects for success. In addition, in the course of testing for impairment, estimates are
made about incurred sales costs and trends in discount rates that are in line with the market.
The assumptions and estimates that are made may be subject to changes over time, which will lead to impairment
losses or reversals of impairment losses in future periods.
In reliance on the method for identifying impaired assets, impairment losses are reversed if there are sufficiently objectifiable criteria indicating permanent value recovery and it is moreover permissible to reverse the impairment loss pursuant to the applicable standard. For instance, impairment losses to goodwill may not be reversed.

Measurement of provisions
Technical provisions
Among technical provisions, the following types of provisions, in particular, are materially influenced by estimates and
assumptions (their carrying amounts and further information can be found starting at Note 19):
Provision for future policy benefits
The provision for future policy benefits is estimated according to actuarial methods as the present value of future obligations less the present value of future premiums. The amount of the provision for future policy benefits is dependent
on assumptions about life expectancy, policyholder behaviour and other statistical data, as well as, in some cases, the
costs incurred in connection with management of the contracts. An interest reserve and interest rate reinforcement is
created within the provision for future policy benefits for the purpose of measuring interest obligations within the
provision for future policy benefits, for which, in addition, assumptions are included about the trends in investment
yields achievable on the capital market. The assumptions are based on the reference interest rate specified in Section
5 (3) of the German Regulation on Calculation of the Provision for Future Policy Benefits (DeckRV) and on the measurement interest rate specified in the business plans for interest rate reinforcement approved by BaFin as yields for the
company’s expected income. Necessary adjustments to assumptions may have material effects on the amount of the
provision for future policy benefits.
Provision for outstanding insurance claims
In determining the amount of the provision, forward-looking assumptions are necessary, such as about claim trends,
claim adjustment costs and premium adjustments. Necessary adjustments to forward-looking assumptions may have
material effects on the amount of the provision for outstanding insurance claims.
Other provisions
Provisions for pensions and other long-term employee benefits
In calculating provisions for pensions and other long-term employee benefits, assumptions and estimates are necessary concerning the underlying conditions, such as actuarial interest rate, salary increases, future pension increases
and mortality.
For further quantitative disclosures, please see Note 20 "Other provisions".
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Miscellaneous provisions
The amount recognised as a provision constitutes the best possible estimate of the expenditures needed to settle the
current obligation as at the reporting date. The measurement and recognition of provisions are determined by the assumptions made with respect to probability of occurrence, expected payments and the underlying discount rate. Regarding the estimates underlying the provisions for interest bonus options, please see the chapter “Accounting policies”, in the section “Miscellaneous provisions”.
If the aforementioned criteria for creating provisions are not met, then the corresponding obligations are recognised as
contingent liabilities, unless they are unlikely (see Note 55).
Further information about all of the above types of provisions can be found in Note 19 "Technical provisions" and Note
20 "Other provisions".

Disclosures about select items in the consolidated income statement
Income taxes are subject to estimates. These are described in the chapter “Accounting policies” and there in the sections “Income taxes” and “Current tax assets, deferred tax assets, current tax liabilities and deferred tax liabilities”.

Consolidation

Scope of consolidation
W&W AG is the parent company of the W&W Group. As at the reporting date, the scope of consolidation was as follows:
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Subsidiaries

Structured entities (public and special funds)

Associated companies accounted for using the equity method

The individual companies are presented in the “List of ownership interests”.

Changes to the scope of consolidation
Additions to the scope of consolidation
The funds LBBW AM WWAG Corporate Bond Fonds, Stuttgart, and LBBW AM-US Municipals 2, Stuttgart, which were
previously not consolidated, were consolidated for the first time as at 1 January 2021. Similarly, the funds The W&W
Global Income Fund ICAV – The W&W Infrastructure Fund, Dublin, and The W&W Global Income Fund ICAV – The W&W
AG Alternative Investment Fund, Dublin, which were previously not consolidated, were consolidated for the first time as
at 1 January 2021.
In addition, LBBW AM-Wüstenrot Aktienfonds, Stuttgart, was set up by Wüstenrot Bausparkasse AG, Ludwigsburg, in
the first half of 2021 and included in the scope of consolidation.
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Seven funds – WL Alternative Investment Fund I, WV Alternative Investment Fund I, WV Alternative Investment Fund II,
WK Alternative Investment Fund I, WK Alternative Investment Fund II, ARP Alternative Investment Fund I and ARP Alternative Investment Fund II, all based in Dublin – were launched in the second half of 2021 and included in the scope
of consolidation.
In addition, LBBW AM-Wüstenrot Aktienfonds, Stuttgart, was set up by Wüstenrot Bausparkasse AG, Ludwigsburg, in
the fourth quarter and included in the scope of consolidation.

Disposals from the scope of consolidation
Wohnimmobilien GmbH & Co. KG der Württembergischen, Stuttgart, and City Immobilien II GmbH & Co. KG der Württembergischen, Stuttgart, were eliminated from the scope of consolidation as at 1 January 2021 due to their merger into
Württembergische Lebensversicherung AG, Stuttgart.
The changes to the scope of consolidation had no material effect on the comparability of the 2021 financial year with
the previous year.

Interests in subsidiaries, including consolidated structured entities
Disposal restrictions
Statutory, contractual or regulatory restrictions, as well as protected rights of non-controlling interests, may restrict
the ability of the Group, the parent company or a subsidiary to obtain access to assets and to make unimpeded transfers to or receive unimpeded transfers from other companies in the Group and to pay Group debts.
Since enactment of the German Life Insurance Reform Act (LVRG) in August 2014, the subsidiaries Württembergische
Lebensversicherung AG and Allgemeine Rentenanstalt Pensionskasse AG are subject to a statutory ban on distributions
in accordance with Section 139 (2) sentence 3 of the German Act on the Supervision of Insurance Undertakings (VAG).
As a credit institution, the subsidiary Wüstenrot Bausparkasse AG must comply with extensive regulatory requirements.
For example, the minimum liquidity standard (Liquidity Coverage Ratio, LCR) is intended to promote the short-term resilience of a credit institution's liquidity risk profile over a 30-day horizon in a stress scenario. The LCR is the ratio of the
volume of High-Quality Liquid Assets (HQLA) that could be used to raise liquidity over a period of 30 days to the total
volume of net stressed outflows in the same period arising from both actual and contingent exposures. As at 31 December 2021, the LCR was 207.41% (previous year: 229.03%) for the subsidiary Wüstenrot Bausparkasse AG. The company
has been obligated since the fourth quarter of 2015 to maintain its LCR, pursuant to further specifications.
The Group is subject to the following restrictions with respect to the use to which assets may be put:
■

■
■
■
■
■

Assets used in collateralised financing, e.g. repurchase agreements, securities lending transactions and other
forms of collateralised lending.
Assets used in collateral or margin agreements, e.g. to hedge derivative transactions.
Assets used in the cover pool for German covered bonds.
The assets of consolidated investment funds are subject to a variety of restrictions with respect to transferability.
The assets of consolidated insurance companies mainly serve to settle obligations to policyholders.
Regulatory requirements and the requirements of central banks can limit the Group's ability to transfer assets to or
from other companies in the Group.

With regard to assets and liabilities recognised in the consolidated financial statements that are subject to disposal
restrictions, please also see Note 40 "Transfers of financial assets".
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Interests in unconsolidated structured entities
As a result of its business activities, the W&W Group holds interests in unconsolidated structured entities that have
been formed either as investment funds (public or special funds) or as alternative investment companies in the legal
form of a corporation or partnership. These structured entities serve to meet various customer needs with respect to
investment in various assets. Group companies mainly assume the role of investor, sometimes also that of fund manager or custodian.
Structured entities are entities that have been designed so that voting or similar rights are not the dominant factor in
deciding who controls the entity. There are structured entities in the W&W Group over which it does not exercise control within the meaning of IFRS 10 despite having more than 50% of the voting rights. There are also structured entities
that are not included in the consolidated financial statements as associates despite the W&W Group having an interest
of more than 20%. The reason for the lack of control or the ability to exercise influence is, for instance, that the entities
are managed outside of the Group or the management and supervisory bodies are composed of persons outside the
Group. Moreover, a structured entity is classified as such based one or more of the following features or attributes:
■
■
■
■

restricted activities,
a narrow and well-defined objective,
insufficient equity to permit the structured entity to finance its activities without subordinated financial support,
financing in the form of multiple contractually linked instruments issued to investors that create concentrations of
credit or other risks (tranches).

As at the reporting date, other than interests in investment funds and alternative investment companies, no structured
entities were identified, either with an investment interest or as structured entities supported by W&W without an investment interest.

Interests in investment funds
As at 31 December 2021, the carrying amounts, the investment strategy, the maximum loss risk and the scope vis-à-vis
unconsolidated investment funds were as follows:
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Unconsolidated investment funds are financed by issuing redeemable unit certificates. The carrying amount of the units
corresponds to fair value. The types of income that the W&W Group receives from these held interests are mainly dividend income and income from the fair value measurement of investment fund units. The amount of current income and
net measurement income depends, in particular, on general market trends in the respective investment class and on
the specific investment decisions made by the respective fund manager.

Interests in alternative investments, including private equity
Alternative investment companies maintain holdings in the area of alternative energy production from wind, photovoltaic, biomass and water. In addition, there are investments in the area of private equity, such as venture capital financing. Scope and size are primarily determined on the basis of fair value. The carrying amount of interests in alternative
investments, including private equity, corresponds to the fair value under the item "Financial assets at fair value – Participations, shares, investment fund units – Participations in alternative investments” and amounted to Ŵ2,550.2 million
(previous year: Ŵ1,750.4 million). This carrying amount corresponds to the maximum loss risk. Financing is accomplished
by issuing redeemable unit certificates.
The W&W Group as interest owner receives variable reflows, mainly in the form of distributions from alternative investments, including private equity. In addition, the investments are subject to fluctuations in value. Variable reflows are
dependent on general market trends in the respective industry and on the specific business decisions made by the respective investment company.
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Segment reporting
In conformity with IFRS 8 "Operating Segments", segment information is generated on the basis of internal reports that
are regularly reviewed by the entity's chief operating decision maker in order to allocate resources to the segment and
assess its performance (so-called "management approach"). In the W&W Group, the chief operating decision maker is
the Management Board.
The reportable segments are identified on the basis of both products and services and according to regulatory requirements. In this context, some business segments are combined within the Life and Health Insurance segment.
The following section lists the products and services through which revenue is generated by the reportable segments.
There is no dependence on individual major accounts.

Housing
The reportable segment Housing consists of one business segment and includes home loan savings and banking products
primarily for retail customers in Germany, e.g. home loan savings contracts, bridging loans and mortgage loans.

Life and Health Insurance
The reportable segment Life and Health Insurance consists of various business segments, all of which have similar economic characteristics and are comparable in terms of the aggregation criteria in IFRS 8. The group of persons, the sales
channels, regulations, the underlying actuarial mathematics and the product type have comparable characteristics under
IFRS 8.
The reportable segment Life and Health Insurance offers a variety of life and health insurance products for individuals
and groups, including classic and unit-linked life and annuity insurance, term insurance, classic and unit-linked
"Riester" and basic pensions, and occupational disability insurance, as well as full and supplementary private health
insurance and nursing care insurance.

Property/Casualty Insurance
The reportable segment Property/Casualty Insurance offers a comprehensive range of insurance products for customers in the retail and corporate area, including general liability, casualty, motor, household, residential building, legal expenses, transport and technical insurance.

All other segments
All other business activities of the W&W Group, such as central Group functions, asset management activities and
property development, as well as in the previous year the marketing of home loan savings and banking products outside of Germany, are subsumed under "All other segments", since they are not directly related to the other reportable
segments. It also includes interests in subsidiaries of W&W AG that are not consolidated in “All other segments” because they are allocated to another segment.

Consolidation/reconciliation
The column "Consolidation/reconciliation" includes consolidation adjustments required to reconcile segment figures to
Group figures.
As in previous years, the performance of each segment was measured based on the segment earnings under IFRS. Transactions between the segments were carried out on an arm's length basis.

Measurement principles
The measurement principles for segment reporting correspond to the accounting policies applied to the IFRS consolidated financial statements, with the following exceptions. In conformity with internal Group reporting and control, we
do not apply IFRS 16 to leases within the Group. The interests in the subsidiaries of W&W AG that are not consolidated
in “All other segments” are measured there at fair value through other comprehensive income and not reclassified to
the consolidated income statement.
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Segment income statement
Housing

Life and Health Insurance
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ƋƎƊƊ

ŌƇƇƇƎƋ

ŌƇƌƏƍƎƇ

ŌƇƊƍƌƉƇ

ƈ

ŌƉƉƉƊƊƎ

ŌƉƇƌƈƌƈ

ŌƈƋƐƈƍƐ

ŌƈƋƊƊƌƈ

Net other operating income/expense

ƇƌƊƉƌ

ƉƉƍƇƏ

ŌƇƉƈƐƐ

ŌƇƎƏƋƐ

Segment net income from continued operations before income taxes

ƍƌƉƉƐ

ƋƏƈƏƌ

ƌƌƌƌƎ

ƈƍƋƐƏ

ŌƈƊƈƉƈ

ŌƇƊƉƋƐ

ŌƈƌƈƍƉ

ŌƊƏƇƐ

ƋƈƐƏƎ

ƊƊƏƊƌ

ƊƐƉƏƋ

ƈƈƋƏƏ

ƎƊƈƐƏƏ

ƏƇƈƋƈƍ

ƉƊƏƈƌƏƈ

ƉƈƏƏƐƎƉ

ƈƍƋƈƊ

ƈƋƏƉƏ

ƇƎƊƋƎ

ƇƍƎƏƈ

ƎƇƊƋƍƋ

ƎƎƌƋƎƎ

ƉƊƍƊƈƉƊ

ƉƈƎƇƇƏƇ

ƋƏƌƊƋƊ

ƌƏƐƇƌƊ

ƋƋƏƏƉƋ

ƋƌƌƊƉƉ

ŌƉƌƈƐƍƉ

ŌƊƇƌƈƏƌ

ŌƊƇƎƊƌ

ŌƊƐƊƊƊ

ŌƇƈƈƏƍ

ŌƇƇƌƌƇ

ŌƊƊƎƊƐ

ŌƊƋƍƎƐ

–

–

ŌƊƇƉƉ

ŌƏƌƌ

LQƑWKRXVDQGV

Current net income
Net income/expense from risk provision

Net financial income
thereof net income/expense from financial assets accounted for using the equity method

General administrative expenses

Income taxes
Segment net income after taxes

Other disclosures
Total revenueƉ
thereof with other segments
thereof with external customers
Interest income
Interest expenses
Scheduled depreciation
Impairment losses

Ɗ

Reversals of impairment losses

Ɗ

Material non-cash items
Segment assetsƋ
Segment liabilitiesƋ
Financial assets accounted for using the equity method

Ƌ

–

–

ƉƋƊ

ƇƐƈƎ

ŌƎƋƋƈƏ

ƇƇƉƋƊ

ƏƎƏƌƇƇ

ƇƐƎƉƋƋƊ

ƉƐƇƍƏƋƋƇ

ƉƐƊƏƌƐƋƍ

ƉƎƋƉƌƋƋƏ

ƊƐƈƐƎƈƐƈ

ƈƎƉƋƇƋƉƎ

ƈƎƋƇƇƈƈƇ

ƉƍƍƏƎƌƌƋ

ƉƏƇƏƍƉƈƎ

–

–

ƊƐƇƈƈ

ƉƏƌƇƍ

Ƈ7KHFROXPQŗ&RQVROLGDWLRQUHFRQFLOLDWLRQŘLQFOXGHVWKHHIIHFWVRIFRQVROLGDWLRQEHWZHHQVHJPHQWVDVZHOODVWKHUHFRQFLOLDWLRQRIWKHLQWHUQDOVHJPHQWPHDVXUHPHQWVZLWKWKHFRQVROLGDWHG
measurement.
ƈ,QFOXGHVUHQWDODQGRWKHUVHUYLFHLQFRPHZLWKRWKHUVHJPHQWV
Ɖ,QWHUHVWGLYLGHQGFRPPLVVLRQDQGUHQWDOLQFRPHDVZHOODVLQFRPHIURPSURSHUW\GHYHORSPHQWEXVLQHVVDQGJURVVSUHPLXPVwritten.
Ɗ,PSDLUPHQWORVVHVDQGUHYHUVDOVRILPSDLUPHQWORVVHVUHODWHWRLQWDQJLEOHDVVHWVSURSHUW\SODQWDQGHTXLSPHQWDQGLQvestment property.
Ƌ9DOXHVDVDWƉƇ'HFHPEHUƈƐƈƇDQGƉƇ'HFHPEHUƈƐƈƐUHVSHFWLYHO\

Wüstenrot & Württembergische AG

Property/Casualty Insurance

Total for reportable segments

All other segments
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Consolidation/reconciliationƇ

Group

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƌƏƉƐƋ

ƌƌƋƌƐ

ƇƇƇƏƊƉƍ

ƇƐƌƋƇƐƇ

ƌƊƇƎƐ

ƉƇƊƍƏ

ŌƉƐƉƉƈ

ŌƉƐ

ƇƇƋƉƈƎƋ

ƇƐƏƌƋƋƐ

ƋƐƏ

ƊƌƎ

ƊƌƎƌ

ŌƋƊƏƈƇ

ŌƉƇƉƐ

ƈƍƇ

ŌƇƌƈ

ŌƈƎ

ƇƉƏƊ

ŌƋƊƌƍƎ

ƌƊƉƍƈ

ŌƈƇƈƈƊ

ƊƏƌƌƇƉ

ŌƊƍƐƊƍ

ƉƍƊƎƈ

ŌƋƉƌ

ŌƈƏƐƐƍ

ŌƍƌƌƉ

ƋƐƋƐƎƎ

ŌƋƋƈƊƌ

Ɗƌƌƍ

ƇƏƋƍƈ

ƎƊƌƏƊƇ

ƎƈƈƉƋƉ

ƈƊƋƌ

ƉƋƋƏ

ŌƋ

–

ƎƊƏƉƏƈ

ƎƈƋƏƇƈ

ƇƉƎƎƋƉ

ƌƋƉƍƌ

ƈƊƌƍƌƍƍ

ƇƍƎƋƊƎƌ

ƇƐƐƏƎƎ

ƉƊƍƍƉ

ŌƋƏƋƐƌ

ŌƍƍƈƇ

ƈƋƐƏƇƋƏ

ƇƎƇƈƋƉƎ

ƍƏƈƉ

ƈƊƍƎ

ƇƇƇƊƐ

ŌƏƍƇ

ƇƐƈƊ

ƎƇƌ

ŌƊƍƐƋ

ŌƋƏƈƍ

ƍƊƋƏ

ŌƌƐƎƈ

ƇƍƉƇƍƌƌ

ƇƌƊƇƍƌƋ

ƊƉƊƌƎƊƐ

ƊƇƉƉƋƊƐ

ƉƐƌƌƇƊ

ƈƏƌƈƌƇ

ŌƇƋƐƊƈ

ŌƇƊƌƋƍ

ƊƌƉƎƊƇƈ

ƊƊƇƋƇƊƊ

ŌƏƈƍƏƌƋ

ŌƎƎƐƌƌƇ

ŌƊƏƎƊƊƊƌ

ŌƊƈƏƐƏƍƐ

ŌƇƎƈƐƏƍ

ŌƇƎƇƍƇƋ

ƇƌƎƊƇ

ƇƍƈƊƈ

ŌƋƇƊƏƍƐƈ

ŌƊƊƋƋƊƊƉ

ŌƈƎƎƉƎƐ

ŌƈƌƐƍƇƈ

ŌƊƋƈƉƇƍ

ŌƊƇƏƋƈƎ

ŌƍƈƊƈƏ

ŌƌƎƉƐƐ

ŌƇƐƇƋƇ

ŌƏƉƍƍ

ŌƋƉƊƎƏƍ

ŌƊƏƍƈƐƋ

ŌƉƍƏƌƎƌ

ŌƉƍƇƐƇƏ

ŌƏƌƉƊƐƊ

ŌƏƊƇƍƊƉ

ŌƍƏƊƋƉ

ŌƍƎƉƊƋ

ƌƇƏƉ

ƌƐƏƇ

ŌƇƐƉƌƌƌƊ

ŌƇƐƇƉƏƏƍ

ƇƇƇƍƌ

ƇƋƌƌƉ

ƇƊƊƇƈ

ƉƐƊƉƈ

ƈƌƇƇƏ

ƇƌƐƐƎ

ƇƉƎƈƐ

ŌƌƐƊ

ƋƊƉƋƇ

ƊƋƎƉƌ

ƈƎƋƍƌƊ

ƈƇƐƊƇƈ

ƊƈƎƍƌƈ

ƈƏƍƈƇƍ

ƏƏƍƊƈ

ƇƎƌƎƈ

ŌƊƍƎƊƋ

ŌƏƐƈƌ

ƊƎƐƌƋƏ

ƉƐƌƎƍƉ

ŌƍƎƍƈƍ

ŌƌƎƉƎƏ

ŌƇƈƏƈƉƈ

ŌƎƍƌƊƏ

ƏƏƉ

ŌƍƎƌƋ

Ōƈƌƍ

ŌƌƐƎ

ŌƇƈƎƋƐƌ

ŌƏƌƇƈƈ

ƈƐƍƐƉƍ

ƇƊƈƐƈƉ

ƈƏƏƋƉƐ

ƈƐƏƋƌƎ

ƇƐƐƍƉƋ

ƇƐƎƇƍ

ŌƊƎƇƇƈ

ŌƏƌƉƊ

ƉƋƈƇƋƉ

ƈƇƐƍƋƇ

ƈƊƋƋƌƉƎ

ƈƈƏƐƏƉƉ

ƌƍƏƐƊƈƏ

ƌƋƐƈƋƊƉ

ƍƊƇƎƐƍ

ƋƌƎƌƐƈ

ŌƍƋƉƇƈƌ

ŌƌƋƎƊƈƊ

ƌƍƍƏƇƇƐ

ƌƊƇƈƍƈƇ

ƇƌƌƊƊƌ

ƇƋƎƏƍƎ

ƈƇƈƊƈƎ

ƈƐƈƎƐƏ

ƋƋƐƈƋƇ

ƊƋƋƌƇƋ

ŌƍƌƈƌƍƏ

ŌƌƋƎƊƈƊ

–

–

ƈƈƎƏƇƏƈ

ƈƇƉƇƏƋƋ

ƌƋƍƎƐƐƇ

ƌƈƏƏƍƉƊ

ƇƏƇƋƋƌ

ƇƇƈƏƎƍ

ƏƋƋƉ

–

ƌƍƍƏƇƇƐ

ƌƊƇƈƍƈƇ

ƊƎƎƏƋ

ƊƏƎƎƍ

ƇƈƐƋƈƎƊ

ƇƉƐƌƊƎƊ

ƉƊƍƋƋ

ƋƍƈƍƏ

ŌƇƎƈƊƎ

ŌƈƏƉƈƈ

ƇƈƈƇƍƏƇ

ƇƉƉƊƊƊƇ

ŌƈƏƍƐƎ

ŌƏƎƊƐ

ŌƊƉƉƌƈƍ

ŌƊƌƌƋƎƐ

ŌƈƊƇƋƋ

ŌƉƉƌƍƎ

ƈƍƈƈƋ

ƈƎƈƋƎ

ŌƊƉƐƋƋƍ

ŌƊƍƈƐƐƐ

ŌƏƐƌƐ

ŌƏƋƐƏ

ŌƌƌƇƏƍ

ŌƌƌƏƋƐ

ŌƋƈƐƋƋ

ŌƋƉƐƉƈ

ƇƊƎƐ

ƇƊƈƊ

ŌƇƇƌƍƍƈ

ŌƇƇƎƋƋƎ

–

–

ŌƊƇƉƉ

ŌƏƌƌ

ŌƈƇƎƉ

–

–

–

ŌƌƉƇƌ

ŌƏƌƌ

–

–

ƉƋƊ

ƇƐƈƎ

–

–

–

–

ƉƋƊ

ƇƐƈƎ

ƉƐƈƈƍƎ

ƇƋƍƈƊƐ

ƇƈƐƌƉƌƐ

ƇƈƋƈƇƊƎ

ƇƎƎƏƐƏ

ŌƇƇƈƇƉ

ŌƈƍƈƉƋƍ

ŌƇƇƌƈƈ

ƇƇƈƈƏƇƈ

ƇƈƈƏƉƇƉ

ƋƉƊƋƈƐƋ

ƊƏƐƍƊƏƈ

ƍƊƐƌƇƉƇƋ

ƍƋƌƇƇƍƋƇ

ƌƉƋƎƎƐƍ

ƋƍƎƊƉƈƐ

ŌƋƈƐƍƇƏƌ

ŌƊƏƐƎƊƈƏ

ƍƋƈƇƈƏƈƌ

ƍƌƊƎƍƌƊƈ

ƉƌƈƉƋƉƌ

ƉƉƏƐƌƊƇ

ƌƏƍƍƉƍƉƏ

ƍƇƐƏƏƇƏƐ

ƈƋƎƈƋƏƍ

ƈƐƎƌƊƇƋ

ŌƈƐƇƌƏƎƊ

ŌƇƍƎƉƇƇƊ

ƍƐƉƉƏƉƋƈ

ƍƇƊƐƈƊƏƇ

ƋƏƏƈƌ

ƋƊƍƇƌ

ƇƐƐƐƊƎ

ƏƊƉƉƉ

ƇƐƉƏƉ

ƏƊƍƋ

ŌƇƏƎƐƉ

ŌƇƋƐƏƎ

ƏƐƌƉƎ

ƎƎƍƇƐ

Ƈƌƍ

ƇƌƎ

Wüstenrot & Württembergische AG
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Information by region (Group)
Revenue from external
customersƇ

Non-current assetsƈ

LQƑWKRXVDQGV

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Germany

ƌƍƍƍƎƍƎ

ƌƉƎƌƌƎƌ

ƈƋƉƊƎƊƎ

ƈƊƌƋƏƍƎ

Czech Republic

–

ƈƋƇƈƋ

–

–

Other countries

ƇƈƉƈ

ƏƇƐ

ƌƎƇ

ƍƎƍ

ƌƍƍƏƇƇƐ

ƌƊƇƈƍƈƇ

ƈƋƉƋƋƈƏ

ƈƊƌƌƍƌƋ

To t a l

Ƈ5HYHQXHZDVDOORFDWHGLQDFFRUGDQFHZLWKWKHFRXQWU\LQZKLFKWKHRSHUDWLRQDOXQLWVDUHEDVHG7KLVLQYROYHVLQWHUHVWGLYLGHQGFRPPLVVLRQDQGUHQWDOLQFRPHDVZHOODVLQFRPHIURPSURSHUW\
development business and gross premiums written.
ƈ Non-current assets include investment property, intangible assets and property, plant and equipment.
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Notes concerning the consolidated balance sheet
(1) Cash reserves
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Cash on hand

ƌƍ

ƌƊ

ƍƇƌƌƋ

ƍƊƍƍƏ

ƊƐƊ

ƈƍƍ

ƍƈƇƉƌ

ƍƋƇƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Other assets

ƎƈƋƎ

–

Non-current assets held for sale and discontinued operations

ƎƈƋƎ

–

Deposits with central banks
Deposits with foreign postal giro offices
Cash reserves

The fair value of cash reserves corresponds to the carrying amount.

(2) Non-current assets held for sale and discontinued operations
LQƑWKRXVDQGV

The other assets held for sale as at 31 December 2021 have to do with properties in own use in the Property/Casualty
Insurance and Housing segments. The sale of the property in the Property/Casualty Insurance segment was made for
reasons of diversification, with closing scheduled to take place in 2022.
The property in the Housing segment was used as a headquarters building by the former Aachener Bausparkasse AG
until it was merged into Wüstenrot Bausparkasse AG. The sale was made for strategic reasons. Beneficial transfer of
ownership took place on 1 January 2022.

(3) Financial assets at fair value through profit or loss
LQƑWKRXVDQGV

Participations other than in alternative investments

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƉƋƎƉƏ

ƈƇƍƐƐƏ

ƈƋƋƐƇƍƉ

ƇƍƋƐƊƉƇ

ƍƏƉƇƏƐ

ƌƐƏƐƌƍ

Investment funds units

ƇƊƈƐƌƋƈ

ƇƉƏƈƎƏƌ

Fixed-income financial instruments that do not pass the SPPI test

ƈƎƐƏƋƉƋ

ƈƊƐƌƏƍƊ

Derivative financial instruments

ƎƌƍƇƐ

ƈƌƎƐƍƎ

Senior fixed-income securities

ƌƌƏƉƋ

ƍƌƇƌƈ

ƈƍƋƎƌƋƊ

ƈƐƍƏƌƏƏ

ƇƐƍƈƇƌƎƎ

ƎƎƐƐƉƇƌ

Participations in alternative investments
Equities

Capital investments for the account and risk of life insurance policyholders
Financial assets at fair value through profit or loss

Capital investments for the account and risk of life insurance policyholders predominantly include fund units as well as,
to a minor extent, derivatives attributable to them, such as index options.

ƇƌƏ

ƇƍƐ

Wüstenrot & Württembergische AG
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(4) Financial assets at fair value through other comprehensive income
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƍƍƌƐƉƇ

ƎƐƇƋƇƊ

ƎƏƉƉƇƇƊ

ƇƈƉƇƋƊƋƋ

Senior fixed-income securities

ƈƊƍƎƉƉƍƉ

ƈƋƍƊƋƍƏƏ

Financial assets at fair value through other comprehensive income

ƉƊƊƏƈƋƇƎ

ƉƎƎƌƈƍƌƎ

Subordinated securities and receivables
Senior debenture bonds and registered bonds

Risk provision by class for debt instruments required to be measured at fair value through other
comprehensive income
LQƑWKRXVDQGV

Subordinated securities and receivables
Senior debenture bonds and registered bonds

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ŌƇƈƌƐ

ŌƇƐƏƐ

ŌƉƏƋƇ

ŌƌƐƋƇ

Senior fixed-income securities

ŌƉƇƍƌƏ

ŌƉƐƌƉƇ

Risk provision

ŌƉƌƏƎƐ

ŌƉƍƍƍƈ

(5) Financial assets at amortised cost
To enable a better understanding of the information, the following table provides a detailed breakdown of the carrying
amounts of assets at amortised cost by risk provision:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƇƎƐƍƌƊ

ƇƌƋƎƉƊ

Credit institutions

ƏƊƐƎƊ

ƏƊƊƋƎ

Other financial companies

ƊƌƊƈƇ

ƉƐƊƌƎ

Subordinated securities and receivables

Other companies

ƊƐƈƋƏ

ƊƐƏƐƎ

Senior debenture bonds and registered bonds

ƊƈƊƈƏ

ƉƊƎƐƎ

Ə

–

ƈƉƎƇƏƍƊƊ

ƈƈƎƉƐƌƍƍ

ƇƊƇƎƐƍƏ

ƇƋƉƍƉƉƍ

ƇƋƇƌƌƐƉƉ

ƇƊƐƇƐƎƋƊ

ƍƈƉƋƌƉƈ

ƍƈƎƈƊƎƌ

ƈƐƏƎƋƋƋ

ƈƐƍƊƇƎƍ

ƇƍƍƎƎƎƎ

ƇƍƌƍƌƐƊ

ƉƇƏƌƌƍ

ƉƐƌƋƎƉ

ƈƏƌƈƍ

ƌƎƊƌƍ

ƈƌƇƍƇƇƈƎ

ƈƋƇƍƉƏƍƉ

Senior fixed-income securities
Construction loans
Loans under home loan savings contracts
Preliminary and interim financing loans
Other construction loans
Other receivables
Other loans and advances

Ƈ

Miscellaneous receivablesƈ
Asset-side portfolio hedge adjustment
Financial assets at amortised cost

Ƈ5HFHLYDEOHVWKDWFRQVWLWXWHDFODVVSXUVXDQWWR,)56ƍ
ƈ5HFHLYDEOHVWKDWFRQVWLWXWHDFODVVSXUVXDQWWR,)56ƍEXWDUHQRWFRYHUHGE\WKHVFRSHRI,)56ƍDQGHVVHQWLDOO\FRQWDLQUHFHLYDEOHVIURPLQVXUDQFHEXVLQHVVZLWKGLVFORVXUHUHTXLUHPHQWV
SXUVXDQWWR,)56Ɗ

Not including the risk provision, the loans and advances to credit institutions included under “Other loans and advances” amounted to Ŵ1,315.2 million (previous year: Ŵ1,458.2 million), of which Ŵ960.4 million (previous year: Ŵ1,295.7
million) were due on demand and Ŵ354.8 million (previous year: Ŵ162.5 million) were not due on demand.

Wüstenrot & Württembergische AG
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The asset-side item "Portfolio hedge adjustment" involves a measurement item from the interest-rate-based measurement of financial assets at amortised cost designated in connection with the portfolio fair value hedge. Recognised in
this regard is the change in the hedged item as relates to the hedged risk.
Risk provision by class for financial assets at amortised cost
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ŌƇƎƏ

ŌƈƇƍ

ŌƋƐ

ŌƊƉ

Construction loans

ŌƎƍƍƌƍ

ŌƇƐƈƊƈƎ

Other loans and advances

ŌƊƉƍƉƏ

ŌƊƐƊƎƏ

Miscellaneous receivables

ŌƇƐƉƈƏ

ŌƏƏƏƊ

ŌƇƊƈƐƍƊ

ŌƇƋƉƇƍƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Fair value hedges

ƌƐƏƏ

ƇƌƐƍƇ

Hedging of interest rate risk

ƌƐƏƏ

ƇƌƐƍƇ

Positive market values from hedges

ƌƐƏƏ

ƇƌƐƍƇ

ƈƐƈƇ

ƈƐƈƐ

ƎƎƍƇƐ

ƇƐƐƇƐƐ

–

ƏƉ

Subordinated securities and receivables
Senior debenture bonds and registered bonds

Risk provision

(6) Positive market values from hedges
LQƑWKRXVDQGV

(7) Financial assets accounted for using the equity method
LQƑWKRXVDQGV

&DUU\LQJDPRXQWDVDWƇ-DQXDU\
Additions
Dividend payments

ŌƋƊƈƋ

ŌƋƊƈƋ

Pro rata share of net income/expense

ƍƊƋƏ

ŌƌƐƎƈ

Changes recognised directly in equity

ŌƇƐƌ

ƈƊ

&DUU\LQJDPRXQWDVDWƉƇ'HFHPEHU

ƏƐƌƉƎ

ƎƎƍƇƐ

ƇƍƇ

Ƈƍƈ
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For all financial assets in the portfolio that are accounted for using the equity method, the following table presents,
among other things, all assets, liabilities, revenue and net income for each company, as well as the shares thereof attributable to the W&W Group:

Participation purpose
Principal place of business

BWK GmbH
Unternehmensbeteiligungsgesellschaft

V-Bank AG

Strategic investment

Strategic investment

Stuttgart, Germany

Munich, Germany

ƉƇ'HFHPEHU

ƉƇ'HFHPEHU

At equity

At equity

Reporting date
Measurement standards

BWK GmbH
Unternehmensbeteiligungsgesellschaft
LQƑWKRXVDQGV

Share of capital, in %

Assets
Liabilities
1HWDVVHWV ƇƐƐ
Group share of net assets
Reconciliation
Carrying amount of financial
assets accounted for using
the equity method

V-Bank AG

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƋƐƐ

ƉƋƐƐ

ƇƋƐƐ

ƇƋƐƐ

ƈƉƏƊƈƈ

ƈƉƌƉƏƏ

ƉƐƋƊƏƐƏ

ƇƐƇƋƇ

ƇƐƐƇƊ

ƈƈƏƈƍƇ

Total
ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƈƎƊƇƉƉ

ƉƈƏƊƉƉƇ

ƈƋƈƐƋƉƈ

ƈƏƏƊƈƈƇ

ƈƈƈƏƋƍƐ

ƉƐƐƊƉƍƈ

ƈƈƉƏƋƎƊ

ƈƈƌƉƎƋ

ƌƐƌƎƏ

ƋƊƋƌƉ

ƈƎƏƏƌƐ

ƈƎƐƏƊƎ

ƎƐƈƊƋ

ƍƏƈƉƋ

ƏƇƐƉ

ƎƇƎƋ

ƎƏƉƊƎ

ƎƍƊƈƐ

–

–

ƇƈƏƐ

ƇƈƏƐ

ƇƈƏƐ

ƇƈƏƐ

ƎƐƈƊƋ

ƍƏƈƉƋ

ƇƐƉƏƉ

ƏƊƍƋ

ƏƐƌƉƎ

ƎƎƍƇƐ

BWK GmbH
Unternehmensbeteiligungsgesellschaft

V-Bank AG

Total

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Income

ƈƉƌƎƐ

ƎƉƍƐ

Ɗƈƈƌƈ

ƉƊƐƎƐ

ƌƋƏƊƈ

ƊƈƊƋƐ

1HWLQFRPHIRUWKH\HDU ƇƐƐ

ƇƎƉƎƌ

ŌƇƏƍƐƏ

ƌƎƈƊ

ƋƊƊƇ

ƈƋƈƐƏ

ŌƇƊƈƌƎ

–

–

ŌƌƏƏ

ƇƌƐ

ŌƌƏƏ

ƇƌƐ

ƇƎƉƎƌ

ŌƇƏƍƐƏ

ƌƇƈƋ

ƋƌƐƇ

ƈƊƋƇƇ

ŌƇƊƇƐƎ

ƌƊƉƋ

ŌƌƎƏƎ

ƇƐƈƊ

ƎƇƌ

ƍƊƋƏ

ŌƌƐƎƈ

–

–

ŌƇƐƌ

ƈƊ

ŌƇƐƌ

ƈƊ

Group share of total net income/expense

ƌƊƉƋ

ŌƌƎƏƎ

ƏƇƎ

ƎƊƐ

ƍƉƋƉ

ŌƌƐƋƎ

Dividends received

ƋƊƈƋ

ƋƊƈƋ

–

–

ƋƊƈƋ

ƋƊƈƋ

LQƑWKRXVDQGV

2WKHUFRPSUHKHQVLYHLQFRPH ƇƐƐ
To t a l n e t i n c o m e / e x p e n s e
ƇƐƐ
Group share of net income/expense for
the year
Group share of other comprehensive
income

In the case of V-Bank AG, although we hold less than 20% of the voting rights, we exercise significant influence over
it as a result of our representation on its supervisory body.No publicly quoted market prices are available for the interests in associates in the W&W Group that are accounted for using the equity method.
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(8) Investment property
As at the end of the year, the fair value of investment properties amounted to Ŵ2,593.9 million (previous year:
Ŵ2,425.1 million1).1 There are no restrictions on the ability to sell investment property or on the ability to dispose of
income and sales proceeds.
As at 31 December 2021, there were contractual obligations to purchase and construct investment properties
amounting to Ŵ96.0 million (previous year: Ŵ62.9 million). There were no material contractual obligations to develop
investment property or for repairs, maintenance or improvements.
LQƑWKRXVDQGV

ƈƐƈƇ

ƈƐƈƐ

ƈƉƊƎƊƇƇ

ƈƉƐƌƇƉƈƇ

Additions

ƎƉƇƏƐ

ƇƇƉƎƍƎ

Disposals

ŌƈƎƋ

ŌƍƈƉƍƐ

–

ƍƍƇ

$VDWƉƇ'HFHPEHU

ƈƊƉƇƉƇƌ

ƈƉƊƎƊƇƇƇ

&XPXODWLYHGHSUHFLDWLRQDQGLPSDLUPHQWVDVDWƇ-DQXDU\

ŌƊƍƊƎƋƐ

ŌƊƋƐƏƐƎƇ

ŌƊƉƊƌƎ

ŌƊƇƐƍƏ

ŌƊƇƉƉ

ŌƏƌƋ

Disposals

ƇƍƊ

ƇƎƋƏƉ

Reversals of impairment losses

ƉƋƊ

ƇƐƈƎ

–

ŌƇƋƇƏ

$VDWƉƇ'HFHPEHU

ŌƋƈƇƏƈƉ

ŌƊƍƊƎƋƐƇ

1HWFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

ƇƎƍƉƋƌƇ

ƇƎƋƋƈƈƊ

1HWFDUU\LQJDPRXQWVDVDWƉƇ'HFHPEHU

ƇƏƐƏƉƏƉ

ƇƎƍƉƋƌƇ

*URVVFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

Reclassifications

Additions: depreciation (scheduled)
Additions: impairments

Reclassifications

Ƈ3ULRU\HDUILJXUHDGMXVWHG

Additions included capitalised production costs of Ŵ27.4 million (previous year: Ŵ17.2 million).
Impairment expenses of Ŵ4.1 million (previous year: Ŵ1.0 million) relate to various residential and commercial properties
whose net realisable value is lower than the carrying amount. One of the main reasons for this are ancillary acquisition
costs.

(9) Reinsurers' portion of technical provisions
LQƑWKRXVDQGV

Provision for unearned premiums
Provision for future policy benefits

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

–

ƇƐƉƋƍ

–

ƎƈƌƈƉ

Provision for outstanding insurance claims

ƊƉƇƋƋƊ

ƇƎƎƏƍƐ

Other technical provisions

ŌƇƋƇƐƌ

ŌƉƏƐƉ

Reinsurers' portion of technical provisions

ƊƇƌƊƊƎ

ƈƍƎƐƊƍ

1

Prior-year figure adjusted.

ƇƍƉ

ƇƍƊ

Wüstenrot & Württembergische AG

Consolidated financial statements

As part of the restructuring of the reinsurance programme of Württembergische Lebensversicherung AG, the company’s current reinsurance contracts were terminated in mid-July 2021, economically retroactive to 31 December
2019, and new quota share reinsurance contracts were concluded with economic effect as at 1 January 2020. Subsequently, the terminated reinsurance contracts were conclusively billed and settled in the financial year, and the new
quota share insurance contracts were recognised. The impact on consolidated net income is immaterial.
Further remarks can be found at the corresponding liability items in Note 19.

(10) Intangible assets
Remaining
amortisation period
(years)
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƏƏƇƊƏ

ƎƋƍƊƋ

ƇŌƋ

Brand names

ƏƌƊƏ

ƇƇƈƋƍ

ƌ

Other acquired intangible assets

ƋƌƐƐ

ƍƍƌƈ

ƇŌƍ

ƇƇƊƉƏƎ

ƇƐƊƍƌƊ

–

Software

Intangible assets

&KDQJHVWRLQWDQJLEOHDVVHWVLQƈƐƈƇ
Externally
procured
software

Internally
developed
software

Brand names

Other acquired
intangible assets

Total

ƉƉƈƉƊƐ

ƈƐƏƇ

ƉƈƇƌƈ

ƈƋƉƐƎ

ƉƏƇƏƐƇ

Additions

ƈƏƎƋƉ

ƍƉƎ

–

ƇƐƐ

ƉƐƌƏƇ

Disposals

ŌƇƋƎƍƍ

–

–

–

ŌƇƋƎƍƍ

$VDWƉƇ'HFHPEHU

ƉƊƌƉƇƌ

ƈƎƈƏ

ƉƈƇƌƈ

ƈƋƊƐƎ

ƊƐƌƍƇƋ

ŌƈƊƎƇƌƈ

ŌƋƈƊ

ŌƈƐƏƐƋ

ŌƇƍƋƊƌ

ŌƈƎƍƇƉƍ

ŌƇƌƋƏƌ

ŌƋƏƇ

ŌƇƌƐƎ

Ōƈƈƌƈ

ŌƈƇƐƋƍ

ƇƋƎƍƍ

–

–

–

ƇƋƎƍƍ

ŌƈƊƎƎƎƇ

ŌƇƇƇƋ

ŌƈƈƋƇƉ

ŌƇƏƎƐƎ

ŌƈƏƈƉƇƍ

1HWFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

ƎƊƇƍƎ

ƇƋƌƍ

ƇƇƈƋƍ

ƍƍƌƈ

ƇƐƊƍƌƊ

1HWFDUU\LQJDPRXQWVDVDWƉƇ'HFHPEHU

ƏƍƊƉƋ

ƇƍƇƊ

ƏƌƊƏ

ƋƌƐƐ

ƇƇƊƉƏƎ

LQƑWKRXVDQGV

*URVVFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

&XPXODWLYHDPRUWLVDWLRQDQGLPSDLUPHQWVDVDWƇ
January
Additions: amortisation (scheduled)
Disposals
$VDWƉƇ'HFHPEHU
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&KDQJHVWRLQWDQJLEOHDVVHWVLQƈƐƈƐ
Externally
procured
software

Internally
developed
software

Brand names

Other acquired
intangible assets

Total

ƉƍƈƌƋƎ

ƌƐƊƎ

ƉƈƇƌƈ

ƇƍƐƈƋ

ƊƈƍƎƏƉƇ

Additions

ƈƈƍƇƍ

ƎƋƋ

–

Ƈ

ƈƉƋƍƉ

Disposals

ŌƌƈƇƇƈ

ŌƋƐƏƋ

–

ŌƌƐƇ

ŌƌƍƎƐƎ

ŌƇƇƉƇ

–

–

–

ŌƇƇƉƇ

ƈƐƎ

ƈƎƉ

–

ƎƎƎƉ

ƏƉƍƊ

ƉƉƈƉƊƐ

ƈƐƏƇ

ƉƈƇƌƈ

ƈƋƉƐƎ

ƉƏƇƏƐƇƇ

ŌƈƎƌƉƎƐ

ŌƋƉƌƋ

ŌƇƏƈƏƍ

ŌƇƌƏƇƈ

ŌƉƈƍƏƋƊƇ

ŌƈƋƐƈƋ

ŌƈƋƊ

ŌƇƌƐƎ

ŌƇƈƈƏ

ŌƈƎƇƇƌ

ƌƈƇƇƈ

ƋƐƏƋ

–

ƋƏƋ

ƌƍƎƐƈ

ƇƇƉƇ

–

–

–

ƇƇƉƇ

ŌƈƊƎƇƌƈ

ŌƋƈƊ

ŌƈƐƏƐƋ

ŌƇƍƋƊƌ

ŌƈƎƍƇƉƍƇ

1HWFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

ƎƌƈƍƎ

ƌƎƉ

ƇƈƎƌƋ

ƇƇƉ

ƏƏƏƉƏ

1HWFDUU\LQJDPRXQWVDVDWƉƇ'HFHPEHU

ƎƊƇƍƎ

ƇƋƌƍ

ƇƇƈƋƍ

ƍƍƌƈ

ƇƐƊƍƌƊ

LQƑWKRXVDQGV

*URVVFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

Reclassifications
Changes in the scope of consolidation
$VDWƉƇ'HFHPEHU

&XPXODWLYHDPRUWLVDWLRQDQGLPSDLUPHQWVDVDWƇ
January
Additions: amortisation (scheduled)
Disposals
Reclassifications
$VDWƉƇ'HFHPEHU

Ƈ3ULRU\HDUILJXUHDGMXVWHG

Wüstenrot Holding AG and W&W AG are parties to a brand name transfer and use agreement. As at 31 December 2021, the
carrying amount of the resulting intangible asset amounted to Ŵ9.6 million (previous year: Ŵ11.3 million). The asset has a
limited useful life, and it is being amortised on a straight-line basis over 20 years. Its remaining useful life is six years.
As at 31 December 2021, the capitalised brand name was offset by a financial liability to Wüstenrot Holding AG in the
amount of Ŵ10.9 million (previous year: Ŵ13.1 million).
Total expenditures for research and development that were recognised in the income statement for the 2021 financial
year amounted to Ŵ50.6 million (previous year: Ŵ72.3 million).
There were obligations to purchase intangible assets in the amount of Ŵ4.6 million (previous year: Ŵ6.5 million).
These have to do with software licences of W&W Informatik GmbH.

ƇƍƋ

Ƈƍƌ
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(11) Property, plant and equipment
There were obligations to purchase property, plant and equipment in the amount of Ŵ64.0 million (previous year: Ŵ175.1
million). This was mostly due to the construction of the campus in Ludwigsburg/Kornwestheim. The measurement was
performed using the net asset value method.
Additions to property for own use included costs for assets under construction in the amount of Ŵ74.7 million (previous year: Ŵ106.5 million).
Property, plant and equipment
Property for own use
LQƑWKRXVDQGV

Plant and equipment

Total

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

ƍƐƎƏƌƍ

ƋƎƌƍƌƇƇ

ƇƊƎƏƏƐ

ƇƊƋƍƍƐ

ƎƋƍƏƋƍ

ƍƉƈƋƉƇƇ

Additions

ƍƍƈƌƏ

ƇƇƌƐƎƉ

ƇƇƏƋƐ

ƇƊƋƌƋ

ƎƏƈƇƏ

ƇƉƐƌƊƎ

Disposals

ŌƍƐƉƎ

ŌƋƉƍ

ŌƇƎƊƎƍ

ŌƇƋƈƐƐ

ŌƈƋƋƈƋ

ŌƇƋƍƉƍ

–

ŌƇƐƊƎ

–

ŌƈƏ

–

ŌƇƐƍƍ

ŌƏƐƈƐ

–

–

–

ŌƏƐƈƐ

–

Changes in the scope of consolidation

–

ƍƍƐƎ

–

ƉƎƍƈ

–

ƇƇƋƎƐ

Changes from currency translation

–

–

–

Ƈƈ

–

Ƈƈ

ƍƍƐƇƍƎ

Ƈ

ƇƊƈƊƋƉ

ƇƊƎƏƏƐ

ƏƇƈƌƉƇ

ƎƋƍƏƋƍƇ

ŌƈƌƐƇƋƏ

ŌƈƉƇƈƈƍƇ

ŌƇƐƏƉƋƎ

ŌƇƐƉƋƈƍ

ŌƉƌƏƋƇƍ

ŌƉƉƊƍƋƊƇ

ŌƉƈƉƌƍ

ŌƉƐƋƌƎ

ŌƇƏƎƎƐ

ŌƇƎƍƉƊ

ŌƋƈƈƊƍ

ŌƊƏƉƐƈ

ŌƈƇƎƉ

–

–

–

ŌƈƇƎƉ

–

ƊƇƏƊ

ƋƈƏ

ƇƎƇƐƐ

ƇƈƎƎƌ

ƈƈƈƏƊ

ƇƉƊƇƋ

–

ƇƇƐƍ

–

ƈƏ

–

ƇƇƉƌ

ƍƌƇ

–

–

–

ƍƌƇ

–

–

–

–

–

–

–

*URVVFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

Reclassifications
Classified as held for sale

$VDWƉƇ'HFHPEHU

Cumulative depreciation and
LPSDLUPHQWVDVDWƇ-DQXDU\
Additions: depreciation (scheduled)
Additions: impairments
Disposals
Reclassifications
Classified as held for sale
Changes in the scope of consolidation
Changes from currency translation

ƍƐƎƏƌƍ

–

–

–

ŌƇƈ

–

ŌƇƈ

ŌƈƎƏƍƋƊ

ŌƈƌƐƇƋƏƇ

ŌƇƇƇƇƉƎ

ŌƇƐƏƉƋƎ

ŌƊƐƐƎƏƈ

ŌƉƌƏƋƇƍƇ

1HWFDUU\LQJDPRXQWVDVDWƇ-DQXDU\

ƊƊƎƎƐƎ

ƉƋƋƋƉƊ

ƉƏƌƉƈ

ƊƈƈƊƉ

ƊƎƎƊƊƐ

ƉƏƍƍƍƍ

Net carrying amounts as at
ƉƇ'HFHPEHU

ƊƎƐƊƈƊ

ƊƊƎƎƐƎ

ƉƇƉƇƋ

ƉƏƌƉƈ

ƋƇƇƍƉƏ

ƊƎƎƊƊƐ

$VDWƉƇ'HFHPEHU

Ƈ3ULRU\HDUILJXUHDGMXVWHG

(12) Inventories
Inventories in the amount of Ŵ160.9 million (previous year: Ŵ177.1 million) related to property development business and
primarily included land and buildings held for sale, as well as land with buildings under construction. The carrying
amount of inventories recognised at the lower fair value less costs of disposal amounted to Ŵ7.8 million (previous year:
Ŵ11.7 million). Also recognised under “Inventories” were raw materials and consumables in the amount of Ŵ0.2 million
(previous year: Ŵ0.2 million).
An impairment provision in the amount of Ŵ0.1 million (previous year: Ŵ0.1 million). Expenses for the utilisation of inventories during the reporting period amounted to Ŵ41.5 million (previous year: Ŵ51.8 million). Inventories in the
amount of Ŵ6.6 million (previous year: Ŵ1.1 million) were pledged as collateral for liabilities in the reporting year.
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(13) Current tax assets
Current tax assets relate to current tax receivables, and they are expected to be realised in the amount of Ŵ31.1 million
(previous year: Ŵ32.3 million) within 12 months.

(14) Deferred tax assets
Deferred tax assets were recognised in connection with the following items:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƋƇƋƍƊ

ƊƏƋƇƇ

ƉƈƐƐ

–

ƇƉƇƍƏƉ

ƋƇƏƋƉ

ƈƐƍƐ

Ƈƌ

ƍƎƇƉƍ

ƇƎƍƉƋƌ

Technical provisions

ƇƋƍƉƈƎ

ƇƊƎƍƉƈ

Provisions for pensions and similar obligations

ƉƐƉƐƈƏ

ƉƍƍƍƉƊ

Other balance sheet items

ƈƉƌƍƇƏ

ƇƋƉƏƇƉ

ƇƎƐƋ

ƇƊƊƈƏ

ƏƌƋƌƋƋ

ƏƎƉƌƊƊ

ŌƋƋƌƇƏƍ

ŌƋƈƎƏƍƇ

ƊƐƏƊƋƎ

ƊƋƊƌƍƉ

Financial assets/liabilities at fair value through profit or loss
Financial assets at fair value through other comprehensive income
Financial assets at amortised cost
Positive/negative market values from hedges
Liabilities

Tax loss carryforward
Deferred tax assets before netting effects
Netting effects
Deferred tax assets after netting effects

In the reporting year, the portion of the changes to deferred tax assets recognised directly in equity for some items can
be seen in the consolidated statement of comprehensive income. The changes recognised in the income statement for
some items are presented in Note 35.
Deferred taxes on provisions for pensions and other obligations in the amount of Ŵ291.8 million (previous year: Ŵ360.2
million) were recognised directly in the reserve for pension commitments.
Deferred tax assets in the amount of Ŵ252.5 million (previous year: Ŵ210.2 million) and deferred taxes on tax loss carryforwards in the amount of Ŵ1.8 million (previous year: Ŵ14.4 millionƈ) are expected to be realised within 12 months.
Deferred taxes for deductible temporary differences and tax loss carryforwards that related to corporate income
and trade taxes in the amount of Ŵ32.3 million (previous year: Ŵ31.9 million) were not recognised, as they are not
expected to be realised in the medium term.

_________________________________________
2Prior-year

figure adjusted.

Ƈƍƍ

ƇƍƎ
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(15) Other assets
Other assets mainly had to do with prepaid insurance benefits for the following year and deferred lease and maintenance costs.

(16) Financial liabilities at fair value through profit or loss
The category “Financial liabilities at fair value through profit or loss” includes derivatives in the amount of Ŵ218.2 million (previous year: Ŵ44.2 million). Of this Ŵ117.8 million (previous year: Ŵ31.5 million) was attributable to interest-raterelated transactions, Ŵ83.5 million (previous year: Ŵ1.2 million) to currency-related transactions and Ŵ16.9 million (previous year: Ŵ11.4 million) to equity/index translations.

(17) Liabilities
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Liabilities evidenced by certificates

ƇƎƌƌƐƎƊ

ƇƊƇƈƏƍƌ

Liabilities to credit institutions

ƈƇƊƋƎƏƊ

ƈƇƏƉƎƉƏ

Liabilities to customers

ƈƈƋƎƍƏƎƊ

ƈƈƊƎƇƇƋƈ

Deposits from home loan savings business and savings deposits

ƇƏƊƊƊƏƍƏ

ƇƏƋƐƈƌƋƋ

ƉƇƊƉƐƐƋ

ƈƏƍƎƊƏƍ

ƌƌƌƌƉ

ƎƉƈƇƋ

ƇƉƈƍƉƇƐ

ƇƉƈƈƋƐƏ

ƊƐƌƈƍƐ

ƉƌƋƈƎƉ

ƏƈƇƐƊƐ

ƏƋƍƈƈƌ

ƊƈƉƐƋ

ƇƈƐƉƉƊ

Liabilities from direct insurance business

ƌƋƎƇƏƏ

ƌƍƈƊƍƈ

Other sundry liabilities

ƈƈƐƋƉƌ

ƇƌƊƊƈƐ

ŌƉƐƇƊƊ

ƉƉƇƎƉƉ

ƈƍƏƌƉƍƏƇ

ƈƍƎƈƋƋƈƊ

Other liabilities
Lease liabilities
Miscellaneous liabilities
Other liabilities

Ƈ

Sundry liabilities

ƈ

Liabilities from reinsurance business

Liability-side portfolio hedge adjustment
Liabilities

Ƈ/LDELOLWLHVWKDWFRQVWLWXWHDFODVVSXUVXDQWWR,)56ƍ
ƈ/LDELOLWLHVWKDWFRQVWLWXWHDFODVVSXUVXDQWWR,)56ƍEXWDUHQRWFRYHUHGE\WKHVFRSHRI,)56ƍDQGHVVHQWLDOO\FRQWDLQOLDELOLWLHVIURPLQVXUDQFHEXVLQHVVZLWKGLVFORVXUHUHTXLUHPHQWVSXUVXDQWWR
,)56Ɗ

Other liabilities to credit institutions, which are included under “Liabilities to credit institutions”, amounted to Ŵ2,096.0
million (previous year: Ŵ2,143.4 million), of which Ŵ29.0 million (previous year: Ŵ12.7 million) were due on demand and
Ŵ2,067.0 million (previous year: Ŵ2,130.7 million) were not due on demand. These liabilities not due on demand consisted of, inter alia, securities lending transactions, open market operations and margin commitments.
Of the other liabilities from liabilities to customers, Ŵ2,216.5 million (previous year: Ŵ2,184.4 million) are due on demand
and Ŵ926.5 million (previous year: Ŵ794.1 million) have an agreed term.
Of the liabilities from direct insurance business within sundry liabilities, Ŵ600.8 million (previous year: Ŵ607.5 million)
were attributable to policyholders and Ŵ57.4 million (previous year: Ŵ64.9 million) to insurance agents.
The liability-side item "Portfolio hedge adjustment" involves a measurement item from the interest-rate-based measurement of liabilities designated in connection with the portfolio fair value hedge. Recognised in this regard is the
change in the hedged item as relates to the hedged risk.
The fair value of each liability can be obtained from the overview of the measurement hierarchy in Note 38. The carrying
amount of sundry liabilities corresponds to fair value.
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(18) Negative market values from hedges
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Fair value hedges

–

ƇƋƌƎƎ

Hedging of interest rate risk

–

ƇƋƌƎƎ

Negative market values from hedges

–

ƇƋƌƎƎ

(19) Technical provisions
Gross
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƉƋƉƈƉ

ƈƊƐƌƉƌ

ƉƇƌƏƎƇƋƏ

ƉƐƋƌƎƉƇƏ

Provision for outstanding insurance claims

ƉƐƋƊƍƍƇ

ƈƌƏƋƎƈƏ

Provision for premium refunds

ƉƊƐƐƉƋƈ

ƋƎƌƈƎƏƈ

ƉƊƍƉƐ

ƉƊƌƇƋ

ƉƎƊƈƉƉƉƋ

ƉƏƊƐƈƈƏƇ

Provision for unearned premiums
Provision for future policy benefits

Other technical provisions
Te c h n i c a l p r o v i s i o n s

Provision for unearned premiums
Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƈƊƐƌƉƌ

ƇƐƉƋƍ

ƈƊƇƊƏƍ

ƇƉƎƌƇ

Additions

ƈƉƋƉƈƉ

–

ƈƊƐƌƉƌ

ƇƐƉƋƍ

ŌƈƊƐƌƉƌ

ŌƇƐƉƋƍ

ŌƈƊƇƊƏƍ

ŌƇƉƎƌƇ

ƈƉƋƉƈƉ

–

ƈƊƐƌƉƌ

ƇƐƉƋƍ

Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Life insurance

ƉƐƋƏƈƍƇƎ

–

ƈƏƋƍƇƇƏƐ

ƎƈƌƈƉ

ƇƇƐƋƊƊƇ

–

ƏƏƍƇƈƏ

–

ƉƇƌƏƎƇƋƏ

–

ƉƐƋƌƎƉƇƏ

ƎƈƌƈƉ

LQƑWKRXVDQGV

Withdrawals
$VDWƉƇ'HFHPEHU

Provision for future policy benefits

Health insurance
Provision for future policy benefits

ƇƍƏ

ƇƎƐ
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Provision for future policy benefits by type of business operated as life insurance
Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƐ

ƈƍƊƏƇƊƏƇ

–

ƈƌƎƉƊƋƉƎ

–

ƈƐƍƏƌƏƏ

–

ƈƈƉƎƐƇƏ

–

ŌƇƐƏƏƋƉ

–

ŌƇƇƈƋƌƏ

–

ƈƏƊƌƇƈƉƍ

ƎƈƌƈƉ

ƈƎƏƋƏƏƎƎ

ƎƌƌƉƍ

ƇƎƏƇƈƈƇ

–

ƇƍƏƏƍƋƉ

–

ŌƈƈƋƏƋƏƏ

–

ŌƈƈƏƐƏƍƈ

–

ƌƋƎƊƍƊ

–

ƍƐƐƉƊƋ

–

ƍƈƎƇƐƌ

ŌƎƈƌƈƉ

ƈƏƈƇƈƉ

ŌƊƐƇƊ

$VDWƉƇ'HFHPEHU

ƉƐƊƍƏƊƉƏ

–

ƈƏƊƌƇƈƉƍ

ƎƈƌƈƉ

Provision for future policy benefits

ƈƍƎƉƊƐƌƋ

–

ƈƍƊƏƇƊƏƇ

–

ƈƍƋƎƌƋƊ

–

ƈƐƍƏƌƏƏ

–

ŌƇƇƉƈƍƏ

–

ŌƇƐƏƏƋƉ

–

LQƑWKRXVDQGV

Provision for future policy benefits
Provision for future policy benefits for unit-linked insurance contracts
Receivables not yet due from policyholders
$VDWƇ-DQXDU\
Additions from premiumsƇ
Use and releaseƇ
InterestƇ
Other changes

Ƈ

Provision for future policy benefits for unit-linked insurance contracts
Receivables not yet due from policyholders

Ƈ:HGHWHUPLQHGWKHEUHDNGRZQRIFKDQJHVLQWKHILQDQFLDO\HDURQWKHEDVLVRISUHOLPLQDU\SURILWVRXUFLQJ7KHILJXUHVIRUWKHSUHYLRXV\HDUZHUHDGMXVWHGWRFRQIRUPWRGHILQLWLYHSURILWVRXUFLQJ

Ageing provision in the area of health insurance
LQƑWKRXVDQGV

ƈƐƈƇ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƏƏƍƇƈƏ

ƎƎƍƇƍƐ

Share of association rates

ŌƏƐƎƐƇ

ŌƎƐƎƇƎ

$VDWƇ-DQXDU\QRWLQFOXGLQJDVVRFLDWLRQUDWHV

ƏƐƌƉƈƎ

ƎƐƌƉƋƈ

Premiums from the provision for premium refunds

ƇƈƇƈƍ

ƏƎƌƏ

Additions from premiums

ƌƍƉƇƉ

ƌƋƈƇƐ

Interest

ƈƐƇƎƉ

ƇƎƉƈƌ

ƎƈƐ

ƌƋƍƇ

ƇƐƐƌƍƍƇ

ƏƐƌƉƈƎ

ƏƎƌƍƐ

ƏƐƎƐƇ

ƇƇƐƋƊƊƇ

ƏƏƍƇƈƏ

Direct credits
$VDWƉƇ'HFHPEHUQRWLQFOXGLQJDVVRFLDWLRQUDWHV
Share of association rates
$VDWƉƇ'HFHPEHU

Provision for outstanding insurance claims
Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƈƈƈƉƍƊ

–

ƈƉƌƍƌƇ

ƇƈƈƉƈ

Property/casualty insurance and reinsurance

ƈƎƉƈƉƏƍ

ƊƉƇƋƋƊ

ƈƊƋƏƐƌƎ

ƇƍƌƍƉƎ

Provision for outstanding insurance claims

ƉƐƋƊƍƍƇ

ƊƉƇƋƋƊ

ƈƌƏƋƎƈƏ

ƇƎƎƏƍƐ

LQƑWKRXVDQGV

Life and health insurance
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In the area of life and health insurance, the provision for outstanding insurance claims changed as follows:

Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƈƉƌƍƌƇ

ƇƈƈƉƈ

ƈƈƈƏƉƈ

ƇƐƉƊƈ

Changes recognised in the income statement

ŌƇƊƉƎƍ

ŌƇƈƈƉƈ

ƇƉƎƈƏ

ƇƎƏƐ

$VDWƉƇ'HFHPEHU

ƈƈƈƉƍƊ

–

ƈƉƌƍƌƇ

ƇƈƈƉƈ

LQƑWKRXVDQGV

In the area of property/casualty insurance and reinsurance, the provision for outstanding insurance claims changed as
follows:

Gross

Reinsurers'
portion

Gross

Reinsurers'
portion

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƐ

ƈƊƋƏƐƌƎ

ƇƍƌƍƉƎ

ƈƉƌƏƐƇƇ

ƇƌƍƏƌƎ

ƏƎƍƉƍƉ

ƈƎƎƌƌƐ

ƌƊƈƈƊƏ

ƉƌƏƋƏ

Use

ŌƊƊƉƌƇƏ

ŌƉƇƇƎƎ

ŌƋƐƐƈƍƇ

ŌƊƇƋƉƈ

Release

ŌƇƍƌƐƎƐ

ŌƈƎƉƈ

ŌƊƋƌƏƐ

ƇƉƋƋƍ

ƋƌƋƋ

Ƈƍƌ

ŌƌƈƉƇ

ŌƈƇƊ

ƈƎƉƈƉƏƍ

ƊƉƇƋƋƊ

ƈƊƋƏƐƌƎ

ƇƍƌƍƉƎ

LQƑWKRXVDQGV

$VDWƇ-DQXDU\
Additions

Changes from currency translation
$VDWƉƇ'HFHPEHU

The run-off triangles (gross and net) depicted below show the run-off of the provision for outstanding insurance claims
in the area of property/casualty insurance and reinsurance.
With the gross run-off triangle, the provision for outstanding insurance claims (gross) is reconciled on the reporting
date after deduction of the provision for claim adjustment expenses. With the net run-off triangle, the reinsurers' portion is deducted, in addition, when reconciling the net provision.

ƇƎƇ

ƇƎƈ
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Gross run-off triangleƇ
LQƑWKRXVDQGV

ƉƇƇƈƈƐƇƈ

ƉƇƇƈƈƐƇƉ

ƉƇƇƈƈƐƇƊ

ƉƇƇƈƈƐƇƋ

Provision for outstanding insurance claims (gross)

ƈƇƇƋƎƐƍ

ƈƈƏƎƐƋƇ

ƈƉƐƍƇƋƏ

ƈƉƈƐƉƊƌ

ƇƊƉƎƈƎ

ƇƊƌƎƌƏ

ƇƋƇƍƎƈ

ƇƊƏƊƍƊ

ƇƏƍƇƏƍƏ

ƈƇƋƇƇƎƈ

ƈƇƋƋƉƍƍ

ƈƇƍƐƎƍƈ

One year later

ƉƊƈƎƎƋ

ƊƈƉƉƈƈ

ƉƌƊƎƉƉ

ƉƊƎƍƎƏ

Two years later

ƊƌƌƎƐƉ

ƋƎƍƐƍƈ

ƋƐƋƏƇƏ

ƊƎƐƋƋƌ

Three years later

ƋƌƎƐƋƈ

ƌƎƈƎƋƋ

ƋƏƇƋƉƌ

ƋƌƎƎƏƉ

Four years later

ƌƉƌƉƋƌ

ƍƊƊƐƊƏ

ƌƋƌƉƋƎ

ƌƈƉƍƎƍ

Five years later

ƌƎƌƌƈƉ

ƍƏƍƍƏƍ

ƍƐƇƍƊƋ

ƌƍƐƈƐƌ

Six years later

ƍƉƉƐƎƏ

ƎƉƍƊƉƍ

ƍƉƏƍƊƌ

ƍƐƍƏƋƎ

Seven years later

ƍƌƎƊƉƋ

ƎƍƐƐƊƉ

ƍƍƈƇƇƉ

–

Eight years later

ƍƏƍƇƍƊ

ƎƏƎƐƋƈ

–

–

Nine years later

ƎƈƈƇƈƋ

–

–

–

One year later

ƇƎƌƍƋƏƇ

ƈƐƍƋƈƋƇ

ƈƐƈƇƉƈƇ

ƈƐƈƎƎƇƋ

Two years later

ƇƎƐƇƇƉƊ

ƇƏƍƐƈƉƐ

ƇƏƈƍƎƇƉ

ƇƎƏƏƌƌƍ

Three years later

ƇƍƊƌƊƏƎ

ƇƏƇƍƉƇƐ

ƇƎƉƍƋƋƇ

ƇƍƏƎƋƍƊ

Four years later

ƇƍƇƋƇƏƏ

ƇƎƊƋƊƏƏ

ƇƍƋƉƋƐƋ

ƇƌƍƎƐƏƎ

Five years later

ƇƌƍƇƐƊƇ

ƇƍƎƈƊƋƊ

ƇƌƋƍƊƇƎ

ƇƌƎƐƋƍƌ

Six years later

ƇƌƈƐƊƐƌ

ƇƌƏƎƏƏƋ

ƇƌƍƐƍƐƏ

ƇƌƉƎƍƐƎ

Seven years later

ƇƋƊƌƏƎƌ

ƇƍƈƐƍƈƈ

ƇƌƉƋƈƎƊ

–

Eight years later

ƇƋƌƏƍƇƌ

ƇƌƎƌƏƋƇ

–

–

Nine years later

ƇƋƉƏƌƎƍ

–

–

–

Cumulative gross surplus (deficit), excluding currency rate effects

ƊƉƈƈƏƈ

ƊƌƊƈƉƇ

ƋƈƐƐƏƉ

ƋƉƈƇƌƊ

Cumulative gross surplus (deficit), including currency rate effects

ƊƉƎƐƍƇ

ƊƊƉƎƉƇ

ƋƐƊƎƐƌ

ƋƉƍƋƈƊ

Less provision for claim adjustment costs
Provision for outstanding insurance claims (gross)
Payments, cumulative (gross)

Original provision, reestimated (gross)

Ƈ7KHUXQRIIWULDQJOHUHWURDFWLYHO\LQFOXGHV*URXSFRPSDQLHVQHZO\FRQVROLGDWHGDQGUHWURDFWLYHO\H[FOXGHV*URXSFRPSDQLHVGHFRQVROLGDWHG
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ƉƇƇƈƈƐƇƌ

ƉƇƇƈƈƐƇƍ

ƉƇƇƈƈƐƇƎ

ƉƇƇƈƈƐƇƏ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƈƉƇƍƋƎƇ

ƈƉƊƋƌƊƎ

ƈƉƉƎƋƇƊ

ƈƉƌƏƐƇƇ

ƈƊƋƏƐƌƎ

ƈƎƉƈƉƏƍ

ƇƋƈƇƍƎ

ƇƋƏƉƐƉ

ƇƋƊƏƌƎ

ƇƌƇƌƋƐ

ƇƌƐƈƉƊ

ƇƍƐƊƎƌ

ƈƇƌƋƊƐƉ

ƈƇƎƌƉƊƋ

ƈƇƎƉƋƊƌ

ƈƈƐƍƉƌƇ

ƈƈƏƎƎƉƊ

ƈƌƌƇƏƇƇ

ƉƊƊƊƋƈ

ƉƎƇƍƊƊ

ƉƏƊƍƉƉ

ƊƈƍƈƎƍ

ƉƎƇƋƉƈ

–

ƊƎƉƇƋƊ

ƊƍƊƍƐƏ

ƋƉƎƐƇƇ

ƋƌƈƐƊƐ

–

–

ƋƋƉƎƋƋ

ƋƌƈƉƊƇ

ƌƐƍƍƉƌ

–

–

–

ƌƇƉƈƐƋ

ƌƇƎƏƍƍ

–

–

–

–

ƌƋƏƈƋƐ

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

ƈƐƇƍƊƍƈ

ƈƐƉƋƎƐƍ

ƈƐƈƎƏƐƍ

ƈƇƊƋƎƌƈ

ƈƇƇƍƎƍƎ

–

ƇƎƎƐƌƉƇ

ƇƎƊƇƉƊƊ

ƇƏƍƊƇƇƊ

ƇƏƏƏƐƉƋ

–

–

ƇƍƊƇƉƉƈ

ƇƎƇƇƎƈƊ

ƇƎƌƉƉƇƊ

–

–

–

ƇƍƈƌƌƌƋ

ƇƍƊƐƎƐƈ

–

–

–

–

ƇƌƍƏƇƏƊ

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

ƊƎƌƈƐƏ

ƊƊƋƋƊƉ

ƉƈƐƈƉƈ

ƈƐƎƉƈƋ

ƇƎƐƏƋƋ

–

ƊƏƏƊƌƊ

ƊƊƈƋƌƈ

ƉƇƍƊƈƇ

ƈƇƉƉƉƎ

ƇƍƋƉƋƊ

–

ƇƎƉ

ƇƎƊ
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Net run-off triangleƇ
LQƑWKRXVDQGV

ƉƇƇƈƈƐƇƈ

ƉƇƇƈƈƐƇƉ

ƉƇƇƈƈƐƇƊ

ƉƇƇƈƈƐƇƋ

Provision for outstanding insurance claims (gross)

ƈƇƇƋƎƐƍ

ƈƈƏƎƐƋƇ

ƈƉƐƍƇƋƏ

ƈƉƈƐƉƊƌ

ƈƇƉƉƍƋ

ƉƇƌƌƇƌ

ƈƉƍƊƍƈ

ƈƇƎƐƊƇ

ƇƏƐƈƊƉƈ

ƇƏƎƇƊƉƋ

ƈƐƌƏƌƎƍ

ƈƇƐƈƉƐƋ

ƇƊƌƈƈƌ

ƇƊƎƎƏƇ

ƇƊƏƎƎƐ

ƇƋƇƉƋƐ

ƇƍƋƌƈƐƌ

ƇƎƉƈƋƊƊ

ƇƏƇƏƎƐƍ

ƇƏƋƐƏƋƋ

One year later

ƉƇƊƏƐƋ

ƉƐƍƌƌƐ

ƉƈƉƐƊƇ

ƉƐƎƐƌƉ

Two years later

Ɗƈƍƈƈƈ

ƊƉƎƈƇƈ

ƊƊƐƍƎƉ

ƊƈƍƍƋƏ

Three years later

ƋƇƎƎƇƉ

ƋƇƈƇƐƎ

ƋƇƌƋƐƏ

ƋƐƈƍƎƐ

Four years later

ƋƍƌƈƎƎ

ƋƌƊƏƊƏ

ƋƍƈƏƌƈ

ƋƌƐƌƐƉ

Five years later

ƌƇƏƋƋƍ

ƌƇƐƌƊƇ

ƌƇƋƐƎƌ

ƌƐƈƉƎƐ

Six years later

ƌƋƎƊƍƎ

ƌƊƉƈƋƏ

ƌƊƎƊƊƋ

ƌƉƍƎƌƉ

Seven years later

ƌƎƋƌƈƌ

ƌƍƇƈƈƉ

ƌƍƎƋƊƊ

–

Eight years later

ƍƇƐƇƏƍ

ƌƏƌƏƌƋ

–

–

Nine years later

ƍƉƈƎƊƍ

–

–

–

One year later

ƇƌƋƈƐƉƊ

ƇƍƉƊƋƊƌ

ƇƍƏƉƇƉƈ

ƇƎƇƍƇƌƈ

Two years later

ƇƋƎƐƉƊƌ

ƇƌƉƎƈƉƐ

ƇƍƐƈƏƉƍ

ƇƌƏƍƊƍƏ

Three years later

ƇƋƉƈƍƋƊ

ƇƋƎƎƌƎƐ

ƇƌƇƎƏƍƐ

ƇƋƏƎƏƏƋ

Four years later

ƇƋƐƈƇƊƈ

ƇƋƈƉƐƏƌ

ƇƋƉƌƏƐƇ

ƇƋƐƉƊƋƌ

Five years later

ƇƊƌƉƉƉƊ

ƇƊƌƈƐƏƐ

ƇƊƋƏƊƈƌ

ƇƊƏƊƉƊƏ

Six years later

ƇƊƇƊƊƇƏ

ƇƉƏƉƊƎƋ

ƇƊƌƇƊƊƇ

ƇƊƋƊƇƋƈ

Seven years later

ƇƉƋƊƋƌƈ

ƇƊƐƉƏƉƌ

ƇƊƈƍƍƎƊ

–

Eight years later

ƇƉƌƌƐƉƈ

ƇƉƍƇƏƉƉ

–

–

Nine years later

ƇƉƉƍƍƈƈ

–

–

–

Cumulative net surplus (deficit), excluding currency rate effects

ƊƇƎƊƎƊ

ƊƌƐƌƇƇ

ƊƏƈƐƈƉ

ƊƏƌƎƐƉ

Cumulative net surplus (deficit), including currency rate effects

ƊƈƎƐƉƍ

ƊƊƌƋƋƎ

ƊƍƎƋƎƍ

ƋƐƊƋƎƌ

Excluding currency rate effects

ƈƉƎƉ

ƈƋƇƊ

ƈƋƌƉ

ƈƋƊƌ

Including currency rate effects

ƈƊƉƍ

ƈƊƉƍ

ƈƊƏƉ

ƈƋƎƌ

Reinsurers' share
Provision for outstanding insurance claims (net)
Less provision for claim adjustment costs
Provision for outstanding insurance claims (net)
Payments, cumulative (net)

Original provision, reestimated (net)

Net run-off ratios, in %

Ƈ7KHUXQRIIWULDQJOHUHWURDFWLYHO\LQFOXGHV*URXSFRPSDQLHVQHZO\FRQVROLGDWHGDQGUHWURDFWLYHO\H[FOXGHV*URXSFRPSDQLHVGHFRQVROLGDWHG
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ƉƇƇƈƈƐƇƌ

ƉƇƇƈƈƐƇƍ

ƉƇƇƈƈƐƇƎ

ƉƇƇƈƈƐƇƏ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƈƉƇƍƋƎƇ

ƈƉƊƋƌƊƎ

ƈƉƉƎƋƇƊ

ƈƉƌƏƐƇƇ

ƈƊƋƏƐƌƎ

ƈƎƉƈƉƏƍ

ƇƏƏƈƉƍ

ƈƇƇƊƌƍ

ƇƏƏƇƐƈ

ƇƌƍƏƌƎ

ƇƍƌƍƉƎ

ƊƉƇƋƋƊ

ƈƇƇƎƉƊƊ

ƈƇƉƊƇƎƇ

ƈƇƉƏƊƇƈ

ƈƈƐƇƐƊƉ

ƈƈƎƈƉƉƐ

ƈƊƐƐƎƊƉ

ƇƋƉƏƋƉ

ƇƌƐƎƊƎ

ƇƋƉƊƐƈ

ƇƌƐƍƋƇ

ƇƋƏƊƐƈ

ƇƌƏƌƌƍ

ƇƏƌƊƉƏƇ

ƇƏƍƉƉƉƉ

ƇƏƎƌƐƇƐ

ƈƐƊƐƈƏƈ

ƈƇƈƈƏƈƎ

ƈƈƉƇƇƍƌ

ƉƇƊƈƉƉ

ƉƉƊƇƍƈ

ƉƊƏƉƈƐ

ƉƎƍƊƋƎ

ƉƋƐƊƉƉ

–

ƊƉƌƊƎƎ

ƊƋƍƉƊƏ

ƊƍƊƌƇƍ

ƋƐƏƍƍƉ

–

–

ƋƇƈƍƌƌ

ƋƉƈƉƎƉ

ƋƊƌƈƊƈ

–

–

–

ƋƌƌƌƊƈ

ƋƎƊƏƈƐ

–

–

–

–

ƌƐƏƍƏƍ

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

ƇƎƈƌƌƏƍ

ƇƎƈƏƈƇƉ

ƇƎƊƈƐƇƍ

ƇƏƌƊƎƌƐ

ƇƏƊƐƏƊƉ

–

ƇƌƏƉƎƊƍ

ƇƌƏƎƎƐƌ

ƇƍƎƉƊƐƋ

ƇƎƈƇƈƊƐ

–

–

ƇƋƎƌƌƊƊ

ƇƌƌƇƐƇƋ

ƇƌƎƉƋƊƏ

–

–

–

ƇƋƌƐƏƐƏ

ƇƋƎƏƐƍƎ

–

–

–

–

ƇƋƇƈƊƋƏ

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

ƊƋƇƏƉƈ

ƉƎƊƈƋƋ

ƉƐƈƊƌƇ

ƈƇƏƐƋƉ

ƇƎƇƏƎƊ

–

ƊƌƍƌƉƐ

ƉƎƊƉƍƎ

ƈƏƍƊƋƏ

ƈƈƇƍƏƍ

ƇƍƌƋƋƇ

–

ƈƉƐƇ

ƇƏƊƍ

ƇƋƈƉ

ƇƐƍƊ

ƎƋƍ

–

ƈƉƎƇ

ƇƏƊƎ

ƇƊƏƎ

ƇƐƎƍ

ƎƉƈ

–

ƇƎƋ

ƇƎƌ
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Provision for premium refunds
The provision for premium refunds changed as follows:
LQƑWKRXVDQGV

ƈƐƈƇ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƋƎƌƈƎƏƈ

ƊƋƏƊƍƋƋ

3URYLVLRQIRUSUHPLXPUHIXQGVDVDWƇ-DQXDU\

ƇƌƊƌƋƏƉ

ƇƋƌƈƌƍƇ

ƉƉƏƉƏƏ

ƉƊƋƈƎƇ

ŌƇƌƇƊƎƊ

ŌƇƌƏƈƊƌ

Additions
Withdrawals with effect on liquidity
Withdrawals with no effect on liquidity

ŌƏƇƏƉƏ

ŌƏƈƇƇƉ

$VDWƉƇ'HFHPEHU

ƇƍƉƈƋƌƏ

ƇƌƊƌƋƏƉ

3URYLVLRQIRUGHIHUUHGSUHPLXPUHIXQGVDVDWƇ-DQXDU\

ƊƈƇƌƈƏƏ

ƉƐƉƈƐƎƊ

Changes recognised in the consolidated income statement

ƇƏƍƍƎƊ

ƇƊƇƐƋ

ŌƈƍƊƌƉƐƐ

ƇƇƌƍƋƈƉ

–

ƈƋƎƍ

$VDWƉƇ'HFHPEHU

ƇƌƌƍƍƎƉ

ƊƈƇƌƈƏƏ

$VDWƉƇ'HFHPEHU

ƉƊƐƐƉƋƈ

ƋƎƌƈƎƏƈ

Changes recognised in other comprehensive income
Changes recognised directly in equity

Other technical provisions
Reinsurers'

Gross

Reinsurers'
portion

Gross

portion

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƐ

$VDWƇ-DQXDU\

ƉƊƌƇƋ

ŌƉƏƐƉ

ƊƇƈƇƏ

ŌƈƍƊƊ

Additions

ƉƊƍƉƐ

ŌƇƋƇƐƌ

ƉƊƌƇƋ

ŌƉƏƐƉ

ŌƉƊƌƇƋ

ƉƏƐƉ

ŌƊƇƈƇƏ

ƈƍƊƊ

ƉƊƍƉƐ

ŌƇƋƇƐƌ

ƉƊƌƇƋ

ŌƉƏƐƉ

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Provisions for pensions

ƇƍƇƇƇƌƉ

ƇƏƊƌƊƊƏ

ƉƋƈƌƏ

ƉƏƊƎƌ

ƇƍƊƌƊƉƈ

ƇƏƎƋƏƉƋ

ƏƍƐƉƉƋ

ƇƇƊƋƍƊƎ

ƉƈƎƌ

ƈƏƉƍ

ƈƍƈƐƐƋƉ

ƉƇƉƊƌƈƐ

LQƑWKRXVDQGV

Use and release
$VDWƉƇ'HFHPEHU

(20) Other provisions

Provisions for other long-term employee benefits
Provisions for pensions and other long-term employee benefits
Miscellaneous provisions
Risk provision for issued loan commitments and financial guarantees
Other provisions
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Provisions for pensions and other long-term employee benefits
Provisions for pensions
The change in the projected benefit obligation is depicted in the following:
Projected benefit obligation
Net liabilities (net assets)
Present value of pension
commitments
LQƑWKRXVDQGV

$VDWƇ-DQXDU\
Income and expenses recognised in the consolidated
income statement
Current service cost
Gains/losses from plan settlements and curtailments
Interest expense/income
Expected income from plan assets
Actuarial gains (–) or losses (+) recognised in “Other
comprehensive income”
Pension payments (utilisation)
Additions to the scope of consolidation
$VDWƉƇ'HFHPEHU

Fair value of plan assets

of defined pension
plans/recognised pension
provisions

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

ƈƈƇƏƌƉƌ

ƈƐƌƋƎƐƋ

ƈƍƉƇƎƍ

ƈƎƎƊƌƐ

ƇƏƊƌƊƊƏ

ƇƍƍƍƉƊƋ

Ɖƈƍƌƍ

ƊƉƏƇƈ

ƍƏƍ

ƋƇƊƍ

ƉƇƏƍƐ

ƉƎƍƌƋ

ƈƊƐƉƍ

ƈƍƉƉƉ

ƈƉ

ƈƏƇƈ

ƈƊƐƇƊ

ƈƊƊƈƇ

Ƈ

ƇƐƋ

–

–

Ƈ

ƇƐƋ

ƎƍƈƏ

ƇƌƊƍƊ

Ōƈƌƈ

–

ƎƏƏƇ

ƇƌƊƍƊ

–

–

ƇƐƉƌ

ƈƈƉƋ

ŌƇƐƉƌ

ŌƈƈƉƋ

ŌƈƐƋƈƊƈ

ƇƋƍƍƋƐ

ƇƇƇƌƉ

ŌƊƈƋƏ

ŌƈƇƌƊƐƋ

ƇƌƈƐƐƏ

ŌƌƏƋƎƈ

ŌƌƌƏƏƇ

ŌƇƎƈƈƎ

ŌƇƎƈƌƉ

ŌƋƇƉƋƊ

ŌƊƎƍƈƎ

ƋƐƉ

ƇƏƇƌƐ

–

ƈƇƐƈ

ƋƐƉ

ƇƍƐƋƎ

ƇƏƍƎƐƎƈ

ƈƈƇƏƌƉƌ

ƈƌƌƏƇƏ

ƈƍƉƇƎƍ

ƇƍƇƇƇƌƉ

ƇƏƊƌƊƊƏ

There was no past service cost for either the current or the previous financial year. The projected benefit obligation corresponds to the carrying amount of the provision for pensions as at 1 January and 31 December of each financial year.
Current service cost is recognised in the consolidated income statement under “General administrative expenses”.
Interest expenses are recognised under “Current net income/expense”.

ƇƎƍ

ƇƎƎ
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The plan assets capable of being netted in connection with the outsourcing of pension commitments can be broken
down as follows:
List of plan assets by investment class
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƌƍƍƊƌ

ƈƍƊƋƌƈ

Cash reserves

ƇƌƉƈƉ

ƇƍƌƎƈ

Equities

ƋƉƊƉƈ

ƊƋƉƈƋ

Investment funds units

ƉƉƈƎƉ

ƉƈƉƐƋ

Senior debenture bonds and registered bonds

ƋƐƈƇƇ

ƋƐƈƎƐ

ƇƇƇƎƉƍ

ƇƈƌƈƊƎ

ƈƋƍƎ

ƈƌƍƉ

ƇƎƍƏ

ƇƎƋƎ

Financial assets

Senior fixed-income securities
Derivative financial instruments
thereof market price quoted on an active market
Other loans and advances
Financial liabilities
Liabilities to credit institutions
Other liabilities
Derivative financial instruments
thereof market price quoted on an active market
To t a l

Ǝƈ

ƊƏ

Ǝƈƍ

ƇƉƍƋ

ƌ

ƌ

Ƌƌ

ƍƉ

ƍƌƋ

ƇƈƏƌ

ƍƌƋ

ƇƈƏƌ

ƈƌƌƏƇƏ

ƈƍƉƇƎƍ

With the exception of derivatives, prices quoted on an active market were not available for any other assets.
The following material actuarial assumptions were applied when calculating pension provisions under defined-benefit
plans:
in %

ƈƐƈƇ

ƈƐƈƐ

Actuarial interest rate

ƇƐƐ

ƐƊƐ

Trend in pensions

ƈƐƐ

ƈƐƐ

Trend in the projected benefit obligation

ƉƐƐ

ƉƐƐ

Trend in salaries

ƉƐƐ

ƉƐƐ

Trend in inflation

ƈƐƐ

ƈƐƐ

+HXEHFN5LFKWWDIHOQƈƐƇƎ*

+HXEHFN5LFKWWDIHOQƈƐƇƎ*

Biometrics
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Sensitivity analysis
Changes in assumptions would have had the following effects on the defined-benefit obligation. In the process, each
sensitivity analysis is performed independently of the others.
Present value of defined-benefit pension commitments
ƉƇƇƈƈƐƈƇ

Discount rate

Trend in pensions/inflation

Trend in salaries/projected benefit obligation
Life expectancy

ƉƇƇƈƈƐƈƐ

Present value

Change

Present value

Change

LQƑPLOOLRQ

in %

LQƑPLOOLRQ

in %

ƋƐES

ƇƎƈƍƉ

ŌƍƊ

ƈƐƉƎƌ

ŌƎƐ

ŌƋƐES

ƈƇƊƇƇ

ƎƋ

ƈƊƇƎƉ

ƏƇ

ƈƋES

ƈƐƈƌƌ

ƈƍ

ƈƈƍƎƋ

ƈƎ

ŌƈƋES

ƇƏƈƊƈ

ŌƈƋ

ƈƇƋƌƐ

Ōƈƍ

ƈƋES

ƇƏƎƐƏ

ƐƉ

ƈƈƈƊƋ

ƐƊ

ŌƈƋES

ƇƏƌƍƍ

ŌƐƉ

ƈƈƐƍƈ

ŌƉƏ

By one more year

ƈƐƋƈƈ

ƉƏ

ƈƉƐƎƋ

Ɗƈ

With respect to biometrics, the effects are depicted if life expectancy increases by one year. This is approximately
achieved through a reduction of mortality probabilities by 10%.
There are no extraordinary company- or plan-specific risks. The change in obligations is depicted for the current and
the subsequent three financial years through annual forecasts.
Internal financing through pension provisions without explicit plan assets is an intentional, proven strategy for financing pension commitments. In so doing, sufficient risk offsetting takes place. There was no liquidity problem.
The weighted average term to maturity of benefit obligations (Macaulay duration) amounted to 16.1 years (previous year: 15.7
years).
Provisions for other long-term employee benefits
In measuring other long-term employee benefits, actuarial interest rates were used that corresponded to the shorter
terms to maturity of the commitments (e.g. for early retirement, 0.10% (previous year: –0.20%); contracts for phased-in
early retirement (“Altersteilzeit”), 0.30% (previous year: –0.10%); long-term service benefits, 0.30% (previous year: –
0.10%)).
0LVFHOODQHRXVSURYLVLRQVLQƈƐƈƇ

For restructuring

For the refunding
of closing fees in
the case of loan
waivers

For the interest
bonus option

Contingent
liabilities pursuant
WR,)56Ɖ

Other

Total

ƇƈƏƈƋ

ƉƉƇƐƐ

ƇƐƉƎƈƇƋ

ƈƈƉ

ƌƇƈƎƋ

ƇƇƊƋƍƊƎ

ƇƏƏ

ƏƇƊ

ƎƎƇƇƏ

–

ƈƈƏƍƏ

ƇƇƈƈƇƇ

Use

ŌƈƎƍƈ

ŌƈƏƋƏ

ŌƇƌƎƇƋƇ

–

ŌƇƊƇƇƈ

ŌƇƎƎƐƏƊ

Release

ŌƋƈƊƌ

ŌƍƎ

ŌƊƋƊƏƇ

–

ŌƏƍƊƊ

ŌƌƐƋƋƏ

ŌƇƐ

ŌƇƋƊƎ

ŌƉƌƊƋƈ

–

ŌƇƇ

ŌƉƎƐƈƇ

Reclassification

–

–

–

–

ŌƇƐƈƌ

ŌƇƐƈƌ

Changes from the scope of
consolidation

–

–

–

–

ƍƌ

ƍƌ

ƊƏƏƌ

ƈƏƊƈƏ

ƎƍƌƈƊƐ

ƈƈƉ

ƋƏƊƊƍ

ƏƍƐƉƉƋ

LQƑWKRXVDQGV

$VDWƇ-DQXDU\
Additions

Interest effect

$VDWƉƇ'HFHPEHU

ƇƎƏ

ƇƏƐ
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0LVFHOODQHRXVSURYLVLRQVLQƈƐƈƐ

For restructuring

For the refunding
of closing fees in
the case of loan
waivers

For the interest
bonus option

Contingent
liabilities pursuant
WR,)56Ɖ

Other

Total

$VDWƇ-DQXDU\

ƇƎƈƈƌ

ƉƉƎƋƊ

ƇƐƉƇƊƈƊ

–

ƊƎƐƎƈ

ƇƇƉƇƋƎƌ

Additions

ƇƈƋƊƌ

ƇƈƈƋ

ƎƋƋƉƉ

–

ƈƋƇƌƈ

ƇƈƊƊƌƌ

ŌƇƇƎƊƏ

ŌƉƈƇƊ

ŌƇƍƏƇƌƇ

–

ŌƇƉƍƌƇ

ŌƈƐƍƏƎƋ

ŌƌƐƈƊ

ŌƍƊƈ

ŌƇƐƍƏƌ

–

ŌƎƉƊƍ

ŌƈƋƏƐƏ

LQƑWKRXVDQGV

Use
Release
Interest effect

ƈƌ

ƇƋƍƍ

ƉƋƎƇƋ

–

Ɖƌ

ƉƍƊƋƊ

Reclassification

–

ƇƐƐ

ŌƇƐƐ

–

–

–

Changes from the scope of
consolidation

–

ƉƐƐ

ƍƋƋƐƐ

ƈƈƉ

ƇƐƇƇƉ

ƎƌƇƉƌ

ƇƈƏƈƋ

ƉƉƇƐƐ

ƇƐƉƎƈƇƋ

ƈƈƉ

ƌƇƈƎƋ

ƇƇƊƋƍƊƎ

$VDWƉƇ'HFHPEHU

The change in the risk provision for issued loan commitments and financial guarantees is presented in Note 46.
The expected maturities of the amounts recognised in the balance sheet can be broken down as follows:
ƈƐƈƇ
:LWKLQƇ\HDU

ƇWRƋ\HDUV

/DWHUWKDQƋ
years

Undefined
maturity

Total

Miscellaneous provisions for restructuring

ƉƏƋƐ

ƇƐƊƌ

–

–

ƊƏƏƌ

Miscellaneous provisions for the refunding of closing fees in
the event of loan waivers

ƈƌƎƐ

ƉƊƋƎ

ƈƉƈƏƇ

–

ƈƏƊƈƏ

ƈƈƎƌƍƏ

ƈƎƍƊƈƋ

ƉƌƐƇƉƌ

–

ƎƍƌƈƊƐ

ƉƌƌƇƌ

ƇƌƉƇƈ

ƌƊƎƈ

ƈƌƐ

ƋƏƌƍƐ

ƈƍƇƏƈƋ

ƉƐƎƈƊƇ

ƉƎƏƏƐƏ

ƈƌƐ

ƏƍƐƉƉƋ

:LWKLQƇ\HDU

ƇWRƋ\HDUV

/DWHUWKDQƋ
years

Undefined
maturity

Total

Miscellaneous provisions for restructuring

ƍƋƍƉ

ƋƉƋƈ

–

–

ƇƈƏƈƋ

Miscellaneous provisions for the refunding of closing fees in
the event of loan waivers

ƉƈƇƈ

ƊƇƏƇ

ƈƋƌƏƍ

–

ƉƉƇƐƐ

ƈƊƎƎƊƌ

ƉƈƎƐƈƇ

ƊƌƇƉƊƎ

–

ƇƐƉƎƈƇƋ

ƉƌƊƍƋ

ƇƊƉƐƉ

ƋƊƎƏ

ƋƈƊƇ

ƌƇƋƐƎ

ƈƏƌƇƐƌ

ƉƋƇƎƌƍ

ƊƏƈƋƉƊ

ƋƈƊƇ

ƇƇƊƋƍƊƎ

LQƑWKRXVDQGV

Miscellaneous provisions for interest bonus options
Other
Miscellaneous provisions

ƈƐƈƐ

LQƑWKRXVDQGV

Miscellaneous provisions for interest bonus options
Other
Miscellaneous provisions
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(21) Current tax liabilities
Current tax liabilities amounted to Ŵ185.4 million (previous year: Ŵ155.4 million) and are expected to be realised within
12 months.

(22) Deferred tax liabilities
Deferred tax liabilities were recognised in connection with the following items:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Financial assets/liabilities at fair value through profit or loss

ƇƉƎƐƏƊ

ƇƋƉƊƊƊ

Financial assets at fair value through other comprehensive income

ƇƍƍƐƇƈ

ƊƌƈƋƏƎ

Financial assets at amortised cost

ƋƌƈƏƏ

ƉƍƏƊƐ

Positive/negative market values from hedges

ƏƎƎƏ

ƍƌƏƍ

Financial assets accounted for using the equity method

ƇƌƋƇ

ƇƌƋƏ

ƎƎƌƍƈ

ƌƊƐƎƐ

ƇƋƉƎƋƍ

ƇƌƊƊƈƋ

ƍƎƇƈƊ

ƎƊƌƏƋ

ƍƐƉƋƏƎ

ƏƍƌƋƉƎ

ŌƋƋƌƇƏƍ

ŌƋƈƎƏƍƇ

ƇƊƍƊƐƇ

ƊƊƍƋƌƍ

Liabilities
Technical provisions
Other balance sheet items
Deferred tax assets before netting effects
Netting effects
Deferred tax assets after netting effects

In the reporting year, the portion of the changes to deferred tax liabilities recognised directly in equity for some items
can be seen in the consolidated statement of comprehensive income. The changes recognised in the income statement
for some items are presented in Note 35.
Deferred tax liabilities in the amount of Ŵ160.8 million (previous year: Ŵ138.9 million) are expected to be realised within
12 months.

(23) Other liabilities
This item includes contract liabilities in the amount of Ŵ8.7 million (previous year: Ŵ7.1 million) and deferred income and accrued expenses in the amount of Ŵ1.7 million (previous year: Ŵ3.5 million).

(24) Subordinated capital
Subordinated capital is depicted in the reporting about liquidity risk (Note 48) and takes into consideration existing options to repay it prior to final maturity.
Carrying amount
LQƑWKRXVDQGV

Fair value

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƌƉƎƏƏƇ

ƉƊƇƐƋƈ

ƌƌƋƇƐƏ

ƉƎƎƈƍƍ

Profit participation certificates

ƈƇƐƍ

ƈƇƇƐ

ƈƊƌƉ

ƈƌƐƍ

Subordinated capital

ƌƊƇƐƏƎ

ƉƊƉƇƌƈ

ƌƌƍƋƍƈ

ƉƏƐƎƎƊ

Subordinated liabilities

In September 2021, W&W AG issued subordinated bonds with a volume of Ŵ300.0 million. The purpose of the debt
security is to raise Tier 2 capital. On the one hand, this serves to secure the further growth of the Group. On the
other, it provides additional latitude with respect to regulatory measures enacted by the legislators (e.g. with regard
to Solvency II). The term amounts to 20 years, provided that the subordinated bonds are redeemed on the envisaged
final maturity date. Premature redemption is possible at the option of the issuer, but at the earliest after 10 years.
The issue price stood at 99.103%. The subordinated bonds bear an interest rate of 2.125% for the first ten years.

ƇƏƇ

ƇƏƈ
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Thereafter, they have a variable interest rate, which is based on the 3-month Euro Interbank Offered Rate, taking into
account a premium of 3.25% per year.

(25) Equity
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Interests of W&W shareholders in paid-in capital

ƇƊƎƋƋƎƎ

ƇƊƎƌƊƌƉ

Interests of W&W shareholders in earned capital

ƉƉƋƏƈƋƏ

ƉƋƋƌƇƏƊ

ƈƎƍƈƍ

ƊƈƊƏƊ

ƊƎƍƉƋƍƊ

ƋƐƎƋƇƋƇ

Non-controlling interests in equity
Equity

It is proposed that the unappropriated surplus of Ŵ77.6 million that was generated by W&W AG in the 2021 financial
year be appropriated as follows: 77,6 distribution of a dividend in the amount of Ŵ0.65 for each share entitled to receive
dividends: Ŵ60,885,340.10 Ŵ (dividend).
The proposal takes into account the 79,966 treasury shares held directly by the company on 31 December 2021, which
pursuant to Section 71b of the German Stock Corporation Act (AktG) are not entitled to receive dividends. The number
of shares entitled to receive dividends may change by the time of the Annual General Meeting. In such case, a correspondingly modified proposal for the appropriation of profit will be submitted to the Annual General Meeting for adoption that provides for keeping the distribution unchanged at Ŵ0.65 per share entitled to receive dividends while adjusting the amounts for the total distributed amount and for retained earnings.
On 20 May 2021, the Annual General Meeting of W&W AG resolved to distribute a dividend in the amount of Ŵ0.65 (previous
year: Ŵ0.65) per share from the unappropriated surplus for the 2020 financial year as calculated in accordance with the
German Commercial Code (HGB), which amounted to Ŵ80.8 million (previous year: Ŵ75.4 million). Based on the shares entitled to receive dividends, this corresponded to a maximum distribution of Ŵ60.9 million (previous year: Ŵ60.9 million). Of the
remaining amount, Ŵ19.0 million (previous year: Ŵ9.0 million) was allocated to "Other reserves", and Ŵ0.9 million (previous
year: Ŵ5.5 million) was carried forward.

Subscribed capital
Share capital is divided into 93,734,468 outstanding registered no-par-value shares and is fully paid up. In legal terms,
these are ordinary shares.
This means that they carry voting and dividend rights, a right to share in liquidation proceeds, and subscription rights.
There are no preferential rights or restrictions.
Change in the number of shares outstanding

$VDWƇ-DQXDU\
Repurchase of employee share ownership programme
Issuance to employees
$VDWƉƇ'HFHPEHU

ƈƐƈƇ

ƈƐƈƐ

ƏƉƍƉƊƊƌƎ

ƏƉƌƏƋƎƉƊ

ŌƇƊƍƋƐƇ

ŌƊƐƐƐƐ

ƎƈƍƎƍ

ƍƎƌƉƊ

ƏƉƌƌƏƍƋƊ

ƏƉƍƉƊƊƌƎ

Authorised capital
Pursuant to Article 5 (5) of the Articles of Association of W&W AG, the Executive Board is authorised until 12 June 2023
to increase, on one or more occasions, the company's share capital by up to Ŵ100 million via issuance of new registered
no-par-value shares in exchange for cash or contributions in kind, subject to the approval of the Supervisory Board.
Shareholders are entitled to a statutory subscription right.
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Contingent capital
By resolution adopted at the Annual General Meeting on 13 June 2018, the Executive Board was authorised to issue
warrant bonds, convertible bonds, participation rights, profit participation bonds or a combination of these instruments
on or before 12 June 2023. Article 5 (6) of the Articles of Association accordingly provides that the share capital of WW
AG is contingently increased by the nominal amount of not more than Ŵ240,000 thousand, divided into not more than
45,889,102 registered no-par-value shares.

Non-controlling interests in equity
The non-controlling interests in equity can be broken down as follows:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Interest in consolidated net profit

ƇƌƈƎ

ƎƊƊ

Interest in other comprehensive income

ƋƉƌƎ

ƈƐƍƈƈ

Other interests

ƈƇƍƉƇ

ƈƐƏƈƎ

Non-controlling interests in equity

ƈƎƍƈƍ

ƊƈƊƏƊ

The following table provides information for the WürttLeben subgroup, in which there are non-controlling interests that
are material for W&W AG:
WürttLeben subgroup, Stuttgart
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƋƇƇ

ƋƇƇ

$VVHWV ƇƐƐ

ƉƍƈƈƋƌƊƇ

ƉƎƏƎƈƉƈƉ

/LDELOLWLHV ƇƐƐ

ƉƌƋƋƍƌƎƎ

ƉƎƐƊƊƏƈƇ

1HWDVVHWV ƇƐƐ

ƌƌƍƏƋƉ

ƏƉƍƊƐƈ

Net assets attributable to WürttLeben

ƌƌƍƏƋƉ

ƏƉƍƊƐƈ

–

–

ƉƊƇƉƈ

ƊƍƏƐƇ

ƉƇƋƍƊƌƎ

ƈƏƍƎƋƌƌ

1HWLQFRPHIRUWKH\HDU ƇƐƐ

ƉƇƏƋƈ

ƇƌƎƐƈ

Net income for the year attributable to WürttLeben

ƉƇƏƋƈ

ƇƌƎƐƈ

–

–

2WKHUFRPSUHKHQVLYHLQFRPH ƇƐƐ

ŌƉƐƐƏƍƏ

ƇƈƎƇƋƉ

7RWDOQHWLQFRPHH[SHQVH ƇƐƐ

ŌƈƌƏƐƈƍ

ƇƊƊƏƋƋ

ƇƌƉƉ

ƎƋƏ

–

–

ŌƈƉƈƎƏƇ

ƇƏƌƏƊƏ

Participation of non-controlling interests, in %

Net assets attributable to non-controlling interests of WürttLeben
Carrying amount of non-controlling interests in net assets

Sales revenues

Net income for the year attributable to non-controlling interests

Net income for the year allocated to non-controlling interests

Dividends paid to non-controlling interests
&DVKIORZV ƇƐƐ

Employee share ownership programme
An employee share ownership programme was conducted in the first half-year of 2021. It enabled all employees of
companies in the W&W Group to acquire up to 40 shares (previous year: 40 shares) of W&W AG at a price of Ŵ13.20
(previous year: Ŵ6.76) per share, which represented a discount of Ŵ5.00 (previous year: Ŵ5.00) per share. Employees
are required to hold these shares for at least three years (previous year: three years). The purchase price was established
based on the XETRA closing price on 29 March 2021.

ƇƏƉ

ƇƏƊ
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In addition to issuing treasury shares from the portfolio, a further 147,501 shares were repurchased on the market for the
programme and then issued. Employees acquired a total of 82,787 (previous year: 78,634) of these shares. This resulted
in personnel expenses of Ŵ0.4 million (previous year: Ŵ0.4 million). Thus, as at 31 December 2021 W&W AG still held
79,966 (previous year: 15,252) treasury shares.

Notes concerning the consolidated income statement
(26) Current net income
LQƑWKRXVDQGV

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Interest income

ƇƈƈƇƍƏƇ

ƇƉƉƊƊƊƇ

Subordinated securities and receivables

ƇƏƉƊƋ

ƈƊƏƍƈ

Fixed-income financial instruments that do not pass the SPPI test

ƍƎƈƐƋ

ƋƋƉƉƉ

Derivative financial instruments

ƋƍƇƏƌ

ƏƋƋƍƇ

Senior debenture bonds and registered bonds

ƇƍƇƊƍƋ

ƈƇƎƎƐƌ

Senior fixed-income securities

ƊƇƏƍƇƎ

ƉƏƋƐƊƐ

Construction loans

ƊƊƌƈƐƇ

ƋƇƐƇƈƐ

ƈƐƉƈƈ

ƈƍƌƈƍ

Other loans and advances

ƇƈƌƌƏ

ƇƋƎƏƌ

Miscellaneous receivables

ƍƌƋƉ

ƇƇƍƉƇ

Negative interest on liabilities

ƏƉƈƏ

ƌƏƍƈ

ŌƊƉƐƋƋƍ

ŌƊƍƈƐƐƐ

Other receivables

Interest expenses
Liabilities evidenced by certificates

ŌƌƐƈƎ

ŌƌƏƋƍ

ŌƈƍƍƇƇƊ

ŌƈƏƐƏƐƌ

ŌƍƉƐ

ŌƇƉƍƇ

ƈƊƊƇ

ŌƈƊƍƐ

Miscellaneous liabilities

ŌƊƐƎƊƏ

ŌƎƐƋƍ

Subordinated capital

ŌƇƎƌƏƇ

ŌƇƎƐƌƋ

Derivative financial instruments

ŌƍƎƎƉƊ

ŌƇƈƇƍƊƉ

ŌƋƐƇƋ

ŌƌƈƇƎ

Deposit liabilities and other liabilities
Lease liabilities
Reinsurance liabilities

Negative interest on loans and advances
Other
Dividend income
Other current net income
Net income/expense from financial assets accounted for using the equity method
Net income from investment property
Other
Current net income

ŌƋƍƉƍ

ŌƇƌƈƇƉ

ƉƐƏƎƎƌ

ƇƎƋƋƍƐ

ƋƈƇƌƋ

ƊƎƋƉƏ

ƍƊƋƏ

ŌƌƐƎƈ

ƊƊƌƎƉ

ƋƊƋƏƋ

ƈƉ

ƈƌ

ƇƇƋƉƈƎƋ

ƇƐƏƌƋƋƐ

The indicated interest expenses mainly correspond to financing expenses of the W&W Group.
Net income from investment property contains income from leasing in the amount of Ŵ117.2 million (previous year:
Ŵ115.0 million). In addition, it includes directly attributable operating expenses for repairs, maintenance and management, as well as depreciation. These expenses consisted of Ŵ63.7 million (previous year: Ŵ55.8 million) for investment
property that generated rental income and Ŵ8.9 million (previous year: Ŵ4.5 million) for investment property that did
not generate any rental income.
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(27) Net income/expense from risk provision
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Income from risk provision

ƏƈƏƐƌ

ƏƎƉƏƉ

Release of risk provision

ƎƐƎƇƐ

ƎƉƊƌƉ

LQƑWKRXVDQGV

Subordinated securities and receivables

ƊƎƏ

ƈƋƊ

ƈƎƎƉ

ƈƇƊƌ

Senior fixed-income securities

ƇƊƊƌƇ

ƇƈƊƋƎ

Construction loans

ƋƎƇƍƏ

ƌƊƋƉƏ

ƉƌƊƍ

ƈƉƉƉ

Other loans and advances

ƈƎƍƋ

ƇƐƊƋ

Miscellaneous receivables

ƍƍƈ

ƇƈƎƎ

ƇƇƋƇ

ƇƍƉƉ

Senior debenture bonds and registered bonds

Other receivables

Reinsurers' portion of technical provisions
Release of provisions in lending business, for irrevocable loan commitments, for financial guarantees

ƈƍƈƐ

ƊƈƋƊ

Write-ups/receipts on written-down securities and receivables

ƏƉƍƌ

ƇƐƌƍƌ

Expenses from risk provision

ŌƏƇƋƇƈ

ŌƇƋƉƐƍƇ

Additions to risk provision

ŌƎƎƊƊƈ

ŌƇƊƋƏƈƎ

Subordinated securities and receivables

ŌƌƉƍ

ŌƋƈƎ

Senior debenture bonds and registered bonds

ŌƌƉƐ

ŌƌƏƊ

Senior fixed-income securities

ŌƇƋƉƏƏ

ŌƇƏƊƐƌ

Construction loans

ŌƊƈƍƈƐ

ŌƇƐƇƍƏƐ

Other receivables

ŌƈƌƐƐƈ

ŌƈƉƊƍƐ

Other loans and advances

ŌƈƉƎƐƇ

ŌƈƇƎƎƊ

Miscellaneous receivables

ŌƈƈƐƇ

ŌƇƋƎƌ

ŌƉƐƋƊ

ŌƊƐ

ŌƉƐƍƐ

ŌƉƍƇƈ

–

ŌƉƊƉƇ

–

ŌƉƊƉƇ

ƇƉƏƊ

ŌƋƊƌƍƎ

Reinsurers' portion of technical provisions
Additions to provisions in lending business, for irrevocable loan commitments, for financial guarantees
Other expenses
Expenses from insignificant modifications – related to creditworthiness
Net income/expense from risk provision

ƇƏƋ

ƇƏƌ
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(28) Net measurement gain/loss
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Net income from financial assets/liabilities at fair value through profit or loss

ƊƐƇƎƍƈ

ƌƉƌƋƍ

Participations, shares, investment fund units and participations in alternative investments

ƈƋƇƌƊƍ

ƇƇƍƎƊ

LQƑWKRXVDQGV

Senior fixed-income securities

ŌƇƋƎƉ

ŌƌƉƌƏ

ŌƇƌƊƉƍƏ

ƊƍƍƐƎ

Capital investments for the account and risk of life insurance policyholders

ƉƋƍƇƌƎ

ŌƈƐƏƊƊ

Fixed-income financial instruments that do not pass the SPPI test

ŌƊƐƏƎƇ

ƉƇƊƍƎ

ƎƊƊƉƐ

ŌƊƉƈƊƍ

ƈƉƊƐƐ

ƉƋƉƇƊ

ŌƉƍƍƏ

ƌƉ

ŌƎƉƋ

ŌƇƇƇƐƉƉ

ƇƐƉƊƊƉ

ŌƇƐƍƌƇƊ

Ōƍ

–

ƍƊƐƈƏ

ŌƋƌƏƈƏ

ƉƉƊƍƋƈ

ŌƉƐƋƏƏƎ

ƈƈƌƌƏ

ŌƉƍƊƌƌ

ŌƋƌƍƈƌƇ

ƊƈƉƐƋƏ

Capital investments for the account and risk of life insurance policyholders

ƉƈƋƏƎ

ŌƉƐƊƌƐ

Liabilities

ŌƇƐƋƎ

ƊƉƍƋ

ƋƐƋƐƎƎ

ŌƋƋƈƊƌ

Derivative financial instruments

Net expense from the discounting of provisions for home loan savings business
Net income from hedges

Ƈ

Impairments/reversals of impairment losses taken on investment property
Net currency expense
Participations, shares, investment fund units and participations in alternative investments
Subordinated securities and receivables
Fixed-income financial instruments that do not pass the SPPI test
Senior fixed-income securities
Other receivables
Derivative financial instruments

Net measurement gain/loss
Ƈ+HGJHDFFRXQWLQJ KHGJHGLWHPVDQGKHGJLQJLQVWUXPHQWV

Net income from financial assets/liabilities at fair value through profit or loss included measurement gains in the
amount of Ŵ1,009.9 million (previous year: Ŵ899.4 million) and measurement losses in the amount of Ŵ608.0 million (previous year: Ŵ835.8 million). Of this, measurement gains in the amount of Ŵ147.9 million (previous year: Ŵ423.3
million) and measurement losses in the amount of Ŵ312.2 million (previous year: Ŵ375.6 million) were attributable to derivatives, which mainly hedged interest-rate-dependent measurement gains and losses on capital investments.
The net currency expense included gains in the amount of Ŵ676.6 million (previous year: Ŵ696.3 million) and losses
in the amount of Ŵ677.4 million (previous year: Ŵ807.3 million). Of this, measurement gains in the amount of Ŵ90.1
million (previous year: Ŵ657.4 million) and measurement losses in the amount of Ŵ657.4 million (previous year: Ŵ234.3
million) were attributable to derivatives, which mainly hedged interest-rate-dependent measurement gains and losses
on capital investments.
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(29) Net income from disposals
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƎƌƎƉƐƊ

ƎƏƏƏƉƋ

ƌƋƊƇ

ƊƉƋƌ

Senior debenture bonds and registered bonds

ƊƇƉƉƈƋ

ƋƇƎƍƎƈ

Senior fixed-income securities

ƊƊƎƉƎƍ

ƉƇƎƊƋƈ

ƊƎ

–

Investment property

–

ƋƎƉƊƉ

Other

Ɖ

ƈ

ŌƇƎƏƇƈ

ŌƍƊƐƈƉ

ŌƌƐ

ŌƇƐƐ

ŌƉƈƈ

ŌƋƈƐ

ŌƇƎƊƇƇ

ŌƍƐƎƋƊ

ŌƋ

ŌƇƎ

ŌƇƇƐ

–

ŌƊ

ŌƈƋƉƇ

ƎƊƏƉƏƈ

ƎƈƋƏƇƈ

LQƑWKRXVDQGV

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Gross premiums written

ƈƋƉƐƐƉƎ

ƈƊƉƈƎƉƋ

ƏƈƎƇ

ƎƉƏƌ

ƍƉƍƉƐ

ƌƏƋƊƊ

ƈƌƇƉƐƊƏ

ƈƋƇƐƍƍƋ

ŌƇƐƏƇƎ

ŌƉƇƎƉƍ

ƈƌƐƈƇƉƇ

ƈƊƍƎƏƉƎ

LQƑWKRXVDQGV

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Gross premiums written

ƈƇƎƎƊƍƉ

ƈƐƋƎƇƇƎ

ƈƇƎƌƋƉƇ

ƈƐƋƇƇƋƎ

ƇƏƊƈ

ƌƏƌƐ

ŌƉƏƌƎ

ŌƍƋƉƌ

ƈƇƎƊƋƐƋ

ƈƐƋƐƋƎƈ

ŌƇƊƎƈƈƊ

ŌƇƇƊƉƍƌ

ƈƐƉƌƈƎƇ

ƇƏƉƌƈƐƌ

LQƑWKRXVDQGV

Income from disposals
Subordinated securities and receivables

Other receivables

Expenses from disposals
Subordinated securities and receivables
Senior debenture bonds and registered bonds
Senior fixed-income securities
Other receivables
Investment property
Other
Net income from disposals

(30) Earned premiums (net)
Life and health insurance

Change in unearned premiums
Premiums from the provision for premium refunds
Earned premiums (gross)
Premiums ceded to reinsurers
Earned premiums (net)

Property/casualty insurance and reinsurance

Direct
Reinsurance
Change in unearned premiums
Earned premiums (gross)
Premiums ceded to reinsurers
Earned premiums (net)

ƇƏƍ

ƇƏƎ
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(31) Insurance benefits (net)
Benefits under insurance contracts from direct business are shown without claim adjustment expenses. These are included in general administrative expenses. Insurance benefits under reinsurance and the reinsurers' portion of insurance benefits may consist of both claim payments and adjustment expenses.
Recognised under the item “Change in the provision for premium refunds” is also the change in the provision for deferred premium refunds recognised in the income statement.
Life and health insurance
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ŌƈƉƋƇƏƉƈ

ŌƈƊƐƉƌƊƎ

ŌƈƉƌƊƎƎƇ

ŌƈƊƇƏƋƋƊ

ƇƈƏƊƏ

ƇƋƏƐƌ

ƉƋƈƉ

ŌƇƇƏƉƌ

ƇƊƉƎƏ

ŌƇƉƎƈƏ

ŌƇƐƎƌƌ

ƇƎƏƉ

ŌƇƇƋƊƐƌƊ

ŌƌƇƎƐƍƋ

ŌƇƇƋƊƐƍƊ

ŌƌƇƊƐƌƈ

ƇƐ

ŌƊƐƇƉ

ŌƋƉƍƐƎƈ

ŌƉƋƏƈƎƎ

ŌƋƉƍƐƎƈ

ŌƉƋƏƈƎƎ

–

–

Ƈƌ

Ōƈƈ

Ƈƌ

Ōƈƈ

–

–

Insurance benefits (net)

ŌƊƐƉƏƋƉƏ

ŌƉƉƏƈƏƌƏ

Gross amount, total

ŌƊƐƊƇƌƉƈ

ŌƉƊƐƌƍƋƋ

ƈƐƏƉ

ƇƉƍƎƌ

LQƑWKRXVDQGV

Payments for insurance claims
Gross amount
Thereof to: Reinsurers' share
Change in the provision for outstanding insurance claims
Gross amount
Thereof to: Reinsurers' share
Change in the provision for future policy benefits
Gross amount
Thereof to: Reinsurers' share
Change in the provision for premium refunds
Gross amount
Thereof to: Reinsurers' share
Change in other technical provisions
Gross amount
Thereof to: Reinsurers' share

Thereof to, total: Reinsurers' share
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Property/casualty insurance and reinsurance
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ŌƏƏƌƏƎƋ

ŌƏƎƉƉƊƇ

ŌƇƇƏƇƉƊƎ

ŌƇƐƋƈƍƐƉ

ƇƏƊƉƌƉ

ƌƏƉƌƈ

ŌƇƇƇƇƇƇ

ŌƎƏƐƐƐ

ŌƉƌƍƌƍƊ

ŌƏƌƈƎƎ

ƈƋƌƋƌƉ

ƍƈƎƎ

ŌƇƐƈ

ŌƏƎ

ŌƇƐƈ

ŌƏƎ

–

–

ŌƇƏƌƋ

ƏƏƌƋ

ƏƈƉƎ

ƇƇƇƈƋ

ŌƇƇƈƐƉ

ŌƇƇƌƐ

Insurance benefits (net)

ŌƇƇƇƐƇƌƉ

ŌƇƐƌƈƊƍƊ

Gross amount, total

ŌƇƋƊƏƎƎƌ

ŌƇƇƉƍƏƌƊ

ƊƉƏƍƈƉ

ƍƋƊƏƐ

LQƑWKRXVDQGV

Payments for insurance claims
Gross amount
Thereof to: Reinsurers' share
Change in the provision for outstanding insurance claims
Gross amount
Thereof to: Reinsurers' share
Change in the provision for premium refunds
Gross amount
Thereof to: Reinsurers' share
Change in other technical provisions
Gross amount
Thereof to: Reinsurers' share

Thereof to, total: Reinsurers' share

The summer of 2021 saw numerous storms, followed by floods, in western Germany, among other places. Those affected also include many parties who are insured by the W&W Group. The pattern of damage reported by our customers
shows extensive destruction to both private and commercial properties, particularly to buildings and vehicles. In the
commercial area, this was aggravated by severe losses in property and business interruption insurance.
As a result, gross expenses for natural disaster claims in the 2021 reporting year amounted to Ŵ522.8 million, which
however was able to be offset through our reinsurance programme. Net expenses for natural disaster claims stood at
Ŵ135.8 million.

ƇƏƏ

ƈƐƐ
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(32) Net commission expense
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Commission income

ƈƎƊƋƌƍ

ƈƋƍƌƎƏ

from the conclusion of home loans savings contracts

ƇƊƎƇƐƊ

ƇƉƇƐƎƐ

from home loan savings business

ƉƇƏƋƈ

ƉƊƊƈƌ

from reinsurance

ƈƏƊƊƊ

ƉƐƌƇƎ

from brokering activities

ƌƏƊƉƐ

ƋƍƐƇƍ

from investment business

ƊƐƉƈ

ƉƈƋƌ

from other business

ƇƌƐƋ

ƇƈƏƈ

Commission expenses

ŌƎƇƏƊƌƊ

ŌƍƋƊƎƏƊ

from insurance

ŌƋƉƌƉƍƇ

ŌƊƎƌƇƐƇ

from banking/home loan savings business

ŌƇƎƍƇƈƎ

ŌƇƎƎƋƊƏ

LQƑWKRXVDQGV

from reinsurance

ŌƌƍƎ

ŌƉƊƌ

from brokering activities

ŌƇƎƏƋƈ

ŌƇƉƎƈƐ

from investment business

ŌƈƍƍƌƉ

ŌƈƈƊƋƌ

from other business

ŌƊƎƋƍƈ

ŌƊƉƌƈƈ

ŌƋƉƊƎƏƍ

ŌƊƏƍƈƐƋ

Net commission expense

The net commission expense includes income in the amount of Ŵ1.2 million (previous year: Ŵ1.0 million) and expenses
in the amount of Ŵ2.7 million (previous year: Ŵ2.2 million) from trust and other fiduciary activities. These include the
management or investment of assets on behalf of individuals, trusts, pension funds and other institutions.
During the reporting period, transactions involving financial instruments not at fair value through profit or loss generated commission income in the amount of Ŵ180.8 million (previous year: Ŵ32.8 million) and commission expenses in
the amount of Ŵ174.6 million (previous year: Ŵ38.0 million). This positive development in net commission income/expense from financial instruments not at fair value through profit or loss was due to a change in commission rates for
new home loan savings contracts. As a result, 2021 was the first year in which no transaction costs were recognised for
new home loan savings business.

(33) General administrative expenses
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Personnel expenses

ŌƌƇƈƊƏƋ

ŌƋƏƎƏƇƏ

Wages and salaries

LQƑWKRXVDQGV

ŌƊƌƌƇƉƇ

ŌƊƋƐƍƍƇ

Social remittances

ŌƎƊƈƋƇ

ŌƎƇƏƍƈ

Expenses for the pension scheme and support

ŌƋƐƊƋƍ

ŌƋƐƇƌƎ

Other

ŌƇƇƌƋƌ

ŌƇƌƐƐƎ

ŌƉƊƎƌƎƈ

ŌƉƉƍƌƋƏ

Depreciation/amortisation

ŌƍƋƊƎƍ

ŌƍƍƊƇƏ

Property for own use

ŌƉƊƋƋƐ

ŌƉƐƋƌƎ

Plant and equipment

ŌƇƏƎƎƐ

ŌƇƎƍƉƊ

Intangible assets

ŌƈƇƐƋƍ

ŌƈƎƇƇƍ

ŌƇƐƉƌƌƌƊ

ŌƇƐƇƉƏƏƍ

Materials costs

General administrative expenses
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During the reporting period, contributions totalling Ŵ16.8 million (previous year: Ŵ16.4 million) were paid towards defined-contribution plans. In addition, employer contributions totalling Ŵ40.8 million (previous year: Ŵ40.7 million).
General administrative expenses contain personnel expenses totalling Ŵ10.6 million (previous year: Ŵ11.7 million) for
phased-in early retirement (“Altersteilzeit”) and early retirement.

(34) Net other operating income
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Other operating income

ƉƈƈƐƇƏ

ƈƊƉƌƎƎ

Disposal revenue from inventories (property development business)

ƇƈƐƇƏƈ

ƈƈƉƊƈ

LQƑWKRXVDQGV

Release of miscellaneous provisions

ƈƏƇƏƐ

ƈƇƇƐƉ

Income from disposals

ƇƉƈ

ƈƏƋ

Other income from currency translation

ƇƏƇ

ƌƉƍƋ

ƉƉƉƋƌ

ƈƋƈƌƎ

ƇƉƎƏƋƎ

ƇƌƎƉƐƋ

ŌƈƌƍƌƌƎ

ŌƇƏƍƎƋƈ

ŌƈƎƏƋ

ŌƉƎƏƋ

ŌƈƐƋƇƇƏ

ŌƇƐƌƈƋƍ

ŌƉƎƎƍ

ŌƇƎƐƈƌ

ŌƉƉƍ

ŌƇƋƍƈƌ

ŌƋƍƐƊ

ŌƉƈƇ

ŌƊƇƏƈƋ

ŌƊƐƐƍƈ

Miscellaneous expenses

ŌƍƎƐƇ

ŌƇƉƋƋƋ

Net other operating income

ƋƊƉƋƇ

ƊƋƎƉƌ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Other technical income
Miscellaneous income
Other operating expenses
Other taxes
Expenses from inventories (property development business)
Additions to provisions
Losses from disposals
Other expenses from currency translation
Other technical expenses

(35) Income taxes
LQƑWKRXVDQGV

Current income taxes paid for the reporting period

ŌƇƎƇƏƋƇ

ŌƏƎƐƊƐ

Current taxes paid for other periods

ƇƎƇƐƏ

ŌƌƇƈƐ

Deferred taxes

ƉƋƉƉƌ

ƎƐƉƎ

ŌƇƈƎƋƐƌ

ŌƏƌƇƈƈ

Income taxes

ƈƐƇ

ƈƐƈ
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Deferred taxes recognised in the income statement were created in connection with the following items:
Deferred taxes
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Financial assets/liabilities at fair value through profit or loss

ƇƉƋƈƏ

ƋƎƉƏ

Financial assets at fair value through other comprehensive income

ƇƋƍƎƐ

ŌƉƎƌƉƐ

Financial assets at amortised cost

ƌƇƊƎƐ

ƍƊƐƌƐ

Financial assets available for sale

ŌƈƊƐƊ

–

ŌƇƉƎ

ŌƇƊƌƈƐƍ

ƌ

ŌƏƇƈ

ŌƇƉƉƎƇƐ

ƇƐƐƎƈƍ

Technical provisions

ƇƏƇƌƋ

ŌƏƋƈƌ

Provisions for pensions and similar obligations

ŌƌƉƋƉ

ŌƊƌƌƍ

Other balance sheet items

ƎƐƍƐƋ

ƈƍƐƉƐ

Tax loss carryforward

ŌƇƈƌƈƊ

ƈƈƊ

Deferred taxes

ƉƋƉƉƌ

ƎƐƉƎ

LQƑWKRXVDQGV

Positive/negative market values from hedges
Financial assets accounted for using the equity method
Liabilities

The following reconciliation statement shows the relationship between the income taxes expected and those actually
recognised in the consolidated financial statements:
LQƑWKRXVDQGV

Consolidated earnings before income taxes from continued operations
Uniform consolidated tax rate, in %

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƊƎƐƌƋƏ

ƉƐƌƎƍƉ

ƈƏƎƐ

ƉƐƊƍ

ŌƇƊƉƈƉƌ

ŌƏƉƋƐƊ

Tax rate changes

ŌƉƉƎƈ

ŌƋƇƇ

Tax rate discrepancies of Group companies

ŌƈƐƎƏ

ƉƏƌƍ

ƋƈƈƉ

ƈƏƌƈ

Effects of non-deductible expenses

ŌƊƈƎƈ

ŌƏƈƊƊ

Prior-period effects (current and deferred)

ƇƊƉƈƎ

ƇƊƋƈ

ƊƏƉƈ

ŌƇƈƊƊ

ŌƇƈƎƋƐƌ

ŌƏƌƇƈƈ

Expected income taxes

Effects of tax-free income

Other
Income taxes

The applicable income tax rate of 29.80% (previous year: 30.47%) selected as the basis for the reconciliation statement
is composed of the corporate income tax rate of 15%, the solidarity surcharge on corporate income tax of 5.5%, and an
average tax rate for trade tax of 13.98% (previous year: 14.64%). The change to the average tax rate for trade tax was
due to the reduction of the average assessment rate from factor 418.44 to 399.29 as a result of the relocation of the
Group’s headquarters.
No deferred tax liabilities were recognised for temporary differences in the amount of Ŵ180.2 million (previous year: Ŵ232.2
million) in connection with interests in subsidiaries, branches and associated companies since the run-off of the release of
temporary differences is not taxable and it is not probable that these temporary differences will reverse in the foreseeable
future.
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(36) Earnings per share
Basic earnings per share are determined by dividing the consolidated net profit by the weighted average number of
shares:
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƉƋƐƋƈƋƇƇƋ

ƈƐƏƏƐƍƐƐƇ

ƏƉƍƉƊƊƌƎ

ƏƉƌƏƋƎƉƊ

Result attributable to shareholders of W&W AG

LQƑ

Number of shares at the beginning of the financial year

#

Number of treasury shares on the reporting date

#

ŌƍƏƏƌƌ

ŌƇƋƈƋƈ

Weighted average number of shares

#

ƏƉƍƎƉƈƈƋ

ƏƉƍƈƊƎƉƌ

Basic (= diluted) earnings per share

LQƑ

ƉƍƊ

ƈƈƊ

There currently are no potential shares that would have a diluting effect. Diluted earnings per share thus correspond
to basic earnings per share.

Notes concerning the consolidated statement of comprehensive income
(37) Unrealised gains/losses
Financial assets at fair value
through other comprehensive
income
LQƑWKRXVDQGV

Recognised in other comprehensive income
Reclassified to the consolidated income
statement
Unrealised gains/losses
(gross)

Financial assets accounted for
using the equity method

Cash flow hedges

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ŌƈƎƈƊƎƌƉ

ƈƈƏƍƉƊƎ

ŌƇƐƌ

ƈƊ

–

–

ŌƎƌƐƎƉƋ

ŌƍƎƐƍƏƎ

–

–

–

ƌƎ

ŌƉƌƎƋƌƏƎ

ƇƋƇƌƋƋƐ

ŌƇƐƌ

ƈƊ

–

ƌƎ

As at 1 January 2019, the W&W Group reclassified senior debenture bonds and registered bonds as well as senior bearer
bonds from the business model “Hold to collect” to the business model “Hold to collect and sell”. As a result, portfolios
of in the category “Financial assets at amortised cost” with a carrying amount of Ŵ1,900.0 million were reclassified to
the category “Financial assets at fair value through other comprehensive income” with a carrying amount/fair value of
Ŵ2,206.0 million, with unrealised gains of Ŵ304.9 million, gross, being recognised in other comprehensive income. The
business model was adjusted as a consequence of the changed objective (particularly due to the sale of Wüstenrot
Bank AG Pfandbriefbank) of earning income in future on a regular basis from cash flows and from the sale of financial
assets. There were no reclassifications in the year under review.

ƈƐƉ

ƈƐƊ

Wüstenrot & Württembergische AG

Consolidated financial statements

Notes concerning financial instruments and fair value
(38) Disclosures concerning the measurement of fair value
For reasons of comparability, consistency and quality of measurements, a hierarchical classification is undertaken for
financial instruments measured at fair value in the consolidated balance sheet, and it takes into account the relevance
of the factors forming part of the measurement. The inputs forming part of the measurement methods for determining
fair value are assigned to three levels, and this level classification is used for all assets and liabilities that are measured
regularly, once or for the purposes of preparing disclosures about fair value. The uniform standards and principles described below apply to this. In conceptional terms, the hierarchy is determined by the market basis of the input factors. It
gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1 inputs)
and the lowest priority to unobservable inputs (Level 3 inputs).
The level to which the financial instrument is assigned in its entirety is determined on the basis of the lowest level input
factor in the hierarchy that is significant to the entire measurement of fair value. For this purpose, the significance of an
input factor is evaluated in relation to fair value in its entirety. In evaluating the significance of a given input factor, the
specific features of the asset or liability are analysed and regularly reviewed during the reporting period.
Level 1: Assigned to this level are financial instruments that are measured using unadjusted quoted or market prices for
identical assets and liabilities on an active market. In this regard, the essential features of an active market are regular
trading frequency and a sufficiently traded market volume that guarantees reliable price information.
Level 2: If pricing is not available on active markets, fair value is derived from comparable financial instruments or determined through application of generally recognised measurement models using parameters that are directly or indirectly observable on the market (e.g. interest rate, exchange rate, volatility, prices offered by third parties).
Level 3: If measurement of financial instruments is impossible, or not fully possible, using quoted or market prices or by
means of a measurement model using input factors that are directly or indirectly observable on the market, factors
based on non-observable market data (non-observable input factors) are used to measure financial instruments (Level
3). Generally, the measurement method used is the one that market participants use to determine the price of a financial instrument and that provides a reliable estimate of a price under a market transaction.
If fair value cannot be reliably determined, the carrying amount is used as an approximate value to measure fair value. In
this case, such financial instruments are assigned to Level 3.
The level classification is determined on a regular basis throughout the reporting period. If the relevant input factors
change, this may lead to regroupings between the levels at such time. Financial instruments in Level 1 are regrouped to
Level 2 if the previously identified active market on which quoting took place no longer exists. In this regard, the essential features of an active market are regular trading frequency and a sufficiently traded market volume that guarantees
reliable price information. As part of a price verification process, it is ensured in this regard that measurement prices are
monitored daily. In the event of price anomalies, the quality of the price source is analysed, and where market liquidity
is lacking, the classification is adjusted. In analogous fashion, it is possible to regroup from Level 2 to Level 1 once an
active market can be identified.
Regroupings to Level 3 take place if fair value no longer can be measured on the basis of observable input parameters.
However, if these are identified for financial instruments that had previously been grouped in Level 3, they can be
switched to Level 1 or Level 2 if there are reliable price quotations on an active market or if input parameters are observable on the market.
The regroupings between levels that took place during the year under review and the previous year (transfers to Level
3) involved only insignificant volumes.

Unadjusted quoted or market prices are used as Level 1 input factors only for financial instruments in the balance sheet
items “Financial assets at fair value through profit or loss” and “Financial liabilities at fair value through profit or loss”.
These mainly involve quoted equities as well as derivative financial instruments, such as futures, that are traded on a
regulated market.
The fair value of cash and cash equivalents corresponds to the carrying amount, which is primarily due to the short
term to maturity of these instruments. These financial instruments are recognised in the classes “Cash reserves” and
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“Other loans and advances”. The class “Other loans and advances” includes credits, overnight and term deposits and
margin exposures. They are measured at nominal value.
The measurement methods used for determining fair value in Levels 2 and 3 consist of generally accepted measurement models, such as the present-value method, under which anticipated future cash flows are discounted at current
interest rates applicable to the relevant residual term to maturity, credit risks and markets. Here as well, measurement
prices and detailed market parameters are monitored daily as part of the price verification process. This method is used
to measure securities, including debt securities, with agreed cash flows under the items "Financial assets at fair value
through profit or loss”, "Financial liabilities at fair value through profit or loss” and "Financial assets at fair value
through other comprehensive income”. In addition, the fair value of financial assets at amortised cost can be calculated in this way. The present-value method is primarily used to calculate the fair value of mortgage loans. It is also used
to measure unquoted derivative financial instruments, such as interest rate swaps and non-optional forward transactions (e.g. currency forwards) in Level 2. These are included under the items "Financial assets at fair value through profit
or loss", "Financial liabilities at fair value through profit or loss", "Positive market values from hedges" and "Negative
market values from hedges". Fund units and capital investments for the account and risk of life insurance policyholders
are also mainly assigned to Level 2. The most recently available redemption price for the underlying investment certificate is used for measurement. In the balance sheet item “Liabilities”, cost or present value is normally used to calculate
fair value and exclusively assigned to Levels 2 and 3.
The main measurement models and parameters for calculations of the fair value of individual assets and liabilities in
Levels 2 and 3 are presented in the following overview.
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2YHUYLHZRIPHDVXUHPHQWPRGHOVRI/HYHOVƈDQGƉXVHGLQWKHFODVVHV
Class

Measurement model

Non-current assets held for sale and discontinued
operations

Main parameters

In accordance with the respective
balance sheet items

Financial assets at fair value through profit or loss
Capitalised earnings method
Participations other than in alternative investments

Capitalised earnings method
Participations in alternative investments

Discount rate, future cash flows

Approximation method
Adjusted net asset value method

Equities

Approximation method
Adjusted net asset value method

Investment funds units

Approximation method
Adjusted net asset value method

Fixed-income financial instruments that do not pass the SPPI
test

Present value method
Present value method

Derivative financial instruments

Discount rate, future cash flows

Approximation method Net asset value
method

Black/Scholes model
Libor market model, Hull/White model

Senior fixed-income securities

Present value method

Capital investments for the account and risk of life insurance
policyholders

Redemption price Black/Scholes model

Liquidity and credit spreads, interest rate
curves
Foreign exchange rates (spot and forward),
interest rate curves Quoted prices/index,
volatilities, interest rate curves, basis price
and remaining maturity Interest rate
curves, volatilities
Liquidity and credit spreads, interest rate
curves
Index weighting, volatility

Financial assets at fair value through other
comprehensive income
Subordinated securities and receivables

Present value method

Liquidity and credit spreads, interest rate
curves

Senior debenture bonds and registered bonds

Present value method

Liquidity and credit spreads, interest rate
curves

Senior fixed-income securities

Present value method

Liquidity and credit spreads, interest rate
curves

Subordinated securities and receivables

Present value method

Liquidity and credit spreads, interest rate
curves

Senior debenture bonds and registered bonds

Present value method

Liquidity and credit spreads, interest rate
curves

Construction loans (non-collective)Ƈ

Present value method

Interest rate curves

Other loans and advances

Cost Amortised cost

Miscellaneous receivables

Cost

Investment property

Present value method

Discount rate, future cash flows

Positive market values from hedges

Present value method

Interest rate curves

Present value method

Libor market model, Hull/White model

Foreign exchange rates (spot and forward),
interest rate curves Quoted prices/index,
volatilities, interest rate curves, basis price
and remaining maturity Interest rate
curves, volatilities

Liabilities evidenced by certificates

Present value method

Credit spreads, interest rate curves

Liabilities to credit institutions

Cost Approximation method

Liabilities to customers

Cost

Financial assets at amortised cost

Nominal value

Financial liabilities at fair value through profit or loss

Derivative financial instruments

Black/Scholes model

Liabilities
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2YHUYLHZRIPHDVXUHPHQWPRGHOVRI/HYHOVƈDQGƉXVHGLQWKHFODVVHV
Class

Lease liabilities

Measurement model

Main parameters

Present value method

Discount rate Future cash flows

Other liabilities

Cost

Nominal value

Sundry liabilities

Cost

Nominal value

Miscellaneous liabilities

Technical provisions
Provision for future policy benefits for unit-linked insurance
contracts

In accordance with the corresponding
asset item

Negative market values from hedges

Present value method

Interest rate curves

Subordinated capital

Present value method

Credit spreads, interest rate curves

Ƈ)RUWKHIDLUYDOXHRIFROOHFWLYHORDQVXQGHUKRPHORDQVVDYLQJVFRQWUDFWVDQGSUHOLPLQDU\DQGLQWHULPILQDQFLQJORDQVWKHFDUU\LQJDPRXQWLVXVHGDVWKHDSSUR[LPDWHYDOXHZKLFKLVFDOFXODWHG
based on amortised cost. By contrast, the present value method is used to calculate the fair value of non-collective construction loans.

The fair value of options not traded on an exchange is calculated using generally accepted option-pricing models that
correspond to each option's type and the generally accepted underlying assumptions on which they are based. The
value of options is determined, in particular, by the value of the underlying asset and its volatility, the agreed base price,
interest rate or index, the risk-free interest rate and the contract’s residual term to maturity. They are assigned to the
class "Derivative financial instruments” in the items "Financial assets at fair value through profit or loss" and "Financial
liabilities at fair value through profit or loss".
The fair values of the classes of financial instruments derived from the items “Financial assets at amortised cost”, “Liabilities” and “Subordinated capital” and their fair values listed in the notes to the consolidated financial statements are
in general likewise measured using the present-value method.
Level 3 for the item “Financial assets at fair value through profit or loss” is characterised by non-exchange-traded equities, as well as investments, including alternative investments. Fair value is mainly determined on the basis of the net
asset value. The NAV, which usually is reported after a time lag. It is calculated quarterly in accordance with industry
standards, is provided by fund managers and then reviewed by risk controlling units and, if necessary, adjusted to account for outstanding performance-related compensation claims. At the same time possible deposits and withdrawals
as well as income distributions may result in changed market values.This also applies for indirect property investments,
which are assigned to “Participations other than in alternative investments”. In the case of participations that are not
assigned to alternative investments or property participations, fair value is normally calculated based on the pro-rata
interest in the equity shown in the respective current annual financial statements. If no information is available, amortised cost is used as an approximate value for fair value.
In addition to investment property, most Level 3 items that are not measured at fair value are construction loans and
liabilities to customers, which mainly consist of deposits under home loan savings contracts.
With regard to investment property, the DCF method is applied, utilising payment flows on the lessee and property
level, and the specific internal interest rate for the property investment class is used as the discount rate. In the process, the occupancy rate as at the measurement date is taken into consideration. Construction loans essentially relate
to loans under home loan savings contracts from collective business, as well as preliminary and interim financing loans.
Because of the home loan savings options included in the home loan savings contract and because of the dependence
on the timing of allotments, reliable fair value is not calculated for these sub-items, and the carrying amount is used as
an approximate value for the purpose of determining fair value. For the sub-item “Other construction loans”, by contrast, fair value is calculated using the DCF method. On the other hand, deposits under home loan savings contracts are
assigned to the balance sheet item “Liabilities to customers” and likewise measured at amortised cost, which is also
considered to be the approximate value for fair value.
Applicable to all classes is that liquidity and rating spreads observable on the financial market are taken into account
when measuring active, interest-bearing financial instruments (Level 2). The measurement spread is determined by
comparing reference curves with the financial instrument's corresponding risk-free money market and swap curves.
Maturity-dependent spreads are used for the purposes of measurement, which also take into account the quality of the
issuer within the various issuer groups within a rating class. The yield curves and rating- and maturity-dependent
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spreads that are made available by market data providers are automatically updated during the day. As a rule, the discounting curve in this regard is currency-specific. Swaps hedged under master agreements are measured with the aid
of tenor-specific interest rate structure curves in the multi-curve approach.
Measurement gains and losses are significantly influenced by the underlying assumptions, particularly by the determination of cash flows and discount rates.
The following table “2021 measurement hierarchy (items that were measured at fair value)” presents all financial assets
and liabilities that were measured at fair value. It shows the level applies in the respective items.
For accounting purposes, the only financial instruments regularly measured at fair value in the W&W Group are those
that are assigned to the categories
■
■
■

Financial assets/liabilities at fair value through profit or loss,
Financial assets at fair value through other comprehensive income and
Positive/negative market values from hedges.

By contrast, the disclosures in the table "2021 measurement hierarchy (items that were not measured at fair value)"
consist of those financial instruments and non-financial assets and liabilities for which fair value is provided in the
notes.
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ƈƐƈƇPHDVXUHPHQWKLHUDUFK\
(items that were measured at fair value)

/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair
value/carrying
amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƌƈƉƊƍƇ

ƍƐƏƊƇƈƎ

ƉƐƐƊƐƎƏ

ƇƐƍƈƇƌƎƎ

Participations other than in alternative investments

–

–

ƈƉƋƎƉƏ

ƈƉƋƎƉƏ

Participations in alternative investments

LQƑWKRXVDQGV

Financial assets at fair value through profit or loss

–

–

ƈƋƋƐƇƍƉ

ƈƋƋƐƇƍƉ

Other financial companies

–

–

ƈƊƉƊƍƍƉ

ƈƊƉƊƍƍƉ

Other companies

–

–

ƇƇƋƊƐƐ

ƇƇƋƊƐƐ

ƌƇƇƏƊƎ

–

ƇƎƇƈƊƈ

ƍƏƉƇƏƐ

Investment funds units

–

ƇƊƇƍƊƍƌ

ƉƇƍƌ

ƇƊƈƐƌƋƈ

Fixed-income financial instruments that do not pass the SPPI test

–

ƈƍƎƐƍƏƊ

ƈƎƍƊƇ

ƈƎƐƏƋƉƋ

ƇƇƋƈƉ

ƍƋƇƎƍ

–

ƎƌƍƇƐ

ƇƈƍƎ

ƊƊƉƎƌ

–

ƊƋƌƌƊ

Equities

Derivative financial instruments
Interest-rate-based derivatives
Currency-based derivatives

–

ƇƌƈƇƐ

–

ƇƌƈƇƐ

ƇƐƈƊƋ

ƇƊƋƐƉ

–

ƈƊƍƊƎ

–

ƎƎ

–

ƎƎ

Senior fixed-income securities

–

ƌƌƏƉƋ

–

ƌƌƏƉƋ

Capital investments for the account and risk of life insurance policyholders

–

ƈƍƋƉƍƉƌ

ƊƏƇƎ

ƈƍƋƎƌƋƊ

Financial assets at fair value through other comprehensive income

–

ƉƊƊƏƈƋƇƎ

–

ƉƊƊƏƈƋƇƎ

Subordinated securities and receivables

–

ƍƍƌƐƉƇ

–

ƍƍƌƐƉƇ

Senior debenture bonds and registered bonds

–

ƎƏƉƉƇƇƊ

–

ƎƏƉƉƇƇƊ

Credit institutions

–

ƋƍƌƈƊƋƌ

–

ƋƍƌƈƊƋƌ

Other financial companies

–

ƇƋƉƎƈƎ

–

ƇƋƉƎƈƎ

Other companies

–

ƌƍƈƏƈ

–

ƌƍƈƏƈ

Public authorities

–

ƈƏƊƏƋƉƎ

–

ƈƏƊƏƋƉƎ

–

ƈƊƍƎƉƉƍƉ

–

ƈƊƍƎƉƉƍƉ

Credit institutions

–

ƌƉƊƋƏƏƌ

–

ƌƉƊƋƏƏƌ

Other financial companies

–

ƇƌƊƊƎƐƌ

–

ƇƌƊƊƎƐƌ

Other companies

–

ƈƐƉƏƉƊƉ

–

ƈƐƉƏƉƊƉ

Equity- and index-based derivatives
Other derivatives

Senior fixed-income securities

Public authorities
Positive market values from hedges
To t a l a s s e t s

–

ƇƊƍƋƉƈƈƎ

–

ƇƊƍƋƉƈƈƎ

–

ƌƐƏƏ

–

ƌƐƏƏ

ƌƈƉƊƍƇ

ƊƇƋƏƈƍƊƋ

ƉƐƐƊƐƎƏ

ƊƋƈƈƐƉƐƋ

ƈƐƏ

ƈƇƐ
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ƈƐƈƇPHDVXUHPHQWKLHUDUFK\
(items that were measured at fair value) (continuation)

/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair
value/carrying
amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial liabilities at fair value through profit or loss

ƇƐƇƇƌ

ƈƐƎƐƎƋ

–

ƈƇƎƈƐƇ

Derivative financial instruments

ƇƐƇƇƌ

ƈƐƎƐƎƋ

–

ƈƇƎƈƐƇ

ƋƏƌ

ƇƇƍƈƇƎ

–

ƇƇƍƎƇƊ

–

ƎƉƊƌƇ

–

ƎƉƊƌƇ

ƏƋƈƐ

ƍƊƐƌ

–

ƇƌƏƈƌ

Technical provisions

–

ƈƍƋƎƌƋƊ

–

ƈƍƋƎƌƋƊ

Provision for future policy benefits for unit-linked insurance contracts

–

ƈƍƋƎƌƋƊ

–

ƈƍƋƎƌƋƊ

Negative market values from hedges

–

–

–

–

ƇƐƇƇƌ

ƈƏƌƌƍƉƏ

–

ƈƏƍƌƎƋƋ

LQƑWKRXVDQGV

Interest-rate-based derivatives
Currency-based derivatives
Equity- and index-based derivatives

To t a l l i a b i l i t i e s
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ƈƐƈƐPHDVXUHPHQWKLHUDUFK\
(items that were measured at fair value)

/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair
value/carrying
amount

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƋƐƍƌƈƊ

ƌƐƇƇƉƇƉ

ƈƈƎƇƉƍƏ

ƎƎƐƐƉƇƌ

Participations other than in alternative investments

–

–

ƈƇƍƐƐƏ

ƈƇƍƐƐƏ

Participations in alternative investments

–

–

ƇƍƋƐƊƉƇ

ƇƍƋƐƊƉƇ

–

–

ƇƌƈƇƏƇƐ

ƇƌƈƇƏƇƐ

LQƑWKRXVDQGV

Financial assets at fair value through profit or loss

Other financial companies
Other companies

–

–

ƇƈƎƋƈƇ

ƇƈƎƋƈƇ

ƋƐƈƉƌƍ

–

ƇƐƌƍƐƐ

ƌƐƏƐƌƍ

Investment funds units

–

ƇƈƈƐƋƌƊ

ƇƍƈƉƉƈ

ƇƉƏƈƎƏƌ

Fixed-income financial instruments that do not pass the SPPI test

–

ƈƉƍƎƇƉƎ

ƈƎƎƉƌ

ƈƊƐƌƏƍƊ

ƋƈƋƍ

ƈƌƈƎƈƇ

–

ƈƌƎƐƍƎ

Interest-rate-based derivatives

ƍ

ƍƈƈƎƐ

–

ƍƈƈƎƍ

Currency-based derivatives

–

ƇƍƌƇƋƈ

–

ƇƍƌƇƋƈ

ƋƈƋƐ

ƇƊƈƌƌ

–

ƇƏƋƇƌ

Equities

Derivative financial instruments

Equity- and index-based derivatives

–

ƇƈƉ

–

ƇƈƉ

Senior fixed-income securities

Other derivatives

–

ƍƌƇƌƈ

–

ƍƌƇƌƈ

Capital investments for the account and risk of life insurance policyholders

–

ƈƐƍƉƌƈƎ

ƌƐƍƇ

ƈƐƍƏƌƏƏ

Financial assets at fair value through other comprehensive income

–

ƉƎƎƌƈƍƌƎ

–

ƉƎƎƌƈƍƌƎ

Subordinated securities and receivables

–

ƎƐƇƋƇƊ

–

ƎƐƇƋƇƊ

Senior debenture bonds and registered bonds

–

ƇƈƉƇƋƊƋƋ

–

ƇƈƉƇƋƊƋƋ

Credit institutions

–

ƍƍƏƉƉƉƐ

–

ƍƍƏƉƉƉƐ

Other financial companies

–

ƇƌƋƎƊƎ

–

ƇƌƋƎƊƎ

Other companies

–

ƊƊƌƌƍ

–

ƊƊƌƌƍ

Public authorities

–

ƊƉƇƇƌƇƐ

–

ƊƉƇƇƌƇƐ

–

ƈƋƍƊƋƍƏƏ

–

ƈƋƍƊƋƍƏƏ

Credit institutions

–

ƍƐƐƉƈƍƈ

–

ƍƐƐƉƈƍƈ

Other financial companies

–

ƇƉƐƇƋƌƎ

–

ƇƉƐƇƋƌƎ

Other companies

–

ƇƍƋƏƋƌƏ

–

ƇƍƋƏƋƌƏ

Public authorities

–

ƇƋƌƎƇƉƏƐ

–

ƇƋƌƎƇƉƏƐ

–

ƇƌƐƍƇ

–

ƇƌƐƍƇ

ƋƐƍƌƈƊ

ƊƊƎƏƐƇƋƈ

ƈƈƎƇƉƍƏ

ƊƍƌƍƏƇƋƋ

Senior fixed-income securities

Positive market values from hedges
To t a l a s s e t s
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ƈƐƈƐPHDVXUHPHQWKLHUDUFK\
(items that were measured at fair value) (continuation)

/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair
value/carrying
amount

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial liabilities at fair value through profit or loss

ƈƊƎƎ

ƊƇƍƐƐ

–

ƊƊƇƎƎ

Derivative financial instruments

ƈƊƎƎ

ƊƇƍƐƐ

–

ƊƊƇƎƎ

ƇƍƐ

ƉƇƉƊƋ

–

ƉƇƋƇƋ

–

ƇƈƊƎ

–

ƇƈƊƎ

ƈƉƇƎ

ƏƇƐƍ

–

ƇƇƊƈƋ

Technical provisions

–

ƈƐƍƏƌƏƏ

–

ƈƐƍƏƌƏƏ

Provision for future policy benefits for unit-linked insurance contracts

–

ƈƐƍƏƌƏƏ

–

ƈƐƍƏƌƏƏ

Negative market values from hedges

–

ƇƋƌƎƎ

–

ƇƋƌƎƎ

ƈƊƎƎ

ƈƇƉƍƐƎƍ

–

ƈƇƉƏƋƍƋ

LQƑWKRXVDQGV

Interest-rate-based derivatives
Currency-based derivatives
Equity- and index-based derivatives

To t a l l i a b i l i t i e s
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ƈƐƈƇPHDVXUHPHQWKLHUDUFK\
(items that were not measured at fair value)
/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair value

Carrying
amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

–

ƇƐƋƎƐ

–

ƇƐƋƎƐ

ƎƈƋƎ

Cash reserves

ƍƈƐƌƏ

–

–

ƍƈƐƌƏ

ƍƈƐƌƏ

Deposits with central banks

ƍƇƌƌƋ

–

–

ƍƇƌƌƋ

ƍƇƌƌƋ

ƊƐƊ

–

–

ƊƐƊ

ƊƐƊ

ƌƍƏƈ

ƎƉƉƍƊƐƍ

ƇƎƇƌƋƊƈƋ

ƈƌƋƐƏƌƈƊ

ƈƌƇƍƇƇƈƎ

Subordinated securities and receivables

–

ƇƏƉƇƎƌ

–

ƇƏƉƇƎƌ

ƇƎƐƍƌƊ

Senior debenture bonds and registered bonds

–

ƊƈƏƏƈ

–

ƊƈƏƏƈ

ƊƈƊƈƏ

Senior fixed-income securities

–

Ə

–

Ə

Ə

Construction loans

–

ƍƋƋƋƌƋƈ

ƇƌƌƇƏƈƈƍ

ƈƊƇƍƊƎƍƏ

ƈƉƎƇƏƍƊƊ

ƌƍƏƈ

ƋƊƋƋƌƎ

ƇƋƊƌƇƏƎ

ƈƐƏƎƋƋƎ

ƈƐƏƎƋƋƋ

Other loans and advances

ƌƍƏƈ

ƋƊƋƋƌƎ

ƇƈƈƌƋƉƇ

ƇƍƍƎƎƏƇ

ƇƍƍƎƎƎƎ

Miscellaneous receivables

–

–

ƉƇƏƌƌƍ

ƉƇƏƌƌƍ

ƉƇƏƌƌƍ

n/a

n/a

n/a

n/a

ƈƏƌƈƍ

–

–

ƈƋƏƉƏƐƌ

ƈƋƏƉƏƐƌ

ƇƏƐƏƉƏƈ

ƍƎƎƌƇ

ƎƉƊƍƏƎƍ

ƈƐƍƋƏƉƉƇ

ƈƏƇƎƌƇƍƏ

ƈƎƇƌƐƎƊƍ

Liabilities

–

ƊƉƊƇƊƋƏ

ƈƉƌƋƉƎƋƏ

ƈƍƏƏƋƉƇƎ

ƈƍƏƌƉƍƏƇ

Liabilities evidenced by certificates

–

ƇƎƉƇƏƌƎ

–

ƇƎƉƇƏƌƎ

ƇƎƌƌƐƎƊ

Liabilities to credit institutions

–

ƇƋƊƎƋƏƋ

ƌƐƐƋƐƉ

ƈƇƊƏƐƏƎ

ƈƇƊƋƎƏƊ

Liabilities to customers

–

ƏƊƎƈƈƐ

ƈƇƌƍƈƐƋƍ

ƈƈƌƈƐƈƍƍ

ƈƈƋƎƍƏƎƊ

Lease liabilities

–

–

ƌƌƌƌƉ

ƌƌƌƌƉ

ƌƌƌƌƉ

Miscellaneous liabilities

–

Ƈƈƌƍƌ

ƇƉƇƊƌƉƌ

ƇƉƈƍƉƇƈ

ƇƉƈƍƉƇƐ

Other liabilities

–

ƇƇƉƌƍ

ƉƏƊƏƐƍ

ƊƐƌƈƍƊ

ƊƐƌƈƍƐ

Sundry liabilities

–

ƇƉƐƏ

ƏƇƏƍƈƏ

ƏƈƇƐƉƎ

ƏƈƇƐƊƐ

n/a

n/a

n/a

n/a

ƉƐƇƊƊ

Subordinated capital

–

ƌƌƍƋƍƈ

–

ƌƌƍƋƍƈ

ƌƊƇƐƏƎ

To t a l l i a b i l i t i e s

–

ƋƐƐƏƐƉƇ

ƈƉƌƋƉƎƋƏ

ƈƎƌƌƈƎƏƐ

ƈƎƌƐƊƎƎƏ

LQƑWKRXVDQGV

Non-current assets held for sale and discontinued
operations

Deposits with foreign postal giro offices
Financial assets at amortised cost

Other receivables

Asset-side portfolio hedge adjustment
Investment property
To t a l a s s e t s

Liability-side portfolio hedge adjustment

ƈƇƉ

ƈƇƊ
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ƈƐƈƐPHDVXUHPHQWKLHUDUFK\
(items that were not measured at fair value)
/HYHOƇ

/HYHOƈ

/HYHOƉ

Fair value

Carrying
amount

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

–

–

–

–

–

Cash reserves

ƍƋƐƋƌ

–

–

ƍƋƐƋƌ

ƍƋƐƋƌ

Deposits with central banks

ƍƊƍƍƏ

–

–

ƍƊƍƍƏ

ƍƊƍƍƏ

ƈƍƍ

–

–

ƈƍƍ

ƈƍƍ

LQƑWKRXVDQGV

Non-current assets held for sale and discontinued
operations

Deposits with foreign postal giro offices
Financial assets at amortised cost

ƉƈƉƊƐ

ƎƉƇƍƋƇƏ

ƇƍƊƊƍƏƇƏ

ƈƋƍƏƍƍƍƎ

ƈƋƇƍƉƏƍƉ

Subordinated securities and receivables

–

ƇƎƌƋƏƋ

–

ƇƎƌƋƏƋ

ƇƌƋƎƉƊ

Senior debenture bonds and registered bonds

–

ƉƋƏƎƈ

–

ƉƋƏƎƈ

ƉƊƎƐƎ

Senior fixed-income securities

–

–

–

–

–

Construction loans

–

ƍƍƊƈƊƌƉ

ƇƋƍƋƎƋƌƎ

ƈƉƋƐƇƐƉƇ

ƈƈƎƉƐƌƍƍ

ƉƈƉƊƐ

ƉƋƈƊƍƏ

ƇƌƎƏƉƋƇ

ƈƐƍƊƇƍƐ

ƈƐƍƊƇƎƍ

Other loans and advances

ƉƈƉƊƐ

ƉƋƈƊƍƏ

ƇƉƎƈƍƌƎ

ƇƍƌƍƋƎƍ

ƇƍƌƍƌƐƊ

Miscellaneous receivables

–

–

ƉƐƌƋƎƉ

ƉƐƌƋƎƉ

ƉƐƌƋƎƉ

Other receivables

Asset-side portfolio hedge adjustment

n/a

n/a

n/a

n/a

ƌƎƊƌƍ

–

ƇƐƐƉƍ

ƈƊƇƋƐƏƊƇ

ƈƊƈƋƇƉƇƇ

ƇƎƍƉƋƌƇ

ƇƐƍƉƏƌ

ƎƉƈƍƋƋƌ

ƇƏƎƌƉƐƇƉƇ

ƈƎƈƏƍƏƌƋƇ

ƈƍƇƈƈƋƏƐ

Liabilities

–

ƉƏƐƉƎƍƍ

ƈƉƌƌƐƊƋƐ

ƈƍƋƌƊƉƈƍ

ƈƍƎƈƋƋƈƊ

Liabilities evidenced by certificates

–

ƇƊƐƊƋƎƍ

–

ƇƊƐƊƋƎƍ

ƇƊƇƈƏƍƌ

Liabilities to credit institutions

–

ƇƌƉƊƐƉƍ

ƋƌƏƉƉƎ

ƈƈƐƉƉƍƋ

ƈƇƏƉƎƉƏ

Liabilities to customers

–

ƎƊƊƇƏƏ

ƈƇƍƐƌƊƊƈ

ƈƈƋƋƐƌƊƇ

ƈƈƊƎƇƇƋƈ

Lease liabilities

–

–

ƎƉƈƇƋ

ƎƉƈƇƋ

ƎƉƈƇƋ

Miscellaneous liabilities

–

ƈƇƐƋƊ

ƇƉƐƇƊƋƋ

ƇƉƈƈƋƐƏ

ƇƉƈƈƋƐƏ

Other liabilities

–

ƈƐƐƋƐ

ƉƊƋƈƉƉ

ƉƌƋƈƎƉ

ƉƌƋƈƎƉ

Sundry liabilities

–

ƇƐƐƊ

ƏƋƌƈƈƈ

ƏƋƍƈƈƌ

ƏƋƍƈƈƌ

Investment property
To t a l a s s e t s

Liability-side portfolio hedge adjustment

n/a

n/a

n/a

n/a

ƉƉƇƎƉƉ

Subordinated capital

–

ƉƏƐƎƎƋ

–

ƉƏƐƎƎƋ

ƉƊƉƇƌƈ

To t a l l i a b i l i t i e s

–

ƊƈƏƊƍƌƈ

ƈƉƌƌƐƊƋƐ

ƈƍƏƋƋƈƇƈ

ƈƎƇƌƎƌƎƌ

Ƈ3ULRU\HDUILJXUHDGMXVWHG
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ƈƇƌ
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&KDQJHVLQ/HYHOƉIRUILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV

Participations
other than in
alternative
investments

Participations
in alternative
investments
(other financial
companies)

Participations
in alternative
investments
(other
companies)

Equities

ƈƇƏƐƉƊ

ƇƊƊƏƋƈƎ

ƇƊƋƈƌƎ

ƇƐƊƋƍƉ

LQƑWKRXVDQGV

$VDWƇ-DQXDU\ƈƐƈƐ
Total net income/expense for the period

ƈƋƍƌ

ŌƍƉƐƐƇ

ŌƎƌƉƈ

ŌƇƉƍƍ

Income recognised in the consolidated income statementƇ

ƇƇƉƋƊ

ƎƊƋƊƍ

ƇƇƊƋƐ

–

Expenses recognised in the consolidated income statementƇ

ŌƎƍƍƎ

ŌƇƋƍƋƊƎ

ŌƈƐƐƎƈ

ŌƇƉƍƍ

ƍƐƌƍ

ƊƊƉƏƏƇ

ƇƊƐƉƏ

ƌƋƊƋ

ŌƇƇƍƍƎ

ŌƇƏƎƌƐƎ

ŌƈƈƇƋƊ

ŌƉƐƊƇ

–

–

–

–

ƇƇƐ

–

–

–

ƈƇƍƐƐƏ

ƇƌƈƇƏƇƐ

ƇƈƎƋƈƇ

ƇƐƌƍƐƐ

Income recognised in the consolidated income statement as at the end of the
reporting periodƈ

ƇƇƉƋƊ

ƎƊƋƊƍ

ƇƇƊƋƐ

–

Expenses recognised in the consolidated income statement as at the end of the
reporting periodƈ

ŌƎƍƍƎ

ŌƇƋƍƋƊƏ

ŌƈƐƐƎƈ

ŌƇƉƍƍ

ƈƇƍƐƐƏ

ƇƌƈƇƏƇƐ

ƇƈƎƋƈƇ

ƇƐƌƍƐƐ

ƇƊƊƈƐ

ƈƉƐƊƉƊ

ƋƎƏƌ

ƎƎƐ

ƇƊƏƐƉ

ƈƏƎƐƉƎ

ƇƈƊƈƊ

ƈƈƋƋ

ŌƊƎƉ

ŌƌƍƌƐƊ

ŌƌƋƈƎ

ŌƇƉƍƋ

Ƌƌƈƍ

ƍƏƍƊƉƏ

ƋƏƐƈ

ƍƉƌƌƈ

ŌƇƇƌƌ

ŌƉƐƈƉƋƊ

ŌƇƊƈƉƌ

–

Reclassifications

–

ƍƏƏƉƌ

ŌƇƐƌƎƉ

–

7UDQVIHUVWR/HYHOƉ

–

–

–

–

ŌƋƇ

ƍƊƐƎ

–

–

ƈƉƋƎƉƏ

ƈƊƉƊƍƍƉ

ƇƇƋƊƐƐ

ƇƎƇƈƊƈ

ƇƊƏƐƉ

ƈƏƎƐƉƎ

ƇƈƊƈƊ

ƈƈƋƋ

ŌƊƎƉ

ŌƌƍƌƐƊ

ŌƌƋƈƎ

ŌƇƉƍƋ

Purchases
Sales
Reclassifications
Changes in the scope of consolidation
$VDWƉƇ'HFHPEHUƈƐƈƐ

$VDWƇ-DQXDU\ƈƐƈƇ
Total net income for the period
Income recognised in the consolidated income statement

Ƈ

Expenses recognised in the consolidated income statementƇ
Purchases
Sales

Changes in the scope of consolidation
$VDWƉƇ'HFHPEHUƈƐƈƇ
Income recognised in the consolidated income statement as at the end of the
reporting periodƈ
Expenses recognised in the consolidated income statement as at the end of the
reporting periodƈ
Ƈ,QFRPHDQGH[SHQVHVDUHPDLQO\LQFOXGHGLQWKHQHWPHDVXUHPHQWJDLQORVVLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
ƈ3HULRGLQFRPHDQGH[SHQVHVIRUDVVHWVVWLOOLQWKHSRUWIROLRDWWKHHQGRIWKHUHSRUWLQJSHULRG
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Non-current assets held
Financial assets at fair value through profit or loss

for sale and
discontinued operations

Total

ƈƐƊƋƈƇƈ

Investment fund units

Fixed-income financial
instruments that do not
pass the SPPI test

Capital investments for
the account and risk of
holders of life insurance
policies

ƎƍƈƉƐ

ƉƉƈƇƈ

ƌƈƊƍ

ƇƈƐ

ƋƉƈƊ

ŌƍƊƇ

ƇƏƐƐ

–

ŌƍƉƏƋƇ

ƍƈƍƉ

–

ƇƏƐƐ

–

ƇƇƌƋƈƊ

ŌƇƏƊƏ

ŌƍƊƇ

–

–

ŌƇƏƐƊƍƋ

ƏƌƇƌƎ

ƏƈƏ

ƊƇƍƇ

–

ƋƍƈƏƇƐ

ŌƇƌƉƏƐ

ŌƊƋƌƊ

ŌƌƈƊƍ

–

ŌƈƌƈƍƎƈ

–

–

–

–

–

–

–

–

ŌƇƈƐ

ŌƇƐ

ƇƍƈƉƉƈ

ƈƎƎƉƌ

ƌƐƍƇ

–

ƈƈƎƇƉƍƏ

ƍƈƍƉ

–

ƇƏƐƐ

–

ƇƇƌƋƈƊ

ŌƇƏƊƏ

ŌƍƊƇ

–

–

ŌƇƏƐƊƍƌ

ƇƍƈƉƉƈ

ƈƎƎƉƌ

ƌƐƍƇ

–

ƈƈƎƇƉƍƏ

ŌƎƌƊ

ŌƉƊ

ŌƉƉƍ

–

ƈƋƐƉƏƋ

ƇƉ

–

Ɗƈ

–

ƉƈƍƌƍƋ

ŌƎƍƍ

ŌƉƊ

ŌƉƍƏ

–

ŌƍƍƈƎƐ

ƈƋƋƉ

–

ƋƈƋƌ

–

ƎƏƐƊƉƏ

ŌƈƋƈ

ŌƏƊ

ŌƌƐƍƈ

–

ŌƉƈƊƇƍƊ

ŌƌƏƈƋƉ

–

–

–

–

–

ƉƉ

–

–

ƉƉ

ŌƇƐƇƉƊƐ

–

–

–

ŌƏƉƏƎƉ

ƉƇƍƌ

ƈƎƍƊƇ

ƊƏƇƎ

–

ƉƐƐƊƐƎƏ

ƇƉ

–

Ɗƈ

–

ƉƈƍƌƍƋ

ŌƎƍƍ

ŌƉƊ

ŌƉƍƏ

–

ŌƍƍƈƎƐ

ƈƇƍ

ƈƇƎ
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Description of the applied measurement processes and effects of alternative assumptions in the
case of financial instruments in Level 3.
Normally used in connection with the measurement process for calculating fair value are the capitalised earnings
method, the adjusted net asset value method and the approximation method.
With regard to the capitalised earnings method, which is uniform throughout the Group, internal plan values and estimates are used as the basis for discounting future net cash flows and distributions under application of risk parameters
derived on the market.
The adjusted net asset value method draws on the net asset value, whose individual investments are calculated outside
the Group using recognised measurement methods, such as the DCF, multiplier, and capitalised earnings methods. In this
regard, the measurements are normally made in line with the IPEV Valuation Guidelines. Among other things, the prorated net asset value is adjusted to account for outstanding performance-related compensation claims of the fund manager. Thereafter, the W&W Group performs plausibility and validation checks of the net asset values of supplied by the
relevant fund companies, and, if appropriate, reviews the main portfolio entities held by each of the fund companies. In
addition, carrying amounts, fair values, distributions and obligations to provide additional funding are monitored. An exception to the external supply of the pro-rata net asset value is made in the case of self-measured property participations that are assigned to “Participations other than in alternative investments”.
With regard to the approximation method, amortised cost is used to measure fair value for reasons of simplicity. The
approximation method is applied, for instance, in the case of no quotation and minor significance.
The securities in Level 3 mainly consist of unquoted interests in participations, including alternative investments, which
encompasses private equity, private debt and infrastructure projects. The fair values of these Level 3 portfolios are customarily calculated by the management of the respective company. For the majority of all externally measured interests, namely in the amount of Ŵ2,587.1 million (previous year: Ŵ1,884.4 million), fair value is determined on the basis of
the net asset value. By contrast, the net asset value of participations other than in alternative investments is calculated
internally in all cases. Of the total amount of the interests measured externally using the net asset value, Ŵ152.2 million
(previous year: Ŵ78.2 million) was attributable to unquoted equities and fund certificates, and Ŵ2,434.9 million (previous
year: Ŵ1,806.2 million) to participations in alternative investments. The calculation of the net asset value in the case of
externally measured interests is based on specific information that is not publicly available and to which the W&W
Group does not have access. Thus, it was not possible to subject them to a sensitivity analysis.
In the W&W Group, net asset values (2021: Ŵ183.1 million; previous year: Ŵ175.1 million) are measured internally for
property participations that are assigned to “Participations other than in alternative investments". The value of the
properties included there is calculated using income-based present value methods. These recognised measurement
methods were based on discount rates of 2.95% to 5.52% (previous year: 2.77% to 5.74%), which determined the fair
value of the property. A change in discount rates by +100 basis points in connection with a sensitivity analysis leads to
a reduction in fair value to Ŵ167.3 million (previous year: Ŵ162.4 million), while a change in discount rates by –100 basis
points leads to an increase to Ŵ200.6 million (previous year: Ŵ189.1 million).
The most significant measurement parameters for interests measured using the capitalised earnings method (2021:
Ŵ48.5 million; previous year: Ŵ48.2 million) are the risk-adjusted discount rate and future net cash flows. A material
increase in the discount rate reduces fair value, whereas a reduction in this rate increases fair value. However, a change
in these measurement parameters by 10% has only a minor influence on the presentation of the net assets, financial
position and financial performance of the W&W Group.
In addition, for certain interests, fair value is by way of exception deemed to be approximated by amortised cost. In this
case, as well, a sensitivity analysis is not possible due to lack of the specific parameters used.
All changes in the category “Financial assets at fair value through profit or loss” in Level 3 are reflected in the consolidated income statement. On the other hand, there are no financial assets at fair value through other comprehensive
income in Level 3.
The measurement methods used are listed in the following table "Quantitative information about the measurement of
fair value in Level 3".
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4XDQWLWDWLYHLQIRUPDWLRQDERXWWKHPHDVXUHPHQWRIIDLUYDOXHLQ/HYHOƉ
Fair value
LQƑWKRXVDQGV

Measurement method

ƉƇƇƈƈƐƈƐ

Discount rate,
future cash flows

ƌƎƋŌƇƉƇƐ

ƍƈƎŌƇƊƈƇ

Approximation method

n/a

n/a

n/a

Net asset value method

n/a

n/a

n/a

ƋƌƉƌƊ

Approximation method

n/a

n/a

n/a

ƈƉƋƇƌƍƉ

ƇƋƌƋƋƊƌ

Adjusted net asset value
methodƇ

n/a

n/a

n/a

ƇƇƋƊƐƐ

ƇƈƎƋƈƇ

ƈƈƋƏƊ

ƈƌƍƋƉ

Capitalised earnings
method

Discount rate,
future cash flows

ƉƈƊ

ƉƋƊ

ƏƈƎƐƌ

ƇƐƇƍƌƎ

Adjusted net asset value
methodƇ

n/a

n/a

n/a

ƇƎƇƈƊƈ

ƇƐƌƍƐƐ

ƉƇƊƋƋ

ƈƏƇƏƏ

Approximation method

n/a

n/a

n/a

ƇƊƏƍƎƍ

ƍƍƋƐƇ

Adjusted net asset value
methodƇ

n/a

n/a

n/a

ƉƇƍƌ

ƇƍƈƉƉƈ

–

ƎƎƋ

Approximation method

n/a

n/a

n/a

ƉƇƍƌ

ƇƍƇƊƊƍ

Adjusted net asset value
methodƇ

n/a

n/a

n/a

Fixed-income financial instruments
that do not pass SPPI test

ƈƎƍƊƇ

ƈƎƎƉƌ

Approximation method

n/a

n/a

n/a

Capital investments for the account
and risk of holders of life insurance
policies

ƊƏƇƎ

ƌƐƍƇ

Black-Scholes model

Index weighting,
volatility

n/a

n/a

Participations other than in
alternative investments

Participations in alternative
investments
Other financial companies

Other companies

Equities

Investment funds units

ƉƇƇƈƈƐƈƐ

ƉƐƐƊƐƎƏ

ƈƈƎƇƉƍƏ

ƈƉƋƎƉƏ

ƈƇƍƐƐƏ

ƈƋƏƐƈ

ƈƇƉƏƍ

Capitalised earnings
method

ƇƏƌƈƌ

ƇƉƇƈƊ

ƇƏƐƉƇƇ

ƇƎƈƊƎƎ

ƈƋƋƐƇƍƉ

ƇƍƋƐƊƉƇ

ƈƊƉƊƍƍƉ

ƇƌƈƇƏƇƐ

ƎƉƇƐƐ

Range, in %
ƉƇƇƈƈƐƈƇ

Financial assets at fair value
through profit or loss

ƉƇƇƈƈƐƈƇ

Non-observable
input factors

Ƈ6XSSOLHGQHWDVVHWYDOXHVDUHFDOFXODWHGIRULQGLYLGXDOLQYHVWPHQWVRXWVLGHWKH*URXSXVLQJUHFRJQLVHGPHDVXUHPHQWPHWKRGVVXFKDVWKH'&)PXOWLSOLHUDQGFDSLWDOLVHGHDUQLQJVPHWKRGV,Q
this regard, the measurements are normally made in line with the IPEV Valuation Guidelines. As the calculation of the net asset value is based on a variety of investments, and since available
information about the measurement methods and parameters used there is incomplete or not uniform (including, for example, an adjustment to account for outstanding performance-related
compensation claims of the fund manager), a range is not disclosed.

ƈƇƏ

ƈƈƐ
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(39) Disclosures concerning hedges
Disclosures concerning hedges
Fair value hedges
Hedging of interest rate risk
through interest rate swaps
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Nominal values of hedges

ƏƇƈƏƐƐƐ

ƏƇƐƌƐƐƐ

8SWRƇ\HDU

ƇƐƈƇƐƐƐ

ƌƐƐƐƐ

ƇŌƋ\HDUV

ƇƍƋƋƐƐƐ

ƈƉƉƇƐƐƐ

/RQJHUWKDQƋ\HDUV

ƌƉƋƉƐƐƐ

ƌƍƇƋƐƐƐ

ƌƐƏƏ

ƇƌƐƍƇ

–

ƇƋƌƎƎ

ŌƈƇƐƈƇƐ

ƉƐƐƇƏƇ

Positive market values from hedges
Negative market values from hedges
Changes in fair value

The hedging instruments are recognised in the items “Positive market values from hedges” and “Negative market values from hedges”.
Disclosures concerning hedged items
Fair value hedges Hedging
of interest rate risk through interest rate swaps
Existing hedges
LQƑWKRXVDQGV

Terminated hedges

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Assets

ƈƌƐƇƐƉƌ

ƉƐƋƇƉƉƏ

–

–

Liabilities

ƈƎƎƇƉƍƈ

ƉƐƌƋƎƎƊ

–

–

–

–

–

–

Assets

ƌƍƍƊƈ

ŌƈƈƈƉƍ

ŌƈƉƏƏƈ

ŌƈƇƏƎƊ

Liabilities

ƊƇƊƈƇ

ŌƈƋƋƋƋƌ

ƍƇƇƊƋ

ƎƉƉƊƐ

ƈƊƏƎƈƐ

ŌƈƋƏƇƊƇ

–

–

Carrying amount of hedges

Cumulative changes and changes attributable to the hedged risk

Changes from the hedged risk

The hedged items are contained in the follow balance sheet items:
■
■
■

Financial assets at fair value through other comprehensive income
Financial assets at amortised cost
Liabilities

Disclosures concerning the effects in the consolidated statement of comprehensive income

LQƑWKRXVDQGV

Cash flow hedges

Fair value hedges

Hedging of interest rate risk
through interest rate swaps

Hedging of interest rate risk
through interest rate swaps

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Unrealised gains and losses recognised in other comprehensive income

–

–

n/a

n/a

Income/expenses from ineffective portions

–

–

ƇƍƊƊƈ

ƋƉƌƊ

Reserves for cash flow hedges reclassified to the consolidated income
statement

–

Ōƌƍ

n/a

n/a

Wüstenrot & Württembergische AG
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The income and expenses from ineffective portions and the reserves for cash flow hedges reclassified to the consolidated income statement are included in the net measurement gain/loss in the consolidated income statement.

(40) Transfers of financial assets and granted and received collateral, as well as netting of financial assets and liabilities
During the reporting period and in the previous year, financial assets were transferred that were not or were not fully
derecognised. In the W&W Group, all of these had to do with securities that were sold in connection with repurchase
agreements or lent in connection with securities lending transactions. In the reporting period, these securities were
allocated to the category “Financial assets at fair value through other comprehensive income” and to the classes resulting from this, and they are subject to the same market price and counterparty credit risks.
Repurchase agreements are characterised by the fact that securities are sold for consideration, but at the same time it
is agreed that such securities have to be purchased back at a later point against payment to the seller of an amount
agreed to in advance. In addition to the purchase price, collateral is granted and received, depending on the market
value of the securities sold. In securities lending transactions, securities are lent against the granting of cash or noncash collateral. After the borrowing period expires, the securities are returned to the lender. Sold or lent securities continue to be recognised in the balance sheet of the W&W Group in accordance with the previous categorisation. The ability of the W&W Group to dispose of these securities is restricted. At the same time, a financial liability is recognised in
the amount of money received. Non-cash collateral is recognised only if the W&W Group is authorised to resell or
pledge it without the issuer being in default in payment. This was not the case.
The relationship between securities that were sold in connection with repurchase agreements and those that were lent
in connection with securities lending transactions, as well as the associated liabilities, is as follows:
Transfers of financial assets
Carrying amount
Repurchase agreements
LQƑWKRXVDQGV

Securities lending transactions

Total

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Financial assets at fair value through
other comprehensive income

ƍƐƋƎƈƐ

ƍƉƌƌƏƍ

ƌƇƏƏƐ

–

ƍƌƍƎƇƐ

ƍƉƌƌƏƍ

Senior fixed-income securities

ƍƐƋƎƈƐ

ƍƉƌƌƏƍ

ƌƇƏƏƐ

–

ƍƌƍƎƇƐ

ƍƉƌƌƏƍ

To t a l

ƍƐƋƎƈƐ

ƍƉƌƌƏƍ

ƌƇƏƏƐ

–

ƍƌƍƎƇƐ

ƍƉƌƌƏƍ

Associated liabilities

ƍƐƋƎƈƐ

ƍƉƌƌƏƍ

–

–

ƍƐƋƎƈƐ

ƍƉƌƌƏƍ

–

–

ƌƇƏƏƐ

–

ƌƇƏƏƐ

–

Net position

As was the case in the previous year, as at 31 December 2021 no securities had been taken in and then passed on in
connection with reverse repurchase agreements.
Likewise, there were no other business transactions under which the W&W Group retained ongoing commitments from
the transfer.

ƈƈƇ

ƈƈƈ
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Assets granted as collateral
)LQDQFLDODVVHWVJUDQWHGDVFROODWHUDOLQƈƐƈƇ
Granted but

Transferred
financial assets

Open market
operations with
central banks

as yet unused
collateral

Total

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial assets at fair value through other comprehensive income

ƍƌƍƎƇƐ

ƇƏƏƏƍƎ

ƎƎƉƈƋƍ

ƇƎƋƇƐƊƋ

Senior fixed-income securities

ƍƌƍƎƇƐ

ƇƏƏƏƍƎ

ƎƎƉƈƋƍ

ƇƎƋƇƐƊƋ

To t a l

ƍƌƍƎƇƐ

ƇƏƏƏƍƎ

ƎƎƉƈƋƍ

ƇƎƋƇƐƊƋ

Transferred
financial assets

Open market
operations with
central banks

as yet unused
collateral

Total

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial assets at fair value through other comprehensive income

ƍƉƌƌƏƍ

ƈƊƏƌƌƎ

ƇƐƍƌƐƇƈ

ƈƐƌƈƉƍƍ

Senior fixed-income securities

ƍƉƌƌƏƍ

ƈƊƏƌƌƎ

ƇƐƍƌƐƇƈ

ƈƐƌƈƉƍƍ

To t a l

ƍƉƌƌƏƍ

ƈƊƏƌƌƎ

ƇƐƍƌƐƇƈ

ƈƐƌƈƉƍƍ

LQƑWKRXVDQGV

)LQDQFLDODVVHWVJUDQWHGDVFROODWHUDOLQƈƐƈƐ

LQƑWKRXVDQGV

Granted but

Granted but as yet unused collateral mainly has to do with securities that are on deposit with Clearstream International S.A. and with the Deutsche Bundesbank under collateral agreements customary on the market. In the reporting
period just ended, as was the case in the previous year, no securities were pledged from the custodial account with
Clearstream International S. A. for settlement and custodial services in connection with issued covered bonds.
The amount of cash collateral granted for derivatives amounted to Ŵ244.0 million (previous year: Ŵ67.1 million).
Aside from the securities pledged as collateral for the foregoing repurchase agreements, no cash collateral was provided for them, as was the case in the previous year.
As at the reporting date, loans of Ŵ200.0 million (previous year: Ŵ249.7 million) had been obtained from the Deutsche
Bundesbank in connection with open market operations. To secure these loans, the Deutsche Bundesbank requires as
collateral a correspondingly high deposit of securities in the Deutsche Bundesbank custodial account. Securities that
are on deposit in the custodial account of Deutsche Bundesbank in order to collateralise loans may be substituted at
will with other securities accepted by the European Central Bank, provided that they do not fall below the required collateral value.
In addition, in accordance with regulatory requirements, the underwriting liabilities of German primary insurers in the
W&W Group are covered by assets allocated to guarantee assets (financial instruments and properties). Assets allocated
to guarantee assets are primarily available to settle policyholder claims. The pro rata allocation of individual assets to
guarantee assets is not evident from the IFRS consolidated financial statements.

Assets received as collateral
Assets received as collateral may be liquidated only in the event of breach of contract. Collateral that can be resold or
pledged without the issuer being in default in payment was not received.
Cash collateral received under repurchase agreements amounted to Ŵ705.8 million (previous year: Ŵ736.7 million).
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Netting of financial instruments
The W&W Group nets financial assets and financial liabilities and presents the net amount if the relevant netting agreements under which they were concluded satisfy the offsetting criteria in IAS 32.42. The W&W Group offsets financial
instruments in the balance sheet, which are cleared through the central counterparty Eurex Clearing AG.
If the netting agreements do not fully satisfy the offsetting criteria in IAS 32, the financial instruments are not offset in
the balance sheet. This is normally the case if in the event of payment default or insolvency of a counterparty and in the
normal course of business, the right to set off the recognised amounts is not always legally enforceable or there is no
intention to settle on a net basis. In the W&W Group, this applies, inter alia, to bilateral transactions that were concluded under master agreements without the use of a central counterparty. The offsetting effects underlying these netting agreements are to be shown in the notes and are presented in the following.
The following tables show the derivatives and repurchase agreements that are subject to a master netting agreement.
They also include the collateral granted by or received from the respective counterparty. In the case of clearing through
the central counterparty Eurex Clearing AG, the W&W Group makes use of the option to pledge securities for the initial
margin.
2IIVHWWLQJRIILQDQFLDODVVHWVLQƈƐƈƇ
Gross amount of
financial assets
prior to offsetting

LQƑWKRXVDQGV

Derivatives (netting legally enforceable)

Offset amount of
financial liabilities

Recognised net
amount of
financial assets

Associated amounts that are
not offset in the balance sheet
Financial
instruments

Cash collateral
received

Net amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƋƊƍƋƍƋ

ŌƋƉƊƎƋƏ

ƇƈƍƇƌ

–

–

ƇƈƍƇƌ

ƍƎƊƇƋ

–

ƍƎƊƇƋ

ŌƈƌƏƍƐ

ŌƋƐƏƉƊ

ƋƇƇ

Offset amount of
financial liabilities

Recognised net
amount of
financial
liabilities

Associated amounts that are
not offset in the balance sheet

Net amount

Derivatives (netting not legally
enforceable)

2IIVHWWLQJRIILQDQFLDOOLDELOLWLHVLQƈƐƈƇ
Gross amount of
financial
liabilities prior to
offsetting

LQƑWKRXVDQGV

Financial
instruments

(Cash)
collateral
granted

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Derivatives (netting legally enforceable)

ƋƉƊƎƋƏ

ŌƋƉƊƎƋƏ

–

–

ŌƇƐƐƐƐƐ

ŌƇƐƐƐƐƐ

Derivatives (netting not legally
enforceable)

ƇƍƎƉƏƏ

–

ƇƍƎƉƏƏ

ŌƎƎƌƋ

ŌƇƋƍƌƌƉ

ƇƇƎƍƇ

Repurchase agreements, securities lending
transactions and similar agreements
(netting not legally enforceable)

ƍƐƋƎƈƐ

–

ƍƐƋƎƈƐ

ŌƍƐƋƎƈƐ

–

–

ƈƈƉ

ƈƈƊ
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2IIVHWWLQJRIILQDQFLDODVVHWVLQƈƐƈƐ
Gross amount of
financial assets
prior to offsetting

LQƑWKRXVDQGV

Offset amount of
financial liabilities

Recognised net
amount of
financial assets

Associated amounts that are
not offset in the balance sheet
Financial
instruments

Cash collateral
received

Net amount

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Derivatives (netting legally enforceable)

ƋƏƇƊƍƇ

ŌƋƎƐƈƈƌ

ƇƇƈƊƋ

–

–

ƇƇƈƊƋ

Derivatives (netting not legally
enforceable)

ƈƍƎƏƈƎ

–

ƈƍƎƏƈƎ

ŌƏƍƊƈ

ŌƈƇƏƍƋƇ

ƊƏƊƉƋ

Offset amount of
financial liabilities

Recognised net
amount of
financial
liabilities

Associated amounts that are
not offset in the balance sheet

Net amount

2IIVHWWLQJRIILQDQFLDOOLDELOLWLHVLQƈƐƈƐ
Gross amount of
financial
liabilities prior to
offsetting

LQƑWKRXVDQGV

Financial
instruments

(Cash)
collateral
granted

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƋƎƐƈƈƌ

ŌƋƎƐƈƈƌ

–

–

ŌƇƊƐƐƐƐ

ŌƇƊƐƐƐƐ

ƊƌƋƉƍ

–

ƊƌƋƉƍ

ŌƇƎƍƌ

ŌƊƈƐƌƐ

ƈƌƐƇ

ƍƉƌƌƏƍ

–

ƍƉƌƌƏƍ

ŌƍƉƌƌƏƍ

–

–

Derivatives (netting legally enforceable)
Derivatives (netting not legally
enforceable)
Repurchase agreements, securities lending
transactions and similar agreements
(netting not legally enforceable)

(41) Trust business
Trust business not required to be recognised in the balance sheet had the following scope:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƇƊƇƍƎ

ƇƈƇƈƊ

Ǝ

ƉƍƇƋ

Trust assets

ƇƊƇƎƌ

ƇƋƎƉƏ

Trust liabilities pursuant to the German Building Code

ƇƊƇƍƎ

ƇƈƇƈƊ

Ǝ

ƉƍƇƋ

ƇƊƇƎƌ

ƇƋƎƉƏ

Trust assets pursuant to the German Building Code
Other

Other
Trust liabilities

(42) Supplementary disclosures concerning the effect of financial instruments
Net gains and losses by category of financial instrument, which are depicted in the following table, consist of the following:
■

Net gains consist of disposal gains, measurement gains, income from risk provision, subsequent receipts on writtendown financial instruments and currency gains from measurement on the reporting date.

Wüstenrot & Württembergische AG

■

■
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Net losses consist of disposal losses, measurement losses, expenses from risk provision and currency losses from
measurement on the reporting date.
Interest income and expenses and commission income and expenses are not included in net gains and losses. Likewise, dividends are not recognised in net gains.

Net gains/losses
ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƊƌƋƋƍ

ƈƎƏƌƎƐ

Net gains

ƇƉƇƋƉƌƇ

ƇƋƌƈƈƈƊ

Net losses

ŌƇƈƌƎƎƐƊ

ŌƇƈƍƈƋƊƊ

Financial assets at fair value through other comprehensive income

ŌƈƊƎƇƐƊƋ

ƇƏƍƌƍƉƉ

thereof recognised in other comprehensive income

ŌƉƌƌƊƈƈƇ

ƇƋƇƋƏƈƐ

ƉƉƊƐƇƊ

ŌƉƐƏƎƈƉ

ƉƋƇƊƈƐ

ƉƉƐƍƏ

LQƑWKRXVDQGV

Financial assets/liabilities at fair value through profit or loss

thereof recognised in profit or loss
Net gains
Net losses

ŌƇƍƊƐƌ

ŌƉƊƈƏƐƈ

ƎƊƏƇƌƈ

ƍƍƐƌƉƌ

Net gains

ƎƌƍƏƋƋ

ƎƊƇƋƏƐ

Net losses

ŌƇƎƍƏƉ

ŌƍƐƏƋƊ

ƈƋƋƇƉ

ŌƎƎƋƊƐ

Net gains

ƇƐƎƍƏƉ

ƎƋƌƍƉ

Net losses

ŌƎƉƈƎƐ

ŌƇƍƊƈƇƉ

ŌƇƐƋƏ

ƇƎƊƌ

ƈƈƉ

ƍƇƐƏ

ŌƇƈƎƈ

ŌƋƈƌƉ

reclassified from net other income/expense to the income statement

Financial assets at amortised cost

Financial liabilities at amortised cost
Net gains
Net losses

For financial assets and liabilities at amortised cost, total interest income amounted to Ŵ481.3 million (previous year:
Ŵ551.7 million), and total interest expenses amounted to Ŵ348.4 million (previous year: Ŵ331.6 million).
Total interest income from financial assets at fair value through other comprehensive income amounted to Ŵ603.6 million (previous year: Ŵ629.4 million).
In addition, currency translation – with the exception of currency translation involving financial instruments at fair value
through profit or loss – generated currency income in the amount of Ŵ371.1 million (previous year: Ŵ33.5 million) and
currency expenses in the amount of Ŵ16.6 million (previous year: Ŵ370.5 million).
Financial assets at amortised cost amounted to Ŵ26,243.3 million (previous year: Ŵ25,249.1 million), and financial assets at fair value through profit or loss amounted to Ŵ10,727.8 million (previous year: Ŵ8,816.4 million).
Financial liabilities at amortised cost amounted to Ŵ28,604.9 million (previous year: Ŵ28,168.7 million), and financial
assets at fair value through profit or loss amounted to Ŵ218.2 million (previous year: Ŵ59.9 million).

(43) Gains and losses recognised from the derecognition of financial assets at amortised cost
In the reporting year, there were no material gains or losses from the derecognition of financial assets at amortised
cost.

ƈƈƋ

ƈƈƌ
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Disclosures concerning risks under financial instruments and insurance contracts
(44) Risk management
The W&W Group makes use of a comprehensive risk management and controlling system that consistently combines
the systems and methods of the individual companies, which are geared to the particular business requirements.
The risk management and controlling system comprises the totality of all organisational regulations and measures that
have been established to identify risks at an early stage and to handle the risks associated with business activity. Risk
controlling is a part of risk management and includes the assessment, evaluation, monitoring and reporting of the risks
encountered by the entities assuming them. It also monitors risk governance measures. Risk management in the W&W
Group consists of the following key functions:
■

■

■

■

Legal: Compliance with the relevant risk-related internal and external requirements for risk management and creation of the legal preconditions for continuation of business operations.
Protection of the company as a going concern: Avoidance of risks that endanger the company as a going concern,
preservation of financial security and development of strategies to protect the company as a going concern and the
capital basis necessary for this.
Quality assurance: Establishment of a common understanding of risks, a pronounced awareness of risks, and transparent communication of risks in the W&W Group, as well as active notification of flaws and potentials for improvement in risk management.
Value creation: Governance impetus for risk hedging and conservation of value, promotion and assurance of effective value creation for shareholders through risk capital allocation that enables opportunities to be seized.

Based on the key functions of risk management, the following overarching objectives are pursued:
■
■
■
■
■

Creation of transparency with respect to risks,
Use of appropriate tools for risk governance,
Assurance and monitoring of capital adequacy,
Creation of a basis for risk- and value-oriented corporate governance,
Promotion and establishment of a Group-wide risk culture.

Another task of risk management is to protect the reputation of the W&W Group with its two venerable brands, "Wüstenrot" and "Württembergische", and the new digital brand "Adam Riese". The reputation of the W&W Group as a stable, reliable and trustworthy partner of our customers constitutes a key factor for our sustainable success.
The W&W Group manages risks on the basis of a risk management framework.
The integrated risk strategy establishes the strategic framework of the risk management system of the W&W Group
(W&W financial conglomerate), the Solvency II group (insurance group) and Wüstenrot & Württembergische AG. The
risk management system is an integral component of a proper and effective business organisation. As part of this framework, definitions are established for risk appetite, which derived from the business strategy and the risk profile, for the overall risk objectives and for the application of consistent standards, methods, procedures and tools.
The Group Risk Policy defines the organisational framework for risk management and is a prerequisite for an effective
risk management system within the W&W Group. This framework is intended to ensure that the standard of quality is
comparable across all business areas and that risk management is highly consistent on all levels of the Group. As a key
component of the common risk culture, the Group Risk Policy and the processes and systems defined in it promote the
requisite risk awareness.
The duties and responsibilities of all persons and committees involved in risk management issues are defined. Within
the organisational and operational structure, the individual areas of responsibility for all of the following bodies, committees and functions are defined, as well as their interfaces and reporting lines among one another, thus ensuring the
regular and timely flow of information across all levels of the W&W Group.
In its role as the control body overseeing the Executive Board, the Supervisory Board of W&W AG also monitors the
appropriateness and effectiveness of the risk management system, as well as implementation of the risk strategy, including risk appetite. In addition, it is regularly informed about the current risk situation. Certain types of transactions
require approval by the Supervisory Board or its Risk and Audit Committee.
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The Executive Board of W&W AG bears overall responsibility for the proper business organisation of the W&W Group.
It is the ultimate decision-making body on risk issues. This includes ensuring that the risk management system established Group-wide is effectively and appropriately implemented, maintained and enhanced. This also includes developing, promoting and integrating an appropriate risk culture. The Chief Risk Officer (CRO) is responsible for risk management on the Executive Board of W&W AG.
The Risk and Audit Committee of W&W AG and the corresponding committees of Wüstenrot Bausparkasse AG, Württembergische Versicherung AG and Württembergische Lebensversicherung AG are regularly presented with information required pursuant to the bylaws, including risk reports with a description of the current risk situation and the
measures that have been initiated to manage it.
As the central body for the coordination of risk management, the Group Board Risk supports the Executive Board of
W&W AG and the Management Board in risk issues. The regular members of the Group Board Risk are the Chief Risk
Officer (CRO) of W&W AG and the CROs of the Housing and Insurance divisions, the key function holders for risk management at W&W AG, the W&W Group, Württembergische Lebensversicherung AG and Württembergische Versicherung AG and the holder of the risk controlling function at Wüstenrot Bausparkasse AG. Select observers are also members of this body. In its bylaws, the Group Board Risk specifies the decision-making and advisory powers of its members, as well as the body’s duties and responsibilities and other rules concerning its organisation and operational
structure. The body meets once a month and, where necessary, on an ad hoc basis. The Group Board Risk monitors the
risk profile of the W&W-, its appropriate capitalisation and its liquidity. Moreover, it advises on Group-wide risk organisation standards and on the deployment of uniform risk management methods and tools, and it proposes these to the
Group's executive boards for approval or adopts them within the scope of its powers.
The Insurance Risk Board manages and monitors risks in the Insurance division (Württembergische). The BSW Risk
Board handles this duty in the Housing division (Wüstenrot). The participation of the responsible Executive Board members and the departments concerned guarantees the integration of circumstances pertaining to individual companies
as well as the speedy exchange of information and quick decision-making. We integrate risk-related aspects of the
brandpool division via an established reporting line to the Group Board Risk.
The risk management process in the W&W Group is based on the closed control loop described in the integrated risk
strategy as well as in the following.
Risk identification. In connection with the risk inventory process, the corporate and working environment is constantly monitored throughout the Group for potential risks, and identified risks must be reported without delay. This
makes a decisive contribution to promoting an appropriate risk culture. Moreover, a uniform Group-wide new-product
process has been implemented for the purposes of identifying risks associated with the introduction of new products
and sales channels and with the cultivation of new markets. This process incorporates the risk controlling units at the
level of the Group and the individual companies. The systematic identification of risks takes places in connection with
the risk inventory. In addition, the risk situation is reviewed during the year, where called for. Here, assumed or potential
risks are continually recorded, updated and documented. On the basis of an initial assessment for the respective individual company, defined threshold values are used to differentiate risks into material and immaterial risks. Also evaluated is the extent to which individual risks can take on a material character through interaction or accumulation (risk
concentrations). Risks that are classified as material are actively managed in the four steps of the risk management process described in more detail in the following. For risks that are classified as immaterial, the responsible business units
monitor them during the year, using (early-warning) risk indicators in order to determine whether they have changed,
and evaluate them in full at least once a year.
Risk assessment. This process step includes all methods, processes and systems that serve to adequately assess identified risks. Risks are largely assessed by means of a stochastic procedure using the value-at-risk standard. If this procedure
cannot be used for certain risk areas, analytical computational procedures or regulatory standard procedures are applied, as
well as expert estimates.
At both the Group level as well as the level of the individual W&W companies, the relevant statutory and regulatory
confidence levels are applied for measuring risks from an economic perspective:
■

■

For individual W&W companies, including W&W AG, that are subject to insurance supervision law, this corresponds
to a confidence level of 99.5%, based on a risk horizon of one year.
For individual W&W companies, including W&W AG, that are subject to banking supervision law, this corresponds to
a confidence level of 99.9%, based on a risk horizon of one year.

ƈƈƍ

ƈƈƎ

Wüstenrot & Württembergische AG

Consolidated financial statements

For the W&W Group, risks are depicted with a confidence level of 99.5%. The target and minimum ratios for economic
risk-bearing capacity at the Group level are derived from the capital requirements that result from compliance with the
aforementioned confidence levels at the associated individual companies. Accordingly, an overall confidence level in
excess of 99.5% is achieved.
In addition, risks are assessed from a supervisory (normative) perspective using regulatory risk parameters. If risk models
are employed that are oriented toward the balance sheet or income statement specific to the individual company, a confidence level of at least 95.0% is applied to them.
We include the results of these assessments in the evaluation of risk-bearing capacity or in additional risk controlling
tools, taking into consideration potential risk concentrations. We regularly conduct sensitivity analyses in connection
with stress scenarios for specific risk areas and across risk areas. Indicator analyses, such as (early-warning) risk indicators, augment the range of tools used to evaluate risk.
Risk taking and risk governance. We define risk governance as the operational implementation of risk strategies in
the risk-bearing business units. The decision to assume risk is made within the scope of business strategy and risk
strategy requirements by the decision-making body in each individual company. Based on the risk strategy, the respective specialist sections at our individual operating companies manage their own risk positions. Thresholds, signal systems, and limit and line systems are used to support risk governance. If the specified thresholds are exceeded, predefined actions or escalation processes are initiated. As a rule, the entity that assumed the risks is responsible for governing and controlling them. In performing this task, it decides about products and transactions. It must continuously
check whether the assumed risks are in conformity with the risk profile specified by the risk strategy of the W&W Group
or one of its companies and whether risk-bearing capacity as well as the risk limits and risk lines are observed. Risktaking and risk-monitoring tasks are strictly separated in terms of function. Key management parameters at Group level
are the IFRS result and division-specific indicators. In order to link earnings management with risk governance, we conduct supplementary analyses for the purpose of value-oriented management. For us, this includes, inter alia, a presentvalue earnings perspective, optimisation and allocation of capital and internal risk governance.
The sufficiency of risk capitalisation is evaluated on several dimensions, which as a rule are equally weighted but highlight different objectives and aspects:
■

■

The economic perspective assesses risk coverage capacity, i.e. permanent assurance of the company's substance in
order to protect customers and first-rate creditors against losses from an economic standpoint.
The normative perspective looks at compliance with the regulatory minimum requirements for risk capitalisation in
order to be able to continue business operations as planned.

In addition, in accordance with the requirements for managing the balance sheet and the income statement, specific
risk models oriented toward them are applied at the level of the individual companies. While the economic and financial
risk-bearing capacity concept has been developed and parameterised internally, the regulatory procedure follows the
externally specified methodology.
Risk monitoring. In order to identify risks early on, risk indicators are employed to monitor changes in the risk situation. Such indicators include financial and risk indicators (e.g., risk-bearing capacity ratios, limit utilisations), supervisory indicators (e.g., capital ratios, liquidity coverage ratio) and market indicators (e.g., stock prices, credit spreads).
Material, quantifiable risks are controlled by means of limits and lines. Limits are set at most in the amount that permits
compliance with the respective minimum ratios for economic risk-bearing capacity even where the limits are maxed
out. Business is transacted solely within the scope of these limits and lines. By creating a corresponding limit and line system, risk concentrations in particular are limited both at the level of the individual company and at the level of the financial conglomerate. The monitoring of risks, which is independent of the assumption of risks, primarily takes place at
the level of the individual undertaking. Where material risks exist that affect more than just the individual undertaking,
they are also monitored at the Group level. Monitoring activities are used to develop recommendations for action,
which lead to corrective intervention being taken early on with respect to the objectives set forth in the business and
risk strategy and are subject to corresponding measures controlling.
Risk reporting. Using established reporting processes, regular and timely reports are generated about the risk position of various groups or individual companies. In this regard, the flow of information concerning the risk situation of
the individual companies in the W&W Group is accomplished through internal risk reporting, risk inventory and calculation of risk-bearing capacity. The results of the companies affiliated with the Group are transmitted to the risk controlling function responsible for the W&W Group, which then aggregates them and analyses them for their impact on the
W&W Group.
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The key element of the risk reporting system is the quarterly overall risk report, which is sent to the Group Board Risk,
the Executive Board and the Supervisory Board. Presented in this report are, in particular, the amount of available capital, regulatory and economic capital adequacy, compliance with limits and lines, existing risk concentrations, the results
of stress testing and the risk governance measures that have already been taken and that still need to be taken. Also
reported on in this connection are significant trends in early-warning risk indicators. This overall risk report is presented to the Group Board Risk and discussed with respect to risk assessment. On this basis, action recommendations
and measures are established where necessary for the W&W Group, which are then implemented and tracked by the
responsible risk management units.
Depending on how critical it is, information that is considered material from the standpoint of risk is forwarded immediately to the Group Board Risk, the Executive Board and the Supervisory Board. Processes and reporting procedures
have been put in place for internal ad-hoc risk reporting at the Group and individual company level. Quantitative criteria
are used as thresholds, which as a rule are in line with internal and supervisory parameters. In addition, pertinent ad
hoc risk reporting takes place when qualitatively material events occur.
The operability, appropriateness and effectiveness of our risk management system is audited by Internal Audit. As part
of the audits of financial statements, an audit firm audits the establishment of early risk detection systems at the individual company level and the appropriateness and effectiveness of the risk management at the level of the credit institutions, as well as that of the W&W Group.
In managing the risk profile, attention is paid to avoiding risk concentrations from financial instruments and insurance contracts in order to maintain a balanced risk profile. In addition, in connection with risk governance, an effort is
made to achieve an appropriate relationship between the risk capital requirements of the risk areas in order to limit
susceptibility to individual risks.
Risk concentration means potential losses that may result either from the accumulation of similar risks or from the accumulation of different risks, such as at a single counterparty, and that are large enough to jeopardise the solvency or
financial position of the individual company or the Group.
The potential losses in terms of risk concentration may result either from intra-risk concentrations or from inter-risk
concentrations. Intra-risk concentrations describe those risk concentrations that arise from the synchronisation of risk
positions within a risk area or at the Group level through the accumulation of similar risks at several companies affiliated with the Group. Inter-risk concentrations describe those risk concentrations that arise from the synchronisation of
risk positions across various risk areas at the level of the individual company and the Group.
Because of the business model of the W&W Group and its individual companies, potential risk concentrations may result, in
particular, from capital investments and from the economic and regional structure of customer business (customer lending
business, insurance business). However, owing to regulatory requirements and internal rating requirements, the W&W
Group is heavily invested, in sectoral terms, in government bonds and financial services companies and, in regional
terms, in Europe, which is typical for the industry. Accordingly, in addition to the credit risk associated with the relevant
counterparty, the W&W Group in particular bears the systemic risk of the financial sector and the specific counterparties belonging to it.
On the other hand, because of their high granularity, our customer loan portfolios do not exhibit any appreciable risk
concentrations.
Other concentrations exist through positions that we intentionally take in certain assets classes (equities, participations, bonds) through strategic asset allocation. As a financial conglomerate, the W&W Group is influenced to an extensive degree by a variety of external factors (e.g. current interest rates, changed customer behaviour, digitalisation, regulatory pressure, industry reputation). This risk concentration intentionally forms a part of the business strategy. Operational risk concentrations may arise in connection with outsourcing (a single comprehensive mandate or several equivalent mandates) and through an accumulation of projects, particularly large projects.
Adequate instruments and methods are in place to manage concentrations. We counter concentrations in the area of
capital investments, inter alia, through diversification, the use of limit and line systems, and the monitoring of exposure
concentrations. In lending and insurance business, we apply clearly defined acceptance and underwriting policies and
purchase appropriate reinsurance coverage from various providers with good credit ratings.
For each risk area, we measure intra-risk concentrations implicitly through risk quantification and accompanying stress
tests. In this regard, concentrations of market price risk are limited in connection with strategic asset allocation
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through the observance of specific mix ratios across various asset classes. Concentrations of counterparty credit risk
are limited through a risk line system that restricts the volume of investment in specific debtor groups.
Potential inter-risk concentrations result from a heightened interdependency of risks across risk areas and thus from
various risk areas. The total risk capital requirements at the level of W&W AG and the W&W Group are quantified in an
undiversified manner by totalling the risk capital requirements of the individual risks areas (e.g. market price risk, counterparty credit risk, underwriting risk), which thus takes into account a high degree of interdependence between the
risk areas. In addition, we perform stress tests across all risk areas.
For further information about risk management in the W&W Group, please see the risk reporting in the management
report.

(45) Market price risks
Interest rate change risks
Interest rate change risk, which is a part of interest rate risk and a form of market price risk, describes the risk that assets and/or liabilities held in interest-bearing securities may change in value due to a shifting and/or twisting of market
interest rate curves. The interest rate change risk results from the market value risk of capital investments in conjunction with the obligation to generate the guaranteed interest and the guaranteed surrender values for policyholders.
The current interest rate level poses income risks in for the W&W Group (particularly Württembergische Lebensversicherung AG and Wüstenrot Bausparkasse AG), since new investments and reinvestments can be made only at lower
interest rates, while at the same time the interest rates and interest obligations pledged to customers (interest guarantee risk) still have to be met. Persistently low interest rates also pose great challenges for pension funds, including
Allgemeine Rentenanstalt Pensionskasse AG, in terms of financing the build-up of the additional interest reserve/interest rate reinforcement under the ancillary condition of regulatory solvency. The interest guarantee risk is managed
through comprehensive asset liability management and a dynamic product and rate policy, as well as the corresponding creation of reserves.
With Section 5 of the German Regulation on Calculation of the Provision for Future Policy Benefits (DeckRV), the legislators expanded the framework, which is also recognised for tax purposes, for strengthening the provision for future
policy benefits in the form of an additional interest reserve in the new portfolio. The amount of the additional interest
reserve is determined by the reference interest rate, which is based on the average of Euro interest swap rates over
10 years. In 2021 the reference interest rate dropped to 1.57% (previous year: 1.73%).
Based on the regulations for the additional interest reserve, an interest rate reinforcement established in the business plan
was provided in the old portfolio. The amount of interest rate reinforcement is determined by the measurement interest rate,
which amounted to 1.57% (previous year: 1.73%) for Württembergische Lebensversicherung AG and to 2.11% (previous year:
2.17%) for ARA Pensionskasse AG. In the W&W Group, the additional interest reserve and interest rate reinforcement were
strengthened by Ŵ329.6 million (previous year: Ŵ352.3 million). In order to depict the build-up of the additional interest
rate reserve and interest rate reinforcement as realistically as possible, capital disbursement probabilities were applied
in this regard that are specific to each company. These were updated in 2021 for the sub-portfolio of endowment insurance policies, which led to a higher build-up of the additional interest rate reserve and interest rate reinforcement. For 2022,
we expect a further decline in the interest rates relevant to valuation and thus a further increase in the additional interest
reserve and in interest rate reinforcement. Since 2010, we have gradually increased the security level of the computation
basis "interest rate" for annuity insurance policies in the old portfolio by means of reserve reinforcements.
A breakdown of the provision for future policy benefits by type of insured risk and by insurance amount is provided in
the notes to the consolidated balance sheet.
Financial derivatives are used in the W&W Group to manage interest rate risk. Derivative management instruments primarily consist of interest rate swaps as well as futures, forward purchases and forward sales. They are predominantly
used to hedge interest rate risks, but also to reduce risk concentrations. They are shown in the risk management and
controlling process as economic hedging instruments or as hedges for the future purchase of securities.
If these economic hedges meet the requirements for hedge accounting, the hedges for the Housing division are
also depicted as such in the IFRS consolidated financial statements. At our home loan savings bank and our insurance companies, fixed-income positions are hedged against reinvestment risks and losses in asset value on both the
individual transaction level and the portfolio level (fair value hedge). In addition, at the home loan savings bank, loans,
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advances and securities in the category “Financial assets at fair value through other comprehensive income” are measured at fair value.
The effects that a potential change in the interest rate level by 100 or 200 basis points (parallel shifting of the interest
structure curve) would have on the consolidated income statement and on other comprehensive income are depicted in
the following table. Because the interest rate level continues to remain very low, it was again elected to dispense with
calculating a decline in the interest rate level by 200 bps, since the results did not appear meaningful.
The changes in the consolidated income statement are due, in particular, to derivative positions and fixed-income securities of Wüstenrot Bausparkasse AG. The changes in other comprehensive income are primarily attributable to bonds,
including debenture bonds, of Wüstenrot Bausparkasse AG and Württembergische Lebensversicherung AG.
In the Insurance division, the long duration in interest-bearing investments is reflected in the results. Furthermore, the
consolidated income statement is affected by a higher exposure to and a higher volume of long-term receiver swaps,
whose value increases sharply when interest rates fall but decreases when they rise. The year-on-year changes to
other comprehensive income were mainly attributable to lower exposure.
With respect to net income for the period and to net income recognised in other comprehensive income, there is no assetvalue-oriented interest rate change risk for debt securities and construction loans that are carried at amortised cost.
Interest rate change risk: Net effect after deferred taxes and provision for deferred premium refunds

LQƑWKRXVDQGV

Change in the consolidated

Change in other

income statement

comprehensive income

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƇƐƐEDVLVSRLQWV

ŌƊƊƎƇƍƌ

ŌƊƋƌƐƈƈ

ŌƍƊƊƏƋƉ

ŌƎƊƎƍƊƋ

ŌƇƐƐEDVLVSRLQWV

ƋƈƋƌƇƌ

ƋƋƌƎƉƌ

ƏƇƍƋƊƎ

ƇƐƉƈƉƋƉ

ƈƐƐEDVLVSRLQWV

ŌƎƉƋƌƉƌ

ŌƎƎƍƍƍƐ

ŌƇƉƍƐƇƏƍ

ŌƇƋƍƉƈƌƋ

ƈƉƇ

ƈƉƈ
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Risk of changes in the prices of equity instruments
On the one hand, the risk of changes in the prices of equity instruments describes the general risk that assets and thus
net income and/or equity may change negatively as a result of market movements. On the other, it also describes the
specific risk characterised by issuer-related aspects.
In the W&W Group, the risk of changes in the prices of equity instruments is mainly characterised by equity and participation risk. Equity risk is the risk that losses may result from the change in the prices of open equity positions. Participation risk is the risk that losses may result from negative value changes regarding participations, from the cancellation
of dividends or from the need to pay income subsidies. The risk of changes in the prices of equity instruments is managed through equity options and futures.
The following overview shows the effects that an increase or decrease in the market value of equity instruments by 10%
and 20% would have on the consolidated income statement and on other comprehensive income. Also depicted are the
effects after deferred taxes and, for life/health insurers, in addition the effects after the provision for deferred premium
refunds.
The changes effect, in particular, equity positions, participations and alternative investments of Württembergische Versicherung AG and Württembergische Lebensversicherung AG. Also having an effect are equity positions and participations of W&W AG, as well as corresponding positions in fund portfolios.
Price change risk: Net effect after deferred taxes and provision for deferred premium refunds
Change in the consolidated
income statement
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƇƐ

ƇƇƊƋƋƐ

ƎƎƈƐƎ

ŌƇƐ

ŌƇƇƊƋƇƋ

ŌƎƎƐƋƌ

ƈƐ

ƈƈƎƍƋƌ

ƇƍƌƈƉƈ

ŌƈƐ

ŌƈƈƎƉƐƏ

ŌƇƍƋƋƌƌ

Exchange rate risks
Exchange rate risk describes the risk that losses may result from a change in exchange rates. The extent of this risk depends on the number of open positions and on the potential that the relevant currency will experience a rate change.
The effects that an increase or decrease in key exchange rates would have on the consolidated income statement are
depicted in the following table. Also taken into account were the effects of deferred taxes and, for life/health insurers,
moreover the effects of the provision for deferred premium refunds.
The depicted exchange rate risk results from both asset and liability positions and includes only monetary assets, i.e.
means of payment and claims denominated in amounts of money, as well as obligations that have to be settled with a
fixed or determinable amount of money. The exchange rate risk associated with equity instruments (non-monetary assets) is not included.
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Exchange rate risk: Net effect after deferred taxes and provision for deferred premium refunds
Change in the consolidated
income statement
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƇƐ

ƌƍƌ

ŌƇƐƐƍ

ŌƇƐ

ŌƊƍƊ

ƇƐƍƌ

Ƈ

ŌƇƍƈ

ƈƌƍ

ŌƇ

ƈƊƋ

Ōƈƌƍ

USD

DKK

In all, it can be seen from the table that, in accordance with the strategic positioning of our overall investment portfolio,
exchange rate risk is of only minor significance.
For further information about the management of market price risk in the W&W Group, please see the risk reporting
in the Management Report.

(46) Counterparty credit risks
We define counterparty credit risk as potential losses that may result if borrowers or debtors default or experience a
deterioration in creditworthiness, as well as losses that may result from a deterioration in collateral.
Counterparty credit risks can arise from the default or changed rating of securities (counterparty credit risk associated
with capital investments), from the default of business partners in customer lending business (counterparty credit risk
associated with customer lending business) and from the default on receivables due from our counterparties in reinsurance (other counterparty credit risk).
We limit counterparty credit risks through the careful selection of issuers and reinsurance partners, as well as broadly
diversified investments. In this context, we take into consideration the capital investment rules applicable to the respective business area. The contracting partners and securities, including debt securities, are mainly limited to good
credit ratings in the investment grade range.
Our strategic focus on residential construction loans excludes individual loans that endanger the portfolio due to the
high granularity and the predominant collateralisation with land charges. Detailed upper limits are set for the customer
lending business and municipal lending business of Wüstenrot Bausparkasse AG in order to avoid potential risk concentrations from high-volume individual risks.

The W&W Group monitors risks from the default on receivables due from policyholders, agents and reinsurers with the
aid of EDP-supported controls of outstanding accounts. With regard to receivables from policyholders, the average default rate over the last three years to the reporting date amounted to 0.14% (previous year: 0.14%). With regard to receivables from agents, the average default rate over the last three years amounted to 2.2% (previous year: 2.2%). Because of the high credit rating of reinsurers, receivables from reinsurance do not constitute a material risk.
Reinsurance contracts are in place with counterparties on the reinsurance market that have flawless credit, meaning
that the default risk is significantly reduced
For further information about the management of counterparty credit risk in the W&W Group, please see the risk reporting in the management report.
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Additions

Additions for
financial
assets
currently in

Opening
balance as at
ƇƇƈƐƈƇ

Reclassificatio
ns from Level
Ƈ

Reclassificatio
ns from Level
ƈ

Reclassificatio
ns from Level
Ɖ

for newly
issued/acquir
ed financial
assets

Subordinated securities and receivables

ŌƈƇƍ

–

–

–

Ōƈƍ

–

/HYHOƇ

ŌƈƇƍ

–

–

–

Ōƈƍ

–

Senior debenture bonds and registered bonds

ŌƊƉ

–

–

–

ŌƊƐ

–

/HYHOƇ

ŌƊƉ

–

–

–

ŌƊƐ

–

ŌƇƐƈƊƈƎ

–

–

–

ŌƍƎƍƉ

ŌƉƊƎƊƍ

/HYHOƇ

ŌƎƉƉƌ

ƌƊƎ

ŌƉƊƋ

ŌƉƊ

ŌƉƐƋƈ

ŌƈƎƌƉ

/HYHOƈ

ŌƌƉƐƌƋ

ŌƋƍƊ

ƉƉƐƏ

ŌƇƊƇƉ

ŌƉƉƊƌ

ŌƇƍƎƊƎ

/HYHOƉ

ŌƉƇƐƈƍ

ŌƍƊ

ŌƈƏƌƊ

ƇƊƊƍ

ŌƇƊƍƋ

ŌƇƊƇƉƌ

Other loans and advances

ŌƊƐƊƎƏ

–

–

–

ŌƈƉƊƉƏ

Ōƈƍƍ

/HYHOƇ

ŌƉƈƍƉƐ

–

–

–

ŌƈƈƇƋƍ

ŌƇƉƈ

/HYHOƈ

ŌƇƊƎƇ

–

–

–

ŌƌƉ

–

/HYHOƉ

ŌƌƈƍƎ

–

–

–

ŌƇƈƇƏ

ŌƇƊƋ

Miscellaneous receivables

ŌƏƏƏƊ

–

–

–

ŌƇƇƐƍ

ŌƇƐƏƊ

/HYHOƇ

ŌƏƏƏƊ

–

–

–

ŌƇƇƐƍ

ŌƇƐƏƊ

ŌƇƋƉƇƍƇ

–

–

–

ŌƉƈƊƎƌ

ŌƉƌƈƇƎ

the portfolio

LQƑWKRXVDQGV

Construction loans

Risk provision for financial assets
measured at amortised cost
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Releases of
financial assets
currently in the
portfolio

Releases of
derecognised
financial assets
as a result of
repayment of
principal,
modification or
sale

reclassification
(write-off)

Interest effects

Reclassifications

Closing balance
DVDWƉƇƇƈƈƐƈƇ

–

ƊƇ

ƇƊ

–

–

–

ŌƇƎƏ

–

ƊƇ

ƇƊ

–

–

–

ŌƇƎƏ

–

ƈ

ƉƇ

–

–

–

ŌƋƐ

–

ƈ

ƉƇ

–

–

–

ŌƋƐ

–

ƊƉƇƋƎ

ƇƐƇƊƏ

ƊƍƐƌ

ŌƌƉƈ

–

ŌƎƍƍƌƍ

–

ƉƋƌƈ

ƊƏƈ

ƋƎ

–

–

ŌƏƎƍƐ

–

ƉƈƐƎƉ

ƈƋƏƇ

ƏƊ

–

–

ŌƊƎƇƌƏ

–

ƍƋƇƉ

ƍƐƌƌ

ƊƋƋƊ

ŌƌƉƈ

–

ŌƈƏƍƈƎ

–

–

ƈƎƍƌ

ƇƍƋƏƐ

–

–

ŌƊƉƍƉƏ

–

–

ƈƌƍƇ

ƇƌƊƇƊ

–

–

ŌƉƋƏƉƊ

–

–

ƏƐ

–

–

–

ŌƇƊƋƊ

–

–

ƇƇƋ

ƇƇƍƌ

–

–

ŌƌƉƋƇ

–

–

ƍƍƈ

ƇƐƏƊ

–

–

ŌƇƐƉƈƏ

–

–

ƍƍƈ

ƇƐƏƊ

–

–

ŌƇƐƉƈƏ

–

ƊƉƈƐƇ

ƇƉƎƊƈ

ƈƉƉƏƐ

ŌƌƉƈ

–

ŌƇƊƈƐƍƊ

Additions/release
s as a result of
changes to the
models/risk
parameters

Utilisation/

ƈƉƋ

ƈƉƌ
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Opening
balance as at
ƇƇƈƐƈƐ

Reclassificatio
ns from Level
Ƈ

Reclassificatio
ns from Level
ƈ

Reclassificatio
ns from Level
Ɖ

Additions for
newly
issued/acquir
ed financial
assets

Additions for
financial
assets
currently in
the portfolio

Subordinated securities and receivables

ŌƈƉƋ

–

–

–

ŌƇƇ

ŌƋ

/HYHOƇ

ŌƈƉƋ

–

–

–

ŌƇƇ

ŌƋ

Senior debenture bonds and registered bonds

ŌƈƏ

–

–

–

Ōƈƈ

ŌƇ

/HYHOƇ

ŌƈƏ

–

–

–

Ōƈƈ

ŌƇ

Construction loans

ŌƌƌƍƊƍ

–

–

–

ŌƇƐƈƏƐ

ŌƍƎƐƐƎ

/HYHOƇ

ŌƇƈƏƌƉ

ƇƐƏƈ

ŌƊƇƋ

ŌƈƊ

ŌƉƌƈƊ

ŌƊƌƊƉ

/HYHOƈ

ŌƈƎƉƌƉ

ŌƎƈƌ

ƊƍƋƇ

ŌƎƊƏ

ŌƈƉƊƐ

ŌƋƉƐƏƍ

/HYHOƉ

ŌƈƋƊƈƇ

Ōƈƌƌ

ŌƊƉƉƌ

ƎƍƉ

ŌƊƉƈƌ

ŌƈƐƈƌƎ

Other loans and advances

ŌƈƋƎƇƇ

–

–

–

ŌƈƇƈƐƊ

ŌƋƋƋ

/HYHOƇ

ŌƇƏƐƏƇ

–

–

–

ŌƇƏƉƉƎ

ŌƉƈƇ

/HYHOƈ

ŌƇƇƉƈ

–

–

–

ŌƉƉƎ

–

/HYHOƉ

ŌƋƋƎƎ

–

–

–

ŌƇƋƈƎ

ŌƈƉƊ

Miscellaneous receivables

ŌƇƐƏƈƋ

–

–

–

ŌƉƋƍ

ŌƇƈƈƏ

/HYHOƇ

ŌƇƐƏƈƋ

–

–

–

ŌƉƋƍ

ŌƇƈƈƏ

ŌƇƐƉƍƊƍ

–

–

–

ŌƉƇƎƎƊ

ŌƍƏƍƏƎ

LQƑWKRXVDQGV

Risk provision for financial assets
measured at amortised cost
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Additions/release
s as a result of
changes to the
models/risk
parameters

Releases of
financial assets
currently in the
portfolio

Releases of
derecognised
financial assets
as a result of
repayment of
principal,
modification or
sale

–

ƇƎ

Ƈƌ

–

–

–

ŌƈƇƍ

–

ƇƎ

Ƈƌ

–

–

–

ŌƈƇƍ

–

Ƈ

Ǝ

–

–

–

ŌƊƉ

–

Ƈ

Ǝ

–

–

–

ŌƊƉ

ŌƇƋƈƍ

ƉƋƎƌƉ

ƇƉƊƊƌ

ƋƊƌƈ

Ōƌƈƍ

–

ŌƇƐƈƊƈƎ

ƎƐƊ

ƌƈƍƌ

ƋƐƎƋ

ƍƌ

–

–

ŌƎƉƉƌ

ŌƇƇƎƎ

ƇƌƌƐƋ

ƈƈƐƎ

ƉƊ

–

–

ŌƌƉƐƌƋ

ŌƇƇƊƉ

ƇƈƏƎƈ

ƌƇƋƉ

ƋƉƋƈ

Ōƌƈƍ

–

ŌƉƇƐƈƍ

–

–

Ǝƌƌ

Əƈƍƌ

–

ŌƉƐƌƇ

ŌƊƐƊƎƏ

–

–

ƋƏƎ

ƎƊƋƎ

–

ŌƉƐƉƌ

ŌƉƈƍƉƐ

–

–

ƇƊ

–

–

ŌƈƋ

ŌƇƊƎƇ

–

–

ƈƋƊ

ƎƇƎ

–

–

ŌƌƈƍƎ

–

–

ƇƈƎƎ

ƇƈƈƏ

–

–

ŌƏƏƏƊ

–

–

ƇƈƎƎ

ƇƈƈƏ

–

–

ŌƏƏƏƊ

ŌƇƋƈƍ

ƉƋƎƎƈ

ƇƋƌƈƊ

ƇƋƏƌƍ

Ōƌƈƍ

ŌƉƐƌƇ

ŌƇƋƉƇƍƇ

Utilisation
/reclassification
(write-off)

Interest effects

Reclassifications

Closing balance
DVDWƉƇƇƈƈƐƈƐ

ƈƉƍ

ƈƉƎ
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%UHDNGRZQRIULVNSURYLVLRQIRUILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHLQƈƐƈƇ
Additions

Additions for
financial assets
currently in the
portfolio

Opening balance
DVDWƇƇƈƐƈƇ

Reclassifications
IURP/HYHOƇ

for newly
issued/acquired
financial assets

Subordinated securities and receivables

ŌƇƐƏƐ

–

ŌƈƏƈ

ŌƈƎƏ

/HYHOƇ

ŌƇƐƏƐ

–

ŌƈƏƈ

ŌƈƎƏ

Senior debenture bonds and registered bonds

ŌƌƐƋƇ

–

ŌƋƌƊ

ŌƈƊ

/HYHOƇ

ŌƌƐƋƇ

–

ŌƋƌƊ

ŌƈƊ

Senior fixed-income securities

ŌƉƐƌƉƇ

–

ŌƎƏƈƈ

ŌƋƎƊƎ

/HYHOƇ

ŌƈƈƈƈƇ

ƏƐ

ŌƎƏƈƈ

ŌƌƇƎ

/HYHOƈ

ŌƎƊƇƐ

ŌƏƐ

–

ŌƋƈƉƐ

ŌƉƍƍƍƈ

–

ŌƏƍƍƎ

ŌƌƇƌƇ

LQƑWKRXVDQGV

Risk provision for financial assets at fair value
through other comprehensive income

%UHDNGRZQRIULVNSURYLVLRQIRUILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHLQƈƐƈƐ
Additions

Additions for
financial assets
currently in the
portfolio

Opening balance
DVDWƇƇƈƐƈƐ

Reclassifications
IURP/HYHOƇ

for newly
issued/acquired
financial assets

Subordinated securities and receivables

ŌƎƇƍ

–

ŌƊƊƈ

ŌƊƋ

/HYHOƇ

ŌƎƇƍ

–

ŌƊƊƈ

ŌƊƋ

Senior debenture bonds and registered bonds

ŌƍƊƉƊ

–

ŌƋƇƋ

ŌƇƊƌ

/HYHOƇ

ŌƍƊƉƊ

–

ŌƋƇƋ

ŌƇƊƌ

Senior fixed-income securities

ŌƈƉƉƊƏ

–

ŌƇƇƋƈƈ

ŌƍƇƉƌ

/HYHOƇ

ŌƇƏƌƐƌ

ƉƐƏ

ŌƇƇƋƈƈ

Ōƍƌƌ

/HYHOƈ

ŌƉƍƊƉ

ŌƉƐƏ

–

ŌƌƉƍƐ

ŌƉƇƌƐƐ

–

ŌƇƈƊƍƏ

ŌƍƉƈƍ

LQƑWKRXVDQGV

Risk provision for financial assets at fair value
through other comprehensive income
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Releases of financial assets
currently in the portfolio

Releases of derecognised
financial assets as a result of
repayment of principal,
modification or sale

Additions to the scope of
consolidation

Reclassifications

ƉƇƇƈƈƐƈƇ

ƇƌƎ

ƈƊƉ

–

–

ŌƇƈƌƐ

ƇƌƎ

ƈƊƉ

–

–

ŌƇƈƌƐ

ƏƍƏ

ƇƎƌƉ

ŌƇƋƊ

–

ŌƉƏƋƇ

ƏƍƏ

ƇƎƌƉ

ŌƇƋƊ

–

ŌƉƏƋƇ

ƊƊƐƌ

ƏƋƊƋ

ŌƉƐƎ

ŌƇƇ

ŌƉƇƍƌƏ

ƉƏƎƍ

ƍƇƇƋ

ŌƉƐƎ

ŌƏ

ŌƈƐƎƎƌ

ƊƇƏ

ƈƊƉƐ

–

Ōƈ

ŌƇƐƎƎƉ

ƋƋƋƉ

ƇƇƌƋƇ

ŌƊƌƈ

ŌƇƇ

ŌƉƌƏƎƐ

Releases of financial assets
currently in the portfolio

Releases of derecognised
financial assets as a result of
repayment of principal,
modification or sale

Additions to the scope of
consolidation

Reclassifications

Closing balance as at
ƉƇƇƈƈƐƈƐ

ƍƌ

ƇƉƉ

–

Ƌ

ŌƇƐƏƐ

ƍƌ

ƇƉƉ

–

Ƌ

ŌƇƐƏƐ

ƋƏƎ

ƇƊƊƌ

–

–

ŌƌƐƋƇ

ƋƏƎ

ƇƊƊƌ

–

–

ŌƌƐƋƇ

ƉƎƇƌ

ƎƈƋƈ

ŌƌƉƉ

ŌƋƏ

ŌƉƐƌƉƇ

ƉƌƌƐ

ƌƉƐƏ

ŌƋƊƌ

ŌƋƏ

ŌƈƈƈƈƇ

ƇƋƌ

ƇƏƊƉ

ŌƎƍ

–

ŌƎƊƇƐ

ƊƊƏƐ

ƏƎƉƇ

ŌƌƉƉ

ŌƋƊ

ŌƉƍƍƍƈ

Closing balance as at

ƈƉƏ

ƈƊƐ
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%UHDNGRZQRISURYLVLRQIRURIIEDODQFHVKHHWEXVLQHVVLQƈƐƈƇ

Opening
balance as at
ƇƇƈƐƈƇ

Reclassification
VIURP/HYHOƇ

Reclassification
VIURP/HYHOƈ

Reclassification
VIURP/HYHOƉ

Additions for
newly
issued/acquire
d financial
assets

Irrevocable loan commitments

ŌƈƏƉƍ

–

–

–

ŌƈƉƊƎ

Ōƍƈƈ

/HYHOƇ

ŌƇƋƇƐ

ƊƊ

ŌƋ

–

ŌƇƍƉƊ

ŌƊƇ

/HYHOƈ

ŌƇƈƍƊ

ŌƉƐ

Ƈƍƈ

ŌƋ

ŌƋƏƎ

ŌƋƊƋ

/HYHOƉ

ŌƇƋƉ

ŌƇƊ

ŌƇƌƍ

Ƌ

ŌƇƌ

ŌƇƉƌ

ŌƈƏƉƍ

–

–

–

ŌƈƉƊƎ

Ōƍƈƈ

Additions for
financial assets
currently in the
portfolio

Additions for
financial assets
currently in the
portfolio

LQƑWKRXVDQGV

Provision for off-balancesheet business

%UHDNGRZQRISURYLVLRQIRURIIEDODQFHVKHHWEXVLQHVVLQƈƐƈƐ

Opening
balance as at
ƇƇƈƐƈƐ

Reclassification
VIURP/HYHOƇ

Reclassification
VIURP/HYHOƈ

Reclassification
VIURP/HYHOƉ

Additions
fornewly
issued/acquire
d financial
assets

Irrevocable loan commitments

ŌƉƌƋƋ

–

–

–

ŌƈƉƊƐ

ŌƇƐƋƊ

/HYHOƇ

ŌƇƌƈƋ

ŌƈƏ

Ōƈ

–

ŌƇƊƊƎ

ŌƇƏƊ

/HYHOƈ

ŌƇƎƐƉ

ƈƋ

ƈƐ

Ōƈ

ŌƎƈƌ

ŌƋƊƇ

/HYHOƉ

Ōƈƈƍ

Ɗ

ŌƇƎ

ƈ

Ōƌƌ

ŌƉƇƏ

ŌƉƌƋƋ

–

–

–

ŌƈƉƊƐ

ŌƇƐƋƊ

LQƑWKRXVDQGV

Provision for off-balancesheet business
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Releases of
financial assets
currently in the
portfolio

Releases of
derecognised
financial assets as a
result of repayment
of principal,
modification or sale

to the scope of
consolidation

Closing balance as
DWƉƇƇƈƈƐƈƇ

–

ƇƐƊƌ

ƇƌƍƋ

–

ŌƉƈƎƌ

–

ƉƏƎ

ƏƈƉ

–

ŌƇƏƈƊ

–

ƋƇƏ

ƋƉƈ

–

ŌƇƈƈƏ

–

ƇƈƏ

ƈƈƐ

–

ŌƇƉƉ

–

ƇƐƊƌ

ƇƌƍƋ

–

ŌƉƈƎƌ

Additions/releases
as a result of
changes to the
models/risk
parameters

Releases of
financial assets
currently in the
portfolio

Releases of
derecognised
financial assets as a
result of repayment
of principal,
modification or sale

Addition
to the scope of
consolidation

Closing balance as
DWƉƇƇƈƈƐƈƐ

ƉƏƍ

ƇƇƋƊ

ƈƋƎƐ

ŌƇƏ

ŌƈƏƉƍ

ƉƇƋ

ƊƈƎ

ƇƐƌƇ

ŌƇƌ

ŌƇƋƇƐ

ƋƐ

ƉƍƋ

ƇƊƈƎ

–

ŌƇƈƍƊ

Ɖƈ

ƉƋƇ

ƏƇ

ŌƉ

ŌƇƋƉ

ƉƏƍ

ƇƇƋƊ

ƈƋƎƐ

ŌƇƏ

ŌƈƏƉƍ

Additions/releases
as a result of
changes to the
models/risk
parameters

Addition

ƈƊƇ

ƈƊƈ
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%UHDNGRZQRISURYLVLRQIRUUHLQVXUHUV SRUWLRQRIWHFKQLFDOSURYLVLRQVLQƈƐƈƇ

Opening
balance as at
ƇƇƈƐƈƇ

Additions
fornewly
issued/acquire
d financial
assets

Releases of
derecognised
financial assets
as a result of
repayment of
principal,
modification
or sale

Closing balance
as at
ƉƇƇƈƈƐƈƇ

Portion of the provision for outstanding insurance claims

ŌƋƇƌƋ

ŌƉƐƋƊ

ƇƇƋƇ

ŌƍƐƌƎ

/HYHOƇ

ŌƋƇƌƋ

ŌƉƐƋƊ

ƇƇƋƇ

ŌƍƐƌƎ

Reinsurers' portion of technical provisions

ŌƋƇƌƋ

ŌƉƐƋƊ

ƇƇƋƇ

ŌƍƐƌƎ

Opening
balance as at
ƇƇƈƐƈƐ

Additions for
newly
issued/acquire
d financial
assets

Releases of
derecognised
financial assets
as a result of
repayment of
principal,
modification or
sale

Closing balance
as at
ƉƇƇƈƈƐƈƐ

Portion of the provision for outstanding insurance claims

ŌƌƎƋƏ

ŌƉƏ

ƇƍƉƉ

ŌƋƇƌƋ

/HYHOƇ

ŌƌƎƋƏ

ŌƉƏ

ƇƍƉƉ

ŌƋƇƌƋ

Reinsurers' portion of technical provisions

ŌƌƎƋƏ

ŌƉƏ

ƇƍƉƉ

ŌƋƇƌƋ

LQƑWKRXVDQGV

%UHDNGRZQRISURYLVLRQIRUUHLQVXUHUV SRUWLRQRIWHFKQLFDOSURYLVLRQVLQƈƐƈƐ
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Interest income accrued on impaired assets was recognised as an interest effect.
Newly issued construction loans totalling Ŵ5,379 million (previous year: Ŵ5,105 million) resulted in an increase in the
risk provision in the amount of Ŵ7.9 million (previous year: Ŵ10.3 million). Repayments of principal totalling Ŵ4,394 million (previous year: Ŵ4,500 million) resulted in a release from the risk provision in the amount of Ŵ10.1 million (previous
year: Ŵ13.4 million).
Newly acquired senior fixed-income securities at fair value through other comprehensive income totalling Ŵ6,601 million
(previous year: Ŵ6,618 million) resulted in an increase in the risk provision in the amount of Ŵ8.9 million (previous year:
Ŵ11.5 million). Disposals and scheduled repayments totalling Ŵ5,702 million (previous year: Ŵ5,716 million) resulted in a
release from the risk provision in the amount of Ŵ9.5 million (previous year: Ŵ8.3 million).
Changes in the contractual cash flows of financial assets that did not result in derecognition were made to only an
immaterial extent.
In the previous year, statutory and voluntary moratoriums were offered to customers of the W&W Group to mitigate the
effects of the coronavirus pandemic. As a result of this, changes in the contractual cash flows of financial assets that
did not lead to derecognition and whose risk provision was calculated in the amount of credit losses expected over
the term led to a loss of Ŵ1.8 million. The carrying amount prior to the change in the contractual cash flows was
Ŵ114.6 million.
Financial assets that, since initial recognition, were changed at a time when the risk provision was measured in the
amount of the credit losses expected over the term and for which the risk provision was converted in the reporting
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period to the amount of the expected 12-month credit loss had a gross carrying amount of Ŵ24.5 million (previous
year: Ŵ0,0).
For assets directly written off in the reporting year, we are continuing to attempt to collect the contractually agreed
amounts of Ŵ3.6 million (previous year: Ŵ4.3 million) despite an estimation that they are uncollectable.
(IIHFWVRIFROODWHUDORQWKHDPRXQWRIH[SHFWHGFUHGLWORVVHVLQƈƐƈƇ
Unimpaired assets

Impaired assets

Gross carrying
amount before
held collateral

Reduction of
the maximum
default risk
through held
collateral

Net carrying
amount

Gross carrying
amount before
held collateral

Reduction of
the maximum
default risk
through held
collateral

Net carrying
amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial assets at fair value through
other comprehensive income

ƉƈƋƏƈƍƐƐ

–

ƉƈƋƏƈƍƐƐ

–

–

–

Subordinated securities and receivables

ƍƋƉƏƇƏ

–

ƍƋƉƏƇƏ

–

–

–

ƎƇƌƇƉƋƎ

–

ƎƇƌƇƉƋƎ

–

–

–

Senior fixed-income securities

ƈƉƌƍƍƊƈƉ

–

ƈƉƌƍƍƊƈƉ

–

–

–

Financial assets at amortised cost

ƈƌƐƇƍƊƋƍ

ƈƇƊƇƏƌƐƍ

ƊƋƏƍƎƋƐ

ƈƊƍƉƈƍ

ƈƐƉƇƈƌ

ƊƊƈƐƇ

ƇƎƐƏƋƉ

–

ƇƎƐƏƋƉ

–

–

–

ƊƈƊƍƏ

–

ƊƈƊƍƏ

–

–

–

Ə

–

Ə

–

–

–

ƈƉƌƌƍƈƈƈ

ƈƇƊƇƏƌƐƍ

ƈƈƊƍƌƇƋ

ƈƊƐƈƎƏ

ƈƐƉƇƈƌ

ƉƍƇƌƉ

ƈƇƉƊƎƇƍƊ

ƈƇƉƊƎƇƍƊ

–

ƈƐƈƋƉƐ

ƈƐƈƋƉƐ

–

ƍƇƊƉƉ

ƍƇƊƉƉ

–

ƋƏƌ

ƋƏƌ

–

ƈƈƊƍƌƇƋ

–

ƈƈƊƍƌƇƋ

ƉƍƇƌƉ

–

ƉƍƇƌƉ

ƈƇƈƌƍƏƊ

–

ƈƇƈƌƍƏƊ

ƍƐƉƎ

–

ƍƐƉƎ

Other loans and advances

ƇƎƇƋƋƈƍ

–

ƇƎƇƋƋƈƍ

ƍƐƉƎ

–

ƍƐƉƎ

Miscellaneous receivables

ƉƇƇƈƌƍ

–

ƉƇƇƈƌƍ

–

–

–

Reinsurers' portion of technical
provisions

ƊƈƉƋƇƌ

–

ƊƈƉƋƇƌ

–

–

–

Irrevocable loan commitments

ƇƌƇƇƋƐƐ

–

ƇƌƇƇƋƐƐ

ƋƍƉƐ

–

ƋƍƉƐ

LQƑWKRXVDQGV

Senior debenture bonds and registered
bonds

Subordinated securities and receivables
Senior debenture bonds and registered
bonds
Senior fixed-income securities
Construction loans
Construction loans secured with a land
charge (Grundpfandrecht)
Construction loans secured otherwise
Unsecured construction loans
Other receivables

ƈƊƉ

ƈƊƊ
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(IIHFWVRIFROODWHUDORQWKHDPRXQWRIH[SHFWHGFUHGLWORVVHVLQƈƐƈƐ
Unimpaired assets

Impaired assets

Gross carrying
amount before
held collateral

Reduction of
the maximum
default risk
through held
collateral

Net carrying
amount

Gross carrying
amount before
held collateral

Reduction of
the maximum
default risk
through held
collateral

Net carrying
amount

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial assets at fair value through
other comprehensive income

ƉƉƈƏƎƎƇƊ

–

ƉƉƈƏƎƎƇƊ

–

–

–

Subordinated securities and receivables

ƍƌƈƊƍƎ

–

ƍƌƈƊƍƎ

–

–

–

Senior debenture bonds and registered
bonds

ƇƐƉƉƉƋƌƎ

–

ƇƐƉƉƉƋƌƎ

–

–

–

Senior fixed-income securities

ƈƈƈƐƈƍƌƎ

–

ƈƈƈƐƈƍƌƎ

–

–

–

Financial assets at amortised cost

ƈƊƏƎƉƈƍƐ

ƈƐƋƌƎƉƊƐ

ƊƊƇƊƏƉƐ

ƈƇƊƊƏƊ

ƈƐƌƉƊƎ

ƎƇƊƌ

ƇƌƌƐƋƇ

–

ƇƌƌƐƋƇ

–

–

–

ƉƊƎƋƇ

–

ƉƊƎƋƇ

–

–

–

–

–

–

–

–

–

ƈƈƌƏƉƊƇƇ

ƈƐƋƉƊƇƈƋ

ƈƇƋƏƈƎƌ

ƈƐƌƉƊƎ

ƈƐƌƉƊƎ

–

ƈƐƊƊƐƉƈƐ

ƈƐƊƊƐƉƈƐ

–

ƈƐƋƉƐƇ

ƈƐƋƉƐƇ

–

ƏƉƎƐƋ

ƏƉƎƐƋ

–

ƇƐƊƍ

ƇƐƊƍ

–

ƈƇƋƏƈƎƌ

–

ƈƇƋƏƈƎƌ

–

–

–

ƈƐƎƎƏƋƍ

ƉƊƈƇƋ

ƈƐƋƊƍƊƈ

ƎƇƊƌ

–

ƎƇƊƌ

Other loans and advances

ƇƍƏƊƍƇƎ

ƉƊƈƇƋ

ƇƍƌƐƋƐƉ

ƎƇƊƌ

–

ƎƇƊƌ

Miscellaneous receivables

ƈƏƊƈƉƏ

–

ƈƏƊƈƉƏ

–

–

–

Reinsurers' portion of technical
provisions

ƉƇƋƍƏ

–

ƉƇƋƍƏ

–

–

–

Irrevocable loan commitments

ƇƉƏƏƌƊƈ

–

ƇƉƏƏƌƊƈ

ƊƋƊƌ

–

ƊƋƊƌ

LQƑWKRXVDQGV

Subordinated securities and receivables
Senior debenture bonds and registered
bonds
Senior fixed-income securities
Construction loans
Construction loans secured with a land
charge (Grundpfandrecht)
Construction loans secured otherwise
Unsecured construction loans
Other receivables

In customer lending business, we largely focus on construction financing loans for retail customers, which are secured
with in-rem collateral. Construction loans are mainly secured with senior land charges (Grundpfandrechte).
In addition, loans and advance payments on insurance policies are fully secured with life insurance policies.
There were no significant changes in the quality of collateral in the financial year.
Because of sufficient collateralisation, no risk provision was created in the financial year for gross carrying amounts
totalling Ŵ8.1 million (previous year: Ŵ8.1 million).
The irrevocable loan commitments mainly relate to construction loans, which are primarily secured with land charges
(Grundpfandrechte) or otherwise.
For financial instruments to which the impairment rules of IFRS 9 are not applied, their carrying amount reflects the
maximum default risk. They include all assets at fair value through profit or loss.
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The following table provides a breakdown of gross carrying amounts according to external and internal rating classes.
*URVVFDUU\LQJDPRXQWVE\H[WHUQDOUDWLQJFODVVSHUOHYHOLQƈƐƈƇ
AAA

AA

A

BBB

BB

B or worse

Total

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial assets at fair value through
other comprehensive income

ƋƍƏƊƏƇƐ

ƇƈƋƊƈƊƌƉ

ƎƋƐƏƍƈƌ

ƈƏƎƋƍƊƏ

ƇƐƎƇƌƐƊ

ƇƌƍƎƈƊƎ

ƉƈƋƏƈƍƐƐ

Subordinated securities and receivables

–

ƌƇƉƏƍ

ƊƎƏƌƐƐ

ƈƐƇƏƋƈ

–

ƏƍƐ

ƍƋƉƏƇƏ

–

ƌƇƉƏƍ

ƊƎƏƌƐƐ

ƈƐƇƏƋƈ

–

ƏƍƐ

ƍƋƉƏƇƏ

ƈƉƍƇƊƏƏ

ƉƊƌƇƈƋƈ

ƇƍƍƈƋƊƈ

ƋƐƋƏƌƊ

–

ƋƐƇƐƇ

ƎƇƌƇƉƋƎ

ƈƉƍƇƊƏƏ

ƉƊƌƇƈƋƈ

ƇƍƍƈƋƊƈ

ƋƐƋƏƌƊ

–

ƋƐƇƐƇ

ƎƇƌƇƉƋƎ

ƉƊƈƉƊƇƇ

ƏƐƇƏƎƇƊ

ƌƈƊƍƋƎƊ

ƈƈƍƍƎƉƉ

ƇƐƎƇƌƐƊ

ƇƌƈƍƇƍƍ

ƈƉƌƍƍƊƈƉ

/HYHOƇ

ƉƊƈƉƊƇƇ

ƏƐƇƏƎƇƊ

ƌƈƊƍƋƎƊ

ƈƈƍƍƎƉƉ

ƏƋƊƋƉƈ

ƇƋƌƍƊƊƋ

ƈƉƊƏƐƌƇƏ

/HYHOƈ

–

–

–

–

ƇƈƍƐƍƈ

ƋƏƍƉƈ

ƇƎƌƎƐƊ

Financial assets at amortised cost

–

–

ƇƐƌƍƐƊ

ƎƉƌƇƇ

–

ƉƉƇƈƌ

ƈƈƉƊƊƇ

Subordinated securities and receivables

–

–

ƏƍƉƊƈ

ƎƉƌƇƇ

–

–

ƇƎƐƏƋƉ

–

–

ƏƍƉƊƈ

ƎƉƌƇƇ

–

–

ƇƎƐƏƋƉ

–

–

ƏƉƌƈ

–

–

ƉƉƇƇƍ

ƊƈƊƍƏ

–

–

ƏƉƌƈ

–

–

ƉƉƇƇƍ

ƊƈƊƍƏ

–

–

–

–

–

Ə

Ə

–

–

–

–

–

Ə

Ə

–

ƈƉƍƌƈƇ

ƇƎƐƊƈƉ

–

–

ƋƊƍƈ

ƊƈƉƋƇƌ

–

ƈƉƍƌƈƇ

ƇƎƐƊƈƉ

–

–

ƋƊƍƈ

ƊƈƉƋƇƌ

ƋƍƏƊƏƇƐ

ƇƈƋƊƈƊƌƉ

ƎƌƇƌƊƉƐ

ƉƐƌƏƉƌƐ

ƇƐƎƇƌƐƊ

ƇƍƇƇƉƍƊ

ƉƈƎƇƌƇƊƇ

/HYHOƇ
Senior debenture bonds and registered
bonds
/HYHOƇ
Senior fixed-income securities

/HYHOƇ
Senior debenture bonds and registered
bonds
/HYHOƇ
Senior fixed-income securities
/HYHOƇ
Reinsurers' portion of technical provisions
/HYHOƇ
To t a l

ƈƊƋ

ƈƊƌ
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*URVVFDUU\LQJDPRXQWVE\H[WHUQDOUDWLQJFODVVSHUOHYHOLQƈƐƈƐ
AAA

AA

A

BBB

BB

B or worse

Total

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial assets at fair value through
other comprehensive income

ƌƌƋƏƇƇƇ

ƇƈƍƍƐƎƈƊ

ƎƎƉƇƉƋƏ

ƈƏƉƈƇƊƐ

ƎƊƐƈƉƐ

ƇƈƌƋƇƋƐ

ƉƉƈƏƎƎƇƊ

Subordinated securities and receivables

–

ƍƈƇƍƌ

Ƌƈƌƈƍƌ

ƇƌƉƐƋƏ

–

Əƌƍ

ƍƌƈƊƍƎ

–

ƍƈƇƍƌ

Ƌƈƌƈƍƌ

ƇƌƉƐƋƏ

–

Əƌƍ

ƍƌƈƊƍƎ

ƉƉƏƇƉƊƋ

ƊƇƇƋƈƊƌ

ƈƈƎƎƇƍƋ

ƋƇƊƏƐƍ

–

ƈƉƎƏƋ

ƇƐƉƉƉƋƌƎ

ƉƉƏƇƉƊƋ

ƊƇƇƋƈƊƌ

ƈƈƎƎƇƍƋ

ƋƇƊƏƐƍ

–

ƈƉƎƏƋ

ƇƐƉƉƉƋƌƎ

Ɖƈƌƍƍƌƌ

ƎƋƎƉƊƐƈ

ƌƐƇƌƏƐƎ

ƈƈƋƊƇƍƊ

ƎƊƐƈƉƐ

ƇƈƊƐƈƎƎ

ƈƈƈƐƈƍƌƎ

/HYHOƇ

Ɖƈƌƍƍƌƌ

ƎƋƎƉƊƐƈ

ƌƐƇƌƏƐƎ

ƈƈƋƊƇƍƊ

ƍƊƋƇƍƍ

ƇƈƐƐƊƇƎ

ƈƈƐƌƍƎƊƋ

/HYHOƈ

–

–

–

–

ƏƋƐƋƉ

ƉƏƎƍƐ

ƇƉƊƏƈƉ

Financial assets at amortised cost

–

ƇƇƇƎƌ

ƏƋƐƇƋ

ƎƐƉƐƐ

–

ƇƊƊƐƇ

ƈƐƐƏƐƈ

Subordinated securities and receivables

–

–

ƎƋƍƋƇ

ƎƐƉƐƐ

–

–

ƇƌƌƐƋƇ

–

–

ƎƋƍƋƇ

ƎƐƉƐƐ

–

–

ƇƌƌƐƋƇ

–

ƇƇƇƎƌ

ƏƈƌƊ

–

–

ƇƊƊƐƇ

ƉƊƎƋƇ

–

ƇƇƇƎƌ

ƏƈƌƊ

–

–

ƇƊƊƐƇ

ƉƊƎƋƇ

–

–

ƉƐƇƈƍ

–

–

ƇƊƋƈ

ƉƇƋƍƏ

–

–

ƉƐƇƈƍ

–

–

ƇƊƋƈ

ƉƇƋƍƏ

ƌƌƋƏƇƇƇ

ƇƈƍƎƈƐƇƐ

ƎƏƈƌƉƍƊ

ƉƐƇƈƊƊƐ

ƎƊƐƈƉƐ

ƇƈƍƏƋƋƇ

ƉƉƊƏƏƍƇƌ

/HYHOƇ
Senior debenture bonds and registered
bonds
/HYHOƇ
Senior fixed-income securities

/HYHOƇ
Senior debenture bonds and registered
bonds
/HYHOƇ
Reinsurers' portion of technical provisions
/HYHOƇ
To t a l

Wüstenrot & Württembergische AG

Consolidated financial statements

*URVVFDUU\LQJDPRXQWVE\LQWHUQDOUDWLQJFODVVSHUOHYHOLQƈƐƈƇ
Internal
rating:
$Ƈ$ƈ

Internal
rating:
%Ƈ%ƈ

Internal
rating:
&Ƈ&ƈ

Internal
rating:
D-H

Internal
rating:
I-M

Internal rating:
worse than M

Total

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial assets at amortised cost

ƉƎƇƌƏƋƐ

ƏƎƌƈƎƈƌ

ƉƈƉƈƉƍƈ

ƊƇƐƉƐƎƍ

ƈƏƍƐƉƇ

ƈƉƎƊƉƎ

ƈƉƏƐƍƋƇƇ

Construction loans secured by a land
charge (Grundpfandrecht)

ƉƎƇƌƏƋƐ

ƏƎƌƈƎƈƌ

ƉƈƉƈƉƍƈ

ƊƇƐƉƐƎƍ

ƈƏƍƐƉƇ

ƈƉƎƊƉƎ

ƈƇƋƋƐƍƐƊ

/HYHOƇ

ƉƎƇƌƏƋƐ

ƏƍƋƌƇƏƉ

ƉƇƎƈƎƇƊ

ƉƇƏƊƊƈƐ

ƇƏƏƇ

–

ƇƏƏƋƈƉƌƎ

/HYHOƈ

–

ƇƐƌƌƉƉ

ƊƏƋƋƎ

ƏƐƎƌƌƍ

ƈƏƋƐƊƐ

ƉƋƏƐƎ

ƇƉƏƋƎƐƌ

/HYHOƉ

–

–

–

–

–

ƈƐƈƋƉƐ

ƈƐƈƋƉƐ

–

ƇƇƇƊƐ

ƉƍƇƉƎ

ƇƉƉƈƌ

ƏƌƉƋ

ƍƏƐ

ƍƈƐƈƏ

/HYHOƇ

–

ƇƐƊƏƉ

ƉƌƈƉƏ

ƎƍƌƊ

ƎƍƎƋ

–

ƌƊƈƎƇ

/HYHOƈ

–

ƌƊƍ

ƎƏƏ

ƊƋƌƈ

ƎƋƐ

ƇƏƊ

ƍƇƋƈ

/HYHOƉ

–

–

–

–

–

ƋƏƌ

ƋƏƌ

ƊƐƌƌƐƎ

ƇƈƐƌƏƇƌ

ƉƏƎƊƎƐ

ƈƇƐƉƌƋ

ƈƈƇƍƋ

ƊƐƈƉƊ

ƈƈƎƊƍƍƎ

/HYHOƇ

ƊƐƌƌƐƎ

ƇƇƋƋƍƈƍ

ƉƍƏƍƇƏ

ƇƉƌƎƋƊ

ƎƇ

–

ƈƐƍƎƏƎƏ

/HYHOƈ

–

ƋƇƇƎƏ

ƇƎƍƌƇ

ƍƉƋƇƇ

ƈƈƐƏƊ

ƉƐƍƇ

ƇƌƎƌƈƌ

–

–

–

–

–

ƉƍƇƌƉ

ƉƍƇƌƉ

Construction loans secured otherwise

Unsecured construction loans

/HYHOƉ
Irrevocable loan commitments

Ƈ

ƉƊƋƏƉ

ƉƊƍƏƈƈ

ƊƐƌƌƋƎ

ƎƐƌƊƌƊ

ƇƉƏƋƉ

ƍƌƊƐ

ƇƌƇƍƈƉƐ

/HYHOƇ

ƉƊƋƏƉ

ƉƊƋƏƏƐ

ƊƐƌƉƊƉ

ƍƏƉƎƊƊ

ƇƐƌƉ

–

ƇƋƎƇƎƉƉ

/HYHOƈ

–

ƇƏƉƈ

ƉƇƋ

ƇƈƌƈƐ

ƇƈƎƏƐ

ƇƏƇƐ

ƈƏƌƌƍ

/HYHOƉ

–

–

–

–

–

ƋƍƉƐ

ƋƍƉƐ

ƉƎƋƇƋƊƉ

ƇƐƈƇƐƍƊƎ

ƉƌƉƏƐƉƐ

ƊƏƐƏƋƋƇ

ƉƇƐƏƎƊ

ƈƊƌƐƍƎ

ƈƋƋƈƊƍƊƇ

To t a l
Ƈ1RPLQDOYDOXH

ƈƊƍ

ƈƊƎ
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*URVVFDUU\LQJDPRXQWVE\LQWHUQDOUDWLQJFODVVSHUOHYHOLQƈƐƈƐ
Internal
rating:
$Ƈ$ƈ

Internal
rating:
%Ƈ%ƈ

Internal
rating:
&Ƈ&ƈ

Internal
rating:
D-H

Internal
rating:
I-M

Internal rating:
worse than M

Total

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial assets at amortised cost

ƉƌƎƊƈƏƉ

ƏƉƍƎƇƎƇ

ƈƏƐƇƌƌƉ

ƊƇƉƈƎƉƏ

ƈƏƍƊƌƈ

ƈƋƇƇƎƉ

ƈƈƏƉƉƇƐƋ

Construction loans secured by a land
charge (Grundpfandrecht)

ƉƌƎƊƈƏƉ

ƏƉƍƎƇƎƇ

ƈƏƐƇƌƌƉ

ƊƇƉƈƎƉƏ

ƈƏƍƊƌƈ

ƈƋƇƇƎƉ

ƈƐƌƊƋƌƈƇ

/HYHOƇ

ƉƌƎƊƈƏƉ

ƏƉƍƌƍƉƏ

ƈƎƌƌƋƍƉ

ƉƊƋƇƎƈƇ

ƎƇƋƊ

–

ƇƏƉƎƍƋƎƐ

/HYHOƈ

–

ƇƊƊƈ

ƉƋƐƏƐ

ƌƎƐƎƌƍ

ƈƎƏƉƐƎ

ƊƌƐƉƉ

ƇƐƋƈƍƊƐ

/HYHOƉ

–

–

–

ƇƋƇ

–

ƈƐƋƇƋƐ

ƈƐƋƉƐƇ

–

ƇƋƊƍƇ

ƊƈƎƋƍ

ƇƏƏƐƈ

ƇƋƇƍƇ

ƇƊƋƇ

ƏƊƎƋƈ

/HYHOƇ

–

ƇƋƊƊƎ

ƊƇƎƈƉ

ƇƌƐƋƏ

ƇƉƌƌƊ

–

ƎƌƏƏƊ

/HYHOƈ

–

ƈƉ

ƇƐƉƊ

ƉƎƊƉ

ƇƋƐƍ

ƊƐƊ

ƌƎƇƇ

/HYHOƉ

–

–

–

–

–

ƇƐƊƍ

ƇƐƊƍ

ƊƇƌƍƐƇ

ƇƇƊƌƏƍƏ

ƉƍƐƈƌƌ

ƇƏƏƐƋƈ

ƈƉƇƉƐ

ƉƌƋƐƊ

ƈƇƏƈƌƉƈ

/HYHOƇ

ƊƇƌƍƐƇ

ƇƇƊƋƍƍƋ

ƉƋƎƋƋƏ

ƇƋƈƈƋƉ

ƈƎƏ

–

ƈƐƍƉƋƍƍ

/HYHOƈ

–

ƇƈƐƊ

ƇƇƍƐƍ

ƊƌƍƏƏ

ƈƈƎƊƇ

ƉƇƋƎ

ƎƋƍƐƏ

–

–

–

–

–

ƉƉƉƊƌ

ƉƉƉƊƌ

Construction loans secured otherwise

Unsecured construction loans

/HYHOƉ
Irrevocable loan commitments

Ƈ

ƊƐƋƐƊ

ƈƍƇƌƎƏ

ƉƈƊƉƊƌ

ƍƊƌƏƏƏ

ƇƊƐƋƏ

ƌƋƏƇ

ƇƊƐƊƇƎƎ

/HYHOƇ

ƊƐƋƐƊ

ƈƍƇƌƎƏ

ƉƈƉƏƍƊ

ƍƉƎƊƈƋ

ƈƇƎƌ

–

ƇƉƍƌƍƍƎ

/HYHOƈ

–

–

Ɖƍƈ

ƎƋƍƊ

ƇƇƎƍƉ

ƈƐƊƋ

ƈƈƎƌƊ

/HYHOƉ

–

–

–

–

–

ƊƋƊƌ

ƊƋƊƌ

ƉƍƈƊƍƏƍ

ƏƌƊƏƎƍƐ

ƉƈƈƌƐƐƏ

ƊƎƍƏƎƉƎ

ƉƇƇƋƈƇ

ƈƋƍƍƍƊ

ƈƊƉƉƍƈƏƉ

To t a l
Ƈ1RPLQDOYDOXH

(47) Underwriting risks
Life and health insurance business
Description of the insurance portfolio
In the W&W Group, life and health insurance business consists of life insurance (endowment and term insurance), annuity
insurance, occupational disability insurance and health insurance. Life insurance portfolios mainly contain long-term contracts with discretionary surplus participation. Unit-linked endowment life insurance policies and annuity insurance
policies are covered congruently by fund units attributable to the policies.
Risks of the insurance portfolio and the risk management system
Life insurance is characterised by the long duration of the commitments entered into, for which reason calculations are
made using conservative assumptions.
Risks from life insurance business mainly consist of biometric risk, interest guarantee risk and cancellation and cost risk.
The assessment of the interest guarantee risk is dealt with in detail in Note 45.
Biometric actuarial bases, such as mortality, life expectancy and invalidity probabilities, are subject both to short-term risks
of fluctuation and error, as well as to longer-term change trends. These risks are controlled on an ongoing basis through
actuarial analyses and tests. In terms of product development, potential changes are taken into account through corresponding actuarial modelling.
With annuity insurance, the assessment of life expectancy (longevity risk) is of particular importance for the provision
for future policy benefits. In addition to monitoring our own results, we also rely on the findings, notices and guidelines
of the German Association of Actuaries (DAV) for the purposes of stabilising the information basis.

Wüstenrot & Württembergische AG

Consolidated financial statements

As in previous years, the life insurance companies once again adjusted the safety margins for longevity risk in the provision for future policy benefits in the 2021 financial year. Prospective findings concerning mortality trends or a renewed
adjustment of safety margins recommended by the DAV may lead to further additions to the provision for future policy
benefits.
The responsible actuary considers the actuarial bases to be reasonable. The findings and notices of the DAV and the
supervisory authority did not result in any different appraisal in this regard. Internal reporting to the supervisory authority contains an annual comparison with actual events. Minor changes in assumptions with respect to the biometric
factors, interest rates and costs on which calculations are based are absorbed by the safety margins built into the actuarial bases.
In the event that expectations as to risks, costs and/or interest rates should change, the effect on net income is substantially lessened by adjusting the future surplus participation of policyholders. Risks are limited by obtaining suitable
reinsurance from reinsurance companies with pristine investment-grade ratings.
Sensitivity analysis
In life insurance, actuarial bases with high safety margins are used to calculate premiums in order to account for longevity. Safety margins that are no longer required are returned to customers in the form of surplus participation. Shortterm fluctuations are offset by reducing or increasing the additions to the provision for premium refunds intended for
future surplus participation. In the event of longer-term changes, surplus participation is adjusted accordingly, in addition.
Biometric risk
An increase in mortality has a negative effect on mortality insurance policies (endowment and term life insurance),
whereas it has a positive effect on annuity insurance policies. Currently expected mortality rates lead to distinctly positive risk results on account of the existing safety margins. In accordance with the mechanism described above, deviations from the expected value have only negligible effects on gross income and can even be absorbed in their entirety
by changing the addition to the provision for premium refunds. This effect is further reduced by obtaining reinsurance.
The safety margin for annuity insurance policies has been adjusted at a high level by updating the actuarial bases for
longevity risk.
In the area of occupational disability insurance, invalidity probabilities are subject to medical and legal changes, as
well as to social and economic trends. As measured against current expectations, the safety margins built into the
calculation remain sufficient, meaning that positive results can be expected. Deviations from expectations that
have appreciable effects on either gross or net income are not considered to be realistic.
In the area of health insurance, the risk resulting from the increase in per capita claims is limited by the ability to
adjust premiums that were contractually agreed with customers.
Cancellation risk
Changed cancellation behaviour by customers can result in greater liquidity outflows than expected. In the past, however, the modification of cancellation rates did not show any strong fluctuations, meaning that only slight changes have
to be classified as realistic.
Moreover, negative effects on net income arise only in the initial years following contract conclusion, provided that
claims not yet due against the policyholder are recognised that are no longer collectable following cancellation. A suitable impairment is created to account for cancellations. The creation of impairments is based on conservative assumptions stemming from the experience of previous years.
As a general rule, a surrender in later years has no effect on income, and in the case of cancellation penalties, there
is even a positive effect on net income, since the released provisions correspond at least to the paid surrender
value. Assumptions about cancellation behaviour are also included the calculation of the additional interest reserve.
The assumptions are derived from past observations periods, taking into consideration safety margins, and are regularly
reviewed for appropriateness. Minor cancellation behaviour results in extra expenses through the creation of a higher
additional interest reserve.
Unit-linked insurance policies are covered congruently by the corresponding funds. If additional guarantee commitments are made, they are taken into account in the provision for future policy benefits. Increases or decreases in cancellations do not lead to any appreciable effects on net income.
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Risk concentrations
Concentrations of underwriting risk in life and health insurance result from regional risk concentrations, as well as from
high risks associated with individually insured persons.
The life and health insurers prevent regional risk concentrations from arising by selling their insurance products
throughout Germany.
The risk concentration from individually insured persons (cluster risk) is reduced by obtaining reinsurance from reinsurers in the area of life insurance that have an excellent credit rating.
Remaining risk concentrations result from the respectively insured risks, i.e. mortality, longevity and disability risk. For
the purposes of illustrating the existing risk concentration, the following table breaks down the provision for future policy benefits by insured risk.
Provision for future policy benefits, by type of insured risk
Gross

Net

Gross

Net

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƐƋƏƈƍƇƎ

ƉƐƋƏƈƍƇƎ

ƈƏƋƍƇƇƏƐ

ƈƏƊƎƎƋƌƍ

ƏƏƐƎƍƇƐ

ƏƏƐƎƍƇƐ

ƇƐƈƐƌƉƐƐ

ƇƐƈƐƌƉƐƐ

ƇƏƈƎƍƋƌƌ

ƇƏƈƎƍƋƌƌ

ƇƎƐƋƇƉƇƍ

ƇƎƐƋƐƎƉƇ

Predominantly disability risk

ƇƉƏƌƊƊƈ

ƇƉƏƌƊƊƈ

ƇƉƇƉƋƍƉ

ƇƈƉƇƊƉƌ

Area of health insurance

ƇƇƐƋƊƊƇ

ƇƇƐƋƊƊƇ

ƏƏƍƇƈƏ

ƏƏƍƇƈƏ

ƉƇƌƏƎƇƋƏ

ƉƇƌƏƎƇƋƏ

ƉƐƋƌƎƉƇƏ

ƉƐƊƎƋƌƏƌ

LQƑWKRXVDQGV

Area of life insurance
Predominantly mortality risk
Predominantly longevity risk (annuities)
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The following overview shows the primary insurers' gross provision for future policy benefits for insurance contracts by
insured amount (for annuity policies, 12 times the annual annuity).
Provision for future policy benefits for insurance contracts with an insured amount of
Gross

Gross

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƏƍƉƏƈƎƊ

ƈƎƍƋƌƋƏƏ

ƑƐƋPLOOLRQWRƑƇPLOOLRQ

ƉƐƐƍƐƇ

ƈƌƇƎƈƊ

ƑƇPLOOLRQWRƑƋPLOOLRQ

ƊƐƋƌƍƐ

ƉƊƌƋƈƎ

ƑƋPLOOLRQWRƑƇƋPLOOLRQ

ƇƊƌƇƇƌ

ƈƐƌƈƉƏ

ƏƊƍ

–

ƉƐƋƏƈƍƇƎ

ƈƏƋƍƇƇƏƐ

LQƑWKRXVDQGV

/HVVWKDQƑƐƋPLOOLRQ

ƑƇƋPLOOLRQWRƑƈƋPLOOLRQ
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Risks from options and guarantees contained in insurance contracts
■

Unit-linked life and annuity insurance
Guaranteed minimum benefit
With unit-linked life and annuity insurance, the investment risk is borne by policyholders. There is no market risk,
since all contracts are congruently covered. Products are designed so as to ensure that a corresponding reserve is
created for the parts of the premium needed to cover the guaranteed minimum benefit.
For dynamic hybrid products with guaranteed minimum benefits, there is a risk of monetisation should the price of
the capital protection fund (“Wertsicherungsfonds”) fall, in which case the investment risk is transferred to the insurance company. If the capital protection fund does not achieve the required capital protection commitment, the
guarantee commitment provided by the insurance company becomes effective, in addition. The capital protection
commitment is assured through put options. The underlying counterparty credit risk is reduced by selecting multiple
banking partners with an excellent credit rating.

■

■

■

■

Annuity insurance: lump-sum option
Exercise of the lump-sum option is influenced by factors specific to the policyholder. Where the guaranteed interest
rate is high, rational financial behaviour by customers during times of low interest rates can lower the rate of exercise of the lump-sum option. As a result, the expected reduction of the interest rate guarantee exposure would no
longer exist.
Life insurance: annuitisation option
The annuitisation option is carried out at the rates applicable to new contracts. This option has no effect on the balance sheet or the income statement.
Surrender and premium-waiver option
With all contracts with a surrender option, the provision for future policy benefits is at least as high as the surrender
value. Cancellation probabilities are not taken into consideration. The same applies to the provision for future policy
benefits to be created for premium-exempt benefits in the case of premium waivers.
Dynamic premium option
In life insurance, the option to increase insurance benefits by paying a greater premium without a reevaluation of risk
is generally carried out at the original actuarial interest rate, but based on prior experience, the policyholder's decision is more strongly influenced by the insurance character of the contract or by the expectation of higher interest
through surplus participation. Although rational financial behaviour by customers during times of low interest rates
can increase the interest rate guarantee exposure, the terms and conditions for newer rate generations dealing with
the increase of insurance provide for the ability to carry out the increase using the current actuarial bases. In health
insurance, the risk of a negative selection generated by the above-described option is taken into account through an
option premium or through the way the option is structured.

For further remarks about the interest rate guarantee, please see Note 45 “Market price risks”.

Property/casualty insurance business and reinsurance business
Description of the insurance portfolio
In the Property/Casualty Insurance segment, Württembergische Versicherung AG conducts primary insurance business in
Germany for private and commercial customers. In this regard, Württembergische Versicherung AG insures risks in the
traditional business lines of general liability insurance, motor insurance, property insurance, legal expenses insurance,
casualty insurance, transport and aviation insurance and credit and suretyship insurance.
In the area of property/casualty insurance, W&W AG coordinates the reinsurance concerns. W&W AG reinsures Württembergische Versicherung AG and passes the risks on to the reinsurance market in full, with the exception of a quota
share reinsurance contract within the Group.
W&W AG has a multi-level reinsurance programme in place. First, there are business line-specific reinsurance solutions
that are designed to lessen the impact that large individual losses have on the balance sheet. These solutions are contain facultative individual reinsurance policies for the purpose of hedging risks of a special nature or that are particularly weighty. In addition, there are reinsurance solutions applicable to all business lines that protect the company
against excessive losses from natural events as well as other events. The risk-mitigating effect of the reinsurance structure outlined above is regularly reviewed and optimised in the internal risk model, taking into consideration the riskpolicy requirements from the Group strategy.
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Risks of the insurance portfolio and the risk management system
Underwriting risk arises from the uncertainty about future trends in claims and costs under concluded insurance contracts, as a consequence of which unexpected claim and benefit obligations can lead to a negative net income situation.
In the area of property insurance, underwriting risks are mainly of a short-term nature, since claim adjustment can usually
happen quickly. In the case of serious personal injuries in the areas of general liability insurance, motor liability insurance and casualty insurance, the risks are also subject to exogenous developments, such as medical advances and the
life expectancy associated with them. Moreover, they are influenced by developments involving statutory damage compensation and liability rules.
Sensitivity analysis
Risks are underwritten solely on the basis of actuarial and statistical analyses. This means that Württembergische Versicherung AG has built sufficient safety margins into its rates in order to cover risk fluctuations.
Expert actuarial opinions and regular simulation and stress calculations are used to review the adequacy of provisions.
The results of this study led to the finding that Württembergische Versicherung AG has sufficient reserves in the area of
property/casualty insurance.
If claims or costs trend contrary to expectations, this can have negative effects on the income statement.
Underwriting risks are measured using company-specific stochastic models or statistical and analytical factoring models that are customary in the industry. Claim scenario analyses are also carried out.
Risk concentrations
Risk concentrations result primarily from locally high market shares and the risks insured under the various business
lines. For the purposes of illustrating the existing risk concentrations, the following table breaks down the provision for
claims by business line. In this regard, it is evident that the portfolio, which is characterised by a broadly diversified mix
of business lines, contributes to a reduction of risk exposures.
Provision for outstanding insurance claims
Gross

Net

Gross

Net

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

General liability, corporate customers

ƉƏƊƋƐƍ

ƉƍƎƎƈƌ

ƉƎƉƋƐƎ

ƉƍƇƌƉƎ

Property insurance, corporate customers

ƊƎƎƈƈƋ

ƉƇƋƈƉƋ

ƈƏƐƉƐƍ

ƈƊƇƊƍƐ

ƎƉƋƈƏ

ƎƈƇƋƌ

ƎƋƍƍƈ

ƎƊƊƈƎ

ƈƊƉƉ

ƈƊƉƉ

ƈƐƉƉ

ƈƐƉƉ

ƇƐƏƎƇƍƋ

ƏƏƊƐƌƍ

ƇƐƏƊƈƊƈ

ƏƎƌƋƐƍ

ƏƍƎ

ƏƍƎ

ƎƐƏ

ƎƐƏ

ƉƐƊƊƈ

ƇƐƊƈƈ

ƇƎƇƍƐ

ƇƍƏƌƌ

ƇƏƋƍƋƋ

ƇƏƋƋƏƌ

ƇƏƉƇƈƐ

ƇƏƉƐƈƌ

ƍƈƇƎ

ƋƊƈƉ

ƊƌƍƇ

ƊƉƌƈ

ƈƇƍƉƏƍ

ƈƇƍƐƏƏ

ƈƉƍƏƎƏ

ƈƉƍƈƈƉ

ƍƎƊƋƊ

ƍƐƎƉƎ

ƋƈƍƏƈ

ƋƇƊƌƌ

Residential building

ƈƉƋƈƎƉ

ƇƈƍƍƌƎ

ƏƉƌƊƇ

ƎƏƊƊƈ

Other

ƈƈƈƉƍƋ

ƈƈƈƉƍƋ

ƈƉƎƍƍƋ

ƈƈƌƊƎƎ

ƉƐƋƊƍƍƇ

ƈƌƈƉƈƇƌ

ƈƌƏƋƎƈƏ

ƈƋƐƌƎƋƎ

LQƑWKRXVDQGV

General liability, retail customers
Other, retail customers
Motor liability
Other motor
Household
Legal protection
Partial cover
Casualty
Full cover
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For further information about the management of underwriting risk in the W&W Group, please see the risk reporting in
the management report.
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(48) Liquidity risk
Liquidity risk describes the risk that a company will be unable to procure the financial resources necessary to settle the
commitments it has made. Liquidity risks may also result where a financial asset cannot be sold promptly and at short
notice at its fair value or where liquid resources can be obtained only under terms less favourable than anticipated. Liquidity risk thus consists of insolvency risk, market liquidity risk and refinancing risk. The consolidated liquidity plan
constitutes the basis for managing liquidity risk at the Group level. It is based on liquidity planning by the individual companies. Liquidity fluctuations are monitored with a signal system in order to ensure minimum liquidity.
The following presents a breakdown of the residual term to maturity of select financial instruments for 2021:
%UHDNGRZQRIUHPDLQLQJWHUPWRPDWXULW\LQƈƐƈƇ$VVHWV
:LWKLQƉ ƉPRQWKVWRƇ
months
year

ƇWRƋ\HDUV

/DWHUWKDQƋ
years

Undefined
maturity

Total

LQƑWKRXVDQGV

Financial assets at fair value through profit or loss

ƏƌƐƍƊ

ƎƍƉƌƉ

ƏƏƉƋƎƊ

ƇƍƎƌƇƋƏ

–

ƈƏƌƉƇƎƐ

Fixed-income financial instruments that do not pass
the SPPI test

ƌƌƍƏƌ

ƋƎƌƊƏ

ƏƈƎƋƐƋ

ƇƍƋƋƋƎƋ

–

ƈƎƐƏƋƉƋ

Derivative financial instruments

ƈƋƇƐƈ

ƎƐƈƇ

ƈƉƐƇƉ

ƉƐƋƍƊ

–

ƎƌƍƇƐ

ƊƇƍƌ

ƈƐƌƏƉ

ƊƈƐƌƌ

–

–

ƌƌƏƉƋ

ƊƎƎƋƊƈ

ƉƍƌƐƉƏ

ƊƇƏƊƊƍƈ

ƈƏƊƉƉƊƌƋ

–

ƉƊƊƏƈƋƇƎ

ƇƐƉƐƎ

ƍƍƍƈ

ƏƇƊƋƉ

ƌƌƌƊƏƎ

–

ƍƍƌƐƉƇ

Senior debenture bonds and registered bonds

ƇƏƈƎƏƈ

ƎƎƈƌƍ

ƏƏƊƈƐƋ

ƍƌƋƍƍƋƐ

–

ƎƏƉƉƇƇƊ

Senior fixed-income securities

ƈƎƋƉƊƈ

ƈƎƐƐƐƐ

ƉƇƐƎƎƇƊ

ƈƇƇƐƏƈƇƍ

–

ƈƊƍƎƉƉƍƉ

ƈƇƊƇƈƉƊ

ƇƉƈƎƉƎƊ

ƍƈƋƍƈƐƋ

ƇƋƐƍƎƈƈƈ

ƉƉƌƊƋƌ

ƈƌƇƊƇƋƐƇ

ƉƋƇƐ

ƏƏƏ

ƌƉƌƎƈ

ƇƇƈƋƍƉ

–

ƇƎƐƍƌƊ

ƈƈƋ

ƉƈƎƋƎ

–

ƏƉƊƌ

–

ƊƈƊƈƏ

Ə

–

–

–

–

Ə

ƌƇƌƊƐƌ

ƇƇƋƉƉƍƏ

ƍƇƉƊƋƇƋ

ƇƊƎƌƎƇƐƐ

ƊƍƉƊƊ

ƈƉƎƇƏƍƊƊ

ƇƋƈƇƐƎƊ

ƇƊƇƇƊƎ

ƋƏƐƐƎ

ƎƎƈƐƉ

ƈƎƏƇƇƈ

ƈƐƏƎƋƋƋ

ƍƈƋ

ƋƊ

ƊƋƇ

ƊƎƌƏ

–

ƌƐƏƏ

ƉƐƉƋƇ

ƊƍƎƉƍ

ƈƉƍƉƈƊ

ƌƈƎƊƉ

ƉƎƐƏƉ

ƊƇƌƊƊƎ

ƈƍƋƌƏƈƌ

ƇƎƉƏƌƍƍ

ƇƈƌƎƉƐƉƌ

ƊƌƉƌƋƋƋƎ

ƉƍƊƋƊƏ

ƌƊƐƇƏƍƊƌ

Senior fixed-income securities
Financial assets at fair value through other
comprehensive income
Subordinated securities and receivables

Financial assets at amortised cost
Subordinated securities and receivables
Senior debenture bonds and registered bonds
Senior fixed-income securities
Construction loans
Other receivables
Positive market values from hedges
Reinsurers' portion of technical provisions
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The following presents a breakdown of the residual term to maturity of select financial instruments for 2020:
%UHDNGRZQRIUHPDLQLQJWHUPWRPDWXULW\LQƈƐƈƐ$VVHWV
:LWKLQƉ
months

ƉPRQWKVWR
Ƈ\HDU

ƇWRƋ\HDUV

Later than
Ƌ\HDUV

Undefined
maturity

Total

ƈƉƍƎƌƏ

ƇƇƐƊƊƍ

ƎƎƇƎƍƋ

ƇƋƈƇƐƈƉ

–

ƈƍƋƇƈƇƊ

ƍƊƐƍƊ

ƌƏƉƈƐ

ƎƇƐƍƐƌ

ƇƊƋƈƎƍƊ

–

ƈƊƐƌƏƍƊ

ƇƋƎƌƈƊ

ƈƋƊƊƉ

ƇƋƎƌƈ

ƌƎƇƊƏ

–

ƈƌƎƐƍƎ

ƋƇƍƇ

ƇƋƌƎƊ

ƋƋƉƐƍ

–

–

ƍƌƇƌƈ

ƋƐƈƏƌƇ

ƇƍƊƋƎƈ

ƊƐƋƈƎƊƉ

ƉƊƇƉƈƉƎƈ

–

ƉƎƎƌƈƍƌƎ

ƈƐƌƊƊ

–

ƌƏƉƍƌ

ƍƇƇƊƏƊ

–

ƎƐƇƋƇƊ

Senior debenture bonds and registered bonds

ƇƉƇƋƎƍ

ƋƏƍƋƎ

ƎƍƇƉƇƋ

ƇƇƈƋƈƍƏƋ

–

ƇƈƉƇƋƊƋƋ

Senior fixed-income securities

ƉƋƐƍƉƐ

ƇƇƊƎƈƊ

ƉƇƇƈƇƋƈ

ƈƈƇƌƎƐƏƉ

–

ƈƋƍƊƋƍƏƏ

ƈƈƍƌƍƎƐ

ƇƌƐƈƌƉƇ

ƌƎƏƉƍƐƐ

ƇƊƐƈƌƈƊƇ

ƉƐƌƇƋƊ

ƈƋƇƐƋƋƐƌ

ƉƉƐƇ

ƇƊƏƎ

ƋƏƍƇƌ

ƇƐƇƉƇƏ

–

ƇƌƋƎƉƊ

ƇƏƊ

ƇƏƉƍƊ

ƋƏƏƋ

ƏƈƊƋ

–

ƉƊƎƐƎ

–

–

–

–

–

–

ƌƎƋƋƉƌ

ƇƊƋƐƐƌƋ

ƌƍƌƎƐƏƐ

ƇƉƎƍƏƏƏƎ

ƊƌƏƎƎ

ƈƈƎƉƐƌƍƍ

ƇƋƎƍƍƊƏ

ƇƉƇƌƏƊ

ƋƏƎƏƏ

ƉƋƌƍƏ

ƈƋƏƇƌƌ

ƈƐƍƊƇƎƍ

ƍƉƌ

ƌƋ

ƇƉƉ

ƇƋƇƉƍ

–

ƇƌƐƍƇ

ƉƈƉƍƐ

ƋƋƐƈƍ

ƏƊƏƌƏ

ƍƈƉƋƌ

ƈƉƉƈƋ

ƈƍƎƐƊƍ

ƉƐƋƐƍƇƌ

ƇƏƊƈƍƋƈ

ƇƇƏƈƉƋƈƐ

ƊƏƍƌƍƇƉƏ

ƉƈƏƊƍƏ

ƌƍƐƇƉƌƐƌ

LQƑWKRXVDQGV

Financial assets at fair value through profit or loss
Fixed-income financial instruments that do not pass
the SPPI test
Derivative financial instruments
Senior fixed-income securities
Financial assets at fair value through other
comprehensive income
Subordinated securities and receivables

Financial assets at amortised cost
Subordinated securities and receivables
Senior debenture bonds and registered bonds
Senior fixed-income securities
Construction loans
Other receivables
Positive market values from hedges
Reinsurers' portion of technical provisions
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The following overview depicts the contractually agreed future gross distributions at the earliest possible date for the
financial instruments in the portfolio as at the reporting date. For the liability items resulting from insurance contracts,
the expected maturity structure is shown:
&RQWUDFWXDOO\DJUHHGFDVKIORZVLQƈƐƈƇ
Within
ƉPRQWKV
LQƑWKRXVDQGV

ƉPRQWKVWR
Ƈ\HDU ƇWRƋ\HDUV

ƋWRƇƐ
years

ƇƐWRƇƋ
years

ƇƋWRƈƐ
years

Later than
ƈƐ\HDUV

Total

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Financial liabilities at fair value
through profit or loss

ƇƐƍƋƎƊ

ƋƋƌƍ

ƉƐƐƈƏ

ƇƉƉƌƍƌ

ƋƊƐ

–

–

ƈƍƍƉƏƌ

Derivative financial liabilities at fair
value through profit or loss

ƇƐƍƋƎƊ

ƋƋƌƍ

ƉƐƐƈƏ

ƇƉƉƌƍƌ

ƋƊƐ

–

–

ƈƍƍƉƏƌ

–

ƇƏƐƍ

ƋƌƋƇƎ

ƉƉƊƇƋƎ

ƏƎƈƎƏ

Əƌƌ

–

ƊƏƇƎƉƎ

ƊƍƐƐƋƇƎ

ƇƏƊƏƍƊƊƊ

ƇƊƌƊƊƌƇ

ƇƉƇƋƊƎƋ

ƇƋƇƇƍƏ

ƋƊƋƈ

ƉƇƋƍƈ

ƈƍƇƌƌƇƇƇ

ƇƍƏƇƈ

–

ƌƌƏƈƐƉ

ƇƇƐƍƌƉƋ

ƍƇƉƉƎ

–

–

ƇƎƌƌƐƎƎ

Liabilities to credit institutions

ƇƌƏƇƇƇƉ

ƋƐƈƍƐ

ƉƌƎƉƋƐ

ƈƎƋƈƇ

ƉƉƈƉ

ƉƈƇƌ

ƋƐƎƐ

ƈƇƊƏƎƍƉ

Liabilities to customers

ƈƌƏƐƐƋƇ

ƇƏƉƊƇƎƉƏ

ƉƌƈƍƏƌ

ƇƍƊƇƈƊ

ƍƉƏƉƋ

–

–

ƈƈƌƊƈƍƊƋ

–

ƇƏƉƊƇƎƉƏ

–

–

–

–

–

ƇƏƉƊƇƎƉƏ

ƇƐƉƇƊƐ

–

–

–

–

–

–

ƇƐƉƇƊƐ

ƈƋƎƌƏƇƇ

–

ƉƌƈƍƏƌ

ƇƍƊƇƈƊ

ƍƉƏƉƋ

–

–

ƉƇƏƍƍƌƌ

–

–

–

–

–

–

–

–

ƉƍƍƇ

ƇƈƎƐƉ

ƉƋƊƈƈ

ƊƐƊƍ

Ƈƍƌƈ

ƈƇƋƎ

ƇƋƍƈƎ

ƍƋƌƏƇ

ƈƏƍƌƍƇ

ƏƈƋƉƈ

ƈƎƌƏƐ

ƇƇƋƎ

ƎƈƇ

ƍƎ

ƇƐƍƌƊ

ƊƉƇƍƇƊ

ƊƌƉƎƍ

–

ƏƊƉƋƈ

ƇƏƉƉƏƊ

ƇƐƈƎƎƏ

ƊƐƐƉƌƎ

ƈƍƈƏƇƍ

ƇƇƇƐƉƐƍ

ƈƏƌ

–

ƈƊƊƊ

–

–

–

–

ƈƍƊƐ

ƊƌƐƏƇ

–

ƏƇƏƐƎ

ƇƏƉƉƏƊ

ƇƐƈƎƎƏ

ƊƐƐƉƌƎ

ƈƍƈƏƇƍ

ƇƇƐƍƋƌƍ

Irrevocable loan commitments

ƇƋƋƊƈƊƈ

ƈƇƊƊƋ

ƊƇƋƊƉ

–

–

–

–

ƇƌƇƍƈƉƐ

To t a l

ƌƊƐƎƍƉƇ

ƇƏƋƈƌƉƌƉ

ƇƌƎƌƏƐƉ

ƇƏƍƌƍƇƉ

ƉƋƈƎƏƍ

ƊƐƌƍƎƌ

ƉƐƊƊƎƏ

ƉƐƌƌƈƎƎƈ

Negative market values from
hedges
Liabilities
Liabilities evidenced by certificates

Deposits from home loan savings
business and other savings deposits
Savings deposits with agreed
termination period
Other deposits
Down payments received
Lease liabilities
Miscellaneous liabilities
Subordinated capital
Profit participation certificates
Subordinated liabilities

ƈƋƋ

ƈƋƌ
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&RQWUDFWXDOO\DJUHHGFDVKIORZVLQƈƐƈƐ
Within

ƉPRQWKVWR

ƉPRQWKV

Ƈ\HDU

ƇWRƋ\HDUV

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

Financial liabilities at fair value
through profit or loss

ƉƇƌƋƐ

–

ƍƇƊƌ

ƌƐƏƎ

Derivative financial liabilities at fair
value through profit or loss

ƉƇƌƋƐ

–

ƍƇƊƌ

ƍƇƌƎ

–

ƊƌƎƎƍƍƐ

LQƑWKRXVDQGV

Negative market values from
hedges
Liabilities
Liabilities evidenced by certificates

ƋWRƇƐ
years

ƇƐWRƇƋ
years

ƇƋWRƈƐ
years

Later than
ƈƐ\HDUV

Total

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƈƎƎ

–

–

ƊƋƇƎƈ

ƌƐƏƎ

ƈƎƎ

–

–

ƊƋƇƎƈ

ƇƍƇƎƊ

ƏƋƐƎ

ƍƈƍ

–

–

ƉƊƋƎƍ

ƇƏƋƉƋƐƇƉ

ƇƈƉƊƍƐƉ

ƇƐƇƐƍƉƐ

ƈƐƌƋƍƈ

ƉƊƈƈ

ƈƈƋƈƎ

ƈƌƍƐƇƍƉƎ

ƎƐƋƈƌ

–

ƊƈƏƋƈƏ

ƎƉƊƎƎƏ

ƍƈƐƌƉ

–

–

ƇƊƇƍƐƐƍ

Liabilities to credit institutions

ƇƎƎƍƌƋƋ

ƋƐƊƏƉ

ƈƊƐƈƍƉ

ƇƌƐƍƎ

ƎƏƍ

ƏƉƋ

ƈƎƎƏ

ƈƇƏƏƈƈƐ

Liabilities to customers

ƈƊƊƉƊƈƋ

ƇƏƊƐƉƋƈƐ

ƊƏƋƏƎƎ

ƇƋƈƋƇƏ

ƇƉƇƇƐƉ

–

–

ƈƈƌƈƌƋƋƋ

–

ƇƏƊƐƉƋƈƐ

–

–

–

–

–

ƇƏƊƐƉƋƈƐ

ƇƐƊƎƋƇ

–

–

–

–

–

–

ƇƐƊƎƋƇ

ƈƉƉƎƋƍƊ

–

ƊƏƋƏƎƎ

ƇƋƈƋƇƏ

ƇƉƇƇƐƉ

–

–

ƉƇƇƎƇƎƊ

Deposits from home loan savings
business and other savings deposits
Savings deposits with agreed
termination period
Other deposits
Down payments received

–

–

–

–

–

–

–

–

ƊƐƐƌ

ƇƊƈƌƌ

ƋƇƈƈƌ

ƉƋƎƈ

ƈƐƐƌ

ƈƐƐƋ

ƇƋƎƋƎ

ƏƈƏƊƏ

ƈƍƉƇƋƎ

ƌƌƍƉƊ

ƇƍƌƎƍ

Ɖƌƌƈ

ƋƐƉ

ƊƎƈ

ƉƍƎƇ

ƉƌƌƐƐƍ

ƈƊƐƍƊ

–

ƍƇƎƇƋ

ƇƍƉƇƏƈ

ƌƈƉƇƈ

ƌƈƉƊƌ

ƈƏƈƏƉƍ

ƌƎƌƌƍƌ

ƈƏƌ

–

ƈƋƏƈ

–

–

–

–

ƈƎƎƎ

ƈƉƍƍƎ

–

ƌƏƈƈƉ

ƇƍƉƇƏƈ

ƌƈƉƇƈ

ƌƈƉƊƌ

ƈƏƈƏƉƍ

ƌƎƉƍƎƎ

Irrevocable loan commitments

ƇƉƊƏƇƐƏ

ƈƐƊƍƉ

ƉƇƉƊƏ

ƉƈƋƍ

–

–

–

ƇƊƐƊƇƎƎ

To t a l

ƌƇƐƐƍƍƇ

ƇƏƋƋƋƊƎƌ

ƇƉƌƈƇƏƍ

ƇƈƐƈƍƎƋ

ƈƌƏƎƏƏ

ƌƋƍƌƎ

ƉƇƋƊƌƋ

ƈƎƎƍƈƉƍƇ

Lease liabilities
Miscellaneous liabilities
Subordinated capital
Profit participation certificates
Subordinated liabilities

For further information about the management of liquidity risk in the W&W Group, please see the risk reporting in the
management report.
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3URVSHFWLYHPDWXULW\RIDPRXQWVUHFRJQLVHGLQWKHEDODQFHVKHHWLQƈƐƈƇ
Within

ƉPRQWKVWR

ƉPRQWKV

Ƈ\HDU

ƇWRƋ\HDUV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƇƉƋƏƍ

Ƈƌ

–

–

Liabilities to customers from
direct insurance business

ƈƊƉƇƏƇ

ƋƊƏƉƈ

ƇƈƍƐƐƐ

Technical provisions

ƎƏƈƏƏƐ

ƈƍƌƌƍƐƌ

Provision for future policy benefits
by type of business operated as life
insurance

ƊƊƇƇƋƎ

Provision for outstanding insurance
claims

LQƑWKRXVDQGV

Liabilities from reinsurance
business

Provision for unit-linked insurance
contracts
Other technical provisions
To t a l

ƋWRƇƐ
years

ƇƐWRƇƋ
years

ƇƋWRƈƐ
years

Later than
ƈƐ\HDUV

Total

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

–

–

–

ƇƉƌƇƉ

ƎƏƋƋƊ

ƋƋƊƊƉ

ƉƌƇƎƌ

ƋƇƎƏƉ

ƌƋƎƇƏƏ

ƎƌƐƐƈƍƉ

ƌƌƐƇƇƎƈ

ƊƉƊƈƈƇƋ

ƈƏƋƎƋƋƊ

ƍƋƈƐƈƏƍ

ƉƉƌƎƈƈƇƍ

ƇƍƋƌƏƊƍ

ƍƇƋƍƊƍƏ

ƋƎƍƐƉƏƏ

ƉƍƏƋƇƋƏ

ƈƊƊƇƋƋƍ

ƌƉƍƇƉƌƋ

ƈƍƎƉƊƐƌƊ

ƊƇƈƍƌƊ

ƎƊƇƌƋƍ

ƇƐƋƐƉƈƎ

ƈƎƎƉƎƐ

ƇƊƍƍƏƇ

ƇƉƏƍƍƎ

ƇƍƊƐƍƇ

ƉƐƋƊƍƌƏ

ƉƎƏƐƎ

ƇƉƉƋƉƈ

ƉƏƈƊƌƌ

ƊƊƈƊƐƉ

ƉƏƏƈƌƋ

ƉƍƍƈƇƏ

ƏƍƊƎƌƇ

ƈƍƋƎƌƋƊ

ƇƌƐ

ƉƊƋƍƐ

–

–

–

–

–

ƉƊƍƉƐ

ƇƇƊƏƍƍƎ

ƈƎƈƇƌƋƊ

ƎƍƈƍƈƍƉ

ƌƌƏƐƍƉƌ

ƊƉƏƍƌƋƎ

ƈƏƏƊƍƊƐ

ƍƋƍƈƇƏƐ

ƉƊƉƋƊƐƈƏ

ƇƋWRƈƐ
years

Later than

3URVSHFWLYHPDWXULW\RIDPRXQWVUHFRJQLVHGLQWKHEDODQFHVKHHWLQƈƐƈƐ
Within

ƉPRQWKVWR

ƉPRQWKV

Ƈ\HDU

ƇWRƋ\HDUV

ƈƐ\HDUV

Total

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƇƌƐƍƌ

ƇƏƎ

–

–

–

–

–

ƇƌƈƍƊ

Liabilities to customers from
direct insurance business

ƈƉƌƇƐƐ

ƋƌƈƎƋ

ƇƊƌƐƌƎ

ƎƎƉƍƎ

ƋƊƏƐƉ

ƉƊƇƋƏ

ƊƎƊƌƐ

ƌƌƊƉƋƉ

Technical provisions

ƏƌƈƇƐƊ

ƈƍƊƊƇƇƏ

ƎƈƐƊƈƏƉ

ƌƊƉƊƎƋƐ

ƊƇƌƉƇƌƋ

ƈƍƉƐƏƉƐ

ƍƐƌƈƐƍƈ

ƉƈƉƐƇƋƉƉ

Provision for future policy benefits
by type of business operated as life
insurance

ƊƇƉƍƐƍ

ƇƎƎƎƈƎƉ

ƍƈƇƏƎƋƉ

ƋƎƍƈƌƉƍ

ƉƍƐƎƏƈƈ

ƈƈƏƌƋƍƉ

ƌƐƏƇƋƇƌ

ƈƍƊƏƇƊƏƇ

Provision for outstanding insurance
claims

ƋƈƇƌƈƐ

ƍƉƐƊƌƍ

ƍƉƉƎƏƏ

ƈƊƎƍƇƌ

ƇƊƎƏƊƌ

ƇƊƐƇƈƈ

ƇƍƈƐƋƎ

ƈƌƏƋƎƈƎ

ƈƌƋƌƍ

ƏƇƐƌƉ

ƈƋƐƋƊƇ

ƉƇƉƊƏƍ

ƉƐƋƈƏƍ

ƈƏƊƈƉƋ

ƍƏƎƊƏƎ

ƈƐƍƏƌƏƎ

ƈƇƐ

ƉƊƉƐƌ

–

–

–

–

–

ƉƊƋƇƌ

ƇƈƇƊƈƎƐ

ƈƎƐƐƌƐƈ

ƎƉƋƐƉƌƇ

ƌƋƈƉƈƈƎ

ƊƈƇƎƐƌƎ

ƈƍƌƋƐƎƏ

ƍƇƇƐƋƉƈ

ƉƈƏƎƈƇƌƐ

LQƑWKRXVDQGV

Liabilities from reinsurance
business

Provision for unit-linked insurance
contracts
Other technical provisions
To t a l

ƋWRƇƐ
years

ƇƐWRƇƋ
years

ƈƋƍ

ƈƋƎ
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Capital management
As the holding company, W&W AG manages the capital resources of the W&W Group. On the one hand, it collects dividends and transfers of profit or loss; on the other hand, it carries out capital measures, such as capital increases and
decreases, and makes loans to Group companies.
The objectives of capital management are an efficient allocation of and an adequate return on IFRS equity. In order to
ensure this, claims to income or loss are derived for the individual subsidiaries based on a minimum return on the respective IFRS equity.
As at 31 December 2021, the equity of the W&W Group calculated in accordance with IFRS amounted to Ŵ4,873.6 million (previous year: Ŵ5,085.2 million). The changes in the individual equity components are depicted in Note 25 "Equity".
Other objectives of capital management are, on the one hand, ensuring risk-bearing capacity on the basis of the internal risk-bearing capacity model of the W&W Group and, on the other hand, meeting the minimum regulatory capital
requirements set forth in, among other things, the provisions of the EU Capital Requirements Regulation (CRR), the
German Banking Act (KWG), the German Act on the Supervision of Insurance Undertakings (VAG) and the German Act
on the Supervision of Financial Conglomerates (FKAG).
Another capital requirement is that the W&W Group as a whole, as well as the individual subsidiaries and W&W AG,
maintain sufficient regulatory capital. In connection with efficient capital management, the W&W Group moreover deploys subordinated capital in order to satisfy supervisory requirements concerning solvency.
Internally, the W&W Group has set target solvency ratios for the insurance companies and credit institutions in risk
classes 1 and 2, as well for the Solvency II group and the financial conglomerate, that are in excess of current statutory
requirements in order to ensure the continued high stability of the groups and of the individual companies.
We provide further remarks about our capital management and its objectives in the risk report in the combined management report.

(49) Regulatory solvency
W&W AG and the W&W Group's insurance companies and credit and financial services institutions are subject at the
company level to supervision by the German Federal Financial Supervisory Authority (BaFin) and the Deutsche Bundesbank pursuant to the German Act on the Supervision of Insurance Undertakings (VAG), the German Banking Act (KWG),
the EU Capital Requirements Regulation (CRR) and the German Act on the Supervision of Financial Conglomerates
(FKAG), as well as to the respective rules applicable in the country of registration of the W&W Group's supervised foreign companies.- This supervision results in requirements concerning the capital resources of these companies.
W&W AG ensures that all supervised subsidiaries maintain, at a minimum, the capital resources that they require in order to satisfy regulatory requirements. In this respect, in accordance with supervisory laws, equity and subordinated
capital form the basis for such capital management.
In the case of Wüstenrot Bausparkasse AG, subordinated liabilities are allocated to regulatory capital pursuant to Regulation (EU) No 575/2013.
In the case of W&W AG and Württembergische Lebensversicherung AG, subordinated liabilities are allocated to regulatory capital pursuant to Section 89 (3) No. 2 of the German Act on the Supervision of Insurance Undertakings (VAG).
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As at the reporting date, Wüstenrot Bausparkasse AG fulfilled the regulatory capital requirements. As at 31 December 2021,
the total capital ratio of Wüstenrot Bausparkasse AG stood at 19.4% (previous year: 17.7%), which was above the minimum
supervisory requirement of 12.55% (previous year: 12.52%). As at the reporting date, the regulatory coverage ratios of the
insurance companies that belong to the Group were likely well above 100%. The final results will be published in the
second quarter of 2022 in the Solvency and Financial Conditions Reports (SFCR). The ratios calculated as at 31 December 2020 were reported to BaFin in the second quarter of 2021. They amounted to 404.7% for Wüstenrot & Württembergische AG, to 421.5% for Württembergische Lebensversicherung AG and to 201.4% for Württembergische Versicherung AG. Württembergische Lebensversicherung AG received approval from BaFin to apply transitional measures for
technical provisions, and it is currently applying them.
In addition to supervision at the level of the individual company, W&W Group companies are also subject to sectoral
supervision by BaFin at the consolidated level. For instance, W&W AG and its insurance companies constitute a Solvency II group. In addition, BaFin has classified the W&W Group as a financial conglomerate.
W&W AG and the W&W Group's insurance companies constitute a Solvency II group. As at the reporting date, the regulatory coverage ratio was likely well above 100%. The final results will be published in the second quarter 2022 in the
Solvency and Financial Condition Report (SFCR). The ratio for the previous year, which stood at 232.8%, was reported to
BaFin in the second quarter of 2021.
As the superordinate undertaking of the financial conglomerate, W&W AG must ensure that the regulatory requirements
for financial conglomerates are satisfied. These requirements include, among other things, that the W&W Group financial conglomerate maintains sufficient capital resources to satisfy minimum regulatory requirements at all times. As at
the reporting date, the coverage ratio was likely well above 100%. In the previous year, the coverage ratio stood at
228.3% as at 31 December 2020.
Internal calculations on the basis of data for 2021 and on the basis of the planning for 2022 and 2023 show that the
regulatory requirements concerning capital resources can be more than satisfied in the financial conglomerate and in
the Solvency II group in the future as well, including taking into account the macroprudential capital buffer published in
early 2022.

(50) Risk-bearing-capacity model
Please see our presentation in the risk report in the combined management report.

(51) External rating
Please see the combined management report with respect to the current ratings of the W&W Group.

ƈƋƏ

ƈƌƐ
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Other disclosures
(52) Revenue from contracts with customers
Breakdown of revenue
The following tables presents a breakdown of revenue by type, as well as a reconciliation with the respective reporting
segment.
ƈƐƈƇ
Housing

Life and Health
Insurance

Property/Casua
lty Insurance

All other
segments

Consolidation/
reconciliation

Total

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

Commission revenue

ƏƋƈƌƍ

ƇƎƐƍƈ

ƇƌƉƎƌ

ƊƌƉƇƐ

ŌƌƏƐƇƌ

ƇƐƍƐƇƏ

from home loan savings business

ƉƇƏƋƈ

–

–

–

–

ƉƇƏƋƈ

from brokering activities

ƋƏƋƏƇ

ƇƎƐƍƈ

ƇƌƉƎƌ

ƇƐƎƊ

ŌƈƋƍƐƉ

ƌƏƊƉƐ

–

–

–

ƊƉƏƏƊ

ŌƉƏƏƌƈ

ƊƐƉƈ

from other business

ƉƍƈƊ

–

–

ƇƈƉƈ

ŌƉƉƋƇ

ƇƌƐƋ

Net other operating income/expense

ƍƇƐƐ

ƉƊƏ

ƊƎƍƇ

ƇƉƐƍƊƈ

ŌƈƎƉƋ

ƇƊƐƈƈƍ

–

–

–

ƇƈƐƇƏƈ

–

ƇƈƐƇƏƈ

ƈƌ

–

–

ƍƇ

–

Əƍ

–

–

–

–

–

–

ƍƐƍƊ

ƉƊƏ

ƊƎƍƇ

ƇƐƊƍƏ

ŌƈƎƉƋ

ƇƏƏƉƎ

Net income from disposals

–

–

–

–

–

–

Disposal revenue from investment property

–

–

–

–

–

–

ƇƐƈƉƌƍ

ƇƎƊƈƇ

ƈƇƈƋƍ

ƇƍƍƐƋƈ

ŌƍƇƎƋƇ

ƈƊƍƈƊƌ

ƍƊƍƏƌ

ƇƎƊƈƇ

ƈƇƈƋƍ

ƇƊƐƇƋƉ

ŌƊƍƍƎƌ

ƈƐƌƎƊƇ

LQƑWKRXVDQGV

from investment business

Disposal revenue from inventories
(property development business)
Disposal revenue from property, plant and
equipment
Disposal revenue from intangible assets
Other revenue

To t a l
Type of revenue recognition
satisfied at a point in time
satisfied over time
Total

ƈƍƋƍƇ

–

–

ƉƌƎƏƏ

ŌƈƊƐƌƋ

ƊƐƊƐƋ

ƇƐƈƉƌƍ

ƇƎƊƈƇ

ƈƇƈƋƍ

ƇƍƍƐƋƈ

ŌƍƇƎƋƇ

ƈƊƍƈƊƌ
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ƈƐƈƐ
Housing

Life and Health
Insurance

Property/Casua
lty Insurance

All other
segments

Consolidation/
reconciliation

Total

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Commission revenue

ƎƏƐƊƐ

ƇƉƌƐƉ

ƇƊƌƋƎ

ƊƋƐƍƏ

ŌƌƌƉƎƏ

ƏƋƏƏƇ

from home loan savings business

ƉƈƌƏƍ

–

–

ƇƍƈƏ

–

ƉƊƊƈƌ

from brokering activities

ƋƈƉƏƌ

ƇƉƌƐƉ

ƇƊƌƋƎ

ƇƊƊƐ

ŌƈƋƐƎƐ

ƋƍƐƇƍ

–

–

–

ƊƇƐƐƐ

ŌƉƍƍƊƊ

ƉƈƋƌ

from other business

ƉƏƊƍ

–

–

ƏƇƐ

ŌƉƋƌƋ

ƇƈƏƈ

Net other operating income/expense

ƍƐƎƍ

Ɗƍƍ

ƋƇƏƈ

ƉƍƋƍƎ

ŌƈƍƋƏ

ƊƍƋƍƋ

–

–

–

ƈƈƉƊƈ

–

ƈƈƉƊƈ

ƇƋ

–

–

ƏƊ

–

ƇƐƏ

–

–

–

ƈƋƐ

–

ƈƋƐ

ƍƐƍƈ

Ɗƍƍ

ƋƇƏƈ

ƇƊƎƏƈ

ŌƈƍƋƏ

ƈƊƎƍƊ

Net income from disposals

–

ƇƇƋƈƐƐ

–

–

–

ƇƇƋƈƐƐ

Disposal revenue from investment property

–

ƇƇƋƈƐƐ

–

–

–

ƇƇƋƈƐƐ

ƏƌƇƈƍ

ƇƈƏƈƎƐ

ƇƏƎƋƐ

ƎƈƌƋƍ

ŌƌƏƇƊƎ

ƈƋƎƍƌƌ

ƌƎƐƈƈ

ƇƈƏƈƎƐ

ƇƏƎƋƐ

ƊƌƐƊƌ

ŌƊƌƇƇƋ

ƈƇƍƐƎƉ

LQƑWKRXVDQGV

from investment business

Disposal revenue from inventories
(property development business)
Disposal revenue from property, plant and
equipment
Disposal revenue from intangible assets
Other revenue

To t a l
Type of revenue recognition
satisfied at a point in time
satisfied over time
Total

ƈƎƇƐƋ

–

–

ƉƌƌƇƇ

ŌƈƉƐƉƉ

ƊƇƌƎƉ

ƏƌƇƈƍ

ƇƈƏƈƎƐ

ƇƏƎƋƐ

ƎƈƌƋƍ

ŌƌƏƇƊƎ

ƈƋƎƍƌƌ

Performance obligations
Commission revenue from home loan savings business
In home loan savings business, commission revenue mainly consists of fees that are collected for the administration of
home loan savings contracts, such as account maintenance fees, as well as for payment transactions. The fees received
for account maintenance are recognised in the income statement over time in the course of continually providing the
service. The other fees are recognised as commission revenue at the point in time at which the one-time service is
completed.
Commission revenue from brokering activities
Commission revenue from brokering activities for our own banking/home loan savings products and those of other entities, as well as for the insurance products of other entities, is recognised in the income statement at the point in time
at which the respective brokering service is completed. Portfolio commissions for brokering services relating to investment units are recognised in the income statement at the time of contract fulfilment.
Commission revenue from investment business
Commission revenue from investment business consists of, in particular, income from portfolio management, received
portfolio commissions, and income from advisory services. Income is realised at the time when the services are rendered.
Disposal revenue from inventories (property development business)
In property development business, disposal revenue is mainly generated from the construction and sale of residential
housing units. This revenue is recognised in the income statement at a point in time based on the progress of the construction of the sold residential housing unit, as well as on the contractually specified down payments received. Furthermore, pursuant to IAS 2, the associated residential units that are currently under construction or have not yet been
turned over to customers are carried under inventories at the cost of purchase or manufacture and then recognised

ƈƌƇ

ƈƌƈ
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upon sale as an expense under “Other operating expenses”. In the case of new construction, the property developer is
required to provide a five-year warranty for each purchased residential unit.
Disposal revenue from investment property
Disposal revenue from investment property is recognised at the time of transfer of ownership and relates exclusively to
properties of life and health insurers.

Contract balances
Receivables from contracts with customers primarily consisted of fees owed by home loan savings customers in the
amount of Ŵ13.7 million (previous year: Ŵ11.1 million) and receivables from property development business in the
amount of Ŵ0.0 million (previous year: Ŵ5.4 million), and they are included in the item “Financial assets at amortised
cost” (sub-items “Other receivables”). Impairment expenses amounted to Ŵ4.8 million (previous year: Ŵ4.4 million) for
loans and advances to home loan savings customers and to Ŵ0.0 million (previous year: Ŵ0.0 million) for receivables
from property development business.
In the area of property development business relating to the construction and sale of residential housing units, down
payments received amounted to Ŵ0.0 million (previous year: Ŵ0.0 million). Revenue from property development business was recognised in the reporting period in the amount of Ŵ0.0 million (previous year: Ŵ35.8 million), which was included at the start of the period in the liability balance for down payments received. The rise in down payments received
was attributable to the advanced state of construction in property development projects.
In addition, business activities in the other divisions did not result in any contract assets or contract liabilities.

Transaction price allocated to the remaining performance obligations
At the end of the reporting period, there were unsatisfied or partially unsatisfied customer contracts in property development business, since the anticipated time required to construct residential housing units is normally somewhat
longer than one year. This did not result in a material aggregate amount of the transaction price being allocated to unsatisfied or partially unsatisfied performance obligations.

Significant judgements
No significant judgements were made.

Contract costs
Contract costs are incurred solely in the area of property development business in the form of commissions paid for the sale
of building plots and self-constructed residential housing units. Such contract costs are capitalised and then amortised over
the period of the service provision. As at the reporting date, contract costs amounted to Ŵ2.9 million (previous year: Ŵ0.6
million). Amortisation amounts totalled Ŵ0.0 million (previous year: Ŵ1.4 million).

(53) Currency gains and losses
In addition, currency translation – with the exception of currency translation involving financial instruments at fair value
through profit or loss – generated currency income in the amount of Ŵ37.6 million (previous year: Ŵ21.5 million) and
currency expenses in the amount of Ŵ21.5 million (previous year: Ŵ48.5 million).
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(54) Leases
W&W Group as lessee
The W&W Group leases properties, vehicles and EDP equipment for own use, as well as investment properties.
Most of the properties for own use have indefinite terms. Renewal options exist in some cases. Price adjustment
clauses are likewise agreed to, which are based on the consumer price index. There are normally no purchase options.
EDP equipment and vehicles have fixed terms of up to three years. Investment properties have terms of up to 99 years.
The following overview shows the changes in right-of-use assets in the consolidated balance sheet from 1 January to
31 December 2021 and 2020.
5LJKWRIXVHDVVHWVLQƈƐƈƇ

LQƑWKRXVDQGV

&DUU\LQJDPRXQWVDVDWƇ-DQXDU\

Investment
property

Property for
own use

Vehicles

EDP equipment

Total

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƇ

ƈƐƈƇ

ƇƋƊƏƈ

ƋƉƉƈƐ

ƈƐƋƉ

ƌƌƌƈ

ƍƍƋƈƍ

Additions

ƉƈƎ

ƈƌƊƉ

ƇƋƐƈ

ƉƐ

ƊƋƐƉ

Disposals

–

ŌƈƎƊƊ

Ōƍ

Ōƌ

ŌƈƎƋƍ

ŌƈƍƎ

ŌƇƉƊƏƎ

ŌƇƋƈƇ

ŌƇƍƎƐ

ŌƇƍƐƍƍ

ƇƋƋƊƈ

ƉƏƌƈƇ

ƈƐƈƍ

ƊƏƐƌ

ƌƈƐƏƌ

Investment
property

Property for
own use

Vehicles

EDP equipment

Total

ƈƐƈƐ

ƈƐƈƐ

ƈƐƈƐ

ƈƐƈƐ

ƈƐƈƐ

Scheduled depreciation
$VDWƉƇ'HFHPEHU

5LJKWRIXVHDVVHWVLQƈƐƈƐ

LQƑWKRXVDQGV

&DUU\LQJDPRXQWVDVDWƇ-DQXDU\

ƇƐƊƇƎ

ƌƐƏƏƍ

ƈƋƊƎ

ƇƌƎƍ

ƍƋƌƋƐ

Additions

ƋƇƍƍ

ƏƌƈƋ

ƇƇƈƍ

ƎƊƋƏ

ƈƊƉƎƎ

Disposals

–

ŌƉ

ŌƇƊ

ŌƇƍƇƇ

ŌƇƍƈƎ

ŌƇƐƉ

ŌƇƍƈƏƏ

ŌƇƌƐƎ

ŌƇƍƍƉ

ŌƈƐƍƎƉ

ƇƋƊƏƈ

ƋƉƉƈƐ

ƈƐƋƉ

ƌƌƌƈ

ƍƍƋƈƍ

Scheduled depreciation
$VDWƉƇ'HFHPEHU

Recognised in the consolidated income statement were interest expenses from lease liabilities in the amount of Ŵ0.7
million (previous year: Ŵ1.4 million) and expenses for short-term leases in the amount of Ŵ0.1 million (previous year:
Ŵ0.1 million).
Recognised under “Property for own use” are, in particular, the properties located at Friedrich-Scholl-Platz 1 in Karlsruhe, Germany, and at Presselstraße 10 in Stuttgart, Germany, which were sold in the 2011 and 2018 financial year, respectively, and then leased back for continued own use (known as sale and leaseback transactions).
The lease for the property at Friedrich-Scholl-Platz 1 in Karlsruhe has a term of 15 years and cannot be terminated. Also
agreed upon was a one-time lease renewal option for a fixed term of five years. If the lessee intends to exercise the option, it must give the lessor notice thereof 16 months prior to expiry of the lease term. Moreover, the lease contains a
general prospective price adjustment clause, which is based on how the consumer price index changes. In addition,
neither a repurchase option nor contingent lease payments or restrictions were agreed to. Most of the property is used
within the Group. A portion has been subleased outside the Group. Future minimum payments of Ŵ4.1 million (previous
year: Ŵ5.2 million) are expected from this sublease.

ƈƌƉ

ƈƌƊ
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The lease for the property on Presselstraße has a term of five years and cannot be terminated. Also agreed upon was a
one-time lease renewal option for a fixed term of five years. If the lessee intends to exercise the option, it must give the
lessor notice thereof six months prior to expiry of the lease term. Furthermore, the lease provides for annual rent increases of 3% from 1 January 2020. In addition, neither a repurchase option nor contingent lease payments or restrictions were agreed to. The property is used within the Group
Payment outflows under leases in the amount of Ŵ18.9 million were recognised in the cash flow statement (previous year:
Ŵ21.1 million).
For an analysis of the remaining term to maturity of lease liabilities, please see Note 48 “Liquidity risk”.

W&W Group as lessor
We are the lessor under operating leases for investment property. Many of the leases entered into have open-ended
terms. Some, however, have fixed terms. With regard to commercial properties, price adjustment clauses are regularly
agreed to, which are based on the consumer price index. With regard to residential properties, such agreements have
been entered into for properties that have been acquired since 2012 and for those that have undergone high-quality
renovations. Rental income amounted to Ŵ117.2 million (previous year: Ŵ115.0 million).
Undiscounted minimum lease payments
Lessor - operating leases
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

:LWKLQƇ\HDU

ƎƇƏƇƍ

ƍƏƌƊƍ

ƇWRƈ\HDUV

ƌƌƋƌƊ

ƌƋƏƎƉ

ƈWRƉ\HDUV

ƋƊƏƍƉ

ƌƇƌƊƏ

ƉWRƊ\HDUV

ƊƌƇƊƐ

ƋƇƇƉƇ

ƊWRƋ\HDUV

Ɗƈƌƍƈ

ƊƇƐƊƋ

/DWHUWKDQƋ\HDUV

ƉƐƈƏƉƈ

ƈƏƐƍƐƍ

To t a l

ƋƏƋƇƏƎ

ƋƏƐƇƌƈ
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A finance lease under which we are the lessor is in place for the portion of the property at Friedrich-Scholl-Platz 1 in
Karlsruhe, which has been subleased outside the Group. The lease receivables from this sublease are due as follows:
Undiscounted minimum lease payments
Lessor - finance leases
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

:LWKLQƇ\HDU

ƇƐƉƈ

ƇƐƉƈ

ƇWRƈ\HDUV

ƇƐƉƈ

ƇƐƉƈ

ƈWRƉ\HDUV

ƇƐƉƈ

ƇƐƉƈ

ƉWRƊ\HDUV

ƇƐƉƈ

ƇƐƉƈ

ƊWRƋ\HDUV

–

ƇƐƉƈ

/DWHUWKDQƋ\HDUV

–

–

ƊƇƈƎ

ƋƇƌƐ

LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Contingent liabilities

ƈƇƋƋƇƈƍ

ƇƏƇƏƇƐƌ

ƈƏƍƍƐƌ

ƈƏƌƌƋƉ

ƇƐƇƉƉ

ƇƐƇƊƇ

ƇƍƊƊƇƉƈ

ƇƉƍƋƇƐƊ

from contractual obligations to buy and build investment property

ƉƍƉƋƇ

ƌƈƎƎƐ

from contractual obligations to buy and build property, plant and equipment

ƌƊƐƇƉ

ƇƍƈƍƐƐ

ƇƍƏƈ

ƇƌƈƎ

Other obligations

ƇƌƇƍƈƉƐ

ƇƊƐƊƇƎƎ

Irrevocable loan commitments

ƇƌƇƍƈƉƐ

ƇƊƐƊƇƎƎ

To t a l

ƉƍƍƈƉƋƍ

ƉƉƈƉƈƏƊ

G ros s i nves t me nt val ue (al so net i nve st me nt val u e)

(55) Contingent receivables, contingent liabilities and other obligations

from deposit protection funds
from sureties and warranties
from capital contribution calls not yet made

Other contingent liabilities

Pursuant to Sections 221 et seq. of the German Act on the Supervision of Insurance Undertakings (VAG), German life
insurers are required to be members of a protection fund. Pursuant to Section 221 (2) VAG, ARA Pensionskasse AG
joined the protection fund for life insurers as a voluntary member. Based on the German Protection Fund Financing
Regulation (Life), the protection fund for life insurers levies annual contributions of not more than 0.02‰ of total net
technical provisions until a protection fund of 0.1‰ of total net technical provisions has been built up. The Group is not
subject to any future obligations from this.
In addition, the protection fund can levy special contributions equal to an additional 1‰ of total net technical provisions. This corresponded to an obligation of Ŵ29.5 million (previous year: Ŵ29.4 million).
Following the underwriting of insurance contracts, the protection fund for health insurers can levy special contributions
of not more than 2‰ of total net technical provisions in order to fulfil its duties. This resulted in a payment obligation
of Ŵ2.5 million (previous year: Ŵ2.3 million).
In addition, the W&W Group's life insurers and pension funds have undertaken to provide the protection fund or, alternatively, Protektor Lebensversicherungs AG with financial resources in the event that the resources of the protection
fund are insufficient in the case of a reorganisation. The obligation amounts to 1% of total net technical provisions, with
offsetting of the contributions that have previously been made to the protection fund to date. Including the above-mentioned payment obligation of 1%, the total obligation as at the reporting date amounted to Ŵ265.7 million (previous
year: Ŵ264.9 million).

ƈƌƋ

ƈƌƌ
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As at 31 December 2021, obligations for capital contribution calls not yet made as relate to investments in the W&W
Group amounted to Ŵ1,744.1 million (previous year: Ŵ1,375.1 million).
Irrevocable loan commitments consisted of remaining obligations under loans and credit lines that have been granted
but not yet drawn down or fully drawn down. The risk of a change in interest rates is low for irrevocable loan commitments due to their short terms.
Wüstenrot Bausparkasse AG is a member of Entschädigungseinrichtung deutscher Banken GmbH, which is a company that operates the compensation scheme established by the Association of German Banks. Furthermore,
Wüstenrot Bausparkasse AG is a member of Bausparkassen-Einlagensicherungsfonds e.V., which is an association that
operates the deposit protection fund established by the Association of Private Home Loan and Savings Banks. As a result of participation in the compensation scheme and the deposit protection funds, member institutions are obligated to
provide additional funding when necessary.
In connection with the sale of Wüstenrot Bank Pfandbriefbank AG, the buyer has various claims against W&W AG under
guarantees. As a rule, the claims are limited to a maximum liability and become time-barred in the short to medium
term. There are currently no indications of any claims that will exceed the created provisions.
As a result of membership in Verkehrsopferhilfe e.V., which is an association that assists road accident victims through
a guarantee fund established by German motor liability insurers, the W&W Group is obligated to provide this association with the resources necessary for carrying out its purpose. The amount that it is required to pay in each year is determined by its share of the premium revenue that member companies earned from direct insurance in the calendar
year before last.
Employees who joined one of the two sponsoring undertakings, Württembergische Versicherung AG and Württembergische Lebensversicherung AG, prior to 1 January 2002 could be accepted as members in the pension fund Pensionskasse der Württembergischen VVaG (WürttPK). Being a legally independent, regulated pension fund, WürttPK is subject to supervision by the German Federal Financial Supervisory Authority (BaFin). WürttPK benefits are financed
through contributions by members and subsidies by the sponsoring undertakings. Pursuant to their articles of association, Württembergische Versicherung AG and Württembergische Lebensversicherung are obligated to pay subsidies. In
accordance with the business plan, the sponsoring undertakings handle administration at no cost. In addition, there is
secondary liability in some cases under the German Occupational Pensions Act (BetrAVG).
With regard to the calculation of tax refund claims and tax debts made as at the reporting date, it cannot be ruled out
that the fiscal authorities will take a different position. In addition, the outcome of pending tax proceedings, both in and
out of court, cannot be determined or predicted. Additional liabilities and receivables may need to be recognised in this
area whose occurrence is not overwhelming likely, meaning that no corresponding liabilities and receivables were created.
Württembergische Lebensversicherung AG indemnified the pension institutions Versorgungseinrichtung Karlsruhe e.V.
(VeK) and AVM – Arbeitnehmer Vorsorge Management – überbetriebliche Unterstützungskasse e.V. against claims for
compensation of damages resulting from a mistake in the processing of the insurance contracts of the sponsoring undertakings.

Waiver of recourse and indemnity declaration
Pursuant to an existing waiver of recourse and indemnification agreement, in the event that the company is sued as a
result of an agent having provided faulty advice in connection with the brokering of an insurance product that the company sells, the company has agreed to waive potential recourse claims against the agent, unless the agent acted wilfully and the damage is covered by liability insurance. With respect to the agent's own liability in connection with the
brokering of insurance or financial services products offered by an insurance company of the W&W Group, by a collaboration partner of one of these insurance companies or in the course of further advice for one of these companies or collaboration partners, the company has also agreed to provide an indemnity in the event faulty advice was provided. The
minimum insurance cover is limited to Ŵ200 thousand per claim and a total of Ŵ300 thousand per year and, for damages in connection with faulty advice provided in insurance brokering, to Ŵ1,300 thousand per claim and Ŵ1,900 thousand per year.
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(56) Related party disclosures
Group parent company
The ultimate controlling undertaking is Wüstenrot & Württembergische AG, Stuttgart, Germany.

Transactions with related persons
Natural persons considered to be related parties pursuant to IAS 24 are members of the key management personnel
(the Management Board and Supervisory Board of W&W AG) and their close family members.
Transactions with related persons of W&W AG were carried out in connection with the normal business activity of
Group companies. This mainly had to do with business relationships in the areas of home loan savings business and
life, health and property insurance.
All transactions were at arm's length and/or took place at terms customary in the industry.
As at 31 December 2021, receivables from related persons amounted to Ŵ387 thousand (previous year: Ŵ183 thousand), and liabilities to related persons amounted to Ŵ750 thousand (previous year: Ŵ591 thousand). In 2021, interest
income from loans made to related persons amounted to Ŵ9 thousand (previous year: Ŵ10 thousand), and interest expenses for savings deposits of related persons amounted to Ŵ8 thousand (previous year: Ŵ17 thousand). In 2021, premiums in the amount of Ŵ221 thousand (previous year: Ŵ61 thousand) were paid by related persons for insurance policies in
the areas of life, health and property insurance.

Transactions with related companies
Subsidiaries of W&W AG and other related companies
The W&W Group is a party to various services agreements with W&W AG subsidiaries and other related W&W AG
companies, inter alia, in the area of capital investment management. Wüstenrot Holding AG and W&W AG are parties to
a brand name transfer and use agreement. As at 31 December 2021, a financial liability was owed to Wüstenrot Holding
AG under this agreement in the amount of Ŵ10.9 million (previous year: Ŵ13.1 million). W&W AG makes fixed annual
amortisation payments (principal and interest) to Wüstenrot Holding AG in the amount of Ŵ 2.5 million, plus valueadded tax.
Wüstenrot Stiftung Gemeinschaft der Freunde Deutscher Eigenheimverein e.V., which is a charitable foundation, as well
as Wüstenrot Holding AG, WS Holding AG and Pensionskasse der Württembergischen VVaG are recognised under
"Other related parties" as the post-employment benefit plan for the benefit of employees.
In the 2021 financial year, Württembergische Versicherung AG sold a property to Wüstenrot Stiftung Gemeinschaft
der Freunde Deutscher Eigenheimverein e.V. Transfer of ownership is expected to take place in the first quarter of
2022.
The transactions were at arm's length.
As of the reporting date, the open balances from transactions with related companies were as follows:
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Financial assets with respect to related companies

ƈƊƈƌƋƉ

ƇƊƇƉƊƇ

Subsidiaries

ƈƇƌƎƋƊ

ƇƇƋƍƌƋ

Other related parties

ƈƋƍƏƏ

ƈƋƋƍƌ

ƇƎƊƊƐƏ

ƇƊƊƈƐƐ

Subsidiaries

ƎƇƌƉƈ

ƊƋƍƌƋ

Associated companies

ƍƐƇƎƇ

ƍƐƈƈƐ

Other related parties

ƉƈƋƏƌ

ƈƎƈƇƋ

Financial liabilities with respect to related companies

ƈƌƍ

ƈƌƎ
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As at the reporting date, the open transactions with related companies of W&W AG in its capacity as Group parent company amounted to Ŵ0.7 million (previous year: Ŵ0.6 million) on the assets side and to Ŵ14.1 million (previous year: Ŵ16.0
million) on the liabilities side.
Income and expenses from transactions with related companies were as follows:
LQƑWKRXVDQGV

Income from transactions with related companies
Affiliated undertakings
Subsidiaries
Associated companies
Other related parties
Expenses from transactions with related companies
Subsidiaries
Associated companies
Other related parties

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƋƐƏƊƋ

ƋƇƎƈƉ

Ƈ

Ƈ

ƊƎƋƐƍ

ƊƏƌƍƉ

ƍƏ

ƉƐ

ƈƉƋƎ

ƈƇƇƏ

ŌƇƐƈƌƌƏ

ŌƌƊƊƎƏ

ŌƋƇƌƍƏ

ŌƋƈƇƐƏ

ŌƉƐƎ

ŌƈƐƋ

ŌƋƐƌƎƈ

ŌƇƈƇƍƋ

Expenses from transactions with related companies contained under “Other related parties” include a voluntary subsidy in the amount of Ŵ40.0 million (previous year: Ŵ0,0) paid to Pensionskasse der Württembergischen VVaG.
In the reporting year, income from transactions with related companies of W&W AG in its capacity as Group parent
company amounted to Ŵ1.4 million (previous year: Ŵ1.2 million) and expenses to Ŵ6.2 million (previous year: Ŵ4.2 million).

(57) Remuneration report
Remuneration of the members of the Executive Board
The following remarks contain the disclosures required under Section 314 (1) No. 6 (a) to (c) of the German Commercial
Code (HGB).
Total remuneration was examined by the Supervisory Board, and it bears a reasonable relationship to the duties and
performance of Executive Board members, as well as to the company's condition.
Total remuneration paid to Executive Board members during the reporting year for performing their duties in the Group
amounted to Ŵ3,716.8 thousand (previous year: Ŵ3,822.8 thousand).
The Group did not grant any loans to members of the Executive Board. No liabilities were entered into in favour of Executive Board members. No subscription rights or other share-based remuneration were granted to members of the Executive Board.
Total remuneration paid to former Executive Board members in the financial year amounted to Ŵ2,085.1 thousand (previous year: Ŵ1,894.2 thousand). Of this amount, Ŵ379.7 thousand (previous year: Ŵ433.2 thousand) was attributable to
survivor benefits.
A reserve in the amount of Ŵ25,537.4 thousand (previous year: Ŵ25,676.7 thousand) was created for pension commitments to former members of the Executive Board and their survivors.
There were no other encumbrances on the Group during the financial year for benefits to former members of the Executive Board or Supervisory Board or their survivors through severance payments, pensions, survivor benefits or other
benefits of a related nature.

Remuneration of the Supervisory Board
In the 2021 financial year, the company paid the members of the Supervisory Board of Wüstenrot & Württembergische
AG total remuneration of Ŵ863.1 thousand (previous year: Ŵ746.3 thousand). Of this amount, further Supervisory Board
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mandates in the Group accounted for Ŵ103.9 thousand (previous year: Ŵ86.0 thousand). In the 2021 financial year, the
company paid members of the Supervisory Board of Wüstenrot & Württembergische AG who had retired during the financial year pro rata temporis remuneration of Ŵ16.2 thousand (previous year: Ŵ0.0 thousand).
Members of the Supervisory Board are reimbursed for expenses and the value-added tax due on Supervisory Board remuneration, provided same is owed. However, this is not included in the designated expenses.
Advances and loans to active members of the Supervisory Board of the W&W Group amounted to Ŵ90.3 thousand (previous
year: Ŵ183.3 thousand). The loans were granted by Group companies. The agreed interest rates range from 1.6% to 7.9%.
Loans amounting to Ŵ93.1 thousand (previous year: Ŵ406.0 thousand) were repaid by active members of the Supervisory
Board. No liabilities were entered into in favour of these persons.
Subscription rights or other share-based remuneration for members of the Supervisory Board do not exist in the W&W
Group. No provisions for current pensions or entitlements had to be created for members of the Supervisory Board or
their survivors.

Total remuneration for persons in key positions
The total remuneration for persons of Group management in key positions (Management Board and Supervisory Board
of Wüstenrot & Württembergische AG) amounted to Ŵ8,354.1 thousand (previous year: Ŵ7,858.6 thousand). Of this
amount, short-term employee benefits accounted for Ŵ6,620.8 thousand (previous year: Ŵ6,455.7 thousand), post-employment benefits accounted for Ŵ946.7 thousand (previous year: Ŵ857.0 thousand), other long-term benefits accounted
for Ŵ786.6 thousand (previous year: Ŵ545.9 thousand) and termination benefits accounted for Ŵ0,0 thousand (previous
year: Ŵ0,0 thousand).

(58) Number of employees
In terms of full-time equivalents, the number of employees of the W&W Group as at 31 December 2021 was 6,307
(previous year: 6,473). As at the reporting date, the number of employees was 7,458 (previous year: 7,666).
The average headcount (permanent employees) in the last 12 months was 7,532 (previous year: 7,715). This average is calculated as the arithmetic mean of the end-of-quarter values as at the reporting date between 31 March 2021 and 31 December
2021 and during the corresponding prior-year period and is distributed over the individual segments as follows:
Number of employees by segment on annual average
ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƈƇƐ

ƈƈƌƇ

ƌƐƍ

ƌƉƇ

Property/Casualty Insurance

ƉƍƐƊ

ƉƍƏƊ

All other segments

ƇƐƇƇ

ƇƐƈƏ

To t a l

ƍƋƉƈ

ƍƍƇƋ

Housing
Life and Health Insurance

(59) Auditor fee
The Supervisory Board of Wüstenrot & Württembergische AG engaged Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft, Stuttgart, to audit the consolidated financial statements. The cost of the audit firm's
services for the W&W Group totalled Ŵ4,255 thousand (previous year: Ŵ3,573 thousand) for the financial year. Of this
amount, audit services accounted for Ŵ3,543 thousand (previous year: Ŵ2,941 thousand), other assurance services accounted for Ŵ48 thousand (previous year: Ŵ43 thousand), tax advisory services accounted for Ŵ0 thousand (previous
year: Ŵ0 thousand) and other services accounted for Ŵ664 thousand (previous year: Ŵ589 thousand).
The fee for the auditing services of Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, is related to the
audit of the consolidated financial statements and the annual financial statements of W&W AG, as well as to other permissible services occasioned directly by the audit. In addition, Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft
conducted audits of the annual financial statements and group reporting of various subsidiaries, as well as statutory

ƈƌƏ

ƈƍƐ
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audits in accordance with the German Securities Trading Act (WpHG), the German Act on the Supervision of Insurance
Undertakings (VAG), the German Stock Corporation Act (AktG) and other legal provisions.
Other assurance services included audits pursuant to the General Terms and Conditions of the Deutsche Bundesbank, the substantive audit of the sustainability report and other audits under the German Securities Trading Act
(WpHG) and the German Investment Firm Act (WpIG), as well as an assurance service consisting of the provision of
a letter of comfort in connection with a bond issue.
The German Act on the Strengthening of Financial Market Integrity (FISG), which was enacted in 2021, imposed a
ban on auditors providing tax advisory services to companies in the public interest. As was the case in the previous year, Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, did not provide any such service to the
W&W Group in 2021.
The other services consisted of various professional assistance – primarily concerning current and future accounting
and regulatory issues, as well as in the area of sustainability reporting. Also, a tool solution was provided for the structured processing of regulatory and legislative developments. In addition, audits were conducted in connection with
new IT migration projects.

(60) Events after the reporting date
At the start of 2022, the German Federal Financial Supervisory Authority (BaFin) specified an anticyclical capital
buffer for domestic risk positions. This was set at 0.75% and is to start in February 2023. In addition, it intends to
introduce a systemic risk buffer for the residential properties in the amount of 2.0%.
The invasion of Ukraine by Russia in February 2022 further exacerbated the existing conflict between the two
countries and thus constitutes an adverse factor for economic development. Negative effects can be expected,
such as higher energy and commodity prices, economic sanctions, resulting disruptions to global supply chains and
a downturn in sentiment among economic operators. It currently cannot be ruled out that the crisis will intensify
still further if the conflict spreads to other participants.
The conflict in Ukraine had no impact on the consolidated financial statements as at 31 December 2021 since the
war broke out in February 2022, i.e. after the reporting date.
The W&W Group conducts primary insurance business in life and health insurance and in property and casualty
insurance for retail and corporate customers in its business-strategic core market of Germany. As a result, the war
in Ukraine has no material impact on underwriting.
In the area of investments, the direct exposure to Ukraine, Russia and Belarus amounted to approximately 0.2% of
the entire investment portfolio on the reporting date and was thus of minor significance. There has been an impact
here after the reporting date, as financial instruments of the affected countries Ukraine, Russia and also Belarus
that were acquired in earlier years have been sold in part since the war broke out. This portfolio reduction, as well
as measurement losses in the remaining portfolio, have led in the 2022 financial year thus far to an adverse impact
on consolidated net profit in the low eight-figure range. Other than that, we do not expect any further losses with
respect to these financial instruments.
In light of the great uncertainty with respect to how the conflict will develop, it is currently not possible to provide
a reliable estimate of the further financial effects in 2022. In addition, depending on the duration and further development of the conflict in Ukraine, a further indirect deterioration in net assets, financial position, financial performance and the risk position may occur. For further information, please see the management report.
No further material events that require reporting occurred after the reporting date.

(61) Corporate Governance Code
The Executive Board and Supervisory Board of the publicly traded Wüstenrot & Württembergische AG, Stuttgart,
Germany, submitted the statement of compliance with the German Corporate Governance Code pursuant to Section 161 of the German Stock Corporation Act (AktG) and have made it permanently available to shareholders on
the website of the W&W Group at www.ww-ag.com (in German only).  Investor Relations  Publications  Further publications
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(62) Group affiliation
Wüstenrot & Württembergische AG, Stuttgart, Germany, is the parent company of the W&W Group. The consolidated
financial statements of the W&W Group are published in the German Federal Gazette (Bundesanzeiger).

(63) List of ownership interests pursuant to Section 315e (1) of the German Commercial Code
(HGB) in conjunction with Section 313 (2) HGB
The list of ownership interests of the W&W Group as at 31 December 2021 is presented below. We made use of the exemption provided for in Section 313 (3) sentence 4 HGB in conjunction with Section 313 (2) No. 4 HGB.

Name and registered office of the company

Interest in
capital, in %

Wüstenrot & Württembergische AG, Stuttgart

Type of
consolidation¹

F

Affiliated companies
Germany
Ɖ%%RGHQ%DXWHQ%HWHLOLJXQJV*PE+/XGZLJVEXUJ

ƇƐƐƐƐ

F

ƇƐƐƐƐ

F

Allgemeine Rentenanstalt Pensionskasse AG, Stuttgart

ƇƐƐƐƐ

F

Altmark Versicherungsmakler GmbH, Stuttgart

ƇƐƐƐƐ

M

Altmark Versicherungsvermittlung GmbH, Stuttgart

ƇƐƐƐƐ

M

Asendorfer Kippe ASK GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

M

Bausparkasse Wüstenrot Immo GmbH, Stuttgart

ƇƐƐƐƐ

M

Beteiligungs-GmbH der Württembergischen, Stuttgart

ƇƐƐƐƐ

M

City Immobilien GmbH & Co. KG der Württembergischen, Stuttgart

ƇƐƐƐƐ

F

Ganzer GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

M

Gerber GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

F

GMA Gesellschaft für Markt- und Absatzforschung mbH, Ludwigsburg

ƇƐƐƐƐ

M

IVB – Institut für Vorsorgeberatung Risiko- und Finanzierungsanalyse GmbH, Karlsruhe

ƇƐƐƐƐ

M

KLV BAKO Dienstleistungs-GmbH, Karlsruhe

ƏƊƌƐ

M

KLV BAKO Vermittlungs-GmbH, Karlsruhe

ƍƍƍƐ

M

Rente.de AV GmbH, Stuttgart

ƇƐƐƐƐ

M

W&W Asset Management GmbH, Ludwigsburg

ƇƐƐƐƐ

F

W&W brandpool GmbH, Stuttgart

ƇƐƐƐƐ

F

ƇƐƐƐƐ

F

Adam Riese GmbH, Stuttgart

ƈ

W&W Gesellschaft für Finanzbeteiligungen mbH, Stuttgart
W&W Informatik GmbH, Ludwigsburg

ƈ

ƇƐƐƐƐ

F

W&W Interaction Solutions GmbH (formerly treefin GmbH), Munich

ƇƐƐƐƐ

M

W&W Service GmbH, Stuttgartƈ

ƇƐƐƐƐ

F

Windpark Golzow GmbH & Co. KG, Rheine

ƇƐƐƐƐ

M

WL Erneuerbare Energien Verwaltungs GmbH, Stuttgart

ƇƐƐƐƐ

M

WL Renewable Energy GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

F

WL Sustainable Energy GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

F

ƈƍƇ

ƈƍƈ
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List of ownership interests (continuation)
Interest in
capital, in %

Type of
consolidation¹

Württembergische Akademie GmbH, Stuttgart

ƇƐƐƐƐ

M

Württembergische Immobilien AG, Stuttgart

ƇƐƐƐƐ

F

Name and registered office of the company

:¾UWWHPEHUJLVFKH.¸ƊƉ*PE+6WXWWJDUW

ƎƏƏƐ

M

ƇƐƐƐƐ

F

ƏƊƎƏ

F

Württembergische Logistik I GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

M

Württembergische Rechtsschutz Schaden-Service-GmbH, Stuttgart

ƇƐƐƐƐ

M

Württembergische Versicherung AG, Stuttgart

ƇƐƐƐƐ

F

Württembergische Vertriebspartner GmbH, Stuttgart

ƇƐƐƐƐ

M

Württembergische Verwaltungsgesellschaft mbH, Stuttgart

ƇƐƐƐƐ

M

Württfeuer Beteiligungs-GmbH, Stuttgart

ƇƐƐƐƐ

M

WürttLeben Alternative Investments GmbH, Stuttgart

ƇƐƐƐƐ

F

WürttVers Alternative Investments GmbH, Stuttgart

ƇƐƐƐƐ

F

Wüstenrot Bausparkasse AG, Ludwigsburg

ƇƐƐƐƐ

F

Wüstenrot Grundstücksverwertungs-GmbH, Ludwigsburg

ƇƐƐƐƐ

M

Wüstenrot Haus- und Städtebau GmbH, Ludwigsburg

ƇƐƐƐƐ

F

Wüstenrot Immobilien GmbH, Ludwigsburg

ƇƐƐƐƐ

M

ƇƐƐƐƐ

F

Württembergische France Immobiliere SARL, Strasbourg

ƇƐƐƐƐ

M

Württembergische France Strasbourg SARL, Strasbourg

ƇƐƐƐƐ

M

W&W Asset Management Dublin DAC, Dublin

ƇƐƐƐƐ

F

W&W Investment Managers DAC, Dublin

ƇƐƐƐƐ

F

Württembergische Krankenversicherung AG, Stuttgart
Württembergische Lebensversicherung AG, Stuttgart

Finland
.LLQWHLVW¸2\3RUNNDODQNDWXƋ+HOVLQNL
France

Ireland

Austria
*ƌ=HWD(UULFKWXQJVXQG9HUZHUWXQJV*PE+ &R2*9LHQQD
Kellerwirt Holding GmbH, Schwaz
Kellerwirt Mountain Health Resort GmbH, Schwaz
Ɖ

SAMARIUM drei GmbH & Co OG, Vienna

ƏƏƏƐ

M

ƇƐƐƐƐ

M

ƇƐƐƐƐ

M

ƇƐƐƐƐ

M
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List of ownership interests (continuation)
Interest in
capital, in %

Type of
consolidation¹

/%%:$0ƌƏ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0ƍƌ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0ƏƊ6WXWWJDUW

ƇƐƐƐƐ

F

LBBW AM-AROS, Stuttgart

ƇƐƐƐƐ

F

/%%:$0(PHUJLQJ0DUNHWV%RQGV)RQGVƇ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0(PHUJLQJ0DUNHWV%RQGV)RQGVƈ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0(PHUJLQJ0DUNHWV%RQGV)RQGVƉ6WXWWJDUW

ƇƐƐƐƐ

F

ƏƎƉƉ

F

LBBW AM REA-Fonds, Stuttgart

ƇƐƐƐƐ

F

/%%:$06¾GLQYHVWƇƌƐ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0860XQLFLSDOVƇ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$0860XQLFLSDOVƈ6WXWWJDUW

ƎƊƉƉ

F

/%%:$086'&RUSRUDWH%RQG)RQGVƇ6WXWWJDUW

ƇƐƐƐƐ

F

/%%:$086'&RUSRUDWH%RQG)RQGVƈ6WXWWJDUW

ƇƐƐƐƐ

F

LBBW AM-WSV, Stuttgart

ƇƐƐƐƐ

F

LBBW AM-Wüstenrot Aktienfonds, Stuttgart

ƇƐƐƐƐ

F

LBBW AM-Wüstenrot Fixed Income, Stuttgart

ƇƐƐƐƐ

F

LBBW AM-WV Corp Bonds Fonds, Stuttgart

ƇƐƐƐƐ

F

LBBW AM-WV P&F, Stuttgart

ƇƐƐƐƐ

F

LBBW AM WWAG Corporate Bonds Fonds, Stuttgart

ƇƐƐƐƐ

F

: :5HDO(VWDWH,QWHUQDWLRQDOƇ)UDQNIXUWDP0DLQ

ƇƐƐƐƐ

F

ARP Alternative Investment Fund I, Dublin

ƇƐƐƐƐ

F

ARP Alternative Investment Fund II, Dublin

ƇƐƐƐƐ

F

The W&W Global Income Fund ICAV – The W&W AG Alternative Investment Fund, Dublin

ƇƐƐƐƐ

F

The W&W Global Income Fund ICAV – The W&W Infrastructure Fund, Dublin

ƇƐƐƐƐ

F

The W&W Global Income Fund ICAV - The W&W Private Debt Fund, Dublin

ƇƐƐƐƐ

F

W&W Flexible Premium, Dublin

ƇƐƐƐƐ

F

W&W Flexible Premium II, Dublin

ƇƐƐƐƐ

F

W&W Global Strategies South East Asian Equity Fund, Dublin

ƏƏƏƇ

F

W&W International Global Convertibles Fonds, Dublin

ƏƇƇƎ

F

WK Alternative Investment Fund I, Dublin

ƇƐƐƐƐ

F

WK Alternative Investment Fund II, Dublin

ƇƐƐƐƐ

F

WL Alternative Investment Fund I, Dublin

ƇƐƐƐƐ

F

WV Alternative Investment Fund I, Dublin

ƇƐƐƐƐ

F

WV Alternative Investment Fund II, Dublin

ƇƐƐƐƐ

F

Name and registered office of the company

Structured entities (required to be consolidated)
Germany

LBBW AM High Yield Corporates Bonds Fonds, Stuttgart

Ireland

ƈƍƉ

ƈƍƊ
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List of ownership interests (continuation)
Name and registered office of the company

Interest in
capital, in %

Type of
consolidation¹

ƋƐƐƐ

M

Joint ventures
Germany
ver.di Service GmbH, Berlin

Associated companies
Germany
BWK GmbH Unternehmensbeteiligungsgesellschaft, Stuttgart

ƉƋƐƐ

E

BWK Holding GmbH Unternehmensbeteiligungsgesellschaft, Stuttgart

ƉƋƐƐ

M

Domus Beteiligungsgesellschaft der Privaten Bausparkassen mbH, Berlin

ƈƎƍƉ

M

V-Bank AG, Munich

ƇƋƐƐ

E

ƇƇƊƍ

M

Hungary
Fundamenta-Lakáskassza-Lakástakarékpénztár Zrt., Budapest

Ƈ([SODQDWLRQRIW\SHVRIHQWLWLHVDQGFRQVROLGDWLRQ
F = Companies included in the consolidated financial statements by way of full consolidation
E = Companies included in the consolidated financial statements using the equity method
M = Not included in the consolidated financial statements due to minor significance.
ƈ3XUVXDQWWR6HFWLRQƈƌƊ Ɖ RIWKH*HUPDQ&RPPHUFLDO&RGH +*% : :6HUYLFH*PE+6WXWWJDUW*HUPDQ\: :,QIRUPDWLN*PE+/XGZLJVEXUJ*HUPDQ\DQG$GDP5LHVH*PE+6WXWWJDUW
Germany, are exempt from the obligation to prepare, have audited and publish a management report in accordance with the rules applicable to corporations and limited liability companies.
Ɖ6$0$5,80GUHL GmbH & Co OG, Vienna, is a structured entity.

List of ownership interests (continuation)
Name and registered office of the company

Interest in
capital, in %

Currency

Reporting date

Equity¹

After-tax
earnings¹

ƋƎƏ

Ƒ

ƉƇƇƈƈƐƇƏ

ƇƎƋƋƋƊƎ

ƇƍƈƐƌƉƎ

ƋƏƍ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƇƐƋƋ

ƉƈƐƌƉ

2WKHUSDUWLFLSDWLRQVRIƋRUPRUH
Germany
familynet GmbH, Potsdam
ƈ

GLL GmbH & Co. Messeturm Holding KG i.L., Munich
Immomio GmbH, Hamburg

ƇƊƉƊ
ƈ

1HZLQYHVWPHQWƈƐƈƇ

IVZ Immobilien Verwaltungs GmbH & Co. Südeuropa KG i.L., Munich

ƇƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƊƋƐƇƍ

ƍƏƊƈƇ

Keleya Digital-Health Solutions GmbH, Berlin

ƇƍƋƉ

Ƒ

ƉƇƇƈƈƐƈƐ

Ɛ

ƍƎƈƍƇƉ

ƍƎƇ

Ƒ

ƉƇƇƈƈƐƈƐ

Ɛ

ƋƇƎƌƉƉ

Kinderheldin GmbH, Berlin
Ƈ7KHILJXUHVUHODWHWRWKHPRVWUHFHQWDQQXDOILQDQFLDOVWDWHPHQWVDYDLODEOHRQWKHUHSRUWLQJGDWH
ƈ7KHVHcompanies are structured entities.
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W&W Group
Responsibility statement
To the best of our knowledge, and in accordance with applicable accounting principles, the consolidated financial statements present a true and accurate view of the Group’s net assets, financial position and financial performance, and the
Group management report provides a true and accurate presentation of the development and performance of the business and the position of the Group, together with a description of the principal opportunities and risks associated with
the expected development of the Group.

Stuttgart, den 01. March 2022

Jürgen A. Junker

Alexander Mayer

Jürgen Steffan

Jens Wieland

ƈƍƋ

ƈƍƌ
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W&W Group
Auditor’s report
Report of the independent statutory auditor
To Wüstenrot & Württembergische AG, Stuttgart

Report on the audit of the consolidated financial statements and of the combined
management report
Audit opinions
We have audited the consolidated financial statements of Wüstenrot & Württembergische AG, Stuttgart, consisting
of the consolidated balance sheet as at 31 December 2021, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated cash
flow statement for the financial year from 1 January to 31 December 2021, as well as the notes to the consolidated
financial statements, together with the a summary of significant accounting policies. In addition, we have audited the
combined management report of Wüstenrot & Württembergische AG, Stuttgart, for the financial year 1 January to 31
December 2021. In conformity with German statutory requirements, we have not audited the content of the Group
corporate governance statement pursuant to Section 341j of the German Commercial Code (HGB) in conjunction
with Section 315d HGB, which is contained in the section “Corporate governance statement”, or the four photo
spreads “Campus-Perspektiven”. We have not audited the content of the company's information outside of the annual report to which reference is made through links in the section “Corporate governance statement” of the combined management report.
In our opinion, based on the knowledge acquired in connection with the audit,
■

■

the attached consolidated financial statements comply in all material respects with the IFRSs applicable in the EU
and with the additional German statutory requirements that are applicable pursuant to Section 315e (1) of the German Commercial Code (HGB), and in compliance with those provisions, they present a true and accurate view of the
Group’s net assets and financial position as at 31 December 2021 and its financial performance for the financial year
1 January to 31 December 2021, and
the attached combined management report as a whole presents a true and accurate view of the Group’s position.
The combined management report is consistent with the consolidated financial statements in all material respects,
complies with German statutory requirements and accurately depicts the opportunities and risks of future development. Our audit opinion concerning the combined management report does not cover the content of the aforementioned Group corporate governance statement, the four photo spreads “Campus-Perspektiven” or the content of the
aforementioned information outside of the annual report to which reference is made through links.

Pursuant to Section 322 (3) sentence 1 HGB, we declare that our audit has not led to any reservations concerning the
regularity of the consolidated financial statements or the combined management report.

Basis for the audit opinions
We conducted our audit of the consolidated financial statements and the combined management report in conformity
with Section 317 of the HGB (German Commercial Code) and with Regulation (EU) No 537/2014 on specific requirements regarding statutory audit of public-interest entities (hereinafter, the “EU Audit Regulation”), as well as in accordance with the German standards for the proper auditing of financial statements promulgated by the IDW (Institute of
Public Auditors in Germany). Our responsibility in accordance with those provisions and standards is described extensively in the section of our audit report entitled “Responsibility of the statutory auditor for the audit of the consolidated
financial statements and the combined management report”. We are independent of the Group companies in accordance with the requirements of European and German commercial law, as well as professional rules, and we have fulfilled our other German professional duties in accordance with these requirements and rules. In addition, pursuant to
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Article 10(2)(f) of the EU Audit Regulation, we declare that we did not provide any prohibited non-audit services referred to in Article 5(1) of the EU Audit Regulation. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinions concerning the consolidated financial statements and the combined
management report.

Key audit matters in connection with the audit of the consolidated financial statements
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements for the financial year from 1 January to 31 December 2021. These matters were addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters
In the following, we describe the key audit matters in our view:

Measurement of the gross provision for future policy benefits in life insurance, taking into consideration the interest rate commitments to policyholders
Reasons why this was determined to be a key audit matter
The calculation of the gross provision for future policy benefits in life insurance (without taking into account the provision for future policy benefits for unit-linked insurance policies) is performed in accordance with provisions of supervisory law largely on the basis of prospective methods and includes various assumptions about biometrics (inter alia,
mortality, longevity, occupational disability), about the exercise of policyholder options (cancellation and lump-sum
disbursement rates) and about the costs for and interest payable on technical obligations. Depending on the product,
these actuarial bases are determined in some cases in a fully automated manner in the portfolio management systems
and in other cases in subsequent calculations performed in connection with the preparation of the financial statements.
The actuarial bases are based, on the one hand, on the product-related actuarial bases for premium calculation and, on
the other, on current actuarial bases. They result in part from statutory provisions (e.g. the reference interest rate pursuant to the DeckRV (German Regulation on Calculation of the Provision for Future Policy Benefits) and from publications of the DAV (German Association of Actuaries). In addition, they include assumptions derived for each individual
company on the basis of past experience, taking into consideration current legal and economic developments, such as
probabilities of cancellation and lump-sum disbursement and biometric assumptions. As a general rule, these assumptions are derived using mathematical methods from historical data, in some cases taking into consideration long-term
assumptions in accordance with the proposals of the DAV.
In this regard, technical provisions are also to be created to the extent necessary in accordance with reasonable commercial judgement in order to ensure that the obligations under insurance policies can be satisfied at all times. Consideration is to be paid in this respect to the supervisory provisions enacted in the interest of policyholders concerning the
actuarial bases to be applied when calculating provisions, including the actuarial interest rate to be applied and the allocation of certain capital income to the provisions.
Particularly with regard to the creation of the gross provision for future policy benefits, interest rate commitments to
policyholders are also to be taken into consideration to the extent that current or expected income from assets is insufficient to cover these commitments. As part of the gross provision for future policy benefits, this results in the creation
of a provision for additional interest, which consists of the additional interest reserve (new portfolio) and interest rate
reinforcement (old portfolio).
In calculating the provision for additional interest, use is made of the options described in the letter of the BaFin (German Federal Financial Supervisory Authority) of 5 October 2016 entitled “Explanations concerning the calculation of
the additional interest reserve for the new portfolio and the funding of interest rate reinforcement for the old portfolio”.
In this context, probabilities of cancellation and lump-sum disbursement are applied, the specification of which involves the exercise of discretion. Having an impact here are, in particular, assumptions about the future behaviour of
policyholders. In addition, for certain endowment policies, biometric actuarial bases are applied with reduced haircuts,
which likewise involves the exercise of discretion.
On account of the estimation processes and the associated exercise of discretion, as well as on account of the amount
of the gross provision for future policy benefits, there is a risk that the measurement will not be in conformity with accounting requirements. For this reason, we defined this matter to be a key audit matter.
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Audit approach
As part of our audit, we examined the processes used to calculate the gross provision for future policy benefits (including the provision for additional interest), evaluated the controls implemented in these processes with respect to their
design, and tested them for their effectiveness in ensuring the accuracy and completeness of the insurance portfolio.
In addition, we performed statement-based audit procedures. By extrapolating the gross provision for future policy
benefits on the basis of profit breakdowns of past years and current portfolio trends, we formulated our own expectations and compared them with the recognised values. In addition, we recalculated the product-based gross provision
for future policy benefits and the provision for additional interest for a selection of partial portfolios and policies. Furthermore, we performed indicator and time-series analyses in order to evaluate the change in the gross provision for
future policy benefits as a whole as well as for partial portfolios or partial components over time.
We analysed the derivation of the actuarial bases using current and historical portfolio trends, profit breakdown, and
expected future behaviour of policyholders. For this purpose, we in particular drew on the recommendations and publications of the DAV and BaFin.
In addition, we examined whether the gross provision for future policy benefits, including the provision for additional
interest, was created pursuant to the approved business plans or the notifications in accordance with Section 143 of the
VAG (German Act on the Supervision of Insurance Undertakings) and in observance of other supervisory rules.
Furthermore, we analysed the explanatory report of the responsible actuary for the individual Group companies and
also the results of the annual BaFin forecast calculation for whether the measurement of the gross provision for future
policy benefits took into consideration all risks with respect to the appropriateness of the actuarial bases and the ability
to satisfy insurance policies at all times.
As part of our audit, we used our own insurance mathematicians.
Our audit procedures did not result in any objections to the measurement of the gross provision for future policy benefits, taking into consideration the interest rate commitments to policyholders.
Reference to associated disclosures
The disclosures concerning the recognition and measurement of the gross provision for future policy benefits are contained in the notes to the consolidated financial statements in the section “Accounting policies: Technical provisions”.

Measurement of the sub-provision for reported insurance claims in direct property and casualty
business included in the gross provision for outstanding insurance claims
Reasons why this was determined to be a key audit matter
The gross provision for outstanding insurance claims is mainly allocated to direct property and casualty business.
Most of the gross provision for reported insurance claims relates to the gross provision for outstanding insurance
claims in direct property and casualty business.
The measurement of the gross provision for reported insurance claims in direct property and casualty business is performed individually and is based on an estimate made by the Executive Board on the basis of current information concerning claims development and on assumed future claims development based on knowledge about the settlement of
comparable claims.
On account of the exercise of discretion and the estimation procedures applied, we determined that measurement of
the sub-provision for reported insurance claims in direct property and casualty business included in the gross provision
for outstanding insurance claims is a key audit matter. There is a risk here that the gross provision for reported insurance claims as a whole and in the individual insurance branches is not appropriately measured.
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Audit approach
As part of our audit, we examined the processes for claims processing and the calculation of the gross provision for reported insurance claims, evaluated the implemented controls with respect to their design, and tested their effectiveness.
In this regard, for the gross provision for reported insurance claims in direct property and casualty business, we gained
an understanding of the processing of individual insurance claims – from the reporting of the claims to their processing
and reserving to their depiction in the consolidated financial statements – with respect to their proper recording and
measurement.
Furthermore, we performed spot checks of insurance claims in direct property and casualty business and examined
whether the provisions created in this respect for reported insurance claims were appropriately measured on the basis
of current information and knowledge as at the reporting date. For this purpose, we used the records for various insurance branches and types to gain an understanding of the amount of the individual provisions and in the process examined whether discretion was exercised within a justifiable range with regard to the specification of provision amounts.
Moreover, we used multi-year comparisons to review loss ratios and average losses for abnormalities with respect to
measurement.
Using abnormalities in settlement results, we analysed the actual change in the provision for outstanding insurance
claims that had been created in the previous year.
Furthermore, on the basis of mathematical and statistical procedures, we performed our own claims projections in order to evaluate the measurement of the gross provision for reported insurance claims in direct property and casualty
business. In this regard, we used the best estimated value as determined by us for a selection of business lines that was
made on a risk-oriented basis as the standard for evaluating the measurement of the provision for claims as a whole.
As part of our audit, we used our own insurance mathematicians.
Our audit procedures did not result in any objections concerning the measurement of the sub-provision for reported
insurance claims in direct property and casualty business included in the gross provision for outstanding insurance
claims.
Reference to associated disclosures
The disclosures concerning the measurement of the gross provision for outstanding insurance claims are contained in
the notes to the consolidated financial statements in the section “Accounting policies: Technical provisions”.

Measurement of interest-bearing receivables held for the purpose of capital investment, unlisted
securities and derivative financial instruments
Reasons why this was determined to be a key audit matter
The Wüstenrot & Württembergische AG Group holds unlisted securities for the purpose of capital investment, particularly registered bonds and debenture bonds, unlisted derivative financial instruments and investments in alternative
investments.
If prices for identical financial instruments (Level 1 of the measurement hierarchy) quoted on active markets are unavailable, recognised measurement methods are used to determine the fair value of the unlisted securities and derivative
financial instruments. The input factors used in this regard are based to the greatest possible extent on measurement
parameters that are observable on the market (Level 2 of the measurement hierarchy). If these are not sufficiently current, measurement parameters that are not observable on the market are also used (Level 3 of the measurement hierarchy). For investments in alternative investments, use is particularly made of prices provided by outside capital management companies and managers of alternative investment funds.
Unlisted securities and derivative financial instruments as well as investments in alternative investments make up a
considerable amount of the consolidated balance sheet, and changes in their value have an impact on consolidated
equity in some cases and on consolidated net income in other cases.
For registered bonds and debenture bonds as well as unlisted derivative financial instruments, fair values are calculated
using recognised measurement procedures that are customary on the market, particularly discounted cash flow methods. Other recognised instrument-specific measurement procedures are used to only a limited extent. Primarily used as
input data in this regard are measurement parameters that are observable on the market (in particular, yield curves, risk
premiums, and volatilities), but also to a lesser extent measurement parameters that are not observable on the market.
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Discretion is exercised by the management in connection with the selection of the procedures and the specification of
the measurement parameters.
In the case of investments in alternative investments, measurement is based on prices provided by outside capital management companies and managers of alternative investment funds, which as a general rule calculate them in accordance with the principles of investment law. These prices, which are often provided with a slight time delay, are checked
by the management for their plausibility prior to adopting them. In the process, in addition to performing the required
capital updating based on intermittent deposits and disbursements, the management reviews trends in market values
over the period of the investment cycle and compares them with trend factors observable on the market, for example.
Discretion is also exercised here with respect to the carrying amounts to be adopted.
Because discretion is exercised in connection with the specification of the measurement procedures and measurement
parameters for the purpose of model-based measurement and in connection with the adoption of carrying amounts,
and because this is associated with the risk of a materially incorrect presentation in the consolidated financial statements, this has to do with a key audit matter.
Audit approach
As part of our audit, we first analysed the process used to measure unlisted securities and derivative financial instruments
as well as investments in alternative investment for risks of error, evaluated the implemented controls with respect to their
design, and tested them for their effectiveness. The focus here was on controls that ensure the accuracy of the portfolio
data and the appropriateness of the utilised prices.
For unlisted securities and derivative financial instruments, we performed spot checks to gain an understanding of the
utilised measurement procedures with respect to their appropriateness. Furthermore, for a partial portfolio of these
financial instruments, we examined the discretion-dependent measurement parameters that are observable on the
market for whether they are located within a range that is observable on the market. In this connection, we gained an
understanding of the utilised measurement parameters and prices by comparing them with publicly available measurement parameters and prices for a selection of financial instruments. If parameters were not observable on the market,
we evaluated them by remeasuring a select partial portfolio of the financial instruments.
In addition, for a partial portfolio of unlisted securities and derivative financial instruments, we performed our own calculations of fair value, drawing on the assistance of measurement specialists.
In the case of investments in alternative investments, we discussed the utilised prices and their trends with the company, gained an understanding of them by performing spot checks with respect to the measurement undertaken on the
reporting date, and compared them with the values calculated by the management.
Our audit procedures did not result in any objections concerning the measurement of unlisted securities and derivative
financial instruments as well as investments in alternative investments.
Reference to associated disclosures
The disclosures concerning the measurement of unlisted securities and derivative financial instruments as well as investments in alternative investments are contained in the notes to the consolidated financial statements in Note 38
“Disclosures concerning the measurement of fair value”.

Measurement of provisions for home loan savings business
Reasons why this was determined to be a key audit matter
The provisions for home loan savings business include, in particular, provisions for expected charges for interest bonuses
(interest bonus provisions) where the requirements defined in the product-specific General Terms and Conditions for
Home Loan Savings Contracts (ABB) are met. The amount of the provisions to be created is determined on the basis of
historical data (empirical forward projection) and, in the absence of sufficient historical data, on the basis of expert estimates.
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The provisions for home loan savings business are fraught with uncertainties to a great extent and require that assumptions and estimates be made with respect to the relevant parameters and future customer behaviour. In addition, the
measurement model is correspondingly complex. These circumstances may have a significant impact on the recognition and amount of the provision and thus on net assets and financial performance. Therefore, we determined the
measurement of provisions for home loan savings business (interest bonus provisions) to be a key audit matter.
Audit approach
We examined the process for calculating the amount of the provision for expected charges for interest bonuses and
evaluated the implemented controls.
We gained a methodological understanding of the measurement models used for the calculation and examined whether
the material estimation parameters were taken into account in the model
For the purpose of validating the estimation parameters, we analysed the annual comparison of the actual change during the financial year with the estimates made for the previous year (target/actual comparison).
Moreover, we gained an understanding of the mathematical accuracy of the calculations of the amount of the provisions.
On the basis of a selection of products, we examined whether the data base underlying the calculation of the provision
rates and the bonus potential was complete. Moreover, for a selection of home loan savings contracts, we recalculated
the bonus entitlement and gained an understanding of whether all relevant products were taken into account in the
measurement model.
In connection with our audit of the model, we used our own specialists, who have special expertise in the area of home
loan savings mathematics.
Our audit procedures did not result in any objections to the measurement of provisions for home loan savings business
(interest bonus provisions).
Reference to associated disclosures
The company's disclosures concerning the measurement of home loan savings provisions are contained in the notes to
the consolidated financial statements in the section “Accounting policies: Other provisions”.

Other information
The Supervisory Board is responsible for the report of the Supervisory Board. The Executive Board and the Supervisory
Board are responsible for the statement pursuant to the Corporate Governance Code in accordance with section 161 of
the German Stock Corporation Act (AktG), which is an element of the Group corporate governance statement. In addition, the Executive Board is responsible for the other information. The other information comprises: the aforementioned
Group corporate governance statement. In addition, the other information comprises the combined, non-financial report of the W&W Group, a copy of which was provided to us prior to issuing this audit report. Furthermore, the other
information comprises additional elements envisaged for the annual report, a copy of which was provided to us prior to
issuing this audit report, in particular:
■
■
■
■
■

the letter to shareholders,
presentation of the Management Board and the Supervisory Board,
indicator overview, financial calendar, glossary,
the responsibility statement and
the report of the Supervisory Board,

but not the consolidated financial statements, the disclosures in the combined management report that are included in
the substantive audit, or our associated audit report.
Our audit opinions concerning the consolidated financial statements and the combined management report do not
cover the other information, and as a result, we do not provide an audit opinion or any other form of audit conclusion
concerning it.
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In connection with our audit, our responsibility is to read the other information and, in doing so, assess whether the
other information
■

■

is materially inconsistent with the consolidated financial statements, the combined management report or our
knowledge obtained in the audit or
otherwise appears to be materially misstated.

Responsibility of the Executive Board and the Supervisory Board for the consolidated financial
statements and the combined management report
The Executive Board is responsible for preparing the consolidated financial statements in a manner that complies in all
material respects with the IFRSs applicable in the EU and with the additional German statutory requirements that are
applicable pursuant to Section 315e (1) of the HGB (German Commercial Code), as well as for ensuring that in compliance with those provisions, the consolidated financial statements present a true and accurate view of the Group’s net
assets, financial position and financial performance. Furthermore, the Executive Board is responsible for the internal
controls that it has specified as necessary in order to facilitate the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, the Executive Board is responsible for assessing the Group’s ability
to continue as a going concern. In addition, it is responsible for disclosing, as applicable, matters related to going concern. Moreover, it is responsible for using the going concern basis of accounting unless intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.
Furthermore, the Executive Board is responsible for preparing the combined management report that as a whole presents a true and accurate view of the Group’s position and that in all material respects is consistent with the consolidated financial statements, complies with German statutory requirements and accurately depicts the opportunities and
risks of future development. In addition, the Executive Board is responsible for the arrangements and measures (systems) that it considers necessary in order to facilitate the preparation of a combined management report in conformity
with applicable German statutory requirements and to enable sufficient and appropriate evidence to be provided for the
statements in the combined management report.
The Supervisory Board is responsible for monitoring the Group's accounting process with respect to the preparation of
the consolidated financial statements and the combined management report.

Responsibility of the statutory auditor for the audit of the consolidated financial statements and
the combined management report
Our objective is to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and about whether the combined management report as a whole presents a true and accurate view of the Group’s position and in all material respects is consistent with the consolidated financial
statements and the knowledge gained in the audit, complies with German statutory requirements and accurately depicts the
opportunities and risks of future development, as well as to issue an audit report containing our audit opinions concerning the
consolidated financial statements and the combined management report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in conformity with Section
317 HGB and with the EU Audit Regulation, as well as in accordance with the German standards for the proper auditing of
financial statements promulgated by the IDW (Institute of Public Auditors in Germany), will always detect a material misstatement. Misstatements may be the result of non-compliance or inaccuracies and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users that are taken on the
basis of these consolidated financial statements and the combined management report.
We exercise professional judgement and maintain professional scepticism throughout the audit. We also:
■

Identify and assess the risks of material misstatement of the consolidated financial statements and the combined management report, whether due to fraud or error, design and perform audit procedures responsive to those risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement is higher in the case of fraud than in the case of error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control;
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Obtain an understanding of internal control relevant to the audit of the consolidated financial statements and of the
arrangements and measures relevant to the audit of the combined management report in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of internal control;
Evaluate the appropriateness of the accounting policies used by the Executive Board and the reasonableness of the estimates
and related disclosures made by the Executive Board;
Draw conclusions on the appropriateness of the Executive Board’s use of the going concern basis of accounting and,
based on the audit evidence obtained, about whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our audit report to the related disclosures in the consolidated
financial statements and in the combined management report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our audit report. However, future
events or conditions may cause the Group to cease to continue as a going concern;
Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and whether the consolidated financial statements depict the underlying business transactions and events
in such a way as to present a true and accurate view of the Group’s net assets, financial position and financial performance in accordance with the IFRSs applicable in the EU and with the additional German statutory requirements
that are applicable pursuant to Section 315e (1) HGB.
Obtain sufficient and appropriate audit evidence for the accounting information of the companies or business activities in the Group in order to submit audit opinions concerning the consolidated financial statements and the combined management report. We are responsible for guiding, monitoring and conducting the audit of the consolidated
financial statements. We bear sole responsibility for our audit opinions;
Evaluate the consistency of the combined management report with the consolidated financial statements, its conformity with the law and its depiction of the view of the Group's position;
Perform audit procedures concerning the forward-looking statements made by the Executive Board in the combined
management report. In doing so, on the basis of sufficient and appropriate audit evidence, we gain an understanding,
in particular, of the key assumptions underlying the Executive Board's forward-looking statements and evaluate
whether the statements were properly derived from those assumptions. We do not provide a separate audit opinion
concerning the forward-looking statements or the underlying assumptions. There is a substantial, unavoidable risk
that future events may significantly deviate from the forward-looking statements.

We meet with the individuals responsible for monitoring in order to discuss, among other matters, the planned scope
and timing of the audit and significant audit findings, including any deficiencies in internal control that we identify during our audit.
We provide the individuals responsible for monitoring with a statement that we complied with the relevant independence requirements, and we discuss with them all relationships and other matters that may reasonably be presumed to influence our independence and the steps we have taken to guard against this.
From the matters that we discussed with the individuals responsible for monitoring, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the current reporting period and are
therefore the key audit matters. We describe these matters in our audit report unless law or regulation precludes public
disclosure about the matter.
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Other statutory and legal requirements
Report on the audit of the electronic reproductions of the consolidated financial statements and
the combined management report that are prepared for the purposes of disclosure pursuant to
Section 317 (3a) of the HGB (German Commercial Code)
Audit opinion
Pursuant to Section 317 (3a) of the HGB (German Commercial Code), we performed an audit with reasonable assurance of
whether the reproductions of the consolidated financial statements and the combined management report that are prepared for the purposes of disclosure (hereinafter, the “ESEF documents”) and that are included in the attached file
WW_AG_KLB+KA_ESEF-2021-12-31.zip comply with the requirements of Section 328 (1) HGB concerning the electronic reporting format (the “ESEF format”) in all material respects. In conformity with German statutory provisions, this audit covers
only the transmission of the information in the consolidated financial statements and the combined management report in
the ESEF format and therefore does not cover either the information included in those reproductions or other information
included in the aforementioned file.
In our opinion, the reproductions of the consolidated financial statements and the combined management report that are
included in the aforementioned attached file and that are prepared for the purposes of disclosure comply with the requirements of Section 328 (1) HGB concerning the electronic reporting format in all material respects. Other than this audit opinion and the audit opinions concerning the attached consolidated financial statements and the attached combined management report for the financial year from 1 January to 31 December 2021 that are included in the foregoing “Report on the audit of the consolidated financial statements and of the combined management report”, we do not provide any audit opinion
concerning the information included in those reproductions or concerning the other information included in the aforementioned file.

Basis for the audit opinion
We conducted our audit of the reproductions of the consolidated financial statements and the combined management
report that are included in the aforementioned attached file in conformity with Section 317 (3a) HGB and in observance
of the standard promulgated by the IDW (Institute of Public Auditors in Germany) “Audit of electronic reproductions of
financial statements and management reports prepared for the purposes of disclosure pursuant to Section 317 (3a) HGB”
(IDW PS 410 (October 2021)). Our responsibility in accordance therewith is described extensively in the section “Responsibility of the Group statutory auditor for the audit of the ESEF documents”. Our public auditor practice applied the requirements for the quality assurance system contained in the IDW quality assurance standard “Requirements for quality
assurance in public auditor practice” (IDW QS 1).

Responsibility of the Executive Board and the Supervisory Board for the ESEF documents
The company’s Executive Board is responsible for preparing the ESEF documents with the electronic reproductions of
the consolidated financial statements and the combined management report in accordance with Section 328 (1) sentence 4, No. 1 HGB and for marking up the consolidated financial statements in accordance with Section 328 (1) sentence 4, No. 2 HGB.
In addition, the company’s Executive Board is responsible for the internal controls that it considers necessary in order to
facilitate the preparation of ESEF documents that are free from material infringements, whether intentional or unintentional,
of the requirements of Section 328 (1) HGB concerning the electronic reporting format. The Supervisory Board is responsible for monitoring the preparation of the ESEF documents as part of the accounting process.

Responsibility of the Group statutory auditor for the audit of the ESEF documents
Our objective is to obtain reasonable assurance about whether the ESEF document are free from material infringements, whether intentional or unintentional, of the requirements of Section 328 (1) HGB. We exercise professional
judgement and maintain professional scepticism throughout the audit. We also:
■

Identify and assess the risks of material infringements, whether intentional or unintentional, of the requirements of Section 328 (1) HGB, design and perform audit procedures responsive to those risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion;
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Obtain an understanding of internal controls relevant to the audit of the ESEF documents in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of internal control;
Evaluate the technical validity of the ESEF documents, i.e. whether the file contained in the ESEF documents satisfies the requirements concerning the technical specifications for this file as are set forth in Delegated Regulation
(EU) 2019/815, in the version in force on the audit date;
Evaluate whether the ESEF documents facilitate an identical XHTML reproduction of the audited consolidated financial statements and the audited combined management report; and
Evaluate whether the markup of the ESEF documents with inline XBRL technology (iXBRL) facilitates an suitable,
complete, machine-readable XBRL copy of the XHTML reproduction.

Other disclosures pursuant to Article 10 of the EU Audit Regulation
We were selected as the Group statutory auditor at the meeting of the Supervisory Board on 23 March 2021. We were
given a mandate by the chairman of the Supervisory Board’s Risk and Audit Committee on 2 June 2021. We have served
as the Group statutory auditor of Wüstenrot & Württembergische AG without interruption since the 2020 financial year.
We declare that the audit opinions contained in this audit report are consistent with the additional report to the Supervisory Board’s Risk and Audit Committee in accordance with Article 11 of the EU Audit Regulation.

Other matter – Use of the audit report
Our audit report must always be read in conjunction with the audited consolidated financial statements and the audited
combined management report, as well as with the audited ESEF documents. The consolidated financial statements and
combined management report transmitted in the ESEF format – including the versions to be published in the German
Federal Gazette – are merely electronic reproductions of the audited consolidated financial statements and the audited
combined management report and are not a substitute for them. In particular, the ESEF audit report and our audit opinion contained therein may be used only in conjunction with the audited ESEF documents provided in electronic form.

Responsible public auditor
The public auditor responsible for the audit is Martin Gehringer.

Stuttgart, 23 March 2022
Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft

Wagner
Wirtschaftsprüfer (German public auditor)

Gehringer
Wirtschaftsprüfer (German public auditor)
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Balance sheet as of 31 December 2021
Assets
LQƑWKRXVDQGV

Cf. Note no.Ƈ

A.

Capital investments

I.

Land, land rights and buildings including buildings on third-party
land

Ƈ

II.

Capital investments in affiliated companies and participating
interests

ƈ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƊƇƉƌƍƐ

ƉƇƇƈƈƐƈƐ

ƉƋƊƍƐƍ

Ƈ

Shares in affiliated companies

ƇƉƊƋƋƏƈ

ƇƉƊƊƈƊƍ

ƈ

Loans to affiliated companies

ƊƉƈƈƋƐ

ƉƎƍƋƐƐ

Ɖ

Participating interests

ƈƐƋƈƉ

ƍƊƇƊƍ
ƇƍƏƎƉƌƋ

ƇƎƐƋƎƏƊ

III. Other financial investments
Ƈ

Shares, units or shares in investment funds and other nonfixed-income securities

ƈ

Bearer bonds and other fixed-income securities

Ɖ

Other loans

Ɗ

Ɗ

Deposits with credit institutions

Ƌ

Ɖ

ƏƐƊƏƎƊ

ƌƏƈƌƎƐ

ƊƊƉƌƋƈ

ƉƇƋƍƎƇ

ƈƇƉƍƇƏ

ƈƉƋƉƉƎ

ƇƉƋƐƊƉ

ƇƋƌƏƌƏ

Ǝƍ

Ǝƍ

RIZKLFKDWDIILOLDWHGFRPSDQLHVƑƇƇƏƋƐƐWKRXVDQG SUHYLRXV
\HDUƑƏƏƍƐƐWKRXVDQG
Ƌ

Other

IV. Deposits from reinsurance accepted

ƇƌƏƍƊƎƋ

ƇƊƐƐƎƋƋ

ƇƌƋƇ

ƈƉƏƋƋ
ƉƏƇƇƇƍƇ

B.

Receivables

I.

Amounts receivable on reinsurance business

II.

Other receivables
RIZKLFKIURPDIILOLDWHGFRPSDQLHVƑƈƋƍƇƋƋWKRXVDQG SUHYLRXV
\HDUƑƈƉƍƊƍƍWKRXVDQG

Carryover
Ƈ6HHQXPEHUHGH[SODQDWLRQVLQWKHQRWHV

ƌ

ƉƋƎƋƊƇƇ

ƎƐƍƐƏ

ƊƉƌƏƍ

ƈƋƏƉƏƌ

ƈƊƊƌƍƎ
ƉƊƐƇƐƋ

ƈƎƎƉƍƋ

ƊƈƋƇƈƍƌ

ƉƎƍƉƍƎƌ
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ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƊƈƋƇƈƍƌ

ƉƎƍƉƍƎƌ

Assets
LQƑWKRXVDQGV

Cf. Note no.

ƉƇƇƈƈƐƈƇ

Carryover
C.

Other assets

I.

Property, plant and equipment and inventories

II.

Current accounts with banks, cheques and cash

ƌƈƐ

ƎƊƋ

ƇƋƋƏƊ

ƇƎƐƏƏ
ƇƌƈƇƊ

D.

Deferred assets

I.

Accrued interest and rent

II.

Other deferred assets

E.

Excess of plan assets over pension liabilities

To t a l a s s e t s

ƍ

Ǝ

ƇƎƏƊƊ

ƌƇƊƐ

ƋƋƋƎ

ƈƌƍƏ

ƍƋ
ƎƎƇƏ

ƋƌƉƉ

ƇƉƋƍ

ƇƐƇƍ

Ɗƈƍƍƌƌƌ

ƉƎƏƏƉƎƐ

ƈƎƏ

ƈƎƎ
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Liabilities
LQƑWKRXVDQGV

A.

Equity

I.

Share capitalƇ

Cf. Note no.

ƉƇƇƈƈƐƈƇ

Ə

ƊƏƐƉƇƇ

ƊƏƐƉƇƇ

ƊƇƎ

ƎƐ

minus: calculated value of treasury shares

II.

Capital reserve

III. Retained earnings

ƇƐ

B.

Subordinated liabilities

C.

Technical provisions

I.

Provision for unearned premiums
Ƈ

Gross amount

ƉƇƇƈƈƐƈƇ

ƊƎƏƎƏƉ

ƊƏƐƈƉƇ

ƏƏƉƊƌƎ

ƏƏƊƍƊƈ

ƋƇƉƋƍƍ

Ƈƈ

ƇƉ

–

ƊƋƏƋƍƍ
ƋƇƉƋƍƍ

ƊƋƏƋƍƍ

ƍƍƌƐƍ

ƎƐƍƏƋ

–

ƈƐƍƊƋƊƋ

ƈƐƈƋƉƊƋ

ƉƐƐƐƐƐ

–

ƇƍƌƊƋ

ƇƏƉƍƎ
ƇƍƌƊƋ

II.

ƉƇƇƈƈƐƈƐ

ƇƇ

Other retained earnings

IV. Net retained profits

ƉƇƇƈƈƐƈƇ

ƇƏƉƍƎ

Provision for future policy benefits
Ƈ

Gross amount

ƇƊƏƊ

ƈƊƇƋƈ
ƇƊƏƊ

ƈƊƇƋƈ

III. Provision for outstanding insurance claims
Ƈ

Gross amount

ƍƊƋƐƋƌ

ƊƍƐƊƋƏ

ƈ

minus: reinsurance amount

ƉƌƎƊƌƌ

ƇƇƇƌƇƊ

IV. Claims equalisation reserve and similar provisions
V.

ƉƍƌƋƏƐ

ƉƋƎƎƊƋ

ƏƎƊƐƊ

ƇƐƌƉƈƌ

Other technical provisions
Ƈ

Gross amount

ƈ

minus: reinsurance amount

ŌƍƍƇƊ

ƉƎƍƍ

ŌƇƈƎƍƊ

ŌƇƈƊƎ
ƋƇƌƐ

Carryover
Ƈ'LVFORVXUHVRQDXWKRULVHGDQGFRQWLQJHQWFDSLWDODUHSURYLGHGLQWKHQRWHV

ƋƇƈƋ
ƊƏƏƈƏƉ

ƋƇƉƎƈƌ

ƈƎƍƉƎƉƎ

ƈƋƉƏƇƍƇ
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Equity and liabilities
LQƑWKRXVDQGV

Cf. Note no.

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

Carryover
D.

Other provisions

I.

Provisions for pensions and similar obligations

II.

Tax provisions

ƇƊ

III. Miscellaneous provisions

ƇƋ

E.

Deposits retained from ceded reinsurance business

Ƈƌ

F.

Other liabilities

I.

Amounts payable on reinsurance business

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƎƍƉƎƉƎ

ƈƋƉƏƇƍƇ

ƇƇƌƎƏƌƍ

ƇƐƏƎƐƇƏ

ƌƌƐƐƉ

ƎƉƇƐƍ

ƈƈƈƍƋ

ƉƈƍƇƊ
ƇƈƋƍƈƊƋ

ƇƈƇƉƎƊƐ

ƈƎƌƌƌ

ƇƌƐƉƍ

ƈƏƌƉƏ

ƉƋƍƏƍ

ƎƎƈƍƌ

ƏƊƋƈƋ

RIZKLFKWRDIILOLDWHGFRPSDQLHVƑƈƋƐƏƉWKRXVDQG
SUHYLRXV\HDUƑƉƈƇƎƐWKRXVDQG
II.

Miscellaneous liabilities

Ƈƍ

RIZKLFKWRDIILOLDWHGFRPSDQLHVƑƎƈƍƌƊWKRXVDQG
SUHYLRXV\HDUƑƎƋƋƋƎWKRXVDQG
RIZKLFKIURPWD[HVƑƇƊƌWKRXVDQG SUHYLRXV\HDUƑ
ƈƉƋƊWKRXVDQG
G.

Deferred liabilities

To t a l e q u i t y a n d l i a b i l i t i e s

ƇƎ

ƇƇƍƏƇƋ

ƇƉƐƉƈƈ

ƈ

ƇƐ

Ɗƈƍƍƌƌƌ

ƉƎƏƏƉƎƐ

ƈƏƇ

ƈƏƈ
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Income statement
for the period from 1 January to 31 December 2021
Cf. Note
no.

LQƑWKRXVDQGV

I.

Technical account

Ƈ

Earned premiums, net of reinsurance

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

a)

Gross premiums written

ƊƋƈƍƐƎ

ƊƐƌƏƎƉ

b)

Premiums ceded to reinsurers

ƇƊƍƎƈƍ

ƇƇƐƐƈƉ
ƉƐƊƎƎƇ

c)

Change in the provision for unearned premiums

d)

Change in the gross provision for unearned premiums, reinsurers’ share

ƈƏƌƏƌƐ

ƇƍƉƉ

ƉƈƉƇ

–

ŌƉƏƉƇ
ƇƍƉƉ

ƈ

Income from technical interest, net of insurance

Ɖ

Other technical income, net of reinsurance

Ɗ

Claims incurred, net of reinsurance
a)

ƇƏ

ŌƍƐƐ
ƉƐƌƌƇƊ

ƈƏƌƈƌƐ

ƌƉ

ƎƋƍ

Ɖƌƈ

ƉƏƊ

Claims paid
aa)

Gross amount

ƉƍƇƋƉƋ

ƈƋƐƇƉƍ

bb)

Reinsurers’ share

ƇƏƉƌƈƍ

ƌƋƋƐƎ
ƇƍƍƏƐƎ

b)

Change in the provision for outstanding insurance claims

ƇƎƊƌƈƏ

ƈƐ

aa)

Gross amount

ƈƍƉƋƈƏ

ƎƊƋƐ

bb)

Reinsurers’ share

ƈƋƏƏƐƋ

ƋƏƋƌ
ƇƉƌƈƊ

ƈƊƏƊ
ƇƏƇƋƉƈ

Ƌ

ƇƎƍƇƈƉ

Changes in other technical provisions, net of reinsurance
a)

Provision for future policy benefits, net of reinsurance

b)

Other technical provisions, net of reinsurance

ƏƊƌƏ

ƊƊƐƐ

ŌƉƊ

ƇƐƐƏ
ƏƊƉƋ

ƌ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

Net operating expenses
a)

Gross operating expenses

b)

minus: received commissions and profit participations from insurance
business ceded

ƍ

Other technical charges, net of reinsurance

Ǝ

Subtotal

Ə

Change in the claims equalisation reserve and similar provisions

ƇƐ

Technical result, net of reinsurance

Carryover

ƋƊƐƏ

ƈƇ

ƇƊƇƍƋƎ

ƇƉƇƍƏƎ

ƈƎƏƐƈ

ƈƊƉƎƊ
ƇƇƈƎƋƌ

ƇƐƍƊƇƊ

ƇƎƋƎ

ƇƌƌƋ

ƇƐƈƈƎ

ƌƍƇƎ

ƍƏƈƈ

ŌƊƈƋƍ

ƇƎƇƋƐ

ƈƊƌƇ

ƇƎƇƋƐ

ƈƊƌƇ
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LQƑWKRXVDQGV

Cf. Note
no.

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ
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ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

Carryover
II.

Non-technical account

Ƈ

Investment income
a)

Income from participating interests

ƇƇƈƐƈƇWR
ƉƇƇƈƈƐƈƇ

ƇƇƈƐƈƐWR
ƉƇƇƈƈƐƈƐ

ƇƎƇƋƐ

ƈƊƌƇ

ƈƈ

ƊƊƊƊƋ

ƇƊƇƊƏ

ƈƈ

ƉƏƐƊƎ

ƉƉƏƌƍ

RIZKLFKIURPDIILOLDWHGFRPSDQLHVƑƊƉƏƍƍWKRXVDQG SUHYLRXV\HDUƑ
ƇƇƈƋƌWKRXVDQG
b)

Income from other investments
RIZKLFKIURPDIILOLDWHGFRPSDQLHVƑƈƐƈƊƌWKRXVDQG SUHYLRXV\HDUƑ
ƈƐƊƐƍWKRXVDQG

c)

Value re-adjustments on investments

ƈƉ

ƍƇƋƊ

ƈƋƈƎ

d)

Gains on the realisation of investments

ƈƊ

ƏƌƎ

ƍƍƇƌƉ

e)

Income from profit pooling, profit transfer and partial profit transfer
agreements

ƇƌƐƇƐƈ

ƇƊƋƉƐƏ
ƈƋƇƍƇƍ

ƈ

Ɖ

ƈƍƉƇƇƌ

Investment charges
a)

Investment management charges, including interest and other investment
charges

b)

Value adjustments on investments

c)

Losses on the realisation of investments

d)

Costs of loss absorption

ƎƉƏƎ

ƌƌƏƉ

ƈƋ

ƈƍƏƋƈ

ƇƋƍƏƏ

ƈƌ

ƈƎƐƎ

ƍƌƇƉ

ƈƍƎƏ

ƋƉƊƏ

Income from technical interest

ƊƇƏƊƍ

ƉƋƊƋƊ

ƈƐƏƍƍƐ

ƈƉƍƌƌƈ

ŌƌƊ

ŌƎƋƉ
ƈƐƏƍƐƌ

ƈƉƌƎƐƏ

Ɗ

Other income

ƈƍ

ƍƇƏƐƉ

ƌƊƉƋƈ

Ƌ

Other expenses

ƈƎ

ƇƉƉƋƌƐ

ƇƉƌƈƎƍ

ƌ

Profit or loss on ordinary activities

ƍ

Income taxes

Ǝ

Other taxes

ƈƏ

ŌƌƇƌƋƍ

ŌƍƇƏƉƋ

ƇƌƌƇƏƏ

ƇƌƍƉƉƋ

ƋƋƉƊƍ

ƌƌƏƇƐ

ŌƎƊƌ

ƇƊƍ
ƋƊƋƐƇ

ƌƍƐƋƍ

ƇƇƇƌƏƎ

ƇƐƐƈƍƎ

ƏƐƏ

ƋƋƇƍ

Other retained earnings

ƉƋƐƐƐ

ƈƋƐƐƐ

Ƈƈ Net retained profits

ƍƍƌƐƍ

ƎƐƍƏƋ

Ə

Net profit

ƇƐ

Retained profits brought forward

ƇƇ

Appropriation to retained earnings

ƈƏƉ

ƈƏƊ
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Notes
Disclosures on the annual financial statements
Wüstenrot & Württembergische AG prepares the annual financial statements and the management report in accordance with the legal requirements of the German Commercial Code (HGB), the German Stock Corporation Act (AktG), the
German Insurance Supervision Act (VAG) and the German Insurance Accounting Regulation (RechVersV).

Asset accounting policies
Land, land rights and buildings including buildings on third-party land
Assets included in the item “land and land rights and buildings” are measured at the lower of fair value or cost minus
permissible straight-line depreciation. Impairment losses are only recognised when permanent impairment is likely, and
the impaired asset is written down to the lower fair value. If the reasons for a lower carrying amount no longer apply,
the impairment loss is reversed to no more than the amortised historical cost.

Shares in affiliated companies
Shares in affiliated companies are measured at cost. Pursuant to Section 341b (1) HGB in conjunction with Section 253
(3) sentence 5 HGB, impairment losses to the lower fair value are only recognised if permanent impairment is likely
(less strict principle of lower of cost or market). If the reasons for a lower carrying amount no longer apply, the impairment loss is reversed to no more than the historical cost.

Loans to affiliated companies
The item “loans to affiliated companies” contains bearer bonds, promissory notes and loans. Its accounting and measurement is presented in the disclosures for the following balance sheet items.

Participating interests
Participating interests are measured at cost. Pursuant to Section 341b (1) HGB in conjunction with Section 253 (3) sentence 5 HGB, impairment losses to the lower fair value are only recognised if permanent impairment is likely (less strict
principle of lower of cost or market). If the reasons for a lower carrying amount no longer apply, the impairment loss is
reversed to no more than the historical cost.

Shares, units or shares in investment funds and other non-fixed-income securities
Shares, units or shares in investment funds and other non-fixed-income securities are recognised at the average cost of
the security less impairment losses in accordance with the strict principle of lower of cost or market pursuant to Section 341b (2) HGB in conjunction with Section 253 (4) HGB. If the reasons for a lower carrying amount no longer apply,
the impairment loss is reversed to no more than the historical cost.
Securities within this item that are intended to support business operations on a long-term basis are recognised in accordance with the provisions of Section 341b (2) clause 2 HGB in conjunction with Section 253 (3) sentence 5 HGB and
measured at the lower of cost or market using the less strict lower-of-cost-or-market principle. Allocations to fixed
assets are generally decided on a case-by-case basis. Special funds are looked through to the individual underlying securities. Impairment losses are only recognised when permanent impairment is likely.
Investments in alternative investment funds have been reported in the balance sheet item “shares, units or shares in
investment funds and other non-fixed-income securities” since the beginning of the financial year in response to
emerging accounting practices. Investments in alternative investment funds were previously predominantly included in
the items “shares in affiliated companies” and “participating interests”. The reclassification done at the beginning of
the financial year includes investments in alternative investment funds of Ŵ 54.0 million. The change in how alternative
investment funds are reported in the income statement was adopted in the 2021 financial year. The previous years’ figures were not updated.
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Bearer bonds and other fixed-income securities
Bearer bonds and other fixed-income securities are recognised at the average cost of the security less impairment
losses in accordance with the strict lower-of-cost-or-market principle pursuant to Section 341b (2) HGB in conjunction
with Section 253 (4) HGB. Write-downs are reversed when the reasons for them no longer apply.

Other loans
The item “other loans” contains registered bonds, promissory notes and loans. These receivables are measured in accordance with the rules and regulations for fixed assets.
Registered bonds, in contrast, are recognised at their nominal value less repayments made in accordance with Section 341c (1) HGB. Premiums and discounts are distributed on a straight-line basis over the term.
Promissory notes and loans are measured at amortised cost in accordance with Section 341c (3) HGB by distributing
the difference between the cost and the repayment amount over the remaining term using the effective interest
method.
Creditworthiness analyses are conducted for registered bonds, promissory notes and loans to identify permanent impairments for issuers whose ratings have deteriorated by two or more notches or whose issues have hidden liabilities
of 10.0% or more. If the creditworthiness analyses reveal that it is no longer likely that the securities will be redeemed
in accordance with the terms of their contracts, they are written down to the lower fair value. Portfolio-based general
valuation allowances are also recognised for registered bonds based on empirical data from recent years.

Deposits with credit institutions
Deposits with credit institutions are recognised at their nominal amounts.

Other
Investments classified as “other” are measured at cost.

Deposits from reinsurance accepted, amounts receivable on reinsurance business and other receivables
Deposits from reinsurance accepted and amounts receivable on reinsurance business are recognised at their nominal
amounts. Amounts receivable on reinsurance business also include receivables that are measured based on their probability of default, which is indicated by the S&P rating and determines their general valuation allowances.
Reinsurer default risk was accounted for not only by recognising a general valuation allowance for amounts receivable
from reinsurers but also by deducting the reinsurers' shares from the technical provisions for insurance claims on the
liabilities side.
Other receivables are carried at cost or nominal value.

Other assets
Property, plant and equipment are measured at cost less straight-line depreciation over their standard useful life. Lowvalue assets with a net cost of up to Ŵ 800 are fully depreciated in the year of acquisition. Assets acquired by 2019 with
a net acquisition cost of more than Ŵ 250 and up to Ŵ 1,000 were capitalised in the year of acquisition and depreciated
on a straight-line basis over five years.
The excess of plan assets over pension liabilities refers to the surplus resulting from offsetting claims from reinsurance
policies measured at fair value against obligations from phased retirement agreements. Insolvency-remote claims from
reinsurance policies were measured at the actuarial reserve based on the business plan plus irrevocable profit participation commitments, which are equal to amortised cost in accordance with the strict lower-of-cost-or-market principle
pursuant to Section 253 (4) HGB and thus, in the absence of other measurement methods, to fair value as defined by
Section 255 (4) sentence 4 HGB.
The option to report deferred tax assets due to available tax relief under Section 274 (1) sentence 2 HGB is not exercised.

ƈƏƋ

ƈƏƌ
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Reversals of write-downs
Assets written down to a lower fair value in previous years must be written up if the reasons for the write-down no
longer apply. These reversals of write-downs may not exceed the amortised cost in accordance with the principles set
out in Section 253 (5) HGB.

Derivatives
Forward exchange contracts were concluded to hedge bearer bonds. They are measured on an individual transaction
basis. Provisions are recognised for expected losses from these contracts.
Acquired option rights are measured at cost, which amounts to the option premium, less depreciation according to the
strict lower-of-cost-or-market principle. Write-downs are reversed when the reasons for them no longer apply. Premiums for written options are recognised as miscellaneous liabilities for as long as the performance obligation from the
option exists. Any impending excess liability resulting from writing options is accounted for by recognising provisions
for expected losses.

Fair value measurements
Real estate used by the group is generally measured using income values established by external valuers. New valuations are requested at regular intervals. The W&W Campus is measured using the net asset value method.
The fair value of capital investments in affiliated companies and participating interests is based on the income value or
a fair value calculated using the net asset value method. In individual cases, fair value is also based on cost, liquidation
value or equity stake.
Units or shares in investment funds are carried at the last available redemption price.
The fair value of the alternative investment funds is generally determined on the basis of the pro rata net asset value.
The fair values of the remaining investments are based on the last available stock market price or a market value calculated using standard recognised valuation models.

Liability accounting policies
Subordinated liabilities
Subordinated liabilities are carried at their settlement amount.

Technical provisions
The provision for unearned premiums from accepted reinsurance business was recognised based on information provided by the ceding insurers and in compliance with the supervisory regulations.
The provision for future policy benefits related to return-of-premium personal accident insurance and the life insurance
business was recognised based on information provided by the ceding insurers.
Provisions for outstanding insurance claims for accepted reinsurance business were calculated based on information
provided by the ceding insurers and supplemented where necessary by our own findings.
The claims equalisation reserve contained in item B. IV. was recognised in accordance with the annex to Section 29
RechVersV.
The provision for nuclear plants and the major risk provision for product liability insurance for pharmaceutical risks
were recognised in accordance with Section 30 RechVersV.
Other technical provisions were calculated based on information provided by the ceding insurers and supplemented
where necessary by our own findings.
The reinsurers’ portion of technical provisions was calculated in accordance with the contractual agreements.
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Provisions for pensions and similar obligations
Provisions for pensions and similar obligations are calculated using actuarial principles. The settlement amount, as defined in the German Accounting Law Modernisation Act (BilMoG), is calculated using the projected unit credit method
and reported as the present value of the acquired entitlement. The following actuarial assumptions apply to the calculation of these provisions:
in %

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Actuarial interest rate

ƇƎƍ

ƈƉƇ

Pension trend

ƈƐƐ

ƈƐƐ

Salary trend

ƉƐƐ

ƉƐƐ

Fluctuation for salaried employees

ƉƋƐ

ƉƋƐ

Fluctuation for non-tariff employees

ƇƐƐ

ƇƐƐ

+HXEHFNƈƐƇƎ*PRUWDOLW\WDEOHV

+HXEHFNƈƐƇƎ*PRUWDOLW\WDEOHV

Biometry

Pursuant to Section 253 (2) sentence 1 HGB, the actuarial interest rate is set at the average market interest rate of the
past ten years. The discount rates published by the Deutsche Bundesbank as of 31 October 2021 with a ten-year average interest rate were adjusted by extrapolating the average monthly decline in interest rates from 1 January to 31 October 2021 for the months of November and December 2021. The difference between the measurement of the provision
for pensions and similar obligations at the ten-year average interest rate and the seven-year average interest rate in
accordance with Section 253 (6) HGB amounts to Ŵ 98.9 million. The simplification rule of Section 253 (2) sentence 2
HGB is used.
The conversion expense of Ŵ 117.3 million resulting from the first-time application of BilMoG in 2010 can be spread over
up to 15 years. As of the reporting date, there were no cases of pension underfunding at the entities for whose pension
obligations the company is jointly liable. The last allocation, of Ŵ 0.8 million, was made in the financial year 2021. The
pledged reinsurance policies (Ŵ 4.9 million (previous year: Ŵ 5.0 million)) are recognised at their fair value (plan assets)
in accordance with the offsetting requirement of Section 246 (2) HGB. The fair value comprises the actuarial reserve
plus irrevocable profit participation commitments.

Tax provisions and miscellaneous provisions
Miscellaneous provisions and tax provisions were at the required settlement amount. Provisions with a term of more
than one year were generally calculated using the settlement amount pursuant to Section 253 (1) sentence 2 HGB after
adjusting for future price and cost increases. The price and cost increases are based on the inflation rate and were
deemed to be 1.4% over the respective term of the provision. The interest rate used for discounting miscellaneous provisions is equal to the average interest rate of the last seven years published by the Deutsche Bundesbank in accordance with the German Regulation on the Discounting of Provisions (RückAbzinsV) for an appropriate assumed remaining term. Gains or losses from applying or unwinding discounts, changes in the discount rate, or interest effects from a
change in the estimated remaining term are reported as interest income and interest expense in other income or other
expenses. The tax interest accrued up to the reporting date is reported under miscellaneous provisions. Tax provisions
are recognised at the settlement amount; if they are non-current, they are compounded at an interest rate of 6.0% for
interest periods until 31 December 2018 in accordance with IDS RS HFA 34 pursuant to Section 233a German Tax Code
(AO). For interest periods from 1 January 2019 onwards, the interest rate must be redefined by law by 1 July 2022 in
accordance with the case law of the German Federal Constitutional Court. An interest rate of 3.0% was used as a basis
for the interest periods from 2019 onwards. In accordance with the expected term, the tax provisions were discounted
using the Deutsche Bundesbank’s discount rate.

Provisions for phased retirement, social security, and anniversary bonuses
Legal obligations from phased retirement agreements in force on the reporting date consist of a provision equalling the
present value of future top-up benefits (salary and additional pension contributions), compensation payments due to
reduced pension claims and settlement arrears from work performed in advance by the employee after accounting for
the employer’s social security expenses. The provision is discounted based on the individual maturities using the interest rates published by the Deutsche Bundesbank in accordance with RückAbzinsV. The measurement also incorporates
a salary trend of 2.2% p.a. Biometric factors are reflected in the measurement of the provision through a universal dis-
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count of 2.0%. Pledged reinsurance policies are measured at fair value, which is equal to cost minus the phased retirement obligations since they are cover assets pursuant to Section 285 (25) HGB in conjunction with Section 246 (2) sentence 2 HGB. The fair value comprises the actuarial reserve plus irrevocable profit participation commitments.
The provisions for social security and for anniversary bonuses were calculated at the settlement amount required under
Section 253 (1) sentence 2 HGB using the Heubeck 2018 G mortality tables, interest rate of 0.65%, according to the projected unit credit method. Fluctuation and future salary increases were taken into account.

Deposits retained from ceded reinsurance business and other liabilities
Deposits retained and other liabilities are carried at their settlement amount.
Currency translation
All business transactions are recorded in the original currency and translated into euros at the ECB’s mean spot exchange rate for the relevant day. We follow the economic principle of congruent coverage for each currency.
We translate the balance sheet items related to foreign insurance business into euros at the ECB’s mean spot exchange
rates on the reporting date. The corresponding expenses and income are recognised in the income statement at the
applicable ECB mean spot exchange rate on the settlement date.
We generally measure capital investments in foreign currencies using item-by-item measurement rules and the lowerof-cost-or-market principle. They are subsequently measured using the ECB’s mean spot exchange rate.
Bank balances denominated in foreign currency are measured at the ECB’s mean spot exchange rate on the reporting
date.
For remaining terms of one year or less, the gains and losses from the translation are recognised in net profit or loss in
accordance with Section 256a HGB.
The actuarial translation gains or losses are reported in the general part of the income statement under other income
and other expenses.
Exchange rate gains and losses for investments in foreign currency are reported under income from write-ups and
gains on the realisation of investments or write-downs and losses on the realisation of investments.
Exchange rate gains and losses from current bank balances in foreign currency are reported under other income and
other expenses.
Accrual accounting of income and expenses
Non-group reinsurance acceptance business is recognised in the year after the transaction takes place since the information required to prepare the financial statements for the current accounting year is not provided by the ceding insurers before the financial statements are prepared. Business acquired from affiliated companies is recognised in the reporting year. Due to the delay in posting the related entries, premium income of Ŵ 1.2 million (previous year: Ŵ 5.4 million) was recognised for 2020 in the 2021 reporting year.
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Asset disclosures
B. Capital investments
Changes in capital investments are shown in the notes under individual asset disclosures.

I. Land, land rights and buildings including buildings on third-party land (1)
As of the reporting date, real estate used exclusively within the Group comprises four (previous year: four) plots of land
with a carrying amount of Ŵ 413.7 million (previous year: Ŵ 354.7 million), a significant portion of which consists of the
completed first phase of the W&W Campus as well as the ongoing second phase of the campus project.
Property inventory includes facilities in the second phase of the campus project that have been under construction
since 2016.
No properties were acquired or sold in the reporting year.
The useful lives of the properties are between 40 and 50 years.

II. Capital investments in affiliated companies and participating interests (2)
The disclosures on participating interests are shown in the “List of shareholdings” table in accordance with Section 285
(11) HGB in conjunction with Section 271 (1) HGB. The list includes all the companies in which W&W AG holds at least 5%
of the shares. The exemption provided in Section 286 (3) no. 1 HGB was utilised in all other cases.

III. Other financial investments
1. Shares, units or shares in investment funds and other non-fixed-income securities (3)
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Units or shares in investment funds

ƏƐƊƏƎƊ

ƌƏƈƌƎƐ

To t a l

ƏƐƊƏƎƊ

ƌƏƈƌƎƐ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƎƊƊƊƌ

ƏƊƊƉƋ

Promissory notes and loans

ƇƈƏƈƍƉ

ƇƊƐƏƐƉ

To t a l

ƈƇƉƍƇƏ

ƈƉƋƉƉƎ

3. Other loans (4)
LQƑWKRXVDQGV

Registered bonds

4. Deposits with credit institutions (5)
At the end of the reporting year, we had overnight and term deposits of Ŵ 135.0 million (previous year: Ŵ 157.0 million),
of which Ŵ 119.5 million (previous year: Ŵ 99.7 million) were invested with affiliated companies.
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Fair value of the investments
Valuation reserves
Carrying
amount

Fair value

Valuation
reservesƇ

Carrying
amount

Fair value

Valuation
reservesƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƉƇƇƈƈƐƈƐ

ƊƇƉƌƍƐ

ƊƇƉƌƍƐ

–

ƉƋƊƍƐƍ

ƉƌƋƈƍƇ

ƇƐƋƌƊ

Shares in affiliated companies

ƇƉƊƋƋƏƈ

ƉƉƐƋƏƉƌ

ƇƏƌƐƉƊƊ

ƇƉƊƊƈƊƍ

ƉƇƎƇƇƉƎ

ƇƎƉƌƎƏƇ

Loans to affiliated companies

ƊƉƈƈƋƐ

ƊƌƐƊƌƈ

ƈƎƈƇƈ

ƉƎƍƋƐƐ

ƊƈƊƋƇƏ

ƉƍƐƇƏ

LQƑWKRXVDQGV

Land, land rights and buildings including
buildings on third-party land

Participating interests

ƈƐƋƈƉ

ƈƍƍƇƉ

ƍƇƏƐ

ƍƊƇƊƍ

ƏƈƊƇƋ

ƇƎƈƌƎ

Shares, units or shares in investment funds
and other non-fixed-income securities

ƏƐƊƏƎƊ

ƇƐƐƎƎƍƇ

ƇƐƉƎƎƍ

ƌƏƈƌƎƐ

ƍƍƈƊƈƐ

ƍƏƍƊƐ

Bearer bonds and other fixed-income
securities

ƊƊƉƌƋƈ

ƊƋƈƇƏƋ

ƎƋƊƉ

ƉƇƋƍƎƇ

ƉƉƋƌƍƐ

ƇƏƎƎƏ

ƎƊƊƊƌ

ƏƈƊƉƍ

ƍƏƏƇ

ƏƊƊƉƋ

ƇƐƍƌƌƐ

ƇƉƈƈƋ

Promissory notes and loans

ƇƈƏƈƍƉ

ƇƉƊƋƊƇ

ƋƈƌƎ

ƇƊƐƏƐƉ

ƇƋƐƏƌƋ

ƇƐƐƌƈ

Deposits with credit institutions

ƇƉƋƐƊƉ

ƇƉƋƐƍƍ

ƉƊ

ƇƋƌƏƌƏ

ƇƋƍƐƋƐ

ƎƇ

Ǝƍ

Ǝƍ

–

Ǝƍ

Ǝƍ

–

ƇƌƋƇ

ƇƌƋƇ

–

ƈƉƏƋƋ

ƈƉƏƋƋ

–

ƉƏƇƇƇƍƇ

ƌƐƉƈƌƊƐ

ƈƇƈƇƊƌƏ

ƉƋƎƋƊƇƇ

ƋƌƇƇƇƋƐ

ƈƐƈƋƍƉƏ

Registered bonds

Other
Deposits from reinsurance accepted
To t a l
As % of the carrying amount of all
investments

ƋƊƈƊ

ƋƌƋƐ

Ƈ1HWEDODQFHRIYDOXDWLRQUHVHUYHVDQGKLGGHQOLDELOLWLHV

Section 285 (18) HGB disclosures on capital investments shown above their fair value
The carrying amounts of the promissory note loans of Ŵ 53,242.2 thousand are Ŵ 750.9 thousand higher than the market values.
They were not written down because the difference is not caused by creditworthiness. We expect interest and principal
payments to be made as scheduled.
Section ƈƎƋ ƇƏ +*%Ō'LVFORVXUHVFRQFHUQLQJGHULYDWLYHILQDQFLDOLQVWUXPHQWVQRWUHFRJQLVHGDWIDLUYDOXH

Derivative financial instrument/group

Type

Share/index-related transactions

Option OTC

Currency-related transactions

Currency forward

Nominal

Accounting
method used

Fair value

Carrying
amount and
balance sheet
itemsƇ

LQƑWKRXVDQGV

LQƑWKRXVDQGV

LQƑWKRXVDQGV

ƍƊ

ƋƉƎ

Mathematical
option pricing
model

ƊƊƉ

ƇƇƎƏƉƌ

ƌƇ

Discounted
cash flow
method

ŌƉƊ

Ƈ'HULYDWLYHVDUHSHQGLQJWUDQVDFWLRQVWKDWDUHQRWUHFRJQLVHGLQWKHILQDQFLDOVWDWHPHQWV3DLGRSWLRQSUHPLXPVDUHDQH[FHSWLRQWRWKLVUXOH7KHQHJDWLYHEDODQFHVKHHWLWHPVFRUUHVSRQGWRWKH
recognised loss provision.
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Derivatives are the focus of this table if their carrying amount does not equal the fair value on the reporting date. Derivatives are transactions to be settled at a future date whose value is determined by the change in the value of an underlying object under the contractual conditions. They cost little to nothing to acquire.
If the carrying amount of a derivative corresponds to the fair value on the reporting date, it is nevertheless included in
the table if the recognised value is based on the imparity principle or results from the recognition of a loss provision.
Disclosures in accordance with Section ƈƎƋ ƈƌ +*%6KDUHVXQLWVRUVKDUHVLQLQYHVWPHQWIXQGV

Fund name

Investment objective

Certificate
value
according to
Section Ɖƌ
InvG (German
Investment
Act)

Carrying
amount

Difference
from carrying
amount

Payment made
for the financial
year

LQƑWKRXVDQGV

LQƑWKRXVDQGV

LQƑWKRXVDQGV

LQƑWKRXVDQGV

/%%:$0ƍƌ

0L[HGIXQG XSWRƍƐ
equities)

ƉƊƎƋƋƊ

ƉƈƐƐƉƊ

ƈƎƋƈƐ

–

/%%:$0(0%Ɖ

Bond fund

ƇƈƎƎƎƇ

ƇƐƎƐƐƊ

ƈƐƎƍƍ

–

LBBW AM-W&W AG Corporate Bonds Fonds

Bond fund

ƏƊƎƊƇ

ƎƊƋƐƐ

ƇƐƉƊƇ

–

/%%:$086'&253%')'6Ɖ

Bond fund

ƊƎƉƉƏ

ƊƎƉƉƏ

–

Ƈƈƍƌ

W&W Flexible Point & Figure

0L[HGIXQG XSWRƍƐ
equities)

ƊƌƎƇƐ

ƊƌƎƇƐ

–

–

/%%:$0860XQLFLSDOVƈ

Bond fund

ƉƌƋƍƍ

ƉƌƈƎƇ

ƈƏƌ

ƎƎƌ

LBBW AM Cove.Call USA Fund

Equity fund

ƊƇƈƌƎ

ƉƊƏƋƉ

ƌƉƇƋ

ƉƋƊ

W&W Flexible Premium II Fund B

0L[HGIXQG XSWRƍƐ
equities)

ƇƏƉƍƊ

ƇƎƏƏƇ

ƉƎƉ

–

W&W South East Asian Equity

Equity fund

ƈƇƐƈƉ

ƇƌƎƈƉ

ƊƈƐƐ

–

Do-RM Special Situations Total Return

0L[HGIXQG XSWRƍƐ

ƋƍƌƋ

ƋƐƐƐ

ƍƌƋ

ƋƉ

All funds have no restrictions on daily redemptions or on full redemption of unit certificates on three months’ notice.

C. Receivables
II. Other receivables (6)
LQƑWKRXVDQGV

Receivables from settlement transactions with affiliated companies and other investees and investors
Receivables from profit transfer agreements
Receivables from the tax office
Ƈ

Assets pledged, transferred or deposited as collateral
Miscellaneous other receivables
To t a l

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƎƏƉƎƏ

ƎƋƈƈƍ

ƇƌƐƇƐƈ

ƇƊƋƉƐƏ

ƇƏƐƏ

ƌƍƈƍ

ƍƌƌƊ

ƌƏƊƇ

ƉƉƈ

ƊƍƋ

ƈƋƏƉƏƌ

ƈƊƊƌƍƎ

Ƈ2IZKLFKFDVKFROODWHUDOSOHGJHGWRPHHWPDUJLQFDOOVUHODWHGWRWKHFRQFOXVLRQRI27&GHULYDWLYHVRIƑ Ɛ WKRXVDQG SUHYLRXV\HDUƑ Ɛ thousand) as well as reinsurance policies with affiliated
FRPSDQLHVIRULQVROYHQF\SURWHFWLRQRISHQVLRQREOLJDWLRQVƑ ƍƌƌƊWKRXVDQG SUHYLRXV\HDUƑ ƌƏƊƇWKRXVDQG 

Remaining terms of receivables
Receivables with a remaining term of more than one year amount to Ŵ 7,664 thousand and relate to receivables from
reinsurance policies for pension commitments.
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E. Deferred assets
II. Other deferred assets (7)
This mainly includes a discount from subordinated liabilities of Ŵ 2,679.0 thousand (previous year: Ŵ 75.0 thousand).

F. Excess of plan assets over pension liabilities (8)
Assets that serve to cover debts arising from retirement benefit obligations or similar long–term obligations and that
are inaccessible to all other creditors must be offset against the provisions for these obligations. If the fair value of
these assets exceeds the carrying value of the provisions, an “excess of plan assets over pension liabilities” item must
be shown on the assets side of the balance sheet. Offsetting claims from reinsurance policies of Ŵ 2.3 million (previous
year: Ŵ 1.7 million) against the portions of the phased retirement provisions used for outstanding settlement amounts of
Ŵ 1.0 million (previous year: Ŵ 0.7 million) in accordance with Section 246 (2) sentence 3 HGB yields an excess of plan
assets over pension liabilities of Ŵ 1.4 million (previous year: Ŵ 1.0 million).

Liability disclosures
A. Equity
Employee share ownership programme
Another employee share ownership programme was implemented in the first half of 2021 under which all eligible employees of W&W Group companies were able to purchase up to 40 (previous year: 40) shares at a discounted price of
Ŵ 13.20 each (previous year: Ŵ 6.76). The discount amounted to Ŵ 5.00 (previous year: Ŵ 5.00). Employees are obliged to
hold these shares for at least three (previous year: three) years (vesting period). The purchase price was fixed at the
XETRA closing price on 29 March 2021.
In addition to issuing 78,634 treasury shares, another 147,501 shares were bought back on the market and issued for
the programme. Employees acquired a total of 82,787 (previous year: 78,634) employee shares in exchange for paying
the purchase price. This translates into Ŵ 0.4 million or 0.09 % of the relevant share capital. W&W AG thus still held
79,996 (previous year: 15,252) treasury shares on 31 December 2021, which accounted for Ŵ 418,222.18 of the share
capital (0.09 %). These shares are to be used for further employee share ownership programmes.
Development of shares outstanding

$VRIƐƇƐƇ
Buyback for employee share ownership programme
Issued to employees
$VRIƉƇƇƈ

ƈƐƈƇ

ƈƐƈƐ

ƏƉƍƉƊƊƌƎ

ƏƉƌƏƋƎƉƊ

ŌƇƊƍƋƐƇ

ŌƊƐƐƐƐ

ƎƈƍƎƍ

ƍƎƌƉƊ

ƏƉƌƌƏƍƋƊ

ƏƉƍƉƊƊƌƎ

I. Share capital (9)
The share capital of Ŵ 489.9 million (previous year: Ŵ 490.2 million) is divided into 93,749,720 (previous year:
93,749,720) fully paid-up no-par value registered shares, each representing a pro rata notional value of Ŵ 5.23 of the
share capital. Employees acquired a total of 82,787 employee shares in 2021, resulting in an increase of Ŵ 0.4 million.
The remaining 79,966 no-par value registered shares are deducted as treasury shares at Ŵ 0.4 million.
Legally, they are ordinary shares.
They confer voting and dividend rights, the right to a share in the liquidation proceeds and subscription rights. They are
not subject to preferential rights or restrictions.
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Share capital
LQƑWKRXVDQGV

$VRIƉƇƇƈƈƐƈƐ
3XUFKDVHRIƇƊƍƋƐƇWUHDVXU\VKDUHV SXUFKDVHSULFHƑ ƇƎƉƊ
6DOHRIƎƈƍƎƍWUHDVXU\VKDUHV GLVSRVDOSULFHƑ ƇƉƈƐ
$VRIƉƇƇƈƈƐƈƇ

ƊƏƐƈƉƇ
ŌƍƍƇ
ƊƉƉ
ƊƎƏƎƏƉ

II. Capital reserve (10)
The capital reserve is Ŵ 993.5 million (previous year: Ŵ 994.7 million) on the reporting date and consists of the premium
from the capital contribution of Ŵ 271.9 million (previous year: Ŵ 271.9 million) and other additional payments of
Ŵ 725.9 million (previous year: Ŵ 725.9 million), less Ŵ 4.3 million (previous year: Ŵ 3.1 million) for the net shortfall obtained by deducting the notional value from the difference between the acquisition costs and sales proceeds of the
treasury shares over multiple years.
Capital reserve
LQƑWKRXVDQGV

$VRIƉƇƇƈƈƐƈƐ
3XUFKDVHRIƇƊƍƋƐƇWUHDVXU\VKDUHV SXUFKDVHSULFHƑ ƇƎƉƊ
6DOHRIƎƈƍƎƍWUHDVXU\VKDUHV GLVSRVDOSULFHƑ ƇƉƈƐ
$VRIƉƇƇƈƈƐƈƇ

ƏƏƊƍƊƈ
ƇƏƉƊ
ƌƌƐ
ƏƏƉƊƌƎ

III. Retained earnings (11)
Retained earnings increased from Ŵ 459.6 million to Ŵ 513.6 million due to the allocation of Ŵ 19.0 million from the net
retained profits of 2020 and the allocation of Ŵ 35.0 million from the net profit of 2021 approved by the Annual General
Meeting.
Retained earnings
LQƑWKRXVDQGV

$VRIƉƇƇƈƈƐƈƐ

ƊƋƏƋƍƍ

$OORFDWLRQE\WKH$QQXDO*HQHUDO0HHWLQJIURPWKHQHWUHWDLQHGSURILWVRIƈƐƈƐ

ƇƏƐƐƐ

$OORFDWLRQIURPWKHQHWSURILWRIƈƐƈƇ

ƉƋƐƐƐ

$VRIƉƇƇƈƈƐƈƇ

ƋƇƉƋƍƍ

IV. Net retained profits (12)
Net retained profits are Ŵ 77.6 million (previous year: Ŵ 80.8 million). They include retained profits brought forward from
the previous year of Ŵ 0.9 million (previous year: Ŵ 5.5 million).
Proposal on the appropriation of net retained profits
Net retained profits are Ŵ 77,606,718.80. We request that they be used as follows:

ƉƐƉ

ƉƐƊ
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LQƑ

ƉƇƇƈƈƐƈƇ

Ƒ ƐƌƋGLYLGHQGSHUQRSDUYDOXHVKDUH

ƌƐƎƎƋƉƊƐƇƐ

Transfers to other retained earnings

ƇƌƐƐƐƐƐƐƐƐ

Carried forward

ƍƈƇƉƍƎƍƐ

To t a l

ƍƍƌƐƌƍƇƎƎƐ

The proposal for the appropriation of net retained profits considers the 79,966 treasury shares held directly by the company on 31 December 2021, which are not entitled to dividends pursuant to Section 71b AktG. The number of participating shares may change by the time of the Annual General Meeting. In this case, an updated proposal for a resolution on
the appropriation of net retained profits will be submitted to the Annual General Meeting containing updated amounts
for the total amount distributed and the profit carried forward with an unchanged distribution of Ŵ 0.65 per participating no-par value share.

B. Subordinated liabilities (13)
In September 2021, W&W AG issued a subordinated bond with a value of Ŵ 300.0 million and a maturity of 20 years. The
issue price was 99.103%. The subordinated bond carries an interest rate of 2.125% for the first ten years and a variable
interest rate thereafter.

C. Other provisions
I. Provisions for pensions and similar obligations (14)
The pension provisions for nine (previous year: nine) subsidiaries are reported here in addition to the pension provisions
for Wüstenrot & Württembergische AG and employees of the former Württembergische Feuerversicherung AG and Gemeinschaft der Freunde Wüstenrot GmbH. Wüstenrot & Württembergische AG assumed joint liability for the pension
commitments of these companies in return for a one-time compensation payment amounting to the net present value
at the time and agreed in a contract with these companies to fulfil their pension obligations. The income and expense
from the change in these pension obligations is settled with the subsidiaries in cash every year. Pension provisions are
Ŵ 1,169.0 million (previous year: Ŵ 1,098.0 million) on the reporting date. This amount includes the offset capitalised
value of the reinsurance policy of Ŵ 4.9 million (previous year: Ŵ 5.0 million).

III. Miscellaneous provisions (15)
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Phased retirement

ƇƌƐƏ

ƇƉƎƈ

Expenses for annual financial statements

ƈƉƐƍ

ƇƏƉƉ

Holiday obligations and flexitime credits

ƈƊƋƍ

ƈƊƇƈ

Bonuses and performance incentives

ƋƇƊƊ

ƊƈƐƐ

Outstanding trade receivables for real estate

ƇƈƉƍ

ƇƉƐƌ

ƌƈ

ƌƊ

ƈƉƏ

ƈƉƊ

Legal risks

ƈƎƐƐ

ƋƊƍƊ

Interest expense according to Section ƈƉƉD AO

ƈƈƇƌ

ƏƈƐƍ

ƌƏƇ

ƇƇƉƊ

ƉƊƍƌ

ƋƇƏƏ

Ɖƍ

ƇƌƏ

ƈƈƈƍƋ

ƉƈƍƇƊ

Expenses for deferred maintenance for real estate
Employee anniversary obligations

Provision for guarantees
Contributions to employers’ liability insurance association, disabled persons equalisation levy etc.
Derivatives
To t a l
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Miscellaneous provisions also include benefits for phased retirement. This item includes the portion of the provision
that is not funded in an insolvency-remote manner by a reinsurance policy. They are netted against pledged reinsurance
policies for the credit balance from phased retirement agreements, which are inaccessible to all other creditors and
serve exclusively to fulfil debts from these phased retirement obligations. The same procedure is followed for the expenses and income from discounting the obligations and from the netted assets. Pledged reinsurance policies are
measured at their fair value, which comprises the actuarial reserve plus irrevocable profit participation commitments.
Benefits for phased retirement as of 31 December are calculated as follows:
LQƑWKRXVDQGV

Amount needed to satisfy vested claims
Of which eligible to be offset against the reinsurance policy
Carrying amount

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

ƈƋƌƉ

ƈƇƐƊ

ƏƋƊ

ƍƈƈ

ƇƌƐƏ

ƇƉƎƈ

D. Deposits retained from ceded reinsurance business (16)
Deposits retained have an indefinite term. The term can be longer than five years depending on the individual claims
experience and the terms available in the capital market.

E. Other liabilities
II. Miscellaneous liabilities (17)
LQƑWKRXVDQGV

ƉƇƇƈƈƐƈƇ

ƉƇƇƈƈƐƈƐ

Loans obtained from affiliated companies

ƍƏƋƐƐ

ƍƏƋƐƐ

Liabilities from profit transfer agreements

ƈƍƎƏ

ƋƉƊƏ

Accrued interest on subordinated bond

ƇƏƍƊ

–

Trade payables

ƏƐƏ

ƇƇƌ

Liabilities from settlement transactions with affiliated companies

ƊƍƋ

ƍƐƏ

Taxes

ƇƊƌ

ƈƉƋƊ

ƈƊƎƉ

ƌƊƏƍ

ƎƎƈƍƌ

ƏƊƋƈƋ

Other miscellaneous liabilities
To t a l

Remaining terms of miscellaneous liabilities
The item comprises liabilities of Ŵ 87,536.0 thousand that have a remaining term of one year or less. Liabilities with a
remaining term of more than one year amount to Ŵ 740.0 thousand.

F. Deferred liabilities (18)
This includes discounts and interest accruals of Ŵ 2.0 thousand (previous year: Ŵ 10.0 thousand).

Income statement disclosures
I. Technical account
2. Income from technical interest, net of reinsurance (19)
Pursuant to Section 38 RechVersV, this item is used to report interest on pension reserves and provisions for future policy benefits after deducting the reinsurers’ share. The item also includes the interest on the provision for future policy
benefits for reinsurance acceptances on life insurance business.

ƉƐƋ

ƉƐƌ
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4. Claims incurred, net of reinsurance
b) Change in the provision for outstanding insurance claims (20)
Reversing the provision for outstanding insurance claims that was assumed from the previous financial year resulted in
gains of Ŵ 24.4 million (previous year: loss of Ŵ 0.9 million). The gains mainly stemmed from the other property insurance (Ŵ 7.8 million), auto (Ŵ 5.7 million), casualty (Ŵ 4.0 million) and fire (Ŵ 3.8 million) lines. Life was the only line that
incurred reversal losses (Ŵ 2.6 million).

6. Net operating expenses (21)
Gross operating expenses amounted to Ŵ 141.8 million (previous year: Ŵ 131.8 million), of which Ŵ 141.4 million (previous
year: Ŵ 131.4 million) was for closing costs and Ŵ 0.4 million (previous year: Ŵ 0.4 million) for general administrative
expenses.

II. Non-technical account
1. Investment income
a) Income from participating interests and bb) Income from other investments (22)
Due to the reclassification made at the start of the year of the investments in alternative investments from the balance
sheet item “participating interests” to the balance sheet item “shares, units or shares in investment funds”, the item
“income from other investments” contains income from alternative investments of Ŵ 4,620 thousand in the financial
year, while income of Ŵ 1,557 thousand was reported in the item “income from investments” in the previous year.
b) Income from other investments (22)
LQƑWKRXVDQGV

ƈƐƈƇ

ƈƐƈƐ

ƎƌƎƊ

ƏƇƊƇ

Other

ƉƐƉƌƊ

ƈƊƎƈƌ

To t a l

ƉƏƐƊƎ

ƉƉƏƌƍ

ƈƐƈƇ

ƈƐƈƐ

Land, land rights and buildings including buildings on third-party land

–

ƈ

Affiliated companies

–

ƍƇƐƇƌ

ƇƌƎ

ƈƊƊƊ

ƇƏƊ

–

Land, land rights and buildings including buildings on third-party land

(c) Value re-adjustments on investments (23)
The individual amounts are shown in the appendix to the notes under individual asset disclosures.
Currency write-ups of Ŵ 1,232.1 thousand were recorded in 2021.
d) Gains on the realisation of investments (24)
LQƑWKRXVDQGV

Participating interests

Ƈ

Shares, units or shares in investment funds and other non-fixed-income securities
Bearer bonds and other fixed-income securities

Ɖ

ƈ

ƊƐƏ

ƉƊƉƈ

Deposits with credit institutionsƊ

ƇƏƍ

ƈƌƏ

To t a l

ƏƌƎ

ƍƍƇƌƉ

Ƈ2IZKLFKH[FKDQJHUDWHJDLQVRIƑƐWKRXVDQG SUHYLRXV\HDUƑƈƈƉWKRXVDQG 
ƈ2IZKLFKH[FKDQJHUDWHJDLQVRIƑƇƎƉƇWKRXVDQG SUHYLRXV\HDUƑƐWKRXVDQG 
Ɖ2IZKLFKH[FKDQJHUDWHJDLQVRIƑƈƇƋƐWKRXVDQG SUHYLRXV\HDUƑƇƋƍƐWKRXVDQG 
Ɗ2IZKLFKH[FKDQJHUDWHJDLQVRIƑƇƏƌƋWKRXVDQG SUHYLRXV\HDUƑƈƌƎƏWKRXVDQG 

W&W AG realised a net disposal gain of Ŵ 66.0 million by selling its shares in Czech Wüstenrot stavebni sporitelna a.s.
and Wüstenrot hypotecni banka a.s. in the previous year.
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2. Investment charges
b) Value adjustments on investments (25)
Value adjustments on investments include write-downs according to Section 253 (3) sentence 5 and 6 and (4) in conjunction with Section 277 (3) sentence 1 HGB. They break down as follows:
LQƑWKRXVDQGV

Land, land rights
Affiliated companies and participating interests
Securities and investment units
Other loans
Deposits with credit institutions
To t a l

ƈƐƈƇ

ƈƐƈƐ

ƈƏƍƇ

–

ƈƈ

ƌƋƐ

ƇƈƐƈƍ

ƍƉƇƌ

ƇƏ

ƈƎƊ

–

ƇƋƎƇ

ƇƋƐƉƏ

ƏƎƉƇ

Write-downs of affiliated companies and participating interests are balance sheet items that are measured like fixed
assets, while write-downs of securities and units or shares in investment funds are balance sheet items that are classified as current assets.
Currency write-downs of Ŵ 4.0 thousand were recorded in 2021.
c) Losses on the realisation of investments (26)
LQƑWKRXVDQGV

Affiliated companies
Participating interests

Ƈ

ƈƐƈƇ

ƈƐƈƐ

Ǝƍ

ƋƐƊƇ

ƈƈƋƍ

ƏƎƈ

Equities and non-fixed-income securitiesƈ

Əƈ

ƉƎƌ

Bearer bonds and fixed-income securitiesƉ

Ɖƍƈ

ƈƐƇ

–

ƇƐƐƉ

ƈƎƐƎ

ƍƌƇƉ

ƈƐƈƇ

ƈƐƈƐ

ƋƋƏƉƊ

ƋƉƈƈƌ

Interest income from taxes

ƏƈƌƊ

ƌƐƇƈ

Income from pension plans and phased retirement

ƈƇƇƎ

ƇƉƋƎ

ƋƏƎ

ƇƉƋƐ

ƉƉƊƋ

ƇƎƍƇ

ƍƇƈƋƏ

ƌƉƎƇƍ

Other
To t a l
Ƈ2IZKLFKH[FKDQJHUDWHORVVHVRIƑƐWKRXVDQG SUHYLRXV\HDUƑƌƋƉWKRXVDQG 
ƈ2IZKLFKH[FKDQJHUDWHORVVHVRIƑƏƈƈWKRXVDQG SUHYLRXV\HDU Ƒ ƐWKRXVDQG
Ɖ2IZKLFKH[FKDQJHUDWHORVVHVRIƑƐWKRXVDQG SUHYLRXV\HDUƑƇƈƍWKRXVDQG 

4. Other income (27)
The main items included here are:
LQƑWKRXVDQGV

Income from services provided to affiliated companies

Exchange rate gains

Ƈ

Reversal of miscellaneous provisions
To t a l
Ƈ2IZKLFKUHDOLVHGH[FKDQJHUDWHJDLQVRIƑƋƌƉWKRXVDQG SUHYLRXV\HDUƑƐWKRXVDQG 

ƉƐƍ

ƉƐƎ
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5. Other expenses (28)
The position includes the following material items:
LQƑWKRXVDQGV

General administrative expenses
Of which: payments to affiliated companies for services

Ƈ

ƈƐƈƇ

ƈƐƈƐ

ƇƐƐƌƌƊ

ƇƐƐƐƈƋ

ƋƋƏƉƊ

ƋƉƈƈƌ

Interest expenses

ƈƌƇƇƐ

ƉƊƌƇƐ

Of which: interest due on credit accounts resulting from the assumption of joint liability for pension commitments

ƇƇƇƎƊ

ƇƉƐƐƇ

Of which: interest expenses for pension provisions

ƇƈƋƎƊ

ƇƈƉƏƉ

ƇƏƍƊ

–

Ƈƍ

ƇƏ

Increase in general valuation allowance from reinsurance amounts

ƉƐƋƊ

–

Cost of old age pensions

ƈƇƉƉ

ƏƏƉ

Of which: interest expenses from subordinated capital issued
Of which: interest expenses from unwinding discounts on provisions

Negative interest
Currency expensesƈ
To t a l

ƏƋ

Ƈƈƈ

ƇƇƈƍ

ƈƇƉ

ƇƉƉƇƎƉ

ƇƉƋƏƌƉ

Ƈ,QFOXGHVDYROXQWDU\VSHFLDOFRQWULEXWLRQWRJHQHUDOO\LQFUHDVHWKHSURYLVLRQIRUIXWXUHSROLF\EHQHILWVLQWKHSUHYLRXV\Har
ƈ2IZKLFKUHDOLVHGH[FKDQJHUDWHORVVHVRIƑƐWKRXVDQG SUHYLRXV\HDUƑƈƐƇWKRXVDQG 

Expenses of Ŵ 4.0 thousand (previous year: Ŵ 6.0 thousand) from unwinding discounts on the assets being offset and
income of Ŵ 43.5 thousand (previous year: Ŵ 43.1 thousand) from applying discounts were offset against each other in
accordance with Section 246 (2) sentence 2 HGB. Likewise, expenses of Ŵ 12,584.0 thousand (previous year: Ŵ 12,393.0
thousand) from unwinding discounts on pension provisions and income of Ŵ 106.2 thousand (previous year: Ŵ 106.0
thousand) from applying discounts to the capitalised values of reinsurance policies were offset against each other in
accordance with Section 246 (2) sentence 2 HGB.

7. Income taxes (29)
Income taxes were Ŵ 55.3 million (previous year: Ŵ 66.9 million) in the financial year. The tax expense decreased by a
total of Ŵ 11.6 million. There were mainly lower effects from tax-exempt investment income in the current account since
the profit on ordinary activities was slightly lower. This is counterbalanced by higher income from taxes from previous
years.
Deferred tax assets and liabilities result from different carrying amounts under commercial and tax law for land, land
rights and buildings from shares, units or shares in investment funds and other non-fixed-income securities, the provision for outstanding insurance claims and provisions for pensions. Deferred taxes were calculated using a tax rate of
30.36%. Expected future tax charges and tax benefits are netted against each other when calculating deferred tax
amounts. In exercising the option granted in Section 274 (1) sentence 2 HGB, any excess deferred tax assets left after
netting are not recognised in the balance sheet.
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Other mandatory disclosures
Mandates
Memberships in supervisory boards required by law and in comparable domestic and foreign supervisory bodies (disclosures pursuant to Section 285 (10) HGB):
a) Group mandates on domestic supervisory boards required by law
b) Third-party mandates on domestic supervisory boards required by law
c) Mandates on comparable supervisory bodies

Members of the Supervisory Board of W&W AG
Hans Dietmar Sauer, Chairman
Former Chairman of the Executive Board
Landesbank Baden-Württemberg
Former Chairman of the Executive Board
Landeskreditbank Baden-Württemberg
Frank Weber, Deputy Chairman1
Chairman of the Works Council
Württembergische Versicherung AG/Württembergische Lebensversicherung AG,
Karlsruhe location
Chairman of the Group Works Council
a) Württembergische Lebensversicherung AG, Stuttgart
Petra Aichholz1
(until 30 April 2021)
Insurance employee
Württembergische Versicherung AG
Peter Buschbeck
(until 13 March 2021 †)
Member of the Executive Board
Investors Marketing AG
Jutta Eberle1
(as of 1 May 2021)
Insurance employee
Württembergische Versicherung AG
Dr Frank Ellenbürger
(as of 20 May 2021)
Auditor and tax advisor
Prof. Dr Nadine Gatzert
Chair of Insurance Economics and
Risk Management at the Friedrich Alexander University Erlangen/Nuremberg
b) Nürnberger Beteiligungs-AG, Nuremberg
Nürnberger Lebensversicherung AG, Nuremberg
Dr Reiner Hagemann
Former Chairman of the Executive Board
Allianz Versicherungs-AG
Former Member of the Executive Board
Allianz AG
Ute Hobinka1
Chairwoman of the Works Council
W&W Informatik GmbH
a) W&W Informatik GmbH, Ludwigsburg, Deputy Chairwoman

ƉƐƏ

ƉƇƐ
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Jochen Höpken1
Task Group Chair
ver.di United Services Union
b) ATRUVIA AG, Karlsruhe
Corinna Linner
Linner Wirtschaftsprüfung
b) Donner & Reuschel AG, Munich/Hamburg
SIGNAL IDUNA Bauspar AG, Hamburg (as of 9 December 2021)
Marika Lulay
Chief Executive Officer (CEO) and Managing Director, and
Member of the Supervisory Board of GFT Technologies SE
b) EnBW Energie Baden-Württemberg AG, Karlsruhe
Bernd Mader1
Head of Customer Service and Cross-Functional Operations Functions
Württembergische Versicherung AG
Andreas Rothbauer1
Chairman of the Works Council
Wüstenrot Bausparkasse AG, Ludwigsburg location
a) Wüstenrot Bausparkasse AG, Ludwigsburg
Hans-Ulrich Schulz
Former Member of the Executive Board
Wüstenrot Bausparkasse AG
Christoph Seeger1
Chairman of the General Works Council
Wüstenrot Bausparkasse AG
a) Wüstenrot Bausparkasse AG, Ludwigsburg, Deputy Chairman
Jutta Stöcker
Former Member of the Executive Board
RheinLand-Versicherungsgruppe
b) RheinLand Versicherungs AG, Neuss
RheinLand Holding AG, Neuss
Susanne Ulshöfer1
Member of the Works Council
Wüstenrot Bausparkasse AG, Ludwigsburg location
a) Wüstenrot Bausparkasse AG, Ludwigsburg

Ƈ(PSOR\HHUHSUHVHQWDWLYHV
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Members of the Executive Board of W&W AG
Jürgen A. Junker, Chair
Group Legal, Group Audit, Communication, Group Development (strategy, M&A, strategic brand management and corporate identity, customer data) and Operational Organisation
a) Württembergische Lebensversicherung AG, Stuttgart, Chairman
Württembergische Versicherung AG, Stuttgart, Chairman
Wüstenrot Bausparkasse AG, Ludwigsburg, Chairman
c) Wüstenrot Wohnungswirtschaft reg. Gen. m.b.H., Salzburg

Alexander Mayer
Group Accounting, Financial Management, Retained Organisation
c) BWK GmbH Unternehmensbeteiligungsgesellschaft, Stuttgart, Deputy Chairman of the Supervisory Board

Jürgen Steffan
Risk and Compliance (money laundering/securities compliance), Group Controlling, Cost Controlling, Group Personnel
a) Württembergische Krankenversicherung AG, Stuttgart, Deputy Chairman
W&W Informatik GmbH, Ludwigsburg, Chairman
b) V-Bank AG, Munich, Chairman
EUWAX AG, Stuttgart (as of 3 February 2021)
c) Vereinigung Baden-Württembergische Wertpapierbörse e.V., Stuttgart, Deputy Chairman of the Executive Committee

Jens Wieland
Enterprise IT Management, Customer Data Protection and Operational Security

ƉƇƇ
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Supplemental disclosures
Contingencies and other financial commitments
As a member of the pharmaceutical reinsurance pool, we have to assume our 1.41% portion of another pool member’s
payment obligation if that member defaults. The pool currently has a total volume of Ŵ 106.7 million. No provision was
made for this contingency because we have no doubts about the current named pool members’ creditworthiness and
so do not expect the company’s obligation to be invoked.
In a release and hold harmless agreement dated 20 October 1993, Württembergische Versicherung AG assumed the
risk from the contract signed by W&W AG through a London broker. This is why Württembergische Versicherung AG
shows provisions for outstanding insurance claims of Ŵ 20.9 million. W&W AG is outwardly liable to third parties for
these obligations. Württembergische Versicherung AG has sufficient reserves from today’s perspective. It therefore appears unlikely that W&W AG will be held liable. The debtor’s credit rating means that no liability claim is expected.
Wüstenrot Bausparkasse AG would like to obtain security from W&W AG for any loans that have been granted for housing purposes and are not secured by property. W&W AG extended a guarantee to Wüstenrot Bausparkasse AG for the
receivables from the loans in place at the time the contract was concluded. The guarantee is reduced as the loan principal is repaid. The volume of the guarantee was Ŵ 15.5 million on the reporting date, after accounting for the provisions
for guarantees (Ŵ 0.7 million). The guarantee is not expected to be additionally enforced, judging from Wüstenrot Bausparkasse AG’s assessment of the borrowers’ creditworthiness.
W&W AG has assumed an unconditional, unlimited, directly enforceable guarantee up to Ŵ 10.0 million to WISAG Facility Management Süd-West GmbH & Co. KG under a staff transfer agreement between W&W Service GmbH and WISAG
Facility Management Süd-West GmbH & Co. KG. This guarantee applies to the fulfilment of all existing and future financial liabilities of W&W Service GmbH under this staff transfer agreement. The guarantee is not expected to be called
due to the debtor’s credit rating.
The Stuttgart Regional Council approved funding for the establishment of the “Feuerseepiraten” day care centre at the
Stuttgart location. The Regional Council received a bank guarantee of Ŵ 0.1 million in exchange. The guarantee is not
expected to be called because the grant conditions stipulated by the Regional Council of Stuttgart have been fulfilled.
Outstanding call obligations for equity and fund investments received amounted to Ŵ 118.5 million on the reporting
date.
W&W AG had financial obligations of around Ŵ 64.0 million as of the reporting date resulting from contracts signed for
the first and second stage of W&W Campus, the new construction project.
We expect compensation payments of Ŵ 11.0 million to start-ups from start-up losses under existing control and profit
and loss transfer agreements in the next three years. Profits are expected in the medium term.
Expenses of Ŵ 31.1 million are expected for intra-group services in the coming financial year.
Based on what we know today, we assume that, as in the past, the company will not incur any additional expenses from
the risk of being held liable for the listed contingencies in the future.

Authorised capital
Under Article 5 (5) of the articles of association of W&W AG, the Executive Board is authorised, with the consent of the
Supervisory Board, to increase the share capital of the company by issuing new no-par value registered shares for cash
and/or non-cash contributions on one or more occasions until 12 June 2023. The total increase may not exceed Ŵ 100
million. The shareholders have a statutory subscription right.
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Contingent capital
The Annual General Meeting resolved on 13 June 2018 to authorise the Executive Board to issue bonds with warrants,
convertible bonds, participation rights, participating bonds or a combination of these instruments until 12 June 2023.
Accordingly, Article 5 (6) of the articles of association stipulates that the share capital of W&W AG is conditionally increased by up to a nominal amount of Ŵ 240,000 thousand, divided into no more than 45,889,102 no-par value registered shares.

German Corporate Governance Code
The Executive Board and Supervisory Board of our company have issued the declaration of conformity with the German
Corporate Governance Code in accordance with Section 161 AktG and have made it permanently available to shareholders on the W&W Group website at www.ww-ag.com  Investor Relations  Publications  Further publications. It is
also included in the declaration on corporate governance in the annual report.

Relationships with related parties
Transactions with related parties are conducted at arm’s length terms used in the market. Transactions with employees
are conducted at arm’s length terms used in the market or industry.
The control and profit and loss transfer agreements concluded with Württembergische Versicherung AG, W&W Informatik GmbH, W&W Asset Management GmbH, W&W Service GmbH and W&W brandpool GmbH remain in effect.

Group affiliation
Wüstenrot & Württembergische AG, Stuttgart, is the parent company of the W&W Group. The consolidated financial
statements of the W&W Group are published in the German Federal Gazette.
The company has received the following notices pursuant to Section 33 (1) WpHG:

Name of the company

Reporting
threshold

Date

Share of
voting
rights

Number of
votes

Attribution
pursuant to
Section ƈƈ
WpHG

Domicile

Over/under

Wüstenrot Foundation Gemeinschaft
der Freunde Deutscher
Eigenheimverein e. V. (attributed via
Wüstenrot Holding AG, Ludwigsburg)

Ludwigsburg,
Stuttgart

Under

ƋƐ

ƇƍƎƈƐƇƌ

ƉƏƏƇ

ƉƍƊƇƍƌƉƎ

Section ƈƈ Ƈ 
sentence Ƈ Ƈ 
WpHG

Wüstenrot Stiftung Gemeinschaft
der Freunde Deutscher
Eigenheimverein e. V. (attributed via
WS Holding AG, Stuttgart)

Ludwigsburg,
Stuttgart

Over

ƈƋ

ƇƍƎƈƐƇƌ

ƈƌƊƐ

ƈƊƍƋƐƐƐƐ

Section ƈƈ Ƈ 
sentence Ƈ Ƈ 
WpHG

Dr Lutz Helmig (attributed via FS BW
Holding GmbH)

Hallbergmoos,
Germany

Over

ƇƐ

ƇƇƇƈƈƐƇƉ

ƇƐƌƈ

ƏƏƌƐƌƍƊ

Section ƈƈ Ƈ 
sentence Ƈ Ƈ 
WpHG

Legal bases
Wüstenrot & Württembergische Aktiengesellschaft has its domicile in Stuttgart and is entered in the Commercial Register of the Local Court of Stuttgart under number HRB 20203.

Supplementary report
The Russian invasion of Ukraine in February 2022 exacerbated the existing conflict between Russia and Ukraine and
thus represents a negative factor for economic developments. Negative effects are to be expected, for example,
through higher energy and commodity prices, economic sanctions, resulting disruptions to global supply chains and
worse sentiment among economic players. There is currently a real possibility that the crisis may intensify and expand
to other participants.

ƉƇƉ
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The Ukraine conflict has no effect on the annual financial statements as of 31 December 2021 since the war began in
February 2022 and is thus a non-adjusting event.
Wüstenrot & Württembergische AG holds no direct investments in the affected countries.
Given the great uncertainty regarding the further trajectory of the conflict, it is not currently possible to provide a reliable estimate of the financial effects in 2022. However, depending on the duration and progression of the Ukraine conflict, it may indirectly have an adverse effect on the net assets, financial position, results of operations and risk situation
of Wüstenrot & Württembergische AG. Further information can be found in the management report.
There were no other material reportable events after the balance sheet date.

Auditor’s fee
The fee for auditing services provided by Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, covers the
audit of the consolidated and annual financial statements of W&W AG as well as other permissible services directly
caused by the audit. In addition, Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, audited the annual
financial statements and consolidated financial statements of various subsidiaries as well as statutory audits in accordance with the German Securities Trading Act, the German Insurance Supervision Act, the German Stock Corporation Act
and other legal provisions.
The disclosures of the auditor’s fees are included in the consolidated financial statements of W&W AG. They are not
disclosed at this point due to the group exemption set forth in Section 285 (17) HGB

Employees
NumberƇ

ƈƐƈƇ

ƈƐƈƐ

Total employees

ƋƊƇ

ƋƉƈ

Of which women

ƈƎƍ

ƈƎƐ

Of which men

ƈƋƊ

ƈƋƈ

Of which full-time

ƉƏƈ

ƉƎƍ

Of which part-time

ƇƊƏ

ƇƊƋ

Ƈ$YHUDJHQXPEHURIHPSOR\HHVIRUWKH\HDULQDFFRUGDQFHZLWK6HFWLRQ ƈƎƋ ƍ +*%

Remuneration of the Executive Board
The remuneration report required by Section 162 AktG is published at https://www.ww-ag.com/de/ueber-uns/vorstandund-aufsichtsrat/verguetung. The following statements include the disclosures required by Section 285 (9) HGB.
The total remuneration was reviewed by the Supervisory Board and is commensurate with the duties and performance
of the Executive Board members and the situation of the company.
The total remuneration of the members of the Executive Board for the performance of their duties in the Wüstenrot &
Württembergische AG Group amounted to Ŵ 2,890.8 thousand (previous year: Ŵ 2,729.1 thousand) in the reporting year.
No loans were granted to members of the Executive Board. No contingent liabilities were assumed for the benefit of the
members of the Executive Board. No subscription rights or other share-based payments were granted to the Executive
Board.
The total remuneration of former members of the Executive Board amounted to Ŵ 2,085.1 thousand (previous year:
Ŵ 1,894.2 thousand) in the financial year, of which Ŵ 380 thousand (previous year: Ŵ 433 thousand) was for survivors’
pensions.
Provisions totalling Ŵ 23,012 thousand (previous year: Ŵ 20,675 thousand) were recognised for pension obligations to
former members of the Executive Board and their surviving dependents.
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There were no further burdens for the company from payments to former members of the Executive Board, Supervisory
Board and their surviving dependents in the form of severance payments, pensions, survivor’s pensions or other related
benefits in the financial year.

Remuneration of the Supervisory Board
The Supervisory Board members of Wüstenrot & Württembergische AG received total remuneration of Ŵ 759.2 thousand (previous year: Ŵ 660.3 thousand) from the company for the 2021 financial year. Members of the Supervisory
Board of Wüstenrot & Württembergische AG who left the company during the financial year received pro rata remuneration of Ŵ 16.2 thousand (previous year: Ŵ 0.0 thousand) from the company for the 2021 financial year.
Members of the Supervisory Board are reimbursed for expenses and any value-added tax levied on Supervisory Board
remuneration (if subject to value-added tax). However, they are not included in the expenses mentioned.
Wüstenrot & Württembergische AG holds no receivables from members of the Supervisory Board arising for advances
and loans granted.
There are no subscription rights or other share-based payments for members of the Supervisory Board in the W&W
Group. No provisions for current pensions or future pension claims had to be made for members of the Supervisory
Board or their surviving dependents.
The company did not pay any remuneration or grant any benefits to members of the Supervisory Board for personal services such as consulting or mediation services.

ƉƇƋ

ƉƇƌ
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Annex to the notes
Individual asset disclosures
Asset disclosures

Balance
sheet
values
ƈƐƈƐ

Depreciation,
amortisation, and
writedowns

Carrying
amounts in
ƈƐƈƇ

Additions

Reclassific
ations

Disposals

Reversals
of writedowns

ƉƋƊƍƐƍ

ƍƊƌƏƏ

–

–

–

ƇƋƍƉƌ

ƊƇƉƌƍƐ

LQƑWKRXVDQGV

B.

I.

Land, land rights and buildings including
buildings on third-party land

B.

II.

Capital investments in affiliated companies
and participating interests

Ƈ

Shares in affiliated companies

ƇƉƊƊƈƊƍ

ƈƐƎƉƉ

ŌƇƏƉƌƇ

Ƈƈƍ

–

–

ƇƉƊƋƋƏƈ

ƈ

Loans to affiliated companies

ƉƎƍƋƐƐ

ƏƊƈƋƐ

–

ƊƏƋƐƐ

–

–

ƊƉƈƈƋƐ

Ɖ

Participating interests

ƍƊƇƊƍ

ƇƋƉƐƌ

ŌƌƊƉƇƉ

ƊƋƏƌ

Ƈ

ƈƈ

ƈƐƋƈƉ

Ɗ

Loans to other long-term investees and investors

–

–

–

–

–

–

–

ƇƎƐƋƎƏƊ

ƇƉƐƉƎƏ

ŌƎƉƌƍƊ

ƋƊƈƈƉ

Ƈ

ƈƈ

ƇƍƏƎƉƌƋ

To t a l B . I I .
B.

III.

Ƈ

Shares, units or shares in investment funds and other
non-fixed-income securities

Other financial investments
ƌƏƈƌƎƐ

ƇƊƐƇƌƋ

ƎƉƌƍƊ

ƇƋƈƍƇ

ƋƎƏƊ

ƈƇƋƎ

ƏƐƊƏƎƊ

ƈ

Bearer bonds and other fixed-income securities

ƉƇƋƍƎƇ

ƇƌƊƉƌƐ

–

ƈƌƎƈƊ

ƉƋƇ

ƇƐƐƇƌ

ƊƊƉƌƋƈ

Ɖ

Other loans
ƏƊƊƉƋ

–

–

ƇƐƐƐƐ

ƉƇ

ƇƏ

ƎƊƊƊƍ

ƇƊƐƏƐƉ

–

–

ƇƇƌƉƇ

–

–

ƇƈƏƈƍƈ

ƇƋƌƏƌƏ

ƎƊƊƌƌ

–

ƇƐƍƈƍƐ

ƎƍƎ

–

ƇƉƋƐƊƉ

Ǝƍ

–

–

–

–

–

Ǝƍ

To t a l B . I I I .

ƇƊƐƐƎƋƋ

ƉƎƎƏƏƇ

ƎƉƌƍƊ

ƇƍƐƏƏƌ

ƍƇƋƊ

ƇƈƇƏƉ

ƇƌƏƍƊƎƋ

To t a l

ƉƋƌƇƊƋƌ

ƋƏƊƐƍƏ

–

ƈƈƋƈƇƏ

ƍƇƋƋ

ƈƍƏƋƇ

ƉƏƐƏƋƈƐ

a)

Registered bonds

b)

Promissory notes and loans

Ɗ

Deposits with credit institutions

Ƌ

Other

The reclassification amounts show the values on the technical reclassification date during the year and include transactions carried out up to this date. The reclassifications took effect in substance on 1 January 2021 and are therefore recognised for the full year under the corresponding absorbing items in the income statement for this year’s reporting period.
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List of shareholdings
Directly
held
share of
capital

Indirectly
held share
of capital
in %Ɖ

Currency

Reporting
date

EquityƇ

Net profit after
taxesƇ

Ƒ

ƉƇƇƈƈƐƈƐ

ƌƊƌƈƇƋƋƎ

ƇƈƎƉƌƇƍ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƋƐƐƐ

–

Allgemeine Rentenanstalt Pensionskasse AG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƍƊƏƋƋƌƊƐ

ƈƋƌƏƏƇƋ

Altmark Versicherungsmakler GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƏƍƉƍƊƐ

ƇƐƐƊƉƋƎ

Altmark Versicherungsvermittlung GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƈƏƇƊƌ

ƇƊƌƎƎƐ

Asendorfer Kippe ASK GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƍƉƐƌƈƋ

ƊƋƐƍƌ

Bausparkasse Wüstenrot Immo GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƎƉƈƇ

ƉƇƌƈƎ

Beteiligungs-GmbH der Württembergischen, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƊƎƐƊƋƌ

ƇƌƐƐƋƊ

BWK GmbH Unternehmensbeteiligungsgesellschaft, Stuttgart

ƉƋƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƈƈƊƇƎƍƉƊ

ƎƇƐƍƇƊƏ

BWK Holding GmbH Unternehmensbeteiligungsgesellschaft,
Stuttgart

ƉƋƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƈƈƌƊƇƇƎ

ƎƊƍƌƉƊ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƉƉƐƊƎƋƏ

Əƈƍƈƌ

ƈƎƍƉ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƐƇƐƋ

ŌƇƍƎƐ

ƋƎƏ

Ƒ

ƉƇƇƈƈƐƇƏ

ƇƎƋƋƋƊƎ

ƇƍƈƐƌƉƎ

Ganzer GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƐƐƐƐƐƐ

ƎƇƈƌƐƍ

Gerber GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƌƈƈƉƋƋƉƊ

ŌƇƏƏƊƇƌƇ

ƋƏƍ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƇƐƋƋ

ŌƉƈƐƌƉ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƍƎƈƈƏƇ

ŌƈƊƌƇƇƇ

in %

Germany
Ɖ%%RGHQ%DXWHQ%HWHLOLJXQJV*PE+/XGZLJVEXUJ
Adam Riese GmbH, Stuttgart

ƇƐƐƐƐ

ƈ

City Immobilien GmbH & Co. KG der Württembergischen,
Stuttgart
Domus Beteiligungsgesellschaft der Privaten Bausparkassen
mbH, Berlin
familynet GmbH, Potsdam

GLL GmbH & Co. Messeturm Holding KG i.L., Munich
GMA Gesellschaft für Markt- und Absatzforschung mbH,
Ludwigsburg
Immomio GmbH, Hamburg

ƇƊƉƊ

IVB – Institut für Vorsorgeberatung Risiko- und
Finanzierungsanalyse GmbH, Karlsruhe

1HZLQYHVWPHQWLQƈƐƈƇ

ƇƐƐƐƐ

Ƒ

ƉƇƇƐƈƐƈƐ

ƍƏƎƋƍ

Ƈƌƍƌ

IVZ Immobilien Verwaltungs GmbH & Co. Südeuropa KG i.L.,
Munich

ƇƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƊƋƐƇƍ

ŌƍƏƊƈƇ

Keleya Digital-Health Solutions GmbH, Berlin

ƇƍƋƉ

Ƒ

ƉƇƇƈƈƐƈƐ

Ɛ

ŌƍƎƈƍƇƉ

ƍƎƇ

Ƒ

ƉƇƇƈƈƐƈƐ

Ɛ

ŌƋƇƎƌƉƉ

KLV BAKO Dienstleistungs-GmbH, Karlsruhe

ƏƊƌƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƉƏƏƇƉ

ƎƊƏƌ

KLV BAKO Vermittlungs-GmbH, Karlsruhe

ƍƍƍƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƋƐƏƎƉ

ƎƏƏƊ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƋƐƐƐ

–

ƇƋƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƊƐƌƌƋƈƎ

ƋƊƉƏƉƎƎ

ƋƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƏƌƎƎƐ

ƉƎƏƌƎ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƇƈƌƇƇƎƋ

–

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƈƍƋƐƐƐ

–

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƏƌƏƍƋƌƏ

ƈƎƎƈƐƉ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƊƉƋƇƉƎ

–

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƉƎƈƋƌƐ

–

Kinderheldin GmbH, Berlin

Rente.de AV GmbH, Stuttgartƈ
V-Bank AG, Munich
ver.di Service GmbH, Berlin
W&W Asset Management GmbH, Ludwigsburg
W&W brandpool GmbH, Stuttgart

ƈ

ƈ

W&W Gesellschaft für Finanzbeteiligungen mbH, Stuttgart
W&W Informatik GmbH, Ludwigsburg

ƈ

W&W Interaction Solutions GmbH (formerly treefin GmbH),
Munichƈ
ƈ

W&W Service GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƐƇƋƉ

–

Windpark Golzow GmbH & Co. KG, Rheine

ƇƐƐƐƐ
ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

Ɛ

ŌƉƊƎƊƉƋ

WL Erneuerbare Energien Verwaltungs GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƍƎƈƋƉ

ƇƍƌƋ

ƉƇƍ

ƉƇƎ
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List of shareholdings (continued)
Directly
held
share of
capital

Indirectly
held share
of capital
in %Ɖ

Curr–
ency

Reporting
date

EquityƇ

Net profit after
taxesƇ

WL Renewable Energy GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƎƇƈƌƏƏƊƐ

ƈƇƐƎƋ

WL Sustainable Energy GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƍƍƉƋƉƌƉƎ

ŌƉƎƎƇƈƋƋ

Württembergische Akademie GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƌƋƐƈƐ

ŌƉƊƏƎƐ

Württembergische Immobilien AG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƇƏƏƌƋƏƏƎ

ƈƌƌƊƌƈƇ

ƎƏƏƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƈƈƍƉƈƇƌ

ŌƈƉƈƊƎ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƇƌƊƎƇƈƈ

ƋƏƐƐƐƐƐ

ƏƊƎƏ

Ƒ

ƉƇƇƈƈƐƈƐ

ƊƏƇƋƇƇƍƈƊ

ƇƎƐƐƐƐƐƐ

Name and domicile of the company

in %

:¾UWWHPEHUJLVFKH.¸ƊƉ*PE+6WXWWJDUW
Württembergische Krankenversicherung AG, Stuttgart
Württembergische Lebensversicherung AG, Stuttgart
Württembergische Logistik I GmbH & Co. KG, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƉƋƐƋƋƍƋ

ŌƉƉƊƉƍƊƋ

Württembergische Rechtsschutz Schaden-Service-GmbH,
Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƍƌƊƏƈ

ŌƈƐƈ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƏƈƋƌƉƇƐƍ

ƊƈƐƐƐƐƐƐ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƍƊƊƎƇ

–

Württembergische Verwaltungsgesellschaft mbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƉƌƊƌƉ

Ōƈƍƌ

Württfeuer Beteiligungs-GmbH, Stuttgart

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƏƍƊƉƋƌ

ŌƈƎƏƉƌ

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƋƐƐƈƋƐƐƐ

–

ƇƐƐƐƐ

Württembergische Versicherung AG, Stuttgart

ƈ

ƇƐƐƐƐ

Württembergische Vertriebspartner GmbH, Stuttgart

ƈ

WürttLeben Alternative Investments GmbH, Stuttgart
WürttVers Alternative Investments GmbH, Stuttgart

ƈ

ƈ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƏƐƈƋƐƐƐ

–

Wüstenrot Bausparkasse AG, Ludwigsburg

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƎƌƐƌƌƉƉƉƐ

ƉƐƐƏƏƎƈƋ

Wüstenrot Grundstücksverwertungs-GmbH, Ludwigsburg

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƐƍƐƇƋƎ

ƈƈƇƇƍ

Wüstenrot Haus- und Städtebau GmbH, Ludwigsburg

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƐƌƋƊƉƉƏƈ

ƇƏƇƏƊƐ

Wüstenrot Immobilien GmbH, Ludwigsburg

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƋƌƉƊƌƉƍ

ƇƌƎƏƏƌƋ

France
Württembergische France Immobiliere SARL, Strasbourg

ƇƐƐƐƐ

Ƒ

ƉƐƏƈƐƈƇ

ƇƋƉƐƏƐƏƎ

ƇƇƇƌƉƌƎ

Württembergische France Strasbourg SARL, Strasbourg

ƇƐƐƐƐ

Ƒ

ƉƐƏƈƐƈƇ

ƊƌƊƏƇƋƊƇ

ƈƇƎƌƍƌƏ

W&W Asset Management Dublin DAC, Dublin

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƋƏƌƏƎƍƇ

ƊƉƍƐƍƊƐ

W&W Investment Managers DAC, Dublin

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƇƉƋƇƌƊƍƎ

ƊƏƍƋƈƍƏ

ƏƏƏƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƈƉƇƇƍƍƋƊ

ƇƌƈƎƇƋƏ

Ireland

Austria
*ƌ=HWD(UULFKWXQJVXQG9HUZHUWXQJV*PE+ &R2*9LHQQD
Kellerwirt Holding GmbH, Schwaz

ƇƐƐƐƐ

1HZLQYHVWPHQWLQƈƐƈƇ

Kellerwirt Mountain Health Resort GmbH, Schwaz

ƇƐƐƐƐ

1HZLQYHVWPHQWLQƈƐƈƇ

SAMARIUM drei GmbH & Co OG, Vienna

ƇƐƐƐƐ

Ƒ

ƉƇƇƈƈƐƈƐ

ƏƊƊƉƈƊƐ

ƊƇƋƉƎƍ

HUF

ƉƇƇƈƈƐƈƐ

ƌƉƉƍƐƐƐƐƐƐƐ

ƈƈƍƐƐƐƐƐƐƐ

Hungary
Fundamenta-Lakáskassza-Lakástakarékpénztár Zrt., Budapest

ƇƇƊƍ

Ƈ7KLVLQIRUPDWLRQUHIHUVWRWKHODVWDYDLODEOHDQQXDOILQDQFLDOVWDWHPHQWVQDPHGXQGHU“Reporting date”.
ƈ3URILWWUDQVIHUagreement available.
Ɖ$FFRUGLQJWR6HFWLRQƇƌ Ɗ $NW*LQGLUHFWO\KHOGVKDUHV RUVKDUHKROGLQJRUHTXLW\VWDNH LQFOXGHVKDUHVWKDWEHORQJWRDQHQWLW\FRQWUROOHGE\WKHFRPSDQ\RULIWKH\EHORQJWRDQRWKHUSDUW\IRU
the account of the company or for the account of an entity under its control.
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Individual income statement disclosures

Gross premiums written
LQƑWKRXVDQGV

Fire insurance

ƈƐƈƇ

Technical result, net of
reinsurance (before claims
equalisation reserve)

ƈƐƈƐ

ƈƐƈƇ

ƈƐƈƐ

Technical result, net of
reinsurance (after claims
equalisation reserve)
ƈƐƈƇ

ƈƐƈƐ

ƏƐƉƍƌ

ƍƇƇƊƍ

ŌƉƍƍƌ

ŌƇƏƇƏ

ƉƋƏƎ

ŌƇƐƋƎ

Other property insurance

ƇƇƏƍƏƌ

ƇƐƊƈƏƍ

ŌƏƈƏƇ

ƇƍƎƎ

ŌƇƇƌƋƏ

ŌƈƋƎƇ

Total fire and other property insurance

ƈƇƐƇƍƈ

ƇƍƋƊƊƊ

ŌƇƉƐƌƍ

ŌƇƉƇ

ŌƎƐƌƇ

ŌƉƌƉƏ

Auto insurance

ƇƊƉƋƏƏ

ƇƉƉƏƇƈ

ŌƇƊƌ

ƇƋƌƌ

ŌƉƌƐƈ

ŌƊƇƇƈ

Liability insurance

ƊƇƇƏƐ

ƉƌƏƉƏ

ƎƌƈƏ

ƌƋƋƋ

ƇƋƉƉƍ

ƇƐƍƋƌ

Casualty insurance

ƈƉƐƌƉ

ƈƈƈƍƉ

ƍƎƊƏ

ƏƉƍ

ƍƎƊƏ

ƏƉƎ

ƊƐƏƈ

ƉƏƐƈ

ƇƈƋƏ

ŌƉƉƐ

ƇƐƇƈ

ƈƏƋ

ƉƈƍƌƇ

ƈƏƏƍƊ

ŌƇƋƐƍ

ŌƈƊƌƋ

ŌƇƋƏƌ

ŌƈƉƌƉ

ƊƋƊƎƍƍ

ƊƐƈƊƊƊ

ƉƐƇƍ

ƌƇƉƈ

ƇƐƏƉƏ

ƇƎƍƋ

ŌƈƇƌƏ

ƊƋƉƏ

ƍƈƇƇ

ƋƎƌ

ƍƈƇƇ

ƋƎƌ

ƊƋƈƍƐƎ

ƊƐƌƏƎƉ

ƇƐƈƈƎ

ƌƍƇƎ

ƇƎƇƋƐ

ƈƊƌƇ

ƈƐƈƇ

ƈƐƈƐ

ƊƇƊƌƌ

ƉƎƋƐƉ

Social security costs and welfare benefit expenses

ƍƌƌƏ

ƍƉƋƋ

Cost of old age pensions

ƈƊƊƍ

ƊƈƊƋ

ƋƇƋƎƈ

ƋƐƇƐƉ

Marine and aviation hull insurance
Other insurance
Total property and casualty insurance
business
Life insurance
To t a l

Commissions and other compensation paid to insurance agents, personnel
expenses
LQƑWKRXVDQGV

Wages and salaries

To t a l

W&W AG has no mobile sales force of its own. As a result, the table required by RechVersV only contains personnel expenses and not commissions or other compensation paid to insurance agents.

ƉƇƏ

ƉƈƐ

Wüstenrot & Württembergische AG

Annual financial statements of W&W AG

Wüstenrot & Württembergische AG
Responsibility statement

To the best of our knowledge, and in accordance with the applicable reporting principles, the annual financial statements give a true and fair view of the net assets, financial position and results of operations of the company, and the
combined management report of the company includes a fair review of the development and performance of the business and the position of the company, together with a description of the principal opportunities and risks associated
with the expected development of the company.

Stuttgart, 28 February 2022

Jürgen A. Junker

Alexander Mayer

Jürgen Steffan

Jens Wieland
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Wüstenrot & Württembergische AG
Auditor’s report

Independent auditor’s report
To Wüstenrot & Württembergische AG, Stuttgart

Report on the audit of the annual financial statements and the combined management report and
the ESEF data
Audit opinions
We have audited the annual financial statements of Wüstenrot & Württembergische AG, Stuttgart, comprising the balance sheet as of 31 December 2021, the income statement for the financial year from 1 January to 31 December 2021,
and the notes to the annual financial statements, including the presentation of the accounting policies. We have also
audited the combined management report of Wüstenrot & Württembergische AG for the financial year from 1 January
to 31 December 2021. In compliance with German law, we did not audit the contents of the declaration on corporate
governance and the four illustrated pages “Campus perspectives” pursuant to Section 341a HGB in conjunction with
Section 289f HGB contained in the declaration on corporate governance section of the combined management report.
We did not audit any information given by the W&W Group outside this Annual Report, referred to in the declaration on
corporate governance or the combined management report.
In our opinion, based on the findings of our audit,
■

■

the attached annual financial statements comply in all material respects with the requirements of German commercial law applicable to insurance companies, and they give a true and fair view of the company’s net assets and financial position as of 31 December 2021, and of its results of operations for the financial year from 1 January to 31 December 2021, in accordance with the German principles of proper accounting, and
the attached combined management report as a whole presents an accurate view of the company’s position. In all
material respects, this combined management report is consistent with the annual financial statements, complies
with German legal regulations and suitably presents the opportunities and risks of future development. Our audit
opinion on the combined management report does not cover the contents of the above-mentioned declaration on
corporate governance, the four illustrated double pages “Campus perspectives” and any information given by the
W&W Group outside this Annual Report, referred to in this report.

Pursuant to Section 322 (3) (1) HGB, we state that our audit has not led to any reservations with regard to the compliance of the annual financial statements or the combined management report.

Basis for the audit opinions
We conducted our audit of the annual financial statements and the combined management report in accordance with
Section 317 HGB, the EU Audit Regulation (No 537/2014; hereinafter “EU-AR”) and German generally accepted standards for the audit of financial statements promulgated by the Institut der Wirtschaftsprüfer (Institute of Public Auditors
- IDW). Our responsibility according to these regulations and standards is described in further detail in the “Responsibility of the auditor for the audit of the annual financial statements and the combined management report” section of
our auditor’s report. We are independent of the company in compliance with the provisions of European law, German
commercial law and professional law and have fulfilled our other German professional obligations in compliance with
these requirements. In addition, we declare pursuant to Article 10, Paragraph 2 Letter f) EU-AR that we have provided
no prohibited non-audit services referred to in Article 5, Paragraph 1 EU-AR. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions regarding the annual financial statements
and the combined management report.
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Key audit matters in the audit of the annual financial statements
Key audit matters are such matters that, in our professional judgement, were the most significant in our audit of the
annual financial statements for the financial year from 1 January to 31 December 2021. These matters were considered
in connection with our audit of the annual financial statements as a whole and the formulation of our audit opinion; we
do not provide a separate audit opinion on these matters.
In the following, we describe the audit matters that we consider to be key:

Measurement of shares in affiliated companies
Reasons for designation as a key audit matter
The shares in affiliated companies are not listed on the stock exchange, which means that fair values cannot be derived
from active markets on the reporting date. The fair values of these capital investments are determined using recognised
standard valuation methods, particularly the German income approach and the net asset value method. In the German
income approach, the primary input data consists of measurement parameters that cannot be observed on the market
(particularly planning assumptions regarding expected income and expenses such as premiums, net interest income,
and claims and administrative expenses) and, to a lesser extent, measurement parameters obtained from the market
(particularly key determinants of the capitalisation interest rate). There is scope for discretion in the selection of procedures and the determination of measurement parameters and assumptions.
This is a particularly important audit matter due to the scope for discretion in selecting the measurement procedures
and the assumptions to be made regarding the material measurement parameters and assumptions in the model-based
measurement process and the resulting write-downs and reversals of write-downs, if any, as well as the associated risk
of a material misstatement in the annual financial statements.
Audit approach
We gained an understanding of the planning and measurement processes.
We methodically and arithmetically reconstructed the measurement models used for a selection of shares in affiliated
companies.
Where the fair value was determined on the basis of the German income approach, we focused on the most significant
planning assumptions, among other things, when analysing the plans. In doing so, we also reconstructed the reasons
for differences between the previous year’s planning and the current year’s planning and their expected one-off or lasting effects, especially amid the coronavirus pandemic. For the planning analyses, we relied on the current business development and on publicly available information.
Furthermore, we reconciled the plans submitted to us with the plans approved by the legal representatives of the responsible company. In a retrospective comparison, we also compared the plans from the previous year with the actual
development of business and analysed the deviations.
We reconstructed the capitalisation interest rates used for discounting as well as their calculation using the capital asset pricing model. This involved the risk-free rate and market risk premium as well as the beta factors, country-specific
risk premiums and growth discounts that had to be determined individually. We reproduced the calculation method
presented to us and examined the parameters used on the basis of market data and available information on comparable companies, taking into account adjustments specific to the business model.
In addition, we employed our own specialists who have special expertise in business valuations for a sample of shares
in affiliated companies.
For shares in affiliated companies whose fair value was determined using an international or, in individual cases, the
German net asset value method, we methodically and mathematically reconstructed the value determinations for a selection.
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Our audit procedures did not lead to any objections to the measurement of the shares in affiliated companies.
Reference to related information
The disclosures on the measurement of the shares in affiliated companies are included in the notes in sections “accounting policies”, “shares in affiliated companies”, “participating interests” and “fair value measurements”.

Other information
The Supervisory Board is responsible for the Report of the Supervisory Board. The legal representatives and the Supervisory Board are responsible for the declaration on the German Corporate Governance Code pursuant to Section 161
AktG, which forms part of the declaration on corporate governance. The legal representatives are responsible for the
other information in all other respects. The other information comprises the aforementioned declaration on corporate
governance and the four illustrated double pages “Campus perspectives”. Furthermore, the other information comprises the combined non-financial report of the W&W Group, a version of which we obtained prior to issuing this auditor’s report. Also, the other information includes other components intended for the annual report, a version of which
we obtained prior to issuing this auditor’s report, namely:
■
■
■
■
■

the letter to shareholders,
presentation of Management Board and Supervisory Board
Key figures, financial calendar, glossary
the responsibility statement,
the report of the Supervisory Board,

but not the annual financial statements, not the disclosures from the combined management report included in the
substantive audit, and not our associated auditor’s report.
Our audit opinions regarding the annual financial statements and the combined management report do not extend to
the other information, which is why we provide neither an audit opinion nor any other form of audit conclusion in this
regard.
As part of our audit, we have a responsibility to read the other information and to evaluate whether it
■

■

exhibits material discrepancies with the annual financial statements, the combined management report or the
knowledge we have obtained during our audit, or
otherwise seems significantly incorrect.

Responsibility of the legal representatives and the Supervisory Board for the annual financial
statements and the combined management report
The legal representatives are responsible for preparing the annual financial statements, which in all material respects
comply with the requirements of German commercial law applicable to insurance companies, and for the annual financial statements giving a true and fair view of the net assets, financial position and results of operations of the company
in accordance with the German principles of proper accounting. Furthermore, the legal representatives are responsible
for the internal controls that, in accordance with the German principles of proper accounting, they deemed necessary
to enable the preparation of annual financial statements that are free from material misstatement, whether due to fraud
or error.
When preparing the annual financial statements, the legal representatives are responsible for assessing the company’s
status as a going concern. In addition, they have a responsibility to disclose matters related to the status as a going
concern, if relevant. They are also responsible for accounting on the basis of the going concern principle, unless prevented by actual or legal circumstances.
Moreover, the legal representatives are responsible for preparing the combined management report, which as a whole
provides an accurate view of the company’s position and is consistent with the annual financial statements in all material respects, complies with German legal regulations and suitably presents the opportunities and risks of future development. The legal representatives are also responsible for the arrangements and measures (systems) that they considered necessary to enable the preparation of a combined management report in compliance with the applicable German
legal regulations and to allow sufficient, suitable evidence to be provided for the statements in the combined management report.
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The Supervisory Board is responsible for monitoring the company’s accounting process for the preparation of the annual financial statements and the combined management report.

Responsibility of the auditor for the audit of the annual financial statements and the combined
management report
Our objective is to obtain reasonable assurance as to whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and whether the combined management report as a whole provides an accurate view of the company’s position and is in all material respects consistent with the annual financial
statements and with the findings of the audit, complies with German legal regulations and suitably presents the opportunities and risks of future development, and to issue an auditor’s report containing our audit opinions regarding the
annual financial statements and the combined management report.
Reasonable assurance is a high level of assurance but not a guarantee that an audit carried out in compliance with Section 317 HGB, the EU-AR and German generally accepted standards for the audit of financial statements promulgated
by the Institut der Wirtschaftsprüfer (IDW) will always uncover a material misstatement. Misstatements can result from
transgressions or inaccuracies and are deemed material if it could be reasonably expected that they would individually
or together influence the financial decisions made by users on the basis of the annual financial statements and combined management report.
We exercise due discretion during the audit and maintain a critical attitude. In addition,
■

■

■

■

■

■

■

we identify and evaluate the risk of material misstatements, whether due to fraud or error, in the annual financial
statements and the combined management report, plan and implement audit procedures in response to these risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our audit opinion. The risk that material misstatements are not uncovered is higher in the case of transgressions than in the case of inaccuracies, as
transgressions can entail fraudulent collaboration, falsifications, deliberate omissions, misleading depictions, or the
suspension of internal controls;
we gain an understanding of the internal control system relevant for the audit of the annual financial statements and
of the arrangements and measures relevant for the audit of the combined management report in order to plan audit
procedures that are appropriate given the circumstances, but not with the aim of providing an audit opinion regarding the effectiveness of these systems of the company;
we evaluate the appropriateness of the accounting policies used by the legal representatives and the reasonableness of the estimated values presented by the legal representatives and the associated disclosures;
we draw conclusions about the appropriateness of the going concern principle applied by the legal representatives
and, on the basis of the audit evidence obtained, whether there is material uncertainty regarding events or circumstances that could cause significant doubt about the company’s ability to continue as a going concern. If we come to
the conclusion that there is material uncertainty, we are obliged to call attention to the associated disclosures in the
annual financial statements and in the combined management report in the auditor’s report or, if these disclosures
are inappropriate, to modify our respective audit opinion. We draw our conclusions on the basis of the audit evidence
obtained up to the date of our auditor’s report. However, future events or circumstances may mean that the company
is no longer a going concern;
we evaluate the overall presentation, the structure and the content of the annual financial statements, including the
disclosures, and whether the annual financial statements present the underlying transactions and events such that
the annual financial statements give a true and fair view of the net assets, financial position and results of operations
of the company in accordance with the German principles of proper accounting;
we evaluate the consistency of the combined management report with the annual financial statements, its legality
and the view it gives of the position of the company;
we conduct audit procedures regarding the forward-looking disclosures made by the legal representatives in the
combined management report. On the basis of sufficient appropriate audit evidence, we examine the significant assumptions underlying the legal representatives’ forward-looking disclosures in particular and evaluate the appropriateness of the derivation of the forward-looking disclosures from these assumptions. We do not provide a separate
audit opinion regarding the forward-looking disclosures or the underlying assumptions. There is a considerable, unavoidable risk that future events will differ significantly from the forward-looking disclosures.

Topics for discussion with those responsible for monitoring include the planned scope and scheduling of the audit as
well as significant audit findings, including any deficiencies in the internal control system that we find during our audit.
We issue a statement to the monitors to the effect that we have complied with the relevant independence requirements
and discuss with them all relationships and other matters that can reasonably be assumed to affect our independence
and the safeguards put in place to protect against this.
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From among the matters that we have discussed with the monitors, we determine which matters were most significant
in the audit of the annual financial statements for the current reporting period and are therefore the key audit matters.
We describe these matters in the auditor’s report, unless laws or other legal provisions preclude their public disclosure.

Other statutory and legal requirements
Report on the audit of the electronic renderings of the annual financial statements and the combined management report prepared for the purpose of disclosure in accordance with Section 317
(3a) HGB
Audit opinion
Pursuant to Section 317 (3a) HGB, we performed a reasonable assurance engagement to determine whether the renderings of the annual financial statements and the combined management report (hereinafter also referred to as the “ESEF
documents”) prepared for the purposes of disclosure and contained in the attached file WW_AG_KLB+JA_ESEF-202112-31.zip (SHA-256-Proof total: f03048b6d7a4e1db17eb5873a345514c1ee42a31925ce311effe96ddd377) comply in all
material respects with the electronic reporting format (“ESEF format”) requirements of Section 328 (1) HGB. In accordance with German legal requirements, this audit only covers the conversion of the information in the annual financial
statements and the combined management report into the ESEF format and therefore covers neither the information
contained in these renderings nor any other information contained in the aforementioned file.
In our opinion, the renderings of the annual financial statements and the combined management report contained in
the aforementioned attached file and prepared for the purpose of disclosure comply in all material respects with the
electronic reporting format requirements of Section 328 (1) HGB. Other than this audit opinion and our audit opinions
on the accompanying annual financial statements and the accompanying combined management report for the financial year from 1 January to 31 December 2021 included in the foregoing “Report on the audit of the annual financial
statements and the combined management report”, we do not express any audit opinion on the information contained
in these renderings or on any other information contained in the aforementioned file.

Basis for the audit opinion
We conducted our audit of the renderings of the annual financial statements and the combined management report
contained in the aforementioned attached file in accordance with Section 317 (3b) HGB and in compliance with the IDW
Auditing Standard: Audit of the electronic renderings of financial statements and management reports prepared for disclosure purposes in accordance with Section 317 (3b) HGB (IDW PS 410 (10.2021)). Our responsibility in this context is
described in further detail in the “Auditor responsibility for auditing the ESEF documents” section. Our audit firm applied the quality assurance system requirements of the IDW Quality Assurance Standard: Requirements for quality control in audit firms (IDW QS 1).

Responsibility of the legal representatives and the Supervisory Board for the ESEF documents
The legal representatives of the company are responsible for the preparation of the ESEF documents with the electronic renderings of the annual financial statements and the combined management report in accordance with Section 328 (1) sentence 4 no. 1 HGB.
Furthermore, the legal representatives of the company are responsible for the internal controls that they deem necessary to enable the preparation of the ESEF documents that are free from material non-compliance, whether due to
fraud or error, with the electronic reporting format requirements of Section 328 (1) HGB.
The Supervisory Board is responsible for overseeing the preparation of the ESEF documents as part of the financial reporting process.
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Responsibility of the auditor for the audit of the ESEF documents
Our objective is to obtain reasonable assurance as to whether the ESEF documentation is free from material non-compliance, whether due to fraud or error, with the requirements of Section 328 (1) HGB. We exercise due discretion during
the audit and maintain a critical attitude. In addition,
■

■

■

■

we identify and evaluate the risk of material non-compliance, whether due to fraud or error, with the requirements of
Section 328 (1) HGB, plan and implement audit procedures in response to these risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our audit opinion;
we gain an understanding of the internal controls relevant for the audit of the ESEF documents in order to plan audit
procedures that are appropriate given the circumstances, but not with the aim of providing an audit opinion regarding the effectiveness of these controls;
we assess the technical validity of the ESEF documents, i.e. whether the file containing the ESEF documents complies with the requirements of Delegated Regulation (EU) 2019/815, in the version in effect on the reporting date,
regarding the technical specification for that file;
we assess whether the ESEF documents enable a substantially identical XHTML rendering of the audited annual financial statements and the audited combined management report.

Other disclosures pursuant to Article 10 EU-AR
We were elected as the auditor of the consolidated financial statements at the Supervisory Board meeting on 23 March
2021. We were engaged by the Chairperson of the Risk and Audit Committee of the Supervisory Board on 2 June 2021.
We have continuously been the auditor of the financial statements of Wüstenrot & Württembergische AG since the
2020 financial year.
We declare that the audit opinions contained in this auditor’s report are consistent with the additional report to the
Risk and Audit Committee according to Article 11 EU-AR (audit report).
In addition to auditing the annual financial statements and consolidated financial statements, we have performed the
following services for the audited entity or entities controlled by the audited entity:
■
■
■
■

review of the half-year financial report;
performance of voluntary audits of annual financial statements of controlled companies;
performance of the audit of the non-financial report to obtain limited assurance; and
permitted non-audit services in the form of consulting services (mainly related to the introduction of IFRS 17, compliance with regulatory requirements, and a system migration).

Other matters – use of the auditor’s report
Our auditor’s report should always be read in conjunction with the audited annual financial statements and the audited
combined management report as well as the audited ESEF documents. The annual financial statements and combined
management report converted to the ESEF format, including the versions to be published in the German Federal Gazette, are merely electronic reproductions of the audited annual financial statements and the audited combined management report and do not replace them. In particular, the ESEF opinion and our audit opinion contained therein can
only be used in conjunction with the electronic audited ESEF documents.

Wüstenrot & Württembergische AG

Responsible auditor
The auditor responsible for the audit is Martin Gehringer

Stuttgart, 23 March 2022
Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft

Wagner
German Public Auditor

Gehringer
German Public Auditor
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Report of the Supervisory Board
Wüstenrot & Württembergische AG
The Supervisory Board performed the duties incumbent upon it under the law, the articles of association and the
rules of procedure in the 2021 financial year. It supervised the management and was directly involved in all matters of fundamental importance to the company.

Composition
The Supervisory Board of Wüstenrot & Württembergische AG comprises 16 members, as set out in the articles of association. The company is required by law to have a quota of at least 30% women on its Supervisory Board. The Supervisory
Board consists of nine men and seven women. That means women make up 44% of the overall body. The shareholder
representatives achieve full gender parity at 50 %. The declaration on corporate governance contains more detailed information on the composition of the Supervisory Board.
There were two personnel changes on the Supervisory Board during the 2021 financial year.
Mr Peter Buschbeck passed away on 13 March 2021. His mandate as a shareholder representative on the Supervisory
Board ended with his death. On 20 May 2021, the Annual General Meeting elected Dr Frank Ellenbürger to the Supervisory
Board as a shareholder representative for the period starting at the end of the Annual General Meeting until the end of
the Annual General Meeting approving the actions for the financial year ending on 31 December 2023.
Ms Petra Aicholz resigned from the Supervisory Board as an employee representative as of 30 April 2021. The alternate
member elected by the employees, Ms Jutta Eberle, succeeded her as an employee representative on the Supervisory
Board as of 1 May 2021.

Supervisory Board meetings
The Supervisory Board dealt with the development of the company and the group in detail in four ordinary meetings
last year (including one extended-format meeting held as a strategy retreat). The Supervisory Board received the Executive Board reports, presentations and meeting documents in enough time to prepare for the meetings. The Supervisory
Board received regular, timely and comprehensive reports from the Executive Board, both in writing and verbally, on all
strategy, planning, business development and risk issues relevant to the company and the group. Risk management
was also explored in detail by the Supervisory Board and the Risk and Audit Committee. Detailed risk reports were prepared and submitted to the Supervisory Board for information and discussion. The business and risk strategie

s were presented to and discussed with the Supervisory Board. The Executive Board submitted the internal audit report
and the compliance officer’s report to the Risk and Audit Committee and the Supervisory Board; the Risk and Audit
Committee meeting was attended by both the head of internal audit and the compliance officer. In addition, there was
an ongoing exchange between the Chairman of the Executive Board and the Chairman of the Supervisory Board as well
as immediate information on all significant developments and decisions as they occurred.
The Supervisory Board meetings of Wüstenrot & Württembergische AG focused on evolving the “W&W Besser!” programme. In addition, the Supervisory Board concerned itself with the first subordinated issue, the severe weather
events of 2021 and the associated reinsurance programme and strategy, as well as the risk-bearing capacity of the
W&W Group, particularly against the backdrop of the coronavirus pandemic. At the strategy retreat, the Supervisory
Board discussed in detail the W&W Group’s strategic positioning on sustainability and debated the W&W Sustainability
Concept 2025. The Board had invited representatives from the segments to the retreat and discussed their strategies
with them in detail.
Further discussions in the Supervisory Board focused on the effects of the coronavirus pandemic, progressing digitalisation measures, digital business models and the resulting consequences for the corporate structure, personnel development and IT structure within the group. In addition, the Supervisory Board addressed the future of work and modifications to the governance structure of W&W brandpool GmbH and Adam Riese GmbH. Other issues included the low
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interest rate environment, increasing regulation and changing customer behaviour. Another focus was the group’s strategic orientation, which was discussed extensively by the Supervisory Board. The Executive Board reported regularly on
the W&W Campus project, focusing on the planning process, construction progress and costs.
Business development and earnings performance in the individual segments were discussed in detail, especially with
regard to the challenging environment presented by the coronavirus pandemic, as well as the current capital market
situation and current regulatory developments and the expected effects on the group. When discussing the management of equity investments, particular attention was paid to the performance of W&W brandpool GmbH and Adam
Riese GmbH. Furthermore, the Supervisory Board received a comprehensive report on W&W AG’s capital investments.
The Supervisory Board also thoroughly discussed the operational planning for 2022 and the further medium-term planning.
All measures requiring approval under the law and the company’s regulations were submitted to the Supervisory Board.
The Supervisory Board also worked on central corporate governance issues. The Supervisory Board dealt extensively
with the changes brought about by the Financial Market Integrity Strengthening Act (FISG) at its September 2021
meeting. The Supervisory Board responded by deciding to amend the rules of procedure for the Supervisory Board. In
addition, the Supervisory Board adopted an amendment to the rules of procedure for the Executive Board that reflected
changes to the governance structure of the W&W Group.
The Supervisory Board carefully assessed the competency profile for the Supervisory Board as a whole and the development plan based on it as well as the general conditions affecting the composition of the Supervisory Board. Further
development measures defined for the Supervisory Board relating to supervisory law/regulation of credit institutions,
risk management and new accounting rules under international standard IFRS 17 were implemented in the 2021 financial year. The members of the Supervisory Board conducted another self-assessment in 2021 to rate their strengths in
investment, underwriting and financial reporting. This, in turn, informs the development plan that the Supervisory Board
prepares every year in which it determines areas in which the entire Board or individual Supervisory Board members
want to develop further. The Supervisory Board adopted the development plan for 2022 at its December meeting. The
self-assessment and development plan were forwarded to the supervisory authority.
The Supervisory Board dealt extensively with the German Corporate Governance Code. It adopted an updated declaration of conformity along with the Executive Board in December 2021. The declaration of conformity has been made permanently available on the company’s website. The auditor found no facts during the audit that would have shown the
declaration of conformity to be incorrect.
15 of 16 Supervisory Board members attended all four Supervisory Board meetings in the 2021 financial year. In addition, all eight members of the Risk and Audit Committee attended all three meetings or conference calls of the Risk and
Audit Committee. Likewise, all six members of the Nomination Committee attended the two Nomination Committee
meetings held in the 2021 financial year. Furthermore, all four members of the Personnel Committee attended both
meetings in the 2021 financial year.
There were no reportable conflicts of interest in 2021.

Efficient committee work
In order to perform its duties efficiently, the Supervisory Board has formed four committees that can prepare the deliberations and resolutions of the full Supervisory Board or pass resolutions themselves: the Risk and Audit Committee,
the Nomination Committee, the Personnel Committee and the Conciliation Committee. The declaration on corporate
governance contains more detailed information on the composition and operation of the Supervisory Board.
The Risk and Audit Committee held a total of two ordinary meetings and one additional meeting to discuss the halfyear financial report in 2021. The Personnel Committee held two ordinary meetings. The Nomination Committee held
two ordinary meetings. The Conciliation Committee held no meetings. Topics relevant to the applicable committee
were discussed in detail at the committee meetings. The committee chairpersons reported to the Supervisory Board on
the work done by the committees at the next meeting.
In addition to the topics delegated to it by the law and the rules of procedure of the Supervisory Board, the Risk and
Audit Committee focused on risk bearing capacity, particularly in the context of the coronavirus pandemic, the IFRS 17
project, the changes brought about by the Financial Market Integrity Strengthening Act (FISG) and the Wirecard/EY
case. Organisationally, the guideline for the provision of non-audit services by the auditor and the internal capital investment guideline were revised and amended.
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The Risk and Audit Committee also monitored the auditor with regard to non-audit services and the auditor’s independence. The committee reviewed the non-financial group report at its meeting on 22 March 2022, at which the auditor
also reported to the committee verbally and in writing on the methodology and main findings of its audit. The audit report was received by each member of the committee.
Following prior review by the Personnel Committee, the Supervisory Board worked on remuneration matters, particularly the remuneration system for the Executive Board, and took note of the Executive Board’s report on the design of
the remuneration system for employees. The Supervisory Board and the Nomination Committee reviewed and assessed the professional qualifications and reliability of each Executive Board and Supervisory Board member in accordance with the self-imposed “Fit and proper guideline for executive directors and members of the Supervisory Board”.
The reporting of the Executive Board continued to cover current personnel topics.

Audit of annual and consolidated financial statements
The Supervisory Board thoroughly examined the annual financial statements and the consolidated financial statements
for the 2021 financial year as well as the combined management report for Wüstenrot & Württembergische AG and the
group as of 31 December 2021 and the proposal of the Management Board for the appropriation of net retained profits.
The annual financial statements, the consolidated financial statements and the combined management report are complete and consistent with the assessments made by the Executive Board in the reports to be submitted to the Supervisory Board pursuant to Section 90 AktG. The Executive Board’s proposal for the appropriation of net profits comports
with a consistent accounting policy, taking into account the liquidity situation and the company’s planned investments.
The Supervisory Board therefore concurs with the proposal made by the Executive Board.
Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, the auditors appointed by the Supervisory Board, duly
audited the annual financial statements and consolidated financial statements prepared by the Executive Board for the
2021 financial year and the combined management report for Wüstenrot & Württembergische AG and the group for the
2021 financial year and issued an unqualified auditor’s report.
The auditor reported the main audit findings to the Supervisory Board in writing and verbally. The audit report was received by each member of the Supervisory Board. In addition, the auditor reported at both the Risk and Audit Committee meeting on 21 March 2022 and the Supervisory Board’s balance sheet meeting on 30 March 2022. The submitted
audit report complies with the legal requirements of Section 321 HGB and was considered by the Supervisory Board as
part of its own audit of the financial statements. There were no circumstances that could call the independence of the
auditor into question.
The Supervisory Board examined the separate non-financial group report (CSR report) at its meeting on 30 March
2022, following prior review by the Risk and Audit Committee. As part of this process, the Supervisory Board had the
auditor report in writing and verbally on the methodology and material results of its audit at the Supervisory Board
meeting. The audit report was received by each member of the Supervisory Board. The findings from the auditor’s audit
of the CSR report are consistent with the findings of the Supervisory Board’s examination. The Supervisory Board did
not raise any objections to the CSR report.
Following the final result of the audit of the annual financial statements, the consolidated financial statements and the
combined management report as well as the Executive Board’s proposal for the appropriation of net retained profits,
the Supervisory Board raised no objections and approved the annual financial statements and the consolidated financial statements prepared by the Executive Board at its meeting of 30 March 2022. The annual financial statements are
thus deemed adopted in accordance with Section 172 sentence 1 AktG.
The Supervisory Board also discussed the solvency balance sheet for W&W AG and the W&W Group as of 31 December
2020 as well as the auditor’s report in this regard.

Wüstenrot & Württembergische AG

Annual financial statements of W&W AG

Composition of the Executive Board
There were no personnel changes on the Executive Board in the 2021 financial year.
The Supervisory Board would like to express its sincere thanks and appreciation to the Executive Board and the employees of all Group companies for their work and tireless commitment in these challenging times.

Stuttgart, 30 March 2022
The Supervisory Board

Hans Dietmar Sauer
Chairman
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Building savings contract volume

Actuarial interest rate

This is defined when the contract is concluded and normally determines the volume of the home loan savings
resources available for allocation.

Interest rate that is used by a life insurance company to
calculate the provision for future policy benefits as well
as, customarily, premiums, and that is guaranteed for the
entire maturity. If a higher amount of interest is earned,
customers receive most of this as profit participation.

Additional interest reserve
An additional provision for future policy benefits mandated by statute for life insurance contracts in the new portfolio (see also interest reinforcement for the old portfolio)
in order to cover interest obligations in an environment of
low interest rates. The legal basis is Section 341f (2) of
the German Commercial Code (HGB) in conjunction with
Section 5 of the German Policy Benefit Provision
Regulation (DeckRV).

Affiliated companies
This term refers to the parent company (Group parent
company) and all subsidiaries. Subsidiaries are companies over which the parent company can exercise a controlling influence on business policy. This is the case, for
example, where the Group parent company directly or indirectly holds the majority of voting rights or has the right
to appoint or remove the majority of the members of the
Supervisory Board, or where there are contractual rights
of control.

Asset liability management
Asset liability management describes the coordination of
the maturity structure of assets and liabilities, as well as
control of the associated market and liquidity risks.

Associated company
An associated company is a company over which the
Group as owner has a decisive influence. It is neither a
subsidiary nor a joint venture. Decisive influence typically
exists where the Group maintains an ownership of
20-50%.

Black-Scholes Model
Measurement model for ascertaining the fair value of
options, which takes into consideration the strike price,
the maturity of the option, the current price of the underlying, the risk-free interest rate and the volatility of the
underlying.

Cancellation (lapse rate)
Contracts that are terminated or made non-contributory
by the policyholder before an insured event occurs. The
lapse rate is the proportion of cancellations based on the
average insurance portfolio.

Cap
A cap is an agreement between the seller of the cap and
the buyer that, when a fixed market interest rate rises
above an agreed interest rate limit, the seller will refund
to the buyer the amount of the difference as relates to an
agreed nominal amount.

Capital investments
Premium income from the operations of insurance companies is typically allocated to provisions and reserves.
Pursuant to statutory provisions, the assigned amounts
must be invested in such a way as to achieve the greatest
possible security and profitability while maintaining the
insurance company‘s liquidity at all times. This is done by
ensuring an appropriate mix and spread with respect to
investment types. By capital investments, we mean:
•• Financial assets at fair value through profit or loss
•• Financial assets at fair value through other
comprehensive income
•• Senior debenture bonds and registered bonds at
amortised cost
•• Subordinated securities and receivables at amortised
cost
•• Senior claims to institutional investors at amortised
cost
•• Financial assets accounted for under the equity
method
•• Investment property
•• Non-current assets classified as held for sale, if
included in one of the above categories

Capital investments for the account and risk of
life insurance policyholders
These mainly include capital investments in unit-linked
life insurance and additional capital investments designed to cover liabilities under contracts where the benefit is index-linked. Policyholders are entitled to the income earned from these capital investments, but they
also have to bear any losses themselves.
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Cash reserve

Deferred taxes

The cash reserve consists of cash in hand, deposits with
the German Bundesbank and central bank that are payable on demand, balances with foreign postal giro offices,
and debt instruments issued by public sector entities.

Deferred taxes must be created for temporary differences
resulting from the different valuation methods applied to
assets and liabilities in the tax and IFRS balance sheets,
where the tax effects arise in future periods.

Combined ratio

Derivative financial instruments

Actuarial profitability indicator used by property/casualty
insurance companies, total of the loss ratio and the operating expense ratio.

Derivative financial instruments are forward transactions
structured as a fixed or option transaction whose value
depends on one or more underlying variables. Important
examples of derivative financial instruments are options,
futures, forwards and swaps.

Compliance
Compliance refers to all measures that are taken to ensure the legally and ethically correct behaviour of companies, governing bodies and employees. Compliance is designed to protect the company against misconduct, which
can lead to pecuniary losses, damage to image and the
failure to meet corporate objectives. It is also designed to
protect the interests of employees, customers and business partners.

Contingent liabilities
Unrecognised liabilities that are unlikely to occur, for
example contingent liabilities arising from guaranty
obligations.

Corporate Governance Code
The German Corporate Governance Code contains nationally and internationally recognised standards of good
and responsible corporate governance. Apart from conditions that have to be observed by companies as applicable statutory law, the Code also contains recommendations and suggestions. Companies can deviate from
recommendations, but they are obligated to disclose this
annually. Suggestions can be deviated from without disclosure.

Credit provision ratio
The credit provision ratio means the ratio of the individual
and portfolio impairment provisions to the associated
credit volume.

D&O insurance
Directors & officers insurance is a type of liability insurance for managers. It covers executive board members,
supervisory board members and senior executives
against claims that may be brought against them as a
result of a professional error.

Direct credit
The part of the surplus earned by the insurance company
that is credited directly to customers during the financial
year.

Earnings per share
Earnings per share are calculated by dividing the consolidated net profit attributable to the common shareholders
of the parent company by the weighted average number
of common shares outstanding during the reporting period.

Effective interest rate method
Pursuant to IFRS 9, the effective interest rate method is a
method of calculating the amortised cost of a financial
asset or a financial liability. It is also used to allocate
interest receivable or interest payable over the relevant
period. Using the effective interest rate, for example, a
discount is spread over the maturity of the financial instrument and reduced to zero.

Equalisation reserve
Reserve to be created in accordance with officially established, actuarial-based methods in order to compensate
for fluctuations in claims development in various years.
In years with a relatively low/relatively high number of
claims, additions/withdrawals are made.

Equity method
Units or shares in associated companies and joint ventures are recognised in accordance with this method. In
doing so, the valuation corresponds to the Group‘s share
of equity of these companies.

Expenditure for insurance Business
(administrative costs)
Commissions, salaries, materials costs and other expenditure for the sale and ongoing management of insurance
contracts.
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Fair value

Financial liabilities

The amount at which an asset is exchanged between
knowledgeable, willing and unrelated business partners.
The fair value is the current market value, insofar as there
is an active market. If an active market does not exist, fair
value is determined using recognised valuation methods.

These are recognised at amortised cost. Costs at the time
of acquisition correspond to fair value. In subsequent
measurement, the carrying amount is amortised through
profit or loss by depreciating transaction costs, premiums
and discounts at a constant effective interest rate.

Financial assets at fair value through profit or
loss

For own account

Recognised here are financial assets that are assigned to
the business model “Other/trading” or are assigned to
the business models “Hold to collect” or “Hold to collect
and sell” and do not pass the SPPI test. Changes in fair
value are recognised in the income statement. Initial recognition and subsequent measurement take place at fair
value.

Financial assets at fair value through other
comprehensive income
Financial assets that are assigned to the business model
“Hold to collect and sell” and pass the SPPI test are initially recognised at fair value. In the case of subsequent
measurement, changes in fair value are recognised
through other comprehensive income. In the case of a
disposal of the debt instrument, the changes in fair value
that had previously been recognised in equity are recycled through profit or loss.

Financial assets at amortised cost
Financial assets that are assigned to the business model
“Hold to collect” and pass the SPPI test are recognised at
amortised cost. Costs at the time of acquisition correspond to fair value. In subsequent measurement, the carrying amount is amortised through profit or loss by depreciating transaction costs, premiums and discounts at a
constant effective interest rate.

Financial holding group
A financial holding group is defined as a group of under-
takings consisting of a superordinate undertaking and its
consolidated undertakings in the banking sector. The supervisory authority thus has the ability to examine the financial situation from the standpoint of the group.

Financial liabilities at fair value through profit
or loss
Recognised here are the negative market values of
derivative financial instruments that are not accounted
for as a hedging instrument in connection with hedge
accounting. Changes in fair value are recognised in the
income statement.

In insurance terminology, “for own account“ (f.o.a.)
means after deduction of the reinsurance component.

Futures
Standardised forward transactions under which a commodity available on a cash, capital, precious-metal or foreign exchange market is to be delivered or purchased at
the exchange price at a particular time in the future.

Genuine securities repurchase transaction
(repo)
A genuine securities repurchase transaction (repo) is a
contract in which the buyer assumes the obligation to
retransfer the securities acquired under a repurchase
agreement at a predetermined time or at a time determined by the seller.

German covered bonds
German covered bonds are:
•• covered bonds based on acquired mortgages
(German covered mortgage bonds)
•• covered bonds based on acquired loans and advances
due from governmental agencies
(public German covered bonds)
•• covered bonds based on acquired ship mortgages
(German covered ship mortgage bonds)

Gross/net
In underwriting, gross/net means the respective position
or ratio before or after deducting reinsurance.

Gross new business
For home loan and savings banks, gross new business
describes new business as the sum of all building savings
contracts applied for and accepted during a certain period of time.

Guarantee assets
Separate assets to be set aside by insurance companies
in order to guarantee the claims of policyholders.
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Guarantee needs

Interest reinforcement

Guarantee needs have to do with the interest rate obligation under insurance contracts measured by taking into
account a current market interest rate, less the provision
for future policy benefits. Valuation reserves for fixed-income securities are to be taken into account with regard
to the participation of policyholders in valuation reserves
only to the extent that they exceed guarantee needs. Net
profit may be distributed only to the extent that it exceeds the guarantee needs. The legal basis is Section 56a
(2) et seq. of the Insurance Supervision Act (VAG) in conjunction with Section 8 of the German Regulation on the
Minimum Premium Refund in Life Insurance (MindZV).

An additional provision for future policy benefits required
by BaFin for life insurance contracts in the old portfolio
(see also additional interest reserve for the new portfolio)
in order to cover interest obligations in an environment of
low interest rates. The calculation rule is dealt with in
connection with the business plan for the old portfolio.

Hedge accounting
Hedge accounting is an accounting procedure for depicting how the value of a hedge (e.g. an interest rate swap)
and the value of an underlying (e.g. a loan) trend in opposite directions. The object of hedging is to minimise the
impact on the income statement that results from the
measurement of derivatives and recognition of the results
in profit or loss.

Hedging
Coverage against price risks through an adequate counter-position, particularly through derivative financial instruments. There are two basic models, depending on the
risk to be secured: fair value hedges are used to secure
assets or liabilities against risks of changes in value, and
cash flow hedges mitigate the risk of fluctuations in future cash flows.

IFRS/IAS

Interim loan
Loan granted against a building savings contract that has
reached the minimum savings balance but has not yet
been allocated. It is subsequently replaced with the allocated building savings contract volume.

IRBA (Internal Ratings Based Approach)
Banks, banking groups and financial holding groups may
rely on their own internal estimates of risk components
when determining minimum capital requirements and in
providing backing for risk-weighted assets for counter-
party risks. The approval of BaFin is required in order to
use IRBA.

ISDA (International Swaps and Derivatives Association)
The ISDA is an international trading organisation of participants on the derivatives market. The main purpose of
the association is to research and mitigate risks in derivatives trading and in risk management in general. The association has published an ISDA Master Agreement,
which is used for the standardised settlement of derivative transactions.

Issuer rating

The abbreviation IFRS stands for International Financial
Reporting Standards and describes the international principles of financial reporting. Since 2002, the designation
IFRS applies to the overall concept of the standards enacted by the International Accounting Standards Board
(IASB). Standards already enacted continue to be called
International Accounting Standards (IAS).

An issuer rating (for banks and insurance companies) represents the current opinion of a rating agency about a
debtor‘s general financial ability to meet its financial obligations. This opinion relates in particular to a debtor‘s
ability and willingness to settle its financial liabilities in
full and on time.

Interest book management

Loan under a building savings contract

Interest book management means the active management of risks of interest rate changes, particularly with
regard to credit institutions. In so doing, regulatory requirements need to be taken into account that aim at
limiting potential risks of interest rate changes.

After allocation of a building savings contract, there is a
claim to a loan under a building savings contract, which is
granted for housing financing activities. The amount of
the loan under a building savings contract is typically determined by the difference between the building savings
contract volume and the building savings contract balance. Special features of this loan are a fixed low interest
rate for the entire term, the ability to subordinate collateral and the right to make unscheduled payments at any
time.

Interest rate swap
An interest rate swap is a contractual agreement between
two parties to exchange interest payments in a currency.
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Loss ratio

Non-controlling interests in equity

Percentage ratio of loss expenses to premiums attributable to the financial year, i.e. those that are “earned“.

Interests in own funds of consolidated subsidiaries that,
in the Group‘s view, are held by outside third parties.

Mixed funds

Non-technical account

Investment funds that invest both in equities and in
fixed-income securities.

The result from those types of income and expenses that
are not allocated to direct insurance business.

Monte Carlo simulation

Options

Simulation of random numbers.

Forward contracts where the buyer is entitled but not
obligated to purchase (call option) or sell (put option) the
subject of the option within a certain period at a price
agreed to in advance. The seller of the option (writer) is
obligated to provide or accept the subject of the option
and receives a fee for granting the option.

Net interest
When calculating the net interest on capital investments,
all realised income and expenses associated with the
capital investments are taken into account and compared
with the average value of the capital investment portfolio
(according to carrying amounts). This also includes profits
and losses from the disposal of capital investments, as
well as depreciations. Net interest can therefore fluctuate
considerably from year to year.

OTC (over the counter) derivatives
Derivative financial instruments that are not standardised
and not traded on a stock exchange but instead are individually negotiated between two contractual partners.

Net new business

Paid in

For home loan and savings banks, net new business describes the sum of all building-savings contracts paid in
during a certain period of time.

A newly concluded building savings contract is deemed
paid in after payment in full of the conclusion fee.

New business (annual portfolio contributions)

Portfolio value from acquired insurance
contracts

Annual portfolio contributions in property/casualty business that are added to the total portfolio over the course
of the year on account of new contracts or contract
amendments with a new business character (new contract or contract change to a different contract group).

The value recognised upon acquisition of an insurance
company as the countervalue for the acquired insurance
contracts.

New construction financing business
(including brokering for third parties)

The premium is the price for the benefit to be provided by
the insurer. It can be paid either continually or as a oneoff premium. Written premiums are premium revenues received for the respective financial year. Earned premiums
are the amounts attributable to the financial year.

Total of net new construction financing business (including brokering for third parties). The net new business
includes contracts that have been signed by debtor
(customer) and lender.

New premium

Premiums, written/earned

Primary insurance

This contains annual premiums from new life insurance
business, including one-off premiums.

Primary insurance is established through a direct contractual relationship between the insurance company and
the policyholder and is described as direct insurance
business.

New premiums

Provision for future policy benefits

They include the annual portfolio contributions in live
business including single premiums

The insurance company creates a provision for future policy benefits in order to be able to guarantee the promised
insurance cover at any time.

Wüstenrot Bausparkasse AG

Provision for outstanding insurance claims
This is a provision for expenses arising from claims that
occurred in the respective financial year but have not yet
been able to be settled. It also includes provisions for
claims that occurred before the reporting date but have
not yet been reported.

Provision for premium refunds
The provision for premium refunds comes from that part
of gross profit that is not credited directly to policyholders. It therefore includes those shares of the profit that
are directly credited to customers in subsequent financial
years. Consistent profit participation can thus be granted
to policyholders from this provision, irrespective of fluctuating annual results. In addition, a deferred provision
for premium funds must be created in IFRS financial
statements for valuation differences between HGB and
IFRS.

Provision for unearned premiums
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Reserve for financial assets at fair value
through other comprehensive income
In this reserve market value changes to assets belonging
to the category “Financial assets available for sale“ are
recognised directly in equity in the reserve for financial
assets available for sale. It is a component of equity.

Result attributable to non-controlling
interests
Shares in consolidated net profit that, in the Group‘s view,
are attributable to outside third parties.

Retained earnings
Recognised as retained earnings in individual HGB financial statements are only those amounts that were accrued from net income in the financial year or in previous
financial years. They strengthen the company‘s financial
matter.

Retrocession

These premium revenues are allocated to income from
future financial years. They are calculated individually and
to the day for each insurance contract.

Assumption of the risks of reinsurance companies by
other reinsurers.

Public funds

Risk provision

Investment funds whose units can be purchased by
anyone. Purchase and sale are possible when stock
exchanges are open.

The arrangements in IFRS 9 concerning risk provision are
applied to financial assets at amortised cost or at fair value through other comprehensive income, as well as to
loan commitments and issued finance guarantees. In the
case of assets at amortised cost, the risk provision is recognised directly in the risk provision position associated
with the respective balance sheet item. In the case of assets at fair value through other comprehensive in-come,
the risk provision is recognised in the income statement
by adjusting the reserve for financial assets at fair value
through other comprehensive income, which is recognised in equity. The risk provision for off-balance-sheet
business is recognised as an expense under “Other provisions”. This risk provision is essentially calculated the
same way as that for financial assets.

Public German covered bonds
Bonds issued by a mortgage bank to public authorities for
the purposes of refinancing loans.

Quoted prices
Quoted prices are characterised by the fact that they are
readily and regularly available. Quotes are made via a
stock exchange, a broker, an industry group, a pricing service or a supervisory authority. Prices must be accessible
to the public. Prices quoted on a stock exchange, as well
as pricing on OTC markets, are publicly available if the
prices are available to the public, for example via Reuters
or Bloomberg.

Reinsurance
An insurance company insures part of its risk with another insurance company (the reinsurer).

Reserve buffer
Includes the valuation reserves and free provisions for
premium refunds, plus the amounts attributable to nontied final profit participation funds.

RORAC (return on risk-adjusted capital)
Return on risk-adjusted capital is a key performance indicator for measuring income, taking into account the risk
capital used.

Solvency II group
A Solvency II group involves a group of insurance under-
takings. The participations of the parent undertaking are
pooled in an insurance group. The supervisory authority
thus has the ability to examine the financial situation
from the standpoint of the group.
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Solvency ratio

Value at risk (VaR)

Term from the insurance industry. The solvency ratio indicates the relationship between an insurance company‘s
own funds and the value of its capital investments as
weighted according to investment risk. The higher the ratio, the more risks the insurance company may assume
pursuant to European investment regulations.

The VaR is a measure of risk that indicates what value the
loss of a certain risk position will not exceed with a stipulated probability of default (confidence level) during a
stipulated time interval.

Special funds

New and replacement business less portfolio cancellations (in each case, according to annual contributions to
the portfolio) of each insurance line in property/casualty
insurance, weighted with factors. The factors are determined according to the respective profitability. As a rule,
the more profitable the line, the higher the weighting
factors. Positive value-oriented net sales means strong
in-come growth.

Investment funds that are open only to a limited group of
investors. These are usually institutional investors, such
as insurance companies, pension funds, foundations, etc.

SPPI (solely payments of principal and
interest)
If a financial asset is assigned to the business model
“Hold to collect” or “Hold to collect and sell”, it must be
assessed on the basis of contractual agreements whether
the cash flows contain only principal and interest payments, known as basic loan features (SPPI test).

Stress test
The stress test simulates the effects that future negative
developments on the capital markets – such as a drop in
share prices accompanied by a rise in interest rates – can
have on the coverage of guaranteed benefits and the solvency of the company.

Structured entity
With a structured entity, voting and comparable rights
are not the definitive factors in determining who controls
the company. Voting rights merely cover administrative
duties, whereas material activities are performed pursuant to contractual arrangements.

Underwriting result
The result from income and expenses from insurance
business primarily comprises premiums, claims expenses,
premium refunds and expenses for insurance operations.
In addition, in life insurance business, the corresponding
capital investment result and the change in the provision
for future policy benefits form part of it.

Valuation reserves
Difference between the fair value and the carrying
amount of certain asset classes. In HGB financial statements, this includes capital investments. In IFRS financial
statements, this includes financial instruments that are
not recognised at fair value and property held as a financial investment.

Value-oriented net sales

Value-oriented net valuation amount
Total premium from new business by product group,
weighted with value-oriented factors. The factors are determined according to the profitability of each product
group. As a rule, the more profitable a product group, the
higher the weighting factor.

Volatility
The standard deviation, translated to one year, of the logarithmic growth of a risk factor.

Württembergische
The term “Württembergische“ includes Württember
gische Lebensversicherung AG, Württembergische
Versicherung AG and die Württembergische Kranken
versicherung AG.
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